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S U M M A R Y A N D O U T L O O K 

O v e r v i e w 

T h e s l o w - d o w n i n t he w o r l d e c o n o m i c act iv i ty d u r i n g t h e s e c o n d half o f 1990 
c o n t i n u e d in to 1991. R e c e s s i o n a r y c o n d i t i o n s w e r e e x p e r i e n c e d in a n u m b e r o f 
i ndus t r ia l i sed coun t r i es . Wh i l e w o r l d t r a d e r o s e by 3 pe r c e n t G r o s s Na t iona l 
P r o d u c t s (GNP) g r e w at a s l o w e r p a c e t h a n t he ra te of a 2 pe r c e n t r eg i s t e red in 
1990. 

A g a i n s t t h e b a c k g r o u n d o f s l u g g i s h w o r l d i n te rna t iona l e c o n o m i c g r o w t h t h e 
p e r f o r m a n c e o f t h e na t i ona l real G r o s s D o m e s t i c P r o d u c t s l o w e d d o w n f r o m 4 .3 pe r 
cen t i n 1990 to 2 .2 pe r cen t . T h e dec l i ne i n t he g r o w t h ra te o f t h e o u t p u t w a s 
reg i s te red i n m o s t s e c t o r s o f t h e e c o n o m y . Ag r i cu l t u re a n d f i sh ing r e c o r d e d 
nega t i ve g r o w t h s o f 1.1 pe r c e n t a n d 2 .2 pe r cen t , r espec t i ve l y c o m p a r e d t o 
pos i t i ve g r o w t h rate o f 3 .4 per cen t , a n d 4 .4 pe r cen t . Real g r o s s f i xed cap i ta l 
f o r m a t i o n fell by 3 pe r cen t . Inf lat ion, as m e a s u r e d by rev i sed c o n s u m e r p r i ce 
index , r o s e f r o m 15.8 pe r c e n t in 1990 to 19.6 pe r c e n t in 1991. As a resu l t o f 
i nc rease in in f la t ion ra te real e a r n i n g s fell by 8 .3 pe r cen t . 

Desp i t e t he dec l i ne i n c o f f e e e x p o r t s , e x p o r t e a r n i n g s i n c r e a s e d by 31 per 
cen t wh i l e i m p o r t s p e r f o r m e d s lugg i sh l y . As a c o n s e q u e n c e t h e b a l a n c e o f t r a d e 
i m p r o v e d f r o m K£ 1 ,302 mi l l ion in 1992 to K£ 1 ,016 mi l l ion in 1990. T h e overa l l 
b a l a n c e o f p a y m e n t s def ic i t c o n t r a c t e d f r o m K£ 169 mi l l ion in 1990 to K£ 153 mi l l ion 
i n 1991. T h e Shi l l ing c o n t i n u e d to de te r i o ra te aga ins t m a j o r c u r r e n c i e s a n d lost 14 
per cen t in va lue in 1991. 

International Scene  

T h e s l o w - d o w n i n w o r l d e c o n o m i c act iv i ty d u r i n g t he s e c o n d half o f 1990 
c o n t i n u e d in to 1991. G r o s s Na t iona l P r o d u c t (GNP) i n t he O r g a n i s a t i o n fo r 
E c o n o m i c C o - O p e r a t i o n a n d D e v e l o p m e n t ( O E C D ) c o u n t r i e s g r e w b y 1.1 pe r cen t , 
w i th r e c e s s i o n a r y c o n d i t i o n s in a t h i rd o f t he m a j o r c o u n t r i e s . 

W o r l d t r a d e r o s e by 3 pe r cen t wh i l e t he t e r m s o f t r a d e fo r d e v e l o p i n g 
coun t r i es de te r i o ra ted . A f te r r is ing s teep ly d u r i n g t he Gul f W a r , oi l p r i c e s fell a n d 
s tab i l ised. T h e G A T T U r u g u a y R o u n d nego t i a t i ons , w h i c h h a d no t b e e n c o n c l u d e d 
by e n d o f M a r c h , 1992, h o l d t h e key t o w o r l d t r a d e e x p a n s i o n , espec ia l l y t he 
o p e n i n g o f m a r k e t s i n indus t r ia l c o u n t r i e s t o p r o d u c t s f r o m d e v e l o p i n g coun t r i es . 

Ma jo r O E C D e c o n o m i e s s e e m set t o even tua l l y r e c o v e r a s 1992 p r o g r e s s e s . 

I n E u r o p e , t h e r e s t r u c t u r i n g i n t he n e w C o m m o n w e a l t h o f I n d e p e n d e n t S ta tes (CIS) 
o f t he f o r m e r USSR, t he str i fe i n s o m e e a s t e r n E u r o p e a n c o u n t r i e s c o n t i n u e t o 
e n g a g e t h e e n e r g i e s o f t he E u r o p e a n C o m m u n i t y (EC) . F o o d s h o r t a g e s h a v e 
o c c u r r e d i n e a s t e r n a n d s o u t h e r n Af r ica, wh i l e f o r e i g n a s s i s t a n c e has b e e n 
cur ta i led . U n d e r t h e c i r c u m s t a n c e s , little g r o w t h i n o u t p u t a n d e x p o r t s c a n b e 
e x p e c t e d in A f r i ca in 1992. 



D o m e s t i c E c o n o m y 

Es t ima tes f r o m na t iona l a c c o u n t s s h o w tha t t he g r o w t h ra te o f real g r o s s 
d o m e s t i c p r o d u c t (GDP) d e c l i n e d fo r t he th i rd c o n s e c u t i v e year . Real G D P g r o w t h 
ra te fell f r o m 5 .0 per c e n t in 1989 to 4 .3 pe r c e n t in 1990, a n d to a d i s m a l 2 .2 per 
cen t i n 1991. Th i s fall w a s m o r e p r o n o u n c e d i n ag r i cu l t u re a n d f i sh ing act iv i t ies 
w h i c h h a d n e g a t i v e g r o w t h ra tes o f 1.1 per c e n t a n d 2 .2 pe r c e n t i n 1991. Real 
va lue a d d e d fo r m a n u f a c t u r i n g s e c t o r d e c l i n e d f r o m 5.2 pe r c e n t i n 1990 to 3 .8 per 
c e n t i n 1991, respec t i ve ly . G r o w t h o f g r o s s f i xed cap i ta l f o r m a t i o n e d g e d 
d o w n w a r d s f r o m 3.5 pe r c e n t i n 1990 to nega t i ve 2.9 per c e n t i n 1991, par t ly o w i n g 
t o d e p r e s s e d a g g r e g a t e d e m a n d , h i g h in f la t ion a n d in te res t ra tes . Pr ivate 
c o n s u m p t i o n , w h i c h h a d r isen by 15 per c e n t in 1990, i n c r e a s e d a t a s l o w e r 13 per 
c e n t in 1991. As a p e r c e n t a g e o f n o m i n a l G D P a t m a r k e t p r i ces , d o m e s t i c sav ings 
r o s e f r o m 14.8 pe r cen t i n 1989 to 15.2 per c e n t i n 1990, a n d s t a y e d a t a b o u t the 
s a m e level i n 1991. Inf lat ion, c o m p u t e d f r o m the rev i sed b a s k e t o f c o n s u m e r g o o d s 
a n d se rv i ces , r o s e f r o m 15.3 pe r c e n t i n 1990 to 19.6 pe r c e n t i n 1991. 

H i g h e r p e r c e n t a g e i n c r e a s e in e x p o r t s c o u p l e d w i t h a d e c e l e r a t i o n in t he 
g r o w t h o f i m p o r t s p r o d u c e d a n a r r o w e r t r a d e def ic i t i n 1991 c o m p a r e d to t he 
p r e v i o u s yea r . A t cu r ren t p r i ces , b a l a n c e o f t r a d e def ic i t i m p r o v e d by 22 per cen t 
to r e a c h K£ 1 ,016 in 1991. T r a d e w i t h A f r i can c o u n t r i e s i m p r o v e d s ign i f icant ly , 
g r o w i n g by 40 per cen t i n 1991, c o m p a r e d to 19 per c e n t i n 1990. 

C o m p i l a t i o n of C o n s u m e r Pr ice Index : Old and Revised 

T h e o l d c o n s u m e r p r i ce index (CPI) , b a s e d o n 1975 p r i c e s m a r k e t b a s k e t 
a n d w e i g h t s , h a v e b e e n rev i sed a n d r e - b a s e d o n F e b r u a r y / M a r c h , 1986 w e i g h t s 
a n d m a r k e t baske t . T h e rev is ion o f t he CPI w a s b a s e d o n deta i ls o f 
e x p e n d i t u r e s r e p o r t e d b y h o u s e h o l d s i n t he 1982 U r b a n H o u s e h o l d B u d g -
Su rvey . 

T h e rev i s ion h a s i n c l u d e d de f in i t ion o f a n e w m a r k e t b a s k e t o f g o o d s 
a n d se rv i ces ; ca l cu la t i on o f n e w w e i g h t s t o ref lect c o n s u m p t i o n p a t t e r n s o f 
h o u s e h o l d s ; a n d se lec t i on o f n e w retai l ou t le ts . S e l e c t e d i t e m s h a v e b e e n 
spec i f i ed in deta i l so tha t ove r t ime p r i ces are c o l l e c t e d for iden t i ca l i t ems. Pr ices 
fo r eve ry i t em a re q u o t e d f r o m a t least f ive p r e - s e l e c t e d retai l ou t l e t s w h i c h 
r a n g e f r o m m a r k e t s , s h o p s , s c h o o l s , hosp i ta l s , s u p e r - m a r k e t s , e tc . T h e CPI i s 
t h e n c o m p u t e d u s i n g w e i g h t e d a v e r a g e c o n s u m e r p r i ce i ndex o b t a i n e d b y f irst 
c a l c u l a t i n g p r i ce ra t ios fo r t he s e l e c t e d "ma rke t b a s k e t " a n d t h e n mu l t i p l y i ng by 
a p p r o p r i a t e we igh t s . T h e rev i sed Na i rob i CP I fo r t h e i n c o m e g r o u p s h a v e b e e n 
c o m p u t e d f r o m M a r c h 1990 a n d t h e n e w ser ies a re s h o w n i n C h a p t e r 3 . 

E m p l o y m e n t , E a r n i n g s a n d C o n s u m e r P r ices 

T h e e m p l o y m e n t s i tua t ion i n 1991 d e t e r i o r a t e d c o m p a r e d w i t h t he 
p r e v i o u s year . An e s t i m a t e d 2 .0 mi l l ion p e r s o n s w e r e e n g a g e d , r e p r e s e n t i n g a 
g r o w t h ra te o f 5 .1 per cen t , s l ight ly l ower t h a n 5 .5 pe r c e n t g r o w t h r e c o r d e d in 
1990. W a g e e m p l o y m e n t i n t h e m o d e r n s e c t o r e x p a n d e d b y 3 2 , 3 0 0 n e w j o b s 

2 



c o m p a r e d w i th 4 1 , 0 0 0 j o b s c r e a t e d i n 1990. T h e r e w a s a s ign i f i can t s l o w - d o w n 
in t he g r o w t h o f e m p l o y m e n t i n t he pub l i c sec to r , w h i c h d e c l i n e d f r o m 2.4 per 
c e n t in 1989 to 2 .2 pe r cen t in 1990 a n d 2.1 pe r c e n t in 1991. T h e e x p a n d i n g 
i n fo rma l s e c t o r c r e a t e d 6 0 , 6 0 0 n e w j o b s , a n d a c c o u n t e d for ove r 25 .0 per cen t 
o f to ta l p e r s o n s e n g a g e d in 1991. 

T h e overa l l n o m i n a l w a g e bill a m o u n t e d to K£ 2 ,649 mi l l ion i n 1991, a n d 
e x p a n d e d by 12.2 pe r cen t i n b o t h 1990 a n d 1991. A v e r a g e e a r n i n g s f r o m pa id 
e m p l o y m e n t pe r p e r s o n r o s e f r o m K£ 1 ,674 .7 per a n n u m i n 1990 t o K£ 1 ,837.4 
per a n n u m in 1991. A l t h o u g h , t h e r e w a s a g e n e r a l rev i s ion o f m i n i m u m w a g e s 
w i th e f fec t f r o m 1st M a y , 1991, in f la t ionary p r e s s u r e s , h o w e v e r , e r o d e d a v e r a g e 
e a r n i n g s in real t e r m s by 8 .3 pe r cen t , c o m p a r e d w i th a dec l i ne o f 5 .8 pe r c e n t 
i n 1990. A lso , 3 7 2 co l lec t i ve b a r g a i n i n g a g r e e m e n t s w e r e r eg i s t e red in t he 
c o u r s e o f 1991. T h e sma l l n u m b e r re f lec t ing a d e g r e e o f indus t r ia l s tabi l i ty . 

A f te r s l o w i n g d o w n b e t w e e n 1988 a n d 1990, in f la t ion rate, e s t i m a t e d b y 
t he rev i sed CPI r o s e s ign i f i cant ly f r o m 15.8 pe r cen t in 1990 to 19.6 pe r c e n t in 
1991. T h e h i gh in f la t ionary p r e s s u r e s m a y b e a t t r i bu ted to , a m o n g o the r f ac to rs , 
p r i ce d e c o n t r o l s , l a g g e d e f fec ts o f the Gulf c r is is a n d t h e d e p r e c i a t i o n o f t h e 
Shi l l ing. 

M o n e y , B a n k i n g a n d F i n a n c e 

M o n e y s u p p l y g r e w b y 2 0 per cen t i n 1991, e q u a l t o t h e g r o w t h o b s e r v e d 
i n 1990, a b o v e t he g r o w t h i n n o m i n a l G D P , bu t a b o u t t he s a m e as t h e 19.6 pe r 
cen t in f la t ion ra te r eg i s t e red in 1991. T h e g r o w t h ra te o f to ta l d o m e s t i c c red i t 
d e c r e a s e d to 19 per c e n t c o m p a r e d w i th a 27 per c e n t r e g i s t e r e d in 1990. Th i s 
w a s a t t r i bu ted to a s ign i f i can t dece le ra t i on in t he ra te o f g r o w t h o f b a n k i n g 
s y s t e m c red i t t o t h e G o v e r n m e n t . Net f o r e i g n a s s e t s pos i t i on w o r s e n e d f r o m 
a n e g a t i v e K £ 2 3 2 mi l l ion in D e c e m b e r , 1990, to nega t i ve K £ 3 6 1 mi l l ion in 
D e c e m b e r , 1991 as re f lec ted i n the b a l a n c e o f p a y m e n t s def ic i t , ma in l y d u e to 
s l o w - d o w n in in f lows o f g r a n t s a n d loans . 

C o m m e r c i a l b a n k s l iquid i ty ra t io d r o p p e d by 8 p e r c e n t a g e p o i n t s 
re f lec t ing ac t i ve pub l i c d e b t po l icy , wh i l e t he a d v a n c e t o d e p o s i t ra t io r e m a i n e d 
h igh. D u r i n g t he year , in te res t ra tes w e r e d e c o n t r o l l e d a n d t h r e e c o m m e r c i a l 
b a n k s a n d fou r n o n - b a n k f inanc ia l ins t i tu t ions w e r e l i c e n s e d a n d b e c a m e 
ope ra t i ona l . O t h e r m a j o r d e v e l o p m e n t s i n c l u d e d e s t a b l i s h m e n t o f E x c h a n g e 
Risk A s s u m p t i o n s F u n d , u n d e r the E x c h e q u e r a n d Aud i t R e g u l a t i o n s o f 1991, 
re laxa t ion C red i t a n d E x c h a n g e C o n t r o l Ac t b y C e n t r a l B a n k , C o m m e r c i a l 
B a n k s r e a c h e d a d e c i s i o n to jo in t he Soc ie t y for W o r l d - W i d e In te rna t iona l 
F inanc ia l T e l e c o m m u n i c a t i o n s (SWIFT.) a n d i n t r o d u c t i o n o f F o r e i g n E x c h a n g e 
Bea re r Cer t i f i ca tes in t h e F inanc ia l Marke t . 

Publ ic F i n a n c e 

D u e t o g o v e r n m e n t c o n t r o l o f g r o w t h i n e x p e n d i t u r e a n d a n i m p r o v e m e n t 
i n r e v e n u e rece ip ts , c u r r e n t def ic i t i s e x p e c t e d to i m p r o v e f r o m K£ 273 mi l l ion 
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i n 1 9 9 0 / 9 1 to K£ 163 mi l l ion 1 9 9 0 / 9 2 . Cap i ta l E x p e n d i t u r e i s a lso p r o j e c t e d to 
d r o p d u e to a cu t i n cap i ta l in f lows f r o m d o n o r s . P rov i s iona l f i gu res i nd i ca te tha t 
overa l l def ic i t wil l be K£ 3 2 6 mi l l ion, a n d wil l be ma in l y f i n a n c e d f r o m d o m e s t i c 
b o r r o w i n g . In terna l pub l i c d e b t r e d e m p t i o n i s e x p e c t e d t o g r o w subs tan t ia l l y 
d u e t o r e p a y m e n t o f b o n d s u p o n matur i t y . 

Loca l au tho r i t i es have c o n t i n u e d t o i m p r o v e the i r cap i ta l e x p e n d i t u r e 
s i nce t he i n t r o d u c t i o n o f t he loca l se rv i ce c h a r g e . Rehab i l i ta t ion o f faci l i t ies a n d 
n e w p ro j ec t s l ike wa te r a n d s e w e r a g e s y s t e m s , h o u s i n g es ta tes , r e - c a r p e t i n g o f 
r o a d s , b u s pa r ks , m a r k e t s a n d s t ree t l igh t ing a re b e i n g u n d e r t a k e n . Desp i te 
t h e s e e f for ts the i r se rv i ces h a v e c o n t i n u e d t o b e b e l o w d e m a n d . 

Exte rna l T r a d e a n d B a l a n c e o f P a y m e n t s 

T h e r e w a s s o m e n o t a b l e i m p r o v e m e n t i n t h e t r a d i n g a n d b a l a n c e o f 
p a y m e n t s s i tua t ion d u r i n g t he yea r 1991. T h e def ic i t o n t h e c u r r e n t a c c o u n t o f 
t h e b a l a n c e o f p a y m e n t s w a s r e d u c e d f r o m K£ 5 7 3 mi l l ion i n 1990 t o K £ 3 1 8 
mi l l ion in 1991. T h e overa l l b a l a n c e o f p a y m e n t s def ic i t c o n t r a c t e d f r o m K£ 169 
mi l l ion in 1990 to K£ 153 mi l l ion in 1991. 

T h e b a l a n c e o f t r a d e s t r e n g t h e n e d subs tan t ia l l y . Its def ic i t d e c r e a s e d by 
22 per cen t f r o m K£ 1 ,302 mi l l ion in 1990 to K£ 1 ,016 mi l l ion in 1991. For t he 
f irst t ime d u r i n g t he last t h ree y e a r s t he t r a d e def ic i t w a s less t h a n e x p o r t 
e a r n i n g s . Th is e n c o u r a g i n g s i tua t ion w a s d u e t o i n c r e a s e d e x p o r t e a r n i n g s , 
s l o w e r g r o w t h i n i m p o r t s a n d d e p r e c i a t i o n o f t h e Shi l l ing w h i c h e n c o u r a g e d 
e x p o r t s wh i le i t d i s c o u r a g e d i m p o r t s . A n o t a b l e i n c r e a s e in t he e x p o r t s o f g o l d 
a n d o the r jewe l le ry , t r a n s p o r t e q u i p m e n t a n d c o o k i n g fa ts w a s reg i s te red . 

A g r i c u l t u r e 

T h e agr i cu l tu ra l s e c t o r w a s adve rse l y a f f ec ted b y u n f a v o u r a b l e w e a t h e r 
c o n d i t i o n s a n d i n c r e a s e d p r i ces for ag r i cu l tu ra l i npu t s i n 1991. T h e s e c t o r ' s 
va lue a d d e d d e t e r i o r a t e d by 1.1 per c e n t f r o m K£ 1 ,192 mi l l ion in 1990 to K£ 
1 ,179 mi l l ion in 1991. T h e p o o r p e r f o r m a n c e in ag r i cu l t u re w a s re f l ec ted in t he 
13.3 pe r cen t , 10.3 pe r cen t , 8 .6 pe r cen t , a n d 1.7 pe r c e n t d r o p in ma ize , 
b e a n s , p o t a t o e s a n d s u g a r p r o d u c t i o n . T h e overa l l q u a n t u m index o f m a r k e t e d 
p r o d u c t i o n fell i n 1991 as a r e d u c e d v o l u m e o f p u r c h a s e s w e r e rea l i sed by 
m a r k e t i n g b o a r d s as a c o n s e q u e n c e o f r e f o r m p r o g r a m m e s . 

T h e p r i ce i nd i ces fo r 1991 r o s e for all c o m m o d i t i e s . P r i ces o f ma jo r 
e x p o r t c r o p s , par t i cu la r l y co f f ee a n d t ea i m p r o v e d d e s p i t e t h e i n f l uence o f the 
ex te rna l m a r k e t s . P y r e t h r u m de l iver ies i n c r e a s e d s ign i f i cant ly wh i l e s isal 
p r o d u c t i o n fell a s resu l t o f b a d w e a t h e r a n d r e d u c e d a c r e a g e u n d e r t he c r o p . 

D u r i n g 1991 la rge n u m b e r s o f an ima l w e r e s l a u g h t e r e d b e c a u s e o f t he 
p reva i l i ng dry w e a t h e r . L i ves tock p r o d u c t s d e c l i n e d b e c a u s e o f i n a d e q u a t e ra ins 
a n d sa les o f mi lk p r o d u c t s d r o p p e d a n d resu l t ed i n s h o r t a g e s i n t he ma rke t . 
Th i s w a s a lso ev iden t i n t he dec l i ne o f t he g r o s s f a r m r e v e n u e a t t r i bu ted t o co -
o p e r a t i v e s . 
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E n v i r o n m e n t a n d Na tu ra l R e s o u r c e s 

For t h e s e c o n d yea r r u n n i n g t he Min is t ry o f W a t e r D e v e l o p m e n t r e c o r d e d 
a d e c r e a s e in overa l l d e v e l o p m e n t e x p e n d i t u r e f r o m K£ 49 .1 mi l l ion in 1 9 9 0 / 9 1 
to K£ 42 .6 mi l l ion i n 1 9 9 1 / 9 2 . Rural w a t e r s u p p l i e s a n d na t iona l w a t e r 
c o n s e r v a t i o n and \p ipe l i ne c o r p o r a t i o n t o g e t h e r r e c e i v e d ove r 75 per c e n t o f t h e 
to ta l d e v e l o p m e n t ou t lay . Th i s u n d e r l i n e d c o n t i n u e d G o v e r n m e n t ' s c o m m i t m e n t 
i n t he p r o v i s i o n o f w a t e r to m o s t rura l h o u s e h o l d s . 

A l t h o u g h f ish f a r m i n g s u b - s e c t o r c o n t i n u e d t o i m p r o v e , t he g e n e r a l 
p e r f o r m a n c e o f t he f i sh ing s e c t o r i n 1991 c o m p a r e d to 1990, w a s relat ively p o o r . 
Overa l l , 182 .3 t h o u s a n d t o n n e s in f ish c a t c h e s w e r e l a n d e d in 1991, 
r e p r e s e n t i n g a dec l i ne o f 9 .6 per cen t ove r 1990. T h e c o r r e s p o n d i n g va lue f r o m 
the sa le o f f i sh d e c l i n e d s l ight ly by 2 .3 pe r cen t f r o m K£ 90 .5 mi l l ion in 1990 to 
K£ 88 .4 mi l l ion in 1991. T h e d e p r e c i a t i o n in f i shery r e s o u r c e s is ma in l y 
a t t r ibu tab le t o c o n t i n u e d f inanc ia l instabi l i ty c a u s e d by p o o r a n d inef f ic ient 
m a r k e t i n g ou t le ts c o u p l e d w i th subs tan t ia l c u t s i n G o v e r n m e n t a n d d o n o r 
s u p p o r t . 

E n e r g y 

T h e i nvas ion o f Kuwa i t b y I raq a n d t h e s u b s e q u e n t wa r , t e m p o r a r i l y 
p u s h e d c r u d e oil p r i ces to U S $ 40 per ba r re l i n ear ly 1991. H o w e v e r , 
c o n c e r t e d e f for ts b y O P E C m e m b e r s l o w e r e d t h e p r i ces t o U S $ 2 5 per ba r re l 
by t he e n d o f the year . I n 1991, 2 , 150 t h o u s a n d t o n n e s o f c r u d e a n d p e t r o l e u m 
p r o d u c t s w e r e i m p o r t e d , t he l owes t i m p o r t a t i o n s i nce 1987. T h e i m p o r t bill has , 
h o w e v e r , c o n t i n u e d t o r ise a n d w a s K£ 5 0 2 mi l l ion i n 1991. A l t h o u g h e x p o r t s 
o f p e t r o l e u m p r o d u c t s d e c r e a s e d s ign i f i cant ly by 23 per c e n t f r o m 544 
t h o u s a n d t o n n e s i n 1990 t o 4 1 9 t h o u s a n d t o n n e s i n 1991, e a r n i n g s i n c r e a s e d 
by 64 per c e n t f r o m K£ 150 mi l l ion to K£ 246 mi l l ion in 1991 d u e to p r i ce e f fec ts . 

Desp i t e the m o d e s t g r o w t h i n e n e r g y sa les b y K e n y a P o w e r a n d L igh t i ng 
C o m p a n y , r e v e n u e co l l ec t i on i n c r e a s e d d u e to the tari f f i n c r e a s e i n M a y , 1991. 
T h e r m a l a n d g e o t h e r m a l b a s e d e lect r ic i ty d e c l i n e d by 7 pe r c e n t a n d 11 per 
cen t , respec t i ve ly . I n c r e a s e i n e lect r ic i ty g e n e r a t i o n w a s , t he re fo re , d u e to h y d r o -
b a s e d e lect r ic i ty w h i c h w a s b o o s t e d b y t he c o m m i s s i o n i n g o f t he T u r k w e l 
s ta t ion . C o n s u m p t i o n of e lect r ic i ty r o s e by 4 per cen t in 1991 c o m p a r e d to 7 
per cen t in 1990. 

M a n u f a c t u r i n g 

G r o w t h in real o u t p u t o f t he m a n u f a c t u r i n g sec to r , d e c l i n e d s ign i f i cant ly 
to 3 .8 per cen t i n 1991, aga ins t t he 5 .9 a n d 5 .3 per c e n t r e c o r d e d in 1989 a n d 
1990 respec t i ve ly . T h e G o v e r n m e n t , h o w e v e r , c o n t i n u e d t o e n a c t s t ruc tu ra l 
c h a n g e s i n t he m a n u f a c t u r i n g s e c t o r a i m e d a t i n c r e a s i n g its p roduc t i v i t y a n d 
e f f i c iency . T h e r e w a s a v i r tual ly no g r o w t h in m a n u f a c t u r i n g e m p l o y m e n t in 
1991, w h e n a to ta l o f 188 ,874 p e r s o n s w e r e e n g a g e d c o m p a r e d to 187 ,701 
e m p l o y e d in 1990. T h e sa les o f m a n u f a c t u r e d g o o d s in 1991 w e r e K$ 5 ,071 
mi l l ion, 19 per cen t a b o v e t he K$ 4 ,270 mi l l ion r eg i s t e red in 1990. 
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Bui ld ing a n d C o n s t r u c t i o n 

T h e s l o w - d o w n r e c o r d e d i n bu i l d i ng a n d c o n s t r u c t i o n act iv i t ies i n 1990 
c o n t i n u e d in to 1991 a s s h o w n b y s e c t o r ' s m a j o r i nd i ca to rs . T h e s e c t o r 
r e c o r d e d a m a r g i n a l g r o w t h o f 1.4 pe r cen t in e m p l o y m e n t in 1991 c o m p a r e d 
w i t h 3 .9 pe r c e n t a n d 9 .7 pe r cen t i n 1990 a n d 1989, respec t i ve l y . C e m e n t 
c o n s u m p t i o n d e c l i n e d by 5.3 pe r cen t f r o m 1 ,182 t h o u s a n d t o n n e s i n 1990 t o 
1 ,120 t h o u s a n d t o n n e s i n 1991. 

To ta l rece ip t by p r i va te c o n t r a c t o r s r o s e f r o m rev i sed K£ 3 8 6 mi l l ion i n 
1990 to e s t i m a t e d K£ 500 in 1991. Pr ice i n c r e a s e s G o v e r n m e n t f inanc ia l 
aus te r i t y m e a s u r e s a n d s l o w g r o w t h i n l oans a n d a d v a n c e s t o p r i va te bu i l d i ng 
a n d c o n s t r u c t i o n e n t e r p r i s e s b e t w e e n 1990 a n d 1991, c o n t r i b u t e d t o t h e s low-
d o w n i n t he p e r f o r m a n c e o f t he sec to r . 

T o u r i s m 

T h e t o u r i s m indus t r y p e r f o r m e d p o o r l y i n 1991 c o m p a r e d t o 1990. 
T o u r i s m e a r n i n g s i n c r e a s e d s l ight ly f r o m K£ 5 3 3 mi l l ion t o K £ 5 9 4 mi l l ion. 
H o w e v e r , t h e i n c r e a s e i n real t e r m s m a y h a v e b e e n o f fse t by in f la t ion as wel l as 
t h e d e p r e c i a t i o n o f t h e Shi l l ing. V is i to r ar r iva ls d e c r e a s e d by 1.2 pe r c e n t f r o m 
8 1 4 . 4 t h o u s a n d i n 1990 t o 804 .6 t h o u s a n d i n 1991, wh i le d e p a r t u r e s d e c r e a s e d 
fas te r by 6 .4 pe r c e n t f r o m 728 .3 t h o u s a n d d e p a r t u r e s i n 1990 t o 681 .5 
t h o u s a n d d e p a r t u r e s i n 1991. 

Severa l act iv i t ies t o p r o m o t e a n d d e v e l o p t o u r i s m , i n c l u d i n g pa r t i c i pa t i on 
a t fa i rs a n d exh ib i t i ons local ly a n d a b r o a d , w e r e ca r r i ed ou t d u r i n g 1991. K e n y a 
T o u r i s m D e v e l o p m e n t C o r p o r a t i o n a l so g a v e l oans t o v a r i o u s o r g a n i z a t i o n s for 
t he d e v e l o p m e n t o f tou r i s t faci l i t ies. 

T r a n s p o r t , S t o r a g e a n d C o m m u n i c a t i o n s 

T h e va lue o f o u t p u t o f t he t r a n s p o r t , s t o r a g e a n d c o m m u n i c a t i o n s sec to r , 
a t c u r r e n t p r i ces , i n c r e a s e d by 12.1 pe r cen t f r o m K£ 1 ,366 .5 mi l l ion in 1990 to 
K£ 1 ,531 .5 mi l l ion in 1991. Th i s is a s l owe r g r o w t h ra te w h e n c o m p a r e d w i th a 
23 .1 per c e n t g r o w t h r e c o r d e d b e t w e e n 1989 a n d 1990. T h e va l ue o f o u t p u t 
g e n e r a t e d by se rv i ces inc iden ta l t o t r a n s p o r t a n d tha t o f p ipe l ine t r a n s p o r t w a s 
s l ight ly l ower t h a n tha t r e c o r d e d in 1990. 

P a s s e n g e r a n d f re igh t t raf f ic h a n d l e d by r o a d , ra i lway, air a n d wa te r 
t r a n s p o r t e r s d r o p p e d f r o m t h e 1990 level. T h e v o l u m e o f wh i t e p e t r o l e u m 
p r o d u c t s de l i ve red b y t he p ipe l ine a n d the t o n n a g e o f c a r g o h a n d l e d b y t h e Por t 
o f M o m b a s a dec l i ned . 

A p p r e c i a b l e g r o w t h s w e r e r e c o r d e d i n pos ta l a n d t e l e c o m m u n i c a t i o n s 
faci l i t ies. T h e d e m a n d for d o m e s t i c pos ta l a n d t e l e c o m m u n i c a t i o n s se rv i ces 
i n c r e a s e d wh i le tha t o f ex te rna l te lex a n d t e l e g r a p h se rv i ces d r o p p e d . 
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T h e S o c i a l S c e n e 

T h e to ta l G o v e r n m e n t e x p e n d i t u r e o n soc ia l s e r v i c e s i n c r e a s e d b y 9 .2 pe r 
cen t i n 1 9 9 1 / 9 2 f isca l year . T h e s ign i f i can t i n c r e a s e i n d e v e l o p m e n t e x p e n d i t u r e 
w a s a t t r i bu tab le t o c o n s t r u c t i o n , p u r c h a s e o f e q u i p m e n t for n e w p r i m a r y 
t e a c h e r s ' t r a in ing c o l l e g e s a n d e x p a n s i o n o f faci l i t ies in t he pub l i c un ivers i t ies . 

P r imary s c h o o l s e n r o l m e n t r o s e by 1.2 per c e n t wh i l e tha t o f s e c o n d a r y 
s c h o o l s fell by 0 .7 pe r cen t . F e m a l e s t u d e n t s c o n s t i t u t e d 48 .7 pe r c e n t a n d 43 .7 
per cen t i n p r i m a r y a n d s e c o n d a r y e d u c a t i o n , respec t i ve l y . D u r i n g 1 9 9 1 / 9 2 
a c a d e m i c yea r , a to ta l o f 9 , 4 6 3 f i rst yea r s t u d e n t s , o f w h o m 21 .9 pe r cen t w e r e 
f ema les , w e r e a d m i t t e d a t t he pub l i c un ivers i t ies a n d the i r c o n s t i t u e n t co l l eges . 

As a resu l t o f i n t r o d u c t i o n o f g r a d u a t e d ra tes o f c o n t r i b u t i o n , Na t i ona l 
Hosp i t a l I n s u r a n c e F u n d rece ip t s a n d bene f i t s r o s e s ign i f i can t l y d u r i n g t h e yea r 
wh i le t h e c o n t r i b u t i o n net o f bene f i t s r o s e f r o m K£ 1.78 mi l l ion d u r i n g 1 9 8 9 / 9 0 
f iscal yea r to K£ 21 .20 mi l l ion in 1 9 9 0 / 9 1 . 

Rura l C h i l d Nut r i t ion S u r v e y , 1 9 8 7 / 8 8 

I n f o r m a t i o n g a t h e r e d by t h e 1 9 8 7 / 8 8 Rura l ch i ld Nu t r i t i on S u r v e y i s par t 
o f t he o n g o i n g Nut r i t i on Surve i l l ance S y s t e m a n d p r o v i d e s ins igh t in to c h a n g e s 
ove r t i m e o f nu t r i t iona l s ta tus . 

C o m p a r i s o n b e t w e e n t he fou r nu t r i t i on s u r v e y s c o n d u c t e d i n 1977, 1979, 
1982, a n d 1 9 8 7 / 8 8 ind ica te tha t t h e r e w a s an i m p r o v e m e n t i n nu t r i t i ona l s ta tus 
a t t h e na t i ona l level. T h e i m p r o v e m e n t w a s a lso o b s e r v e d in Cen t ra l , Rift Va l ley , 
Eas te rn a n d W e s t e r n p r o v i n c e s . N y a n z a a n d C o a s t p r o v i n c e s h a v e c o n t i n u e d 
t o s h o w h i g h ra tes o f p o o r nu t r i t iona l s ta tus . 

Dist r ic t level d a t a s h o w tha t Kwa le a n d Kilifi i n C o a s t , S o u t h N y a n z a , 
S iaya a n d Kisii i n N y a n z a , M a c h a k o s a n d M e r u in Eas te rn , N y a n d a r u a in. 
Cen t ra l , Ke r i cho , N a r o k , a n d N a k u r u i n Rift Va l ley h a d s t u n t i n g ra tes h i ghe r t h a n 
t he na t i ona l p r e v a l e n c e o f a b o u t 20 per cen t . 

P o o r nu t r i t iona l s ta tus w a s a s s o c i a t e d w i th ma la r i a re la ted fever , p o o r 
wa te r a n d san i ta t i on , l ow l i teracy ra tes a n d l ow e c o n o m i c s t a t u s o f h o u s e h o l d s . 

O u t l o o k 

T h e ra te o f g r o w t h o f t he m a j o r indus t r ia l c o u n t r i e s fell f r o m 2 .2 pe r c e n t 
i n 1990 to 0 .9 pe r c e n t i n 1991, o w i n g to t h e r e c e s s i o n in i ndus t r i a l i sed 
e c o n o m i e s a n d a dec l i ne in t he o u t p u t o f m o s t d e v e l o p i n g coun t r i es . Ava i lab le 
i nd i ca to rs revea l tha t t he g r o w t h rate o f t he w o r l d e c o n o m y i s e x p e c t e d t o s h o w 
a m o d e r a t e r e c o v e r y to 2 .8 pe r cen t i n 1992. T h e w o r l d t r a d e m a y g r o w by 5.7 
pe r cen t i n 1992 c o m p a r e d to t h e g r o w t h o f 3 .3 pe r c e n t w i t n e s s e d in 1991. 

T h e d o w n t u r n i n t h e w o r l d e c o n o m i c g r o w t h i n 1990 a n d 1991 w a s m o r e 
p r o n o u n c e d i n C a n a d a , t h e U.S.A. a n d t h e U n i t e d K i n g d o m . T h e fall i n o u t p u t 
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of t h e s e c o u n t r i e s w a s a c o n s e q u e n c e of a r e c e s s i o n , w h i c h f o l l o w e d a p e r i o d 
o f a rap id but u n s u s t a i n a b l e e c o n o m i c g r o w t h ra tes in 1987 a n d 1988. T h e 
Un i t ed K i n g d o m , a c c o u n t i n g for near ly 40 per cen t o f to ta l e x p o r t s to EC in 

1991, has r e m a i n e d the ma jo r t r a d i n g pa r tne r . T h e r e f o r e a r e c e s s i o n in the 
Un i t ed K i n g d o m in 1990-1991' imp l i ed subs tan t i a l d e p r e s s i o n o f f o r e i g n d e m a n d 
for expo r t s . 

T h e r e are i nd i ca t i ons tha t the w o r l d e c o n o m y m a y see s o m e r e c o v e r y i n 
1992, w i th o u t p u t r is ing by 2.8 per cen t in t he last half o f 1992. Th i s u p t u r n 
p r o j e c t i o n t a k e s a c c o u n t o f t he e x p e c t e d r e c o v e r y f r o m r e c e s s i o n i n N o r t h 
A m e r i c a , the Un i t ed K i n g d o m a n d o the r w e s t e r n coun t r i es , t he dec l i ne o f the 
w o r l d oil p r i ces in the pas t f ew m o n t h s , a n d t he e n d o f unce r t a i n t y a s s o c i a t e d 
w i th the Gulf cr is is. Th is , no t w i t h s t a n d i n g , the usua l t ime lag b e t w e e n e c o n o m i c 
r e c o v e r y o f the indus t r ia l i sed e c o n o m i e s a n d t he benef ic ia l i m p a c t on d e v e l o p i n g 
c o u n t r i e s imp l ies tha t K e n y a m a y no t benef i t a p p r e c i a b l y f r o m the w o r l d 
e c o n o m i c r e c o v e r y in 1992. 

Pub l ic e x p e n d i t u r e i s e x p e c t e d to e x p a n d m o d e r a t e l y in 1992. M u c h o f 
the add i t i ona l pub l i c e x p e n d i t u r e i s l ikely to be s p e n t on secu r i t y m e a s u r e s a n d 
p r e p a r a t i o n o f e lec to ra l reg is ters . T h e g r o w t h rate o f t he Cen t ra l G o v e r n m e n t 
f i xed i n v e s t m e n t i s e x p e c t e d to r ema in low in 1992 d u e to the c o n t i n u e d 
i m p l e m e n t a t i o n o f b u d g e t ra t iona l i sa t ion p r o g r a m m e . 

T h e s l o w - d o w n in the rate o f p r iva te c o n s u m p t i o n tha t w a s o b s e r v e d in 
1991 m a y c o n t i n u e in 1992. Th is dec l i ne is e x p e c t e d to c o m e f r o m the fall in real 
g r o s s d i s p o s a b l e i n c o m e as a resul t o f c o n t i n u e d i nc rease in in f la t ion a n d the 
fall in real w a g e s . T h e fall in real i n c o m e , a l o n g w i th the c o n t i n u e d h i gh in f la t ion 
rates, m a y c o n s t r a i n fu r ther g r o w t h in w a g e e m p l o y m e n t i n 1992. H e n c e , 
e m p l o y m e n t in the m o d e r n sec to r i s e x p e c t e d to s h o w a s l u g g i s h rate o f g r o w t h 
in 1992. 

T h e g r o s s f i xed i n v e s t m e n t fell by 2.8 per cen t in 1991 a n d a fu r the r d r o p 
is e x p e c t e d in 1992. I nves tmen t in the se rv ice s e c t o r m a y a lso fall f u r the r d u e 
t o l ow a g g r e g a t e d e m a n d . 

M e r c h a n d i s e e x p o r t s are l ikely t o benef i t f r o m the h i g h w o r l d p r i c e s o f t e a 
a n d m ine ra l p r o d u c t s ; wh i le g r o w t h ra te o f i m p o r t s m a y c o n t i n u e t o b e 
d a m p e n e d by t he dec l i ne o f ex te rna l g r a n t s and. t he d e p r e c i a t i o n o f t h e Shi l l ing. 
H o w e v e r , d u e to its p o o r s ta te t he co f f ee i ndus t r y wi l l no t benef i t s ign i f icant ly 
f r o m p r i ce i nc reases . F o r e i g n e x c h a n g e e a r n i n g s f r o m t o u r i s m are p o i s e d t o 
i n c r e a s e a p p r e c i a b l y i n 1992 g i ven t he e x p e c t e d r e c o v e r y o f t h e w o r l d e c o n o m y , 
t h e dec l i ne i n w o r l d oil p r i ces , a n d t he e n d i n g o f t he Gul f cr is is . T h e s e f a c t o r s 
m a y c o m b i n e t o r e d u c e t he def ic i t o n t he c u r r e n t a c c o u n t ba l ance . H e n c e 
c u r r e n t a c c o u n t def ic i t m a y r e m a i n l ow in 1992. 
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T h e agr icul ture a n d the electricity p e r f o r m a n c e in 1992 a r e e x p e c t e d to 
display l e s s f a v o u r a b l e g rowth r a t e s on a c c o u n t of p o o r w e a t h e r dur ing the first 
half of 1992. T h e 1992 long ra ins c a m e late, a n d w e r e errat ic a n d uneven ly 
dis tr ibuted in m o s t agricultural z o n e s . E x t e n d e d long d r o u g h t s e a s o n s in 
1 9 9 1 / 9 2 r e d u c e d water levels within t he electricity g e n e r a t i n g a r e a s , forc ing t h e 
power c o m p a n y to in t roducing p o w e r rat ioning in t h e s e c o n d q u a r t e r of 1992. 

Poor agricultural p roduc t ion , r e d u c e d electricity ou tput , low a g g r e g a t e d e m a n d 
a n d high inflation r a t e s a r e f a c t o r s which a r e likely to adve r se ly affect p roduc t i on 
in m a n u f a c t u r i n g a n d cons t ruc t i on s e c t o r s . T h e s e c t o r s real va lue a d d e d m a y 
fall fu r ther in 1992. 

T h e s e d e v e l o p m e n t s m e n t i o n e d a b o v e reflect a d e p r e s s e d s t a t e o f t h e 
e c o n o m y . T h e g rowth of real G D P is, t he re fo re , likely to r ema in low at a r o u n d 
2 pe r c e n t in 1992. 

KEY ECONOMIC AND SOCIAL INDICATORS, 1987-1991* 
Table 1. 

 *   More precise measures are given in individual chapters. 
    **  Provisional. 
*** Weighted Revised Index (Feb/March 1986=100) 

1987 1988 1989 1990 1991** 
1 Population (million) 20.1 20.8 21.5 22.2 22.9 
2 Growth of GDP at constant prices (per cent) 4.9 5.2 4.9 4.5 2.2 
3 GDP at market prices (K£mn) 6,558 7,560 8,643 9,939 11,362 
4 Net cost of petroleum products (K£mn) 179 135 224 318 245 
5 Trade balance (K£mn) -641 -813 -1,219 -1,331 -1,016 
6 Money Supply (K£mn) 1,983 2,141 2,418 2,902 3,473 
7 Total domestic credit (K£mn) 2,430 2,591 2,771 3,509 4,177 
8 Balance of payments (current account) (K£mn) -406 -408 -596 -573 -318 
9 Coffee marketed production ('000 tonnes) 105 125 113 112 87 
10 Tea marketed production ('000 tonnes) 156 164 181 197 204 
11 Maize marketed centrally ('000 tonnes) 652 485 626 509 304 
12 Wheat marketed centrally ('000 tonnes) 148 220 233 187 199 
13 Sugar-cane production ('000 tonnes) 3,698 3,835 4,261 4,200 4,048 
14 Milk sold centrally (mn litres) 347 359 353 392 359 
15 Manufacturing output (K£mn) 5,090 6,103 7,283 8,816 10,723 
16 Construction output (K£mn) 582 653 798 927 1,203 
17 Cement Consumption ('000 tonnes) 891 854 1,003 1,182 1,120 
18 Petroleum Consumption ('000 tonnes) 1,748 1,730 1,807 1,830 1,755 
19 Electricity consumption (mn Kwh) 2,372 2,407 2,488 2,665 2,778 
20 Tourism earnings (K£mn) 292 349 432 533 594 
21 New registration of vehicles                            (number)                  18,727 19,524   18,405  18,023  16,968 
22 Rail freight (mn tonnes-Km) 1,702 1,755 1,910 1,808 1,865 
23 Air passengers handled ('000) 2,397 2,522 2,649 2,654 2,573 
24 Wage employment ('000) 1,280 1,341 1,368 1,409 1,442 
25 Education-primary enrolment ('000) 5,031 5,124 5,389 5,392 5,456 
26 Education-secondary Enrolment ('000) 522 540 641 618 614 
27 Education-post secondary enrolment ('000) 40 41 63 79 82 
28 Hospital beds and cots (number) 31,512 31,983 35,534 33,086 33,926 
29 Registered doctors and dentists (number) 3,563 3,703 3,827 3,953 4,088 

Annual % 
Rate of 

INDEX NUMBERS. (1982=100) change 
1987-1991 

Export volumes 110 116 115 122 132 4.7 
Import volumes 106 119 125 119 111 1.2 
Terms of trade 85 88 79 71 82 -0.9 
Consumer prices *** 111 124 141 163 195 15.1 
Real wages 95 97 97 95 90 -1.3 
Agricultural terms of trade 95 99 97 95 91 -1.1 
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C H A P T E R 1 - I N T E R N A T I O N A L S C E N E 

T h e s l o w d o w n o f w o r l d e c o n o m i c act iv i ty d u r i n g t he s e c o n d half o f 1990 
c o n t i n u e d in to 1991. I n t h e O r g a n i s a t i o n for E c o n o m i c C o - o p e r a t i o n a n d 
D e v e l o p m e n t ( O E C D ) coun t r i es , e c o n o m i c act iv i ty r e a c h e d its t r o u g h in t he f i rst half 
o f 1991, w h e n t h e e f fec ts o f t h e sho r t Gulf W a r a c c e n t u a t e d t h e r e c e s s i o n a r y t r e n d s 
that h a d e m e r g e d in 1990, a l t h o u g h w i th a sever i ty tha t v a r i e d a c r o s s coun t r i es . 
To ta l G N P in t he O E C D g r e w by 1.1 per cen t , w i t h m a r k e d d i f f e r e n c e s i n the 
e c o n o m i c s i tua t ions a c r o s s coun t r i es . D u r i n g the f i rst half o f 1991, G N P fell in 
a b o u t a th i rd o f t he O E C D a rea (USA, UK, C a n a d a a m o n g t h e m a j o r coun t r i es ) , 
wh i le i n J a p a n , G e r m a n y a n d a f e w sma l le r coun t r i es , g r o w t h r e m a i n e d b u o y a n t . 
Overa l l O E C D i n v e s t m e n t fell by near ly 3 per cen t d e s p i t e a b o o m in G e r m a n y . 
E m p l o y m e n t i n t he O E C D a rea fell b r i n g i n g t he rate o f u n e m p l o y m e n t to 7.1 per 
cent , f r o m 6 .3 per cen t r e c o r d e d in 1990. Rest r ic t ive m o n e t a r y po l i cy , l owe r oil a n d 
c o m m o d i t y p r i ces a n d w e a k e n i n g l abou r - m a r k e t c o n d i t i o n s , a l l o w e d in f la t ion t o be 
c o n t a i n e d f r o m the b e g i n n i n g o f 1991. 

1.2. G r o w t h o f w o r l d t r a d e s l o w e d d o w n sha rp l y f r o m the s e c o n d half o f 1990. 
T e r m s o f t r ade for indus t r ia l c o u n t r i e s i m p r o v e d wh i le t h o s e o f d e v e l o p i n g c o u n t r i e s 
fell fu r ther , as a resul t o f t he fall in t he p r i ces of e n e r g y a n d o the r p r i m a r y 
c o m m o d i t i e s . T h e v o l u m e o f w o r l d t r a d e i s e s t i m a t e d to h a v e r i sen by a b o u t 3 pe r 
cen t in 1991 d e s p i t e fal ls in i m p o r t v o l u m e s in the f irst half o f 1991 in USA, UK, 
C a n a d a , S w e d e n a n d Aust ra l ia , w h e r e r e c e s s i o n w a s u n d e r w a y . D u r i n g t he year , 
n o n - O E C D e x p o r t s w e r e a f f ec ted b y lower d e m a n d i n t he O E C D , t he s h a r p dec l i ne 
in oil e x p o r t s o f t he USSR, a n d the c o n t i n u e d fall i n O P E C oil p r i ces . W o r l d t r a d e 
is p r o j e c t e d to e x p a n d br isk ly in 1992, at 6 pe r cen t , as act iv i ty r e c o v e r s in t he 
O E C D area. 

1.3. T r a d i n g p r o s p e c t s o f non -o i l d e v e l o p i n g c o u n t r i e s c o n t i n u e d to su f fe r f r o m 
low c o m m o d i t y p r i ces a n d fa i lure o f t he U r u g u a y R o u n d o f G A T T n e g o t i a t i o n s t o 
c o m e to a frui t fu l c o n c l u s i o n . T h e s e nego t i a t i ons w e r e r e s u m e d in ear ly 1992, bu t 
t he o u t c o m e w a s no t ye t c lear by Apr i l o f 1992. S u c c e s s in t he U r u g u a y R o u n d i s 
essen t ia l i f d e v e l o p i n g c o u n t r i e s are to e x p a n d e x p o r t s o f ag r i cu l tu ra l p r o d u c t s a n d 
text i les to t he indus t r ia l i zed coun t r i es . 

1.4. T h e O r g a n i z a t i o n o f P e t r o l e u m E x p o r t i n g C o u n t r i e s ( O P E C ) r e v e n u e s fell by 
20 per cen t in U S $ t e r m s in the f irst half o f 1991, re f lec t ing b o t h l owe r oil p r i c e s a n d 
l ower e x p o r t v o l u m e s i n t he a f t e rma th o f the Gul f -War . N o n e t h e l e s s , O P E C e x p o r t s 
have r isen br isk ly s ince t he res to ra t i on o f Kuwa i t e x p o r t s to p r e - i n v a s i o n levels. 
O P E C e c o n o m i e s are e s t i m a t e d to have run a cu r ren t a c c o u n t def ic i t o f ove r $ 4 0 
bi l l ion in 1991. 

1.5. T a b l e 1.1 deta i ls key e c o n o m i c i nd i ca to rs in t h e O E C D c o u n t r i e s . In t he U S A 
G N P fell by 0 .5 per cen t in 1991. H o w e v e r , o u t p u t r o s e in t h e th i rd q u a r t e r o f 1991 
af ter t h r e e c o n s e c u t i v e quar te r l y dec l i nes . T h e c u r r e n t a c c o u n t , w h i c h r e c o r d e d 
a t e m p o r a r y s u r p l u s in t he f irst half of 1991 as a resu l t of Gul f W a r t r ans fe rs , 
r e v e r s e d in to def ic i t i n the s e c o n d half. Th i s w a s a t t r i bu tab le to a r e b o u n d in i m p o r t 
d e m a n d s i gns as t he USA e c o n o m y b e g a n t o r ecove r i n t he f i rst q u a r t e r o f 1992, 
w i th low inf lat ion, r ise in retai l sa les , h i ghe r h o u s i n g c o n s t r u c t i o n a n d c red i t 
e x p a n s i o n . H o w e v e r , w i th t he r e c o v e r y e x p e c t e d t o be s l u g g i s h , a t 1.5 pe r c e n t 
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g r o w t h in 1992, i t wil l no t r e d u c e t he 6 .7 pe r c e n t u n e m p l o y m e n t rate. In fac t , 
u n e m p l o y m e n t m a y i n c r e a s e w i t h t h e d e m o b i l i z a t i o n a n d c u t b a c k o n mil i tary 
con t rac t s . 

KEY ECONOMIC INDICATORS AND PROJECTIONS FOR WESTERN INDUSTRIAL COUNTRIES (OECD) 
(SEASONALLY ADJUSTED ANNUAL RATES) 

Table 1.1 
1991 1992 1993 1990 

(percentage changes from preceding period) 
Real GNP -

United States 1.0 -0.5 2.2 3.8 
Japan 5.6 4.5 2.4 3.5 
Germany*** 4.5 3.2 1.8 2.5 
OECD Europe 2.9 1.2 2.0 2.7 
Total OECD 2.6 1.1 2.2 3.3 

Real total domestic demand -
United States 0.5 -0.9 2.4 3.9 
Japan 5.8 3.3 2.8 3.7 
Germany*** 5.0 3.3 1.8 2.5 
OECD Europe 2.9 1.0 1.9 2.7 
Total OECD 2.4 0.6 2.3 3.4 

Inflation (GNP/GDP deflators) 
United States 4.1 3.8 3.0 2.9 
Japan 1.9 2.2 2.1 1.9 
Germany*** 3.4 4.4 4.5 3.9 
OECD Europe 5.7 5.8 5.1 4.5 
Total OECD 4.3 4.2 3.7 3.3 

(US $billion) 
Current balances-

United States -92.1 -4.1 -55.8 -606.6 
Japan 35.4 69.8 81.8 80.4 
Germany*** 47.9 -20.6 -14.1 -12.1 
OECD Europe -10.4 -51.7 -43.8 -44.7 
Total OECD -101.6 -15.1 -48.0 -57.4 
OPEC 16.5 -42.1 -12.3 -13.3 
Non-OPEC developing countries -17.7 -35.3 -38.1 -29.7 

Unemployment-
United States 
Japan 
Germany*** 
OECD European members 
Total OECD membership 

World Trade** 

(per cent of labour force) 

5.5 6.7 6.7 6.1 
2.1 2.2 2.3 2.3 
5.1 4.6 5.0 5.1 
8.1 8.7 9.3 9.3 
6.3 7.1 7.4 7.1 

(percentage changes from preceding period) 
5.2 3.3 5.7 7.2 

Source: OECD Outlook no. 50, December, 1991. 
* Assumptions underlying the projections include: 

no change in actual and announced policies; 
unchanged exchange rates from 5th November 1991, in particular $1 =Y 129.38, DM 1.64; 

  -   Dollar price (OECD fob imports) for internationally traded oil of US$18.5 per barrel 
for 911, $ 19 per barrel for 91 II and constant in real terms thereafter. 

** Arithmetic average of the growth rates of the world import volume and the world export 
Volume. The cut-off date for other information used in the projections 
was 12th November, 1991. 
The Federal Republic of Germany after unif ication is referred to as 'Germany'. 
Historical data and projections are for Western Germany only, 
except for foreign trade and balance of payments figures from the 
second half of 1990. 

* * * 
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1.6. G e r m a n y ' s G N P c o n t i n u e d t o g r o w s t rong ly , r e a c h i n g 3 .2 p e r c e n t i n 1991. 
M o r e t h a n a yea r af ter pol i t ica l un i f ica t ion, d i v e r g e n c e s in e c o n o m i c p e r f o r m a n c e 
b e t w e e n Eas te rn a n d W e s t e r n G e r m a n y still r e m a i n s t r ik ing . T h e W e s t e r n G e r m a n 
e c o n o m y has c o n t i n u e d t o benef i t f r o m the b o o m e v e n t h o u g h t he c o n t r a c t i n g 
e f fec ts o f h ighe r t axes i n t r o d u c e d to f i nance r e c o n s t r u c t i o n in the East a re n o w 
b e i n g felt. In Eas te rn G e r m a n y , the s t e e p dec l i ne in indus t r ia l p r o d u c t i o n a p p e a r s 
to h a v e e n d e d , t h o u g h t he u p t u r n i s stil l res t r i c ted to ce r ta in sec to r s . Un i f i ca t ion 
p r o c e s s has p u s h e d u p inf lat ion. 

1.7. In J a p a n t he e c o n o m y c o n t i n u e d to e x p a n d in 1991, bu t a t a dece le ra t i ng 
p a c e . G N P r o s e by 4.5 per cen t in 1991 c o m p a r e d w i th 5 .6 pe r cen t in 1990. 
H o w e v e r , m o s t o f t he g r o w t h o c c u r r e d in the f irst half, wh i le in t he s e c o n d , real 
G N P is e s t i m a t e d to have r isen by on l y an a n n u a l i z e d 1 per cen t . T h e s o u r c e o f 
g r o w t h o f t he G N P w a s t he s t r o n g expo r t p e r f o r m a n c e i n 1991 af ter seve ra l yea rs 
o f re lat ive i m p o r t g r o w t h . Indust r ia l p r o d u c t i o n g r o w t h has b e e n s l u g g i s h , w i th a 
dec l i ne in c a p a c i t y ut i l izat ion. Whi le s t r o n g expo r t d e m a n d i s e x p e c t e d to r e m a i n 
s t r o n g i n 1992, l ead ing t o h ighe r cu r ren t a c c o u n t su rp lus , real d o m e s t i c d e m a n d 
i s e x p e c t e d to s l o w d o w n , t h u s G N P g r o w t h i n 1992 i s e x p e c t e d to be a r o u n d 2.4 
per cen t . 

1.8. T h e recen t a n d p r o s p e c t i v e p e r f o r m a n c e o f n o n - O E C D e c o n o m i e s has va r ied 
w ide ly . T h e d y n a m i c As ian c o u n t r i e s w e r e hard ly a f f ec ted by the s l o w d o w n i n the 
O E C D a rea a s g o v e r n m e n t i n ves tmen t p r o g r a m m e s a n d m o n e t a r y po l i c ies 
s u s t a i n e d d o m e s t i c d e m a n d . A v e r a g e real g r o w t h i n t he six d y n a m i c As ian 
e c o n o m i e s (Korea , T a i w a n , H o n g K o n g , S i n g a p o r e , T h a i l a n d a n d Ma lays ia ) g r e w i n 
t he r a n g e o f 7 to 8 per cen t for t he th i rd c o n s e c u t i v e year . B u o y a n t d o m e s t i c 
d e m a n d i n t h e s e c o u n t r i e s o f fse t t he s l ower g r o w t h i n d e m a n d f r o m O E C D 
c o u n t r i e s . G r o w t h i s e x p e c t e d to m o d e r a t e s l ight ly i n 1992 a n d 1993 f r o m 
res t r ic t ive po l i c ies d u e t o r is ing in f la t ionary p r e s s u r e s , t igh t l abou r m a r k e t s a n d n e e d 
t o c o n t r o l c u r r e n t a c c o u n t def ic i ts . 

1.9. Rest r ic t ive po l i c ies in C h i n a have r e d u c e d in f la t ion ra te f r o m 21 per cen t in 
1988 to on l y 2 per cen t in 1991. T h e dec l i ne o f t he C h i n e s e Y u a n h a s h e l p e d t rade , 
w i t h e x p o r t s e x p a n d i n g by 7 per c e n t in 1991 f r o m 5 per c e n t in 1990. In India, the 
yea r b e g a n w i t h an in f la t ion rate o f 13 per cen t a n d a g o v e r n m e n t def ic i t e x c e e d i n g 
8 pe r c e n t o f GDP. T h e n e w g o v e r n m e n t , w h i c h a s s u m e d o f f i ce in J u n e , 1991, 
a d o p t e d a p r o g r a m m e o f s t ruc tu ra l r e f o r m s w h i c h i n c l u d e d t he e a s i n g o f l i cens ing 
r e q u i r e m e n t s for b u s i n e s s e s a n d d i rec t f o r e i g n i n v e s t m e n t . T h e R u p e e w a s 
d e v a l u e d b y 2 0 per cen t . T h e s e a d j u s t m e n t s a re e s t i m a t e d t o h a v e r e d u c e d the 
g r o w t h ra te to s l ight ly b e l o w t he 6 pe r cen t r e c o r d e d in 1990. 

1.10. O u t p u t h a s c o n t i n u e d to fall i n Cen t ra l a n d Eas te rn E u r o p e . In par t th is 
re f lec ts t h e s e v e r e d i f f icu l t ies i n i m p l e m e n t i n g s t ruc tu ra l r e f o r m po l i c ies i n s u c h 
a r e a s as pr iva t iza t ion . H o w e v e r , s ha rp l y fa l l ing t r a d e w i th in t h e r e g i o n h a s a lso h a d 
s ign i f i can t a d v e r s e e f fec ts . T h e c o l l a p s e o f t he C o u n c i l fo r M u t u a l E c o n o m i c 
A s s i s t a n c e ( C M E A ) t r a d e s y s t e m , e x a c e r b a t e d b y e c o n o m i c d i s i n t e g r a t i o n w i th in 
t h e f o r m e r USSR, h a s g i ven r ise t o ma jo r e f fo r ts t o red i rec t t r a d e t o w a r d s O E C D 
c o u n t r i e s . T r a d e a m o n g C o u n c i l fo r M u t u a l E c o n o m i c A s s i s t a n c e ( C M E A ) c o u n t r i e s 
h a s fa l len by a t least 50 per c e n t in 1991, wh i le t he fall in o u t p u t h a s a v e r a g e d 10i 
pe r cen t . 
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1.11. G r o w t h r e c o v e r e d in severa l Lat in A m e r i c a n e c o n o m i e s (Chi le, Mex i co , 
Venezue la , Bol iv ia) f o l l ow ing s u s t a i n e d s t ruc tu ra l a n d m a c r o e c o n o m i c po l icy 
a d j u s t m e n t s . T h e r e m o v a l o f tariff a n d non- tar i f f ba r r ie rs in severa l ma jo r 
e c o n o m i e s h a s b e e n a c c o m p a n i e d b y m a r k e d reversa l i n a t t i t udes t o w a r d s d i rec t 
i nves tmen t . T h e r e has a lso b e e n s o m e l imi ted a c c e s s t o c o m m e r c i a l c red i t wh i le 
f o re ign d i rec t i n v e s t m e n t f l ow to ad jus t i ng e c o n o m i e s have r isen d ramat i ca l l y On ly 
the Braz i l ian e c o n o m y is still in d i sa r ray f o l l ow ing t he c o l l a p s e o f t he s tab i l i za t ion 
p r o g r a m m e a d o p t e d i n M a r c h . 1990. 

1.12. T h e e c o n o m i c s i tua t ion i n S u b - S a h a r a n A f r i ca h a s b e e n adve rse l y a f fec ted , 
t o va ry i ng d e g r e e s , by s u c h ex te rna l d e v e l o p m e n t s as de te r i o ra t i on o f t he t e r m s o f 
t r a d e a n d u n f a v o u r a b l e w e a t h e r , as wel l as in te rna l fac to rs . F r o m S e p t e m b e r , 1991, 
the IMF i n c r e a s e d t he cap i ta l b a s e by 50 per cen t o f to ta l q u o t a s . Th i s h a s e n a b l e d 
A f r i can c o u n t r i e s t o i n c r e a s e b o r r o w i n g f r o m S t ruc tu ra l A d j u s t m e n t s Faci l i ty (SAF) 
a n d t he E n h a n c e d S A F w h i c h n o w a c c o u n t for a b o u t 13 per cen t o f to ta l f inanc ia l 
a s s i s t a n c e f r o m IMF t o S u b - S a h a r a n Afr ica. Deb t -wr i t e -o f f s w h i c h e x p l a i n e d the 
t e m p o r a r y i m p r o v e m e n t in the c u r r e n t a c c o u n t pos i t i on o f A f r i can c o u n t r i e s in 1990, 
w e r e less i m p o r t a n t in 1991. 

1.13. In t h e last t h r e e y e a r s o r so , A f r i can g o v e r n m e n t s h a v e p l a n n e d to pu t 
S t ruc tu ra l A d j u s t m e n t P r o g r a m m e s (SAPs) in to p lace. T h e e m p h a s i s h a s to a la rge 
ex tent i nvo l ved e f fo r ts t o i m p r o v e b a l a n c e o f p a y m e n t s a n d p r o m o t e m e a s u r e s t o 
b o o s t p r o d u c t i o n , i m p r o v e na t iona l c o m p e t i t i v e n e s s a n d m a k e m o r e ef f ic ient use 
o f r e s o u r c e s a n d g ive i ncen t i ves to inves to rs . 

1.14. W o r l d oi l p r i ces r o s e s teep l y immed ia te l y af ter I r aq ' s i nvas ion o f Kuwa i t i n 
1990, b u t fel l a f ter t he Gulf W a r . A v e r a g e p r i ces r o s e by 28 per c e n t b e t w e e n 1989 
a n d 1990, bu t fell by 17 per c e n t in 1991. In J a n u a r y , 1992 a v e r a g e p r i c e s w e r e 11 
per c e n t l ower t h a n in the f irst qua r te r o f 1991. Non - fue l p r i m a r y c o m m o d i t i e s 
r e m a i n e d w e a k as i s i nd i ca ted by the i r p r ice i ndex w h i c h h a s c o n t i n u e d to fall s i nce 
1988. Pr ices o f t r op i ca l b e v e r a g e s i nc lud ing co f fee , t ea a n d c o c o a c o n t i n u e d t o fall. 
T a b l e 1.2 g i ves i nd i ces fo r s e l e c t e d w o r l d c o m m o d i t y p r i ces . 

1.15. I n h is a d d r e s s to U N C T A D VIII i n C o l u m b i a i n Feb rua ry , 1992, t h e m a n a g i n g 
d i rec to r o f t h e IMF o b s e r v e d tha t t he c u r r e n t m o r e o p e n a n d i n t e g r a t e d w o r l d 
e c o n o m y ca r r i es t he p r o s p e c t s o f h ighe r g r o w t h a n d p rospe r i t y . H o w e v e r , h e a l so 
m e n t i o n e d t w o t y p e s of r i sks v iz: instability a n d marginalisation. 

instability: T h e f r e e d o m o f cap i ta l m o v e m e n t s h a s i n c r e a s e d t he 
s c o p e fo r l a rge a n d s u d d e n sh i f ts o f f u n d s tha t c o u l d p o s e a th rea t t o t h e 
stabi l i ty o f f o r e i g n e x c h a n g e a n d f inanc ia l m a r k e t s . A g a i n t he 
i n t e r d e p e n d e n c e o f c o u n t r i e s m a y i n c r e a s e t he s c o p e fo r t h e t r a n s m i s s i o n 
o f e c o n o m i c i m b a l a n c e s a c r o s s b o r d e r s . 

marginalisation: T h e r e are w i d e s p r e a d w o r r i e s s t e m m i n g f r o m the 
d i f f icu l t ies t ha t h a v e b e e n e n c o u n t e r e d i n c o m p l e t i n g t h e U r u g u a y R o u n d . 
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SELECTED WORLD COMMODITY PRICE INDICES, 1987-1991 

(1985=100) 

Table 1.2 

"Other 

milds" AII+++ Industrial Developing 

Year Coffee* Tea** Sisal*** Sugar* Petroleum++ Commodities Countries Countries 

1987 77.1 86.1 97.6 133.0 65.9 104.4 106.5 102.8 

1988 92.8 90.2 104.9 147.7 52.5 129.0 135.7 121.1 

1989 73.5 101.4 124.5 141.1 63.7 128.4 136.6 118.4 

1990 61.2 102.4 135.8 164.1 81.7 118.2 125.2 109.8 

1991 58.4 92.9 136.3* + 170.9 67.8 112.7 118.3 105.9 

Source: IMF. International Financial Statistics, ( March, 1992) 

* Other milds (New York). 

** Average Auction (London). 

* * * East African (Europe) 

+ E.E.C. Import Price. 

++ Average crude price(Spot) (US $ per barrel). 

+++ World (non-fuel commodities). 

*+ First Quarter, 1991. 

If the GATT negotiations fail, world trading arrangements may deteriorate for 
some developing countries as a result of increased protect ionism in industrial 
countries. Furthermore, with the European Communi ty (EC) taking 
increased interest in the emerging economies of eastern Europe, and the 
new Commonweal th of Independent States (CIS) of the former USSR, Africa 
stands the risk of marginalisation in the receipt of investable resources. 
However, official development assistance is far f rom sufficient, and further 
progress can be made only if African countries make themselves more 
attractive to foreign investors. 

1.16. The situation in Europe continues to determine the medium-term outlook. 
The pick-up in activity in the USA and UK in first quarter 1992 appears not yet firmly 
established and may not be so until the end of the first half of 1992. In the OECD 
area, growth should be around 3 per cent. However, restructuring in the new 
commonweal th of states of the former USSR and in Eastern Europe will affect both 
output and employment. The internal strife in some Eastern European countries will 
continue to engage the energies of the EC. The Uruguay Round is yet to be 
successfully concluded. Commodity prices have not improved in 1992, although 
world oil prices have stabilized. Under these circumstances, the outlook for African 
countries remain cloudy: food shortages have occurred again in eastern and 
southern region; despite assurances f rom donor counties aid flow into Africa has 
been curtailed; there is now more direct private investment among the industrial 
countries; and the interest in Eastern and Central Europe is tending to marginalise 
Africa. Under these circumstances very little growth in output and exports can be 
expected in African countries in 1992. 
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C H A P T E R 2 - D O M E S T I C E C O N O M Y 

Overv iew 

Prov is iona l f i gu res f r o m the na t i ona l a c c o u n t s s h o w tha t t he g r o w t h ra te o f 
real g r o s s d o m e s t i c p r o d u c t (GDP) d e c l i n e d for t he th i rd c o n s e c u t i v e year . T h e real 
G D P e x p a n d e d by a b o u t 2 .2 pe r cen t i n 1991, t he l owes t ra te o f g r o w t h s ince 1984, 
w h e n t he c o u n t r y w a s hit by a s e v e r e d r o u g h t . Th i s s l o w d o w n in G D P g r o w t h i n 
1991 w a s d u e t o an ac tua l dec l i ne i n real o u t p u t a n d va lue a d d e d i n ag r i cu l t u re 
c o u p l e d w i th s l ug i sh g r o w t h i n a g g r e g a t e pr iva te d o m e s t i c d e m a n d a n d f o r e i g n 
e x c h a n g e s h o r t a g e s lead ing , i m p o r t t o r e d u c e d i m p o r t s o f i n t e rmed ia te g o o d s . 
Agr i cu l tu re r e c o r d e d a nega t i ve g r o w t h ra te o f 1.1 pe r c e n t wh i l e m a n u f a c t u r i n g 
reg is te red a w e a k g r o w t h ra te o f 3 .8 per cen t in 1991. G r o s s f i xed i n v e s t m e n t 
dec l i ned by 2.9 per cen t . Inf lat ion, m e a s u r e d by t h e rev i sed c o n s u m e r p r i ce index , 
rose by over 19.6 per cen t , w h i c h w a s 3 .9 p e r c e n t a g e p o i n t s h i ghe r t h a n tha t 
r e c o r d e d in 1990. 

Inf lat ion 

2.2. T h e a v e r a g e y e a r - o n - y e a r ra te o f in f la t ion, m e a s u r e d by t h e rev i sed 
C o n s u m e r Pr ice Index , c o n t i n u e d o n a n u p w a r d t r end . T h e in f la t ion ra te r o s e f r o m 
12.3 per c e n t in 1987 to 15.8 per cen t in 1990; a n d j u m p e d fu r the r to 19.6 pe r c e n t 
in 1991. Th i s a c c e l e r a t i o n of t he rate of in f la t ion w a s bas ica l l y a c o n s e q u e n c e s of 
impor t p r i ce i nc reases , d e p r e c i a t i o n o f t he Shi l l ing aga ins t m a j o r c u r r e n c i e s , 
i nc reases i n t he d o m e s t i c p r i ces o f p e t r o l e u m p r o d u c t s , i n c r e a s e i n a v e r a g e w a g e 
ea rn i ngs a n d r e d u c e d agr i cu l tu ra l p r o d u c t i o n . 

2.3. T h e real per cap i t a i n c o m e g r e w by 1.2 pe r cen t i n 1987 a n d by 1.5 pe r 
cen t i n 1988 a n d 1989. H o w e v e r , t he a n n u a l ra te o f g r o w t h o f pe r cap i t a i n c o m e 
has d e c l i n e d s ign i f i cant ly s i nce then , r e a c h i n g 0 .8 per c e n t i n 1990 a n d nega t i ve 
0 .3 per cen t i n 1991. T h e p o p u l a t i o n g r o w t h rate, 3 .5 pe r c e n t i n 1991 w a s g rea te r 
t han t he real G D P g r o w t h ra te o f 2.2. 

P r o d u c e r s o f G o v e r n m e n t S e r v i c e s 

2.4. T h e G o v e r n m e n t ' s e f fo r ts to r e d u c e b u d g e t def ic i t as a par t o f its overa l l 
po l icy m e t w i t h s o m e s u c c e s s a s e v i d e n c e d b y r e d u c e d pub l i c e x p e n d i t u r e i n 1991. 
Excep t for e d u c a t i o n , e x p e n d i t u r e s o n c u r r e n t e c o n o m i c act iv i ty a n d f i xed 
i nves tmen t r e c o r d e d n o t a b l e d e c r e a s e s . By c o n c e n t r a t i n g its f i nanc ia l a n d 
m a n a g e r i a l r e s o u r c e s on a r e d u c e d n u m b e r o f h i g h pr io r i ty p ro j ec t s , i n l ine w i th t h e 
p r o g r a m m e o f b u d g e t ra t iona l i sa t ion , t he pub l i c s e c t o r r e d u c e d its real d e v e l o p m e n t 
e x p e n d i t u r e f r o m K£ 3 8 6 mi l l ion in 1990 to K£ 3 6 3 mi l l ion in 1991, a 6 pe r c e n t 
dec l ine . G r o w t h i n p e r s o n n e l e m o l u m e n t s c o n t i n u e d fo r t h e th i rd s u c c e s s i v e year . 
In n o m i n a l t e r m s , t h e i n c r e a s e in p e r s o n n e l e m o l u m e n t s fell f r o m 16.3 pe r c e n t i n 
1988 to 13.2 pe r c e n t in 1990, a n d fu r the r to 12.9 per c e n t in 1991. T h e s e levels o f 
e x p e n d i t u r e w e r e ma in l y f i n a n c e d t h r o u g h i m p r o v e d co l l ec t i on o f i n c o m e tax a n d 
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the taxes on goods and services (VAT), which in 1991 rose by 11 per cent and 25 
per cent, respectively. 

2.5. In fiscal 1991/92, overall Government expenditure is expected to grow by 
a moderate 8 per cent, while revenue will increase by about 20 per cent. As a result 
of these developments the deficit is expected to decline f rom K£ 676 million in 
1990/91 to K£ 326 million in 1991/92. The 1991/92 deficit will be f inanced mainly 
through domest ic sources. 

External Trade 

2.6. The pronounced decline in the imports of plant, machinery and transport 
equipment, combined with strong export performance by tea, meat and animal 
feed, contr ibuted to the improvement in the overall balance of foreign trade. Rapid 
expansion of exports by 31 per cent accompanied by a sluggish growth in imports 
of about 4 per cent reduced the trade deficit to K£1,016 million - an improvement 
of nearly 22 per cent. 

2.7. These developments have been assisted in part by the depreciat ion of the 
Shilling which has d iscouraged imports and promoted exports. Increased regional 
cooperat ion helped increase trade between Preferential Trade Area (PTA) countries 
and other African countries and greatly contr ibuted to the improvement in the 
balance of trade. The rate of growth of exports to other African countr ies rose from 
19 per cent in 1990 to over 41 per cent in 1991. This scenario contrasts a decline 
of nearly 7 per cent in 1989. Imports f rom African countries, which accounted for 
about 3 per cent of total imports in 1991, remained modest with growth rates of 
some 3 per cent and 4 per cent in 1989 and 1990, respectively. In 1991 intra-
regional trade accounted for 23 per cent and 3 per cent of Kenya's total exports 
and imports, respectively. 

2.8. As a result of the world recession, particularly the in the United Kingdom 
exports to European Economic Communi ty (EEC) decl ined by about 3 per cent. 
This sharply contrasted with increases of 20 per cent in 1989 and 13 per cent in 
1990. Despite favourable export prices, the quantity of exported coffee fell by about 
26 per cent, because both current output and stocks were low. 

Sectoral Contributions 

2.9. The performance of by sector value added in current and constant 1982 
prices is detailed in Table 2.1, while annual growth rates and percentage shares are 
presented in Tables 2.2 and 2.4, respectively. 

2.10. Agriculture: Agriculture account ing for about 27.3 per cent of the total GDP, 
is the largest sector of the economy. Its growth is hence a key indicator of the 
country 's aggregate economic performance. Recent performance of the sector has 
been disappointing. The growth rate in its real value added fell f rom 4.4 per cent 
in 1988 to 3.4 per cent in 1990. Its rate of growth in 1991 was a negative 1.1 per 
cent. The unsatisfactory performance of the sector inspite of substantial increases 
in producer prices, was characterised by late, inadequate and unevenly distributed 
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GROSS DOMESTIC PRODUCT. 1987 - 1991 

Table 2.1 K£million 
Current Prices Constant (1982) Prices 

1987 1988 1989 1990 1991* 1987 1988 1989 1990 1991* 
A. NON-MONETARY ECONOMY 

Forestry 43.68 52.60 59.27 62.83 68.04 28.62 29.53 30.46 31.37 32.19 
Fishing 1.85 2.11 2.85 3.01 3.28 1.50 1.53 1.54 1.49 1.36 
Building and Construction 77.07 90 98 88.87 90.78 99.06 67.65 68.24 71.50 72.93 74.39 
Water Collection 35.78 40.73           44 .4 46.13         49.04             21.72           22.56             23.44          24.14           24.87 
Ownership of Dwellings 139.00 162.29 199.00 218.93 245.42 89.33 92.89 9641 99.71 101.70 

TOTAL NON-MONETARY ECONOMY 297.38 348.71 394.46 421.68 464.84 208.82 214.75 223.35 229.64 234.51 
MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture** 1,669.26 1,902.69 2,088.39 2,235.46 2,366.34 1,062.57 1,109.25 1,152.51 1,192.16 1,179.04 
Forestry 49.57 61.60 93.42 107.43 131.07 33.64 36.47 40.62 42.65 46.23 
Fishing 17.50 20.09 27.39 32.59 37.48 10.93 12.27 12.83 13.39 13.10 
Mining and Quarrying 13.27 15.69 18.62 22.96 28.03 9.12 10.15 10.62 11.25 11.97 
Manufacturing 652.47 752.96 855.36 987.40 1,167.40 474.34 502.80 532.47 560.34 581.63 
Building and Construction 210.81 284.13 386.93 539.38 749.20 116.68 121.68 128.25 135.10 138.21 
Electricity and Water 55.24 57.63 64.03 79.40 100.20 33.61 36.47 39.53 43.69 45.97 
Trade. Restaurants and Hotels 628.25 712.03 829.07 947.63 1,133.37 412.53 436.27 455.47 465.95 472.05 
Transport. Storage& Communications          393.35 433.74 517.95 598.17 681.91 224.90 234.02 241.06 249.74 255.98 
Finance. Insurance. 
Real Estate and Business Services  418.65 501.83 594.82 686.69 806.86 274.52 291.27 313.11 333.15 353.47 

Ownership of Dwellings** 303.58 355.62 393.87 480.52 545.97 205.63 212.20 220.63 229.35 235.31 
Other Services** 181.66 197.92 228.00 251.48 292.22 111.74 119.72 127.86 135.93 141.11 
Less: Imputed Bank Service Charges -172.98 -245.95 -281.62 -262.50 296.19 -113.43 -121.81 129.12 -134.03 -138.59 

TOTAL 4,420.63 5,049.98 5,816.23 6,706.61 7,743.86 2,856.78 3,000.76 3,145.84     3,278.6 3,335.48 
2. PRIVATE HOUSEHOLDS 
(DOMESTIC SERVICES) 71.78 83.94 97.49 113.56 132.40 48.71 55.30 62.36 70.52 78.28 
3.Producers of Government Services 
Public Administration 168.50 211.39 270.18 317.07 363.98 
Defence 25.49 27.54 32.48 42.03 40.59 
Education 411.66 479.59 528.19 590.31 681.13 
Health 87.20 96.93 114.35 134.79 154.44 
Agricultural Services 49.12 53.55 54.50 59.34 55.27 
Other Services 116.47 128.99 143.46 154.97 163.34 

TOTAL 858.44 997.99 1.143.16 1,298.51 1,458.75 554.13  586.16   618.40 645.72 669.10 

TOTAL MONETARY ECONOMY 5,350.85 6,131.91 7,056.88 8,118.68 9,335.01 3,459.62 3,642.22 3,826.60 3,994.91 4,082.86 
TOTAL NON-MONETARY 
AND MONETARY ECONOMY 5,648.23 6,480.62 7,451.34 8,540.36 9,799.85 3,668.44 3,856.97 4,049.95 4,224.55 4,317.37 
GR GROSS DOMESTIC PRODUCT 

PER CAPITA  K£ 261.23 289.45 321.55 356.09 394.78 169.67 172.27 174.77 176.14 173.92 
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GROWTH OF GROSS DOMESTIC PRODUCT, 1987 - 1991 

Table 2.2 Percentages 
Current Prices Constant (1982) Prices 

1986-87 1987-88 1988-89 1989-90 1990-91* 1987-91** 1986-87 1987-88 1987-88 1989-90 1990-91* 1987-91** 

A NON-MONETARY ECONOMY 
Forestry 17.2 20.4 12.7 6.0 8.3 11.8 3.2 3.2 3.1 3.0 2.6 2.9 
Fishing 2.8 14.1 35.1 5.6 8.9 15.3 3.4 2.0 0.7 -3.0 -9.0 0.3 
Building and Construction 7.4 18.0 -2.3 2.1 9.1 6.6 3.6 0.9 4.8 2.0 2.0 2.4 
Water Collection 13.3 13.8 9.2 3.7 6.3 8.2 2.8 3.9 3.9 3.0 3.0 3.6 
Ownership of Dwellings 14.5 16.8 22.6 10.0 12.1 15.3 3.8 4.0 3.8 3.4 2.0 3.3 

TOTAL NON-MONETARY ECONOMY 12.7 17.3 13.1 6.9 10.2 11.8 3.5 2.8 4.0 2.8 2.1 2.9 

B MONETARY ECONOMY 
1 .Enterprises and Non-Profit Institutions 

Agriculture** 4.5 14.0 9.8 7.0 5.9 9.2 3.8 4.4 3.9 3.4 -1.1 2.6 
Forestry 30.8 24.3 51.7 15.0 22.0 27.5 14.5 8.4 11.4 5.0 8.4 8.2 
Fishing 16.0 14.8 36.3 19.0 15.0 21.0 14.0 12.3 4.6 4.4 -2.2 4.7 
Mining and Quarrying 15.9 18.2 18.7 23.3 22.1 20.5 8.6 11.3 4.6 5.9 6.4 7.0 
Manufacturing 7.3 15.4 13.6 15.4 18.2 15.7 5.7 6.0 5.9 5.2 3.8 5.3 
Building and Construction 20.4 34.8 36.2 39.4 38.9 37.2 4.1 4.3 5.4 5.3 2.3 4.2 
Electricity and Water 5.9 4.3 11.1 24.0 26.2 13.2 7.7 8.5 8.4 10.5 5.2 8.4 
Trade. Restaurants and Hotels 12.0 13.3 16.4 14.3 19.6 15.8 5.8 5.8 4.4 2.3 1.3 3.3 
Transport. Storage and Communications 15.3 10.3 19.4 15.5 14.0 14.7 4.4 4.1 3.0 3.6 2.5 3.3 
Finance. Insurance. Real Estate and 14.6 19.9 18.5 15.4 17.5 16.8 5.2 6.1 7.5 6.4 6.1 6.8 
Business Services 
Ownership of Dwellings 15.4 17.1 10.8 22.0 13.6 15.7 4.6 3.2 4.0 4.0 2.6 3.3 
Other Services*** 18.2 9.0 15.2 10.3 16.2 12.6 7.4 7.1 6.8 6.3 3.8 6.0 

Total (Excluding imputed bank service charges) 9.6 14.2 15.2 15.3 15.5 14.9 4.9 5.0 4.8 4.2 1.7 4.2 
2.Private Households (Domestic Services) 14.0 16.9 16.1 16.5 16.6 16.5 10.7 13.5 12.8 13.1 11.0 12.6 

3.Producers of Government Services 
Public Administration 17.2 25.5 27.8 17.4 14.8 21.2 
Defence 40.3 8.0 17.9 29.4 -3.4 12.3 
Education 10.3 16.5 10.1 11.8 15.4 13.3 
Health 12.5 11.2 18.0 17.9 14.6 15.3 
Agricultural Services 13.7 9.0 1.8 8.9 -6.9 3.1 
Other Services 15.9 10.7 11.2 8.0 5.4 8.8 

TOTAL 13.5 16.3 14.5 13.6 12.3 14.2 4.8 5.8 5.5 4.4 3.6 4.9 

TOTAL MONETARY ECONOMY 10.3 14.6 15.1 15.0 15.0 14.9 4.9 5.3 5.1 4.4 2.2 4.4 

TOTAL NON-MONETARY AND MONETARY ECON 10.4 14.7 15.0 14.6 14.7 13.3 4.9 5.1 5.0 4.3 2.2 4.4 

GROSS DOMESTIC PRODUCT PER CAPITA 6.6 10.8 11.1 10.7 10.9 10.9 1.2 1.5 1.5 0.8 -1.3 1.0 

* Provisional 
*Cummulative 
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ra ins. In add i t i on , d e c r e a s e s in o u t p u t o f s o m e m a j o r ag r i cu l t u ra l p r o d u c t s w e r e a 
c o n s e q u e n c e o f d e l a y e d p a y m e n t s b y m a r k e t i n g b o a r d s . T h e de lay i n p a y m e n t s 
resu l ted i n f a r m e r ' s inabi l i ty t o p u r c h a s e essen t ia l f a r m inpu ts . 

2 .11. T h e overa l l p i c tu re i s re f l ec ted by subs tan t i a l d e c l i n e s in t h e o u t p u t o f m o s t 
agr i cu l tu ra l p r o d u c t s . A g g r e g a t e ce rea l o u t p u t , w h i c h h a d fa l len by 18 per c e n t i n 
1990, d e c l i n e d fu r the r by 14 per c e n t in 1991. Overa l l m a i z e p r o d u c t i o n i s e s t i m a t e d 
to have fa l len f r o m 29 .2 mi l l ion b a g s i n t he 1 9 8 9 / 9 0 ag r i cu l tu ra l yea r t o 25 .4 mi l l ion 
b a g s i n 1 9 9 0 / 9 1 a n d fu r the r t o 22 .1 mi l l ion b a g s i n 1 9 9 1 / 9 2 . C o f f e e de l i ve r ies t o 
the m a r k e t i n g au tho r i t y d e c r e a s e d b y ove r 2 2 per cen t f r o m 112 t h o u s a n d t o n n e s 
i n 1990 t o 87 t h o u s a n d t o n n e s i n 1991. O the r ma jo r ag r i cu l t u ra l p r o d u c e w h i c h 
r e c o r d e d d e c r e a s e s i n to ta l sa les a n d p r o d u c t i o n i n 1991 i n c l u d e d s u g a r a n d mi lk 
o u t p u t w h i c h d r o p p e d by 2 pe r c e n t a n d 8 pe r cen t , respec t i ve l y . T h e v o l u m e o f 
e x p o r t s o f f r e s h hor t i cu l tu ra l p r o d u c e d e c l i n e d by 10 pe r c e n t t o 169 ,000 t o n n e s . 

2 .12. Insp i te o f a s h a r p r ise o f 28 per c e n t in d o m e s t i c p r i c e s o f f e r e d to c o f f e e 
f a rmers , c o f f e e p r o d u c t i o n c o n t r a c t e d by 17 per cen t i n 1991. Th i s a d v e r s e 
p e r f o r m a n c e w a s o c c a s i o n e d b y er ra t ic rainfal l a n d d e l a y s i n p a y m e n t s t o f a r m e r s 
l ead ing to r e d u c e d u s e o f fert i l izer. 

2.13. A m o n g t he g o o d p e r f o r m e r s i n ag r i cu l tu ra l s e c t o r d u r i n g 1991 w e r e l i ves tock 
a n d tea. T h e p r o l o n g e d d ry w e a t h e r i n t h e last t w o y e a r s , c o m p e l l e d f a r m e r s t o 
d i s p o s e of a s ign i f i can t p r o p o r t i o n o f the i r l i ves tock . To ta l ca t t le s l a u g h t e r s in t he 
c o u n t r y r o s e by ove r 10 per cen t a n d 17 per c e n t i n 1990 a n d 1991, respec t i ve l y . 
Ove r t he s a m e respec t i ve pe r i od , t he c o m b i n e d s l a u g h t e r o f s h e e p a n d g o a t s 
i n c r e a s e d by 21 per c e n t a n d 12 per cen t , respec t i ve l y . T h e i m p r o v e m e n t i n 
l i ves tock s l a u g h t e r m a y a l so b e a t t r i bu ted t o t h e f a v o u r a b l e p r i c e s a n d p r o m p t c a s h 
p a y m e n t s o f f e r e d t o f a r m e r s b y p r i va te s l a u g h t e r h o u s e s . 

2.14. T h e c o n t i n u e d i n c r e a s e i n t he v o l u m e o f t ea o u t p u t ove r t he p r e c e d i n g t w o 
y e a r s m a y b e a t t r i bu tab le t o severa l f ac to rs . In te rna t iona l t e a p r i ces r e m a i n e d 
s t r o n g m o v i n g up by a r o u n d 15 per cen t a n d 13 per c e n t i n 1990 a n d 1991, 
respec t i ve ly . Add i t i ona l t ea o u t p u t c a m e o n s t r e a m f r o m N y a y o T e a Z o n e s . 
I m p r o v e d t ea h u s b a n d r y a n d app l i ca t i on o f n e w h i g h y i e l d i ng c l o n e s h e l p e d t o 
i nc rease p r o d u c t i o n . As a resul t , o u t p u t o f t e a g r e w by 9 .1 pe r c e n t a n d 3 .3 pe r 
cen t i n 1990 a n d 1991, respec t i ve ly . T h e s l o w e r g r o w t h in 1991 i s ma in l y 
a t t r ibu tab le to t he i n a d e q u a t e rainfal l i n t he t ea g r o w i n g z o n e s . 

2 .15. S u g a r p r o d u c t i o n fell f r o m 4 3 4 t h o u s a n d t o n n e s i n 1990 t o 4 2 6 t h o u s a n d 
t o n n e s i n 1991. B e s i d e s p o o r w e a t h e r , t he f a r m e r ' s m a y h a v e b e e n d i s c o u r a g e d 
b y d e l a y e d p a y m e n t s l ead ing t o i n a d e q u a t e f inanc ia l r e s o u r c e s t o p u r c h a s e n e e d e d 
inpu ts . O v e r t h e s a m e p e r i o d , s u g a r i m p o r t s d e c l i n e d s h a r p l y b y o v e r 4 0 per cen t . 
C o n s e q u e n t l y , a g g r e g a t e s u g a r ava i lab le for c o n s u m p t i o n d e c r e a s e d b y 1 3 per 
cen t f r o m 5 3 8 t h o u s a n d t o n n e s i n 1990 t o 4 6 7 t h o u s a n d 1991, t h e l o w e s t level i n 
t h r e e y e a r s resu l t i ng i n t h e s u g a r s h o r t a g e tha t w a s e x p e r i e n c e d i n t h e s e c o n d half 
of 1991. 

2 .16. Manufacturing: M a n u f a c t u r i n g real va lue a d d e d r o s e by s o m e 3 .8 pe r c e n t 
in 1991 c o m p a r e d w i th a g r o w t h ra te o f 5 .9 pe r c e n t a n d 5 .2 pe r c e n t o b s e r v e d in 
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1989 a n d 1990, respec t i ve ly . Th i s i s a re f lec t ion o f w e a k d o m e s t i c d e m a n d , the 
r e d u c e d s u p p l y o f ag r i cu l tu ra l r a w mate r ia l s a n d dec l i n i ng i m p o r t s o f m a c h i n e r y a n d 
i n t e r m e d i a t e inpu ts . 

2 .17. J u d g i n g by the q u a n t u m index o f indus t r ia l p r o d u c t i o n , t he m a i n s o u r c e s o f 
t h e s l u m p in g r o w t h o f m a n u f a c t u r i n g o u t p u t in 1991 w e r e dec l i nes in o u t p u t s o f 
tex t i les , lea ther a n d f o o t w e a r , c lo th ing , mi lk , b e v e r a g e s a n d t o b a c c o . O the r 
s ign i f i can t d e c l i n e s in o u t p u t w e r e o b s e r v e d in t he m a n u f a c t u r i n g o f fu rn i tu re , 
e lec t r i ca l m a c h i n e r y a n d t r a n s p o r t e q u i p m e n t . In real t e r m s , overa l l i n v e s t m e n t in 
m a n u f a c t u r i n g sec to r d e c r e a s e d by 15 per cen t . O u t p u t o f t r a n s p o r t e q u i p m e n t 
d e c l i n e d by a b o u t 2 pe r cen t . L o w p r o d u c t i o n o f t r a n s p o r t e q u i p m e n t i s a lso 
re f l ec ted i n t h e s t a g n a n t g r o w t h i n l o a n a b l e f u n d s a l l oca ted to t he t r a n s p o r t sec to r 
a n d d e l a y s i n i m p o r t a p p r o v a l s o f k n o c k e d - d o w n ki ts for t he loca l veh ic le a s s e m b l y 
p lan ts . As s h o w n i n Tab le 5 .9 c o m m e r c i a l b a n k s l oans t o th is s e c t o r d e c l i n e d by 
1.5 pe r cen t . 

2 .19. Forestry: T h e fo res t ry s e c t o r e x p e r i e n c e d a r e m a r k a b l e real g r o w t h rate of 8.4 
pe r c e n t i n 1991, c o m p a r e d w i th t he 5 .0 pe r cen t r e c o r d e d in t he p r e v i o u s year . 
Th i s g r o w t h w a s pr inc ipa l ly a c o n s e q u e n c e o f i n c r e a s e d a f f o res ta t i on act iv i ty in the 
p u b l i c sec to r . T h e pub l i c s e c t o r e x p e n d i t u r e o n fo res t r y d e v e l o p m e n t r o s e f r o m 
K£0 .4 mi l l ion d u r i n g t he f isca l yea r 1 9 9 0 / 9 1 to K£8 .1 mi l l ion i n t h e 1 9 9 1 / 9 2 f iscal 
year . O v e r half o f t he e x p e n d i t u r e w e n t t o w a r d s e s t a b l i s h m e n t o f t he I n d i g e n o u s 
Fo res t C o n s e r v a t i o n Pro jec t . T h e b a l a n c e o f the e x p e n d i t u r e w a s i n p r o g r a m m e s 
s u c h a s rura l a f fo res ta t ion , Cyprus a p h i d s c o n t r o l a n d fo res t e x t e n s i o n s c h e m e s . 

2 .20. Fishing: T h e real g r o w t h rate o f t he f i sh ing s e c t o r d e c l i n e d to its l owes t level 
s i nce 1984. T h e s e c t o r e x p e r i e n c e d a nega t i ve g r o w t h o f 2 .2 per c e n t in 1991, 
c o m p a r e d t o t h e pos i t i ve g r o w t h o f 4 .4 pe r c e n t o b s e r v e d i n 1990. F a c t o r s w h i c h 
c o n t r i b u t e d to t he s l o w - d o w n in the o u t p u t o f f i sh ove r t he pas t f e w y e a r s i nc lude 
t he d r y i n g up o f Lake T u r k a n a d u e to d a m m i n g o f River O m o in a n e i g h b o u r i n g 
c o u n t r y , ove r - f i sh ing i n t he pas t , inef f ic ient m a r k e t i n g a n d i n a d e q u a t e ra ins. 

2 .21. Mining and Quarrying: T h e r e w a s a s ign i f i can t i m p r o v e m e n t in t he va lue 
a d d e d for t he m i n i n g a n d q u a r r y i n g sec to r . Its GDP, a t c o n s t a n t p r i ces g r e w by 6.4 
pe r c e n t i n 1991. Th is c o m p a r e s m o r e f a v o u r a b l y w i th m o d e r a t e g r o w t h ra tes o f 4 .6 
pe r c e n t a n d 5 .9 per c e n t w i t n e s s e d d u r i n g 1989 a n d 1990, respec t i ve l y . Th is 
w e l c o m e p e r f o r m a n c e m a y b e a c c o u n t e d for b y t he i m p r o v e d e x p o r t s o f 
g e m s t o n e s . T h e va lue o f to ta l m ine ra l p r o d u c t i o n r o s e by s o m e 15 per cen t i n 
1991, o w i n g t o f a v o u r a b l e in te rna t iona l p r i ces c o m b i n e d w i th the c o n t i n u i n g 
d e p r e c i a t i o n o f t he Shi l l ing. 

2.21. Building and Construction: T h e g r o w t h rate of real va lue a d d e d in t he bu i l d ing 
a n d c o n s t r u c t i o n s e c t o r fell sha rp l y f r o m 5 .3 per cen t in 1990 to 2 .3 pe r c e n t in 
1991. C e m e n t c o n s u m p t i o n , a l ead ing i nd i ca to r for t h e c o n s t r u c t i o n act iv i ty 
r e g i s t e r e d a nega t i ve g r o w t h ra te o f 5 .2 per cen t in 1991 ove r 1990. Th i s fall m a y 
be a t t r i bu tab le t o the s l o w d o w n i n t he o u t p u t o f ren ta l d w e l l i n g s a n d o w n e r 
o c c u p i e d h o u s e s , w h i c h a c c o u n t for near ly 30 per cen t o f t he s e c t o r ' s g r o s s f ixed 
i n v e s t m e n t . A t c o n s t a n t p r i ces , o u t p u t o f res ident ia l bu i l d i ngs d i s p l a y e d nega t i ve 
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g r o w t h ra tes o f 12 per c e n t a n d 10.7 pe r cen t i n 1990 a n d 1991, respec t i ve l y . H i g h 
interest ra tes c h a r g e d on m o r t g a g e l oans a n d p r i ces o f c o n s t r u c t i o n ma te r i a l s w e r e 
the c o n t r i b u t o r y f a c t o r s t o t he p o o r p e r f o r m a n c e . O u t p u t o f n o n - r e s i d e n t i a l b u i l d i n g s 
also d i sp lays a d o w n w a r d t r e n d in t he pas t t h r e e yea rs , ma in l y d u e to t h e s l u g g i s h 
g r o w t h o f t he overa l l e c o n o m y . 

2.22. Transport Storage and Communications: T h e l o w p e r f o r m a n c e of t he 
e c o n o m y h a d a d v e r s e e f fec ts o n t he t r anspo r t , s t o r a g e a n d c o m m u n i c a t i o n s 
sec to r . I n 1991, t he s e c t o r ' s va lue a d d e d g r e w b y 2 .5 pe r cen t , d o w n f r o m the 
g r o w t h o f 3 .6 per cen t e x p e r i e n c e d the yea r be fo re . T h e 1991 d o w n t u r n i s 
re f lec ted in t he 5.8 per cen t fall in t he reg is t ra t ion of n e w veh ic les , a 5 .2 pe r cen t 
dec l ine in to ta l f re igh t h a n d l e d a t Ki l indini h a r b o u r a n d a s l u m p of 7 .2 pe r cen t in 
t h r o u g h p u t o f p e t r o l e u m p r o d u c t s . 

2.23. Distribution: T h e d i s t r i bu t i on s e c t o r (i.e. t r ade , r e s t a u r a n t s a n d ho te l s ) a l so 
exh ib i ted s l owe r g r o w t h for the th i rd s u c c e s s i v e year . T h e s e c t o r ' s G D P g r o w t h 
rate fell f r o m 4 .4 per cen t in 1989 to 2 .3 per cen t a n d 1.3 pe r c e n t in 1990 a n d 
1991, respec t i ve ly . D e p r e s s e d a g g r e g a t e d e m a n d w a s r e s p o n s i b l e fo r th is 
s l o w d o w n . 

P r o d u c t i o n A c c o u n t s 

2.24. T h e p r inc ipa l a g g r e g a t e s for p r o d u c t i o n a c c o u n t s fo r e a c h s e c t o r for t h e 
years 1990 a n d 1991 are p r e s e n t e d in T a b l e 2.3. G r o s s o u t p u t i s v a l u e d a t 
a p p r o x i m a t e l y bas i c p r i ces w h i c h e x c l u d e ind i rec t t a x e s a n d s u b s i d i e s . G r o s s 
ou tpu t a t n o m i n a l p r i ces g r e w by ove r 16 per cen t in 1991. T h e ra t io o f G D P to 
g r o s s o u t p u t d e c l i n e d b y o n e p e r c e n t a g e po in t f r o m 4 4 per c e n t i n 1 9 9 0 t o 4 3 per 
cent i n 1991. Th i s overa l l ra t io m a s k s w i d e sec to ra l va r ia t ions , t h e l o w e s t b e i n g 11.3 
per cen t r eg i s t e red in m a n u f a c t u r i n g a n d the h ighes t b e i n g 97 .5 pe r c e n t i n f i sh ing . 
Overal l w a g e l abou r c o s t as a rat io o f G D P w a s 41 per c e n t in 1991, wh i le t ha t in 
1990 w a s 43 per cen t . T h e l owes t ra t io o f l abou r c o s t t o G D P w a s i n ag r i cu l tu re , 
bas ica l ly b e c a u s e t he s e c t o r e n g a g e s a la rge n u m b e r o f u n p a i d fam i l y w o r k e r s . 

2.25. As p r e s e n t e d in T a b l e 2.4, t he d o w n w a r d t r e n d in t h e s h a r e o f ag r i cu l t u re to 
GDP, w h i c h b e g a n in 1982, c o n t i n u e d in 1991. In real t e r m s , a g r i c u l t u r e ' s s h a r e o f 
G D P d e c l i n e d f r o m 29 .0 per cen t in 1987 to 27 .3 pe r c e n t in 1991. In c o n t r a s t , t h e 
rat io o f m a n u f a c t u r i n g va lue a d d e d t o G D P h a s g radua l l y r i sen f r o m a b o u t 12.9 pe r 
cen t in 1987 to 13.5 per cen t in 1991. T h e f inanc ia l s e c t o r h a s a l so s h o w n a 
g r a d u a l u p w a r d t r e n d w i th its rat io i nc reas ing f r o m 7.5 pe r c e n t i n 1987 to 8 .2 pe r 
cent i n 1991, respec t i ve ly . T h e s e d e v e l o p m e n t s par t ly ref lect t he c h a n g e s b r o u g h t 
a b o u t b y t he o n - g o i n g t r a d e l ibera l i sa t ion a n d s t ruc tu ra l a d j u s t m e n t po l i c ies . 

T e r m s o f T r a d e E f fec ts 

2.26. T a b l e 2 .5 p r e s e n t s t he a d j u s t e d G D P e s t i m a t e s w h i c h s h o w t h e i m p a c t o f 
f o re ign t r a d e o n per cap i t a G D P . T h e e c o n o m y e x p e r i e n c e d h i g h e x p o r t p r i ces o f 
co f fee , tea, p e t r o l e u m a n d m ine ra l p r o d u c t s . T h e s e f a v o u r a b l e e x p o r t p r i ces 
s igna l led an u p t u r n o f the c o u n t r y ' s t e r m s o f t rade . T h e index o f t e r m s o f t r a d e 
i n c r e a s e d f r o m 71 in 1990 to 82 in 1991. T h e m a r k e d i m p r o v e m e n t i n t h e t e r m s o f 
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PRODUCTION ACCOUNTS, 1990 AND 1991 

Table 2.3 K£million 
1990 1991* 

Gross Domestic Product Gross Domestic Product 

(at Factor Cost) (at Factor Cost) 

Gross Inter- Gross Inter-

Output mediate Output mediate 

at approx. Con- Total Labour i t approx Con- Total Labour 

Basic sumption Costs Operating Basic sumption Costs Operating 

Prices*** Surplus** Pr ices*** Surplus** 

A. NON-MONETARY ECONOMY 536.13 109.39 421.68 1.06 420.62 557.82 92.98 464.84 1.14 463.70 

B. MONETARY ECONOMY 
1 .Enterprises and Non-Profit Institutions 

Agriculture 2,519.32 283.86 2,235.46 174.88 2,060.58 2,646.46 280.12 2,366.34 210.37 2,155.97 
Forestry 117.79 10.36 107.43 53.88 53.55 143.09 12.02 131.07 65.73 65.34 
Fishing 33.79 1.20 32.59 8.49 24.10 38.45 0.97 37.48 11.46 26.02 
Mining and Quarrying 76.41 53.45 22.96 11.55 11.41 89.50 61.47 28.03 14.55 13.48 
Manufacturing 8,449.88 7,462.48 987.40 420.52 566.88 10,346.25 9,178.85 1,167.40 424.73 742.67 
Building and Construction 927.43 388.05 539.38 413.93 125.45 1,203.22 454.02 749.20 418.07 331.13 
Electricity and Water 193.82 114.42 79.40 61.03 18.37 244.37 144.17 100.20 74.46 25.74 
Trade, Restaurants and Hotels 1,307.50 359.87 947.63 384.37 563.26 1,558.02 424.65 1,133.37 438.18 695.19 
Transport. Storage and Communicat ions 1,292.98 694.81 598.17 264.95 333.22 1.473.99 792.08 681.91 288.80 393.11 
Finance. Insurance, Real Estate 

and Business Services 874.82 188.13 686.69 260.30 426.39 1,023.21 216.35 806.86 286.33 520.53 
Ownership of Dwellings 529.82 49.30 480.52 0.00 480.52 606.61 60.64 545.97 0.00 545.97 
Other Services 485.01 233.53 251.48 189.29 62.19 551.44 259.22 292.22 208.22 84.00 

Less: Imputed Bank Service Charges 0.00 262.50 -262.50 0.00 -262.50 -296.19 0.00 -296 19 0.00 -296.19 

16,808.57 10,101.96 6,706.61 2,243.19 4,463.42 19,628.42 11,884.56 7,743.86 2,440.90 5,302.96 

2.Private Households (Domestic Services) 113.56 0.00 113.56 113.56 0.00 132.40 0.00 132.40 132.40 0.00 

3.Producers of Government Services 1,930.32 631.81 1,298.51 1,286.44 12.07 2,211.46 752.71 1,458.75 1,452.99 5.76 

TOTAL MONETARY ECONOMY 18,852.45 10,733.77 8,118.68 3,643.19 4,475.49 21,972.28 12,637.27 9,335.01 4,026.29 5,308.72 

TOTAL MONETARY AND NON-

MONETARY ECONOMY 19,388.58 10,843.16 8,540.36 3,644.25 4,896.11 22,530.10 12,730.25 9,799.85 4,027.43 5,772.42 

  * Provisional 

 ** Including consumption of fixed capital. 

***     After deduction of indirect taxes less subsidies from total of output. 
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GROSS DOMESTIC PRODUCT 

SECTOR SHARES AT CONSTANT (1982) PRICES, 1987 - 1991 

Table 2.4 Percentage 
1987 1988 1989 1990 1991* 

A. NON-MONETARY ECONOMY 
Forestry 0.8 0.8 0.8 0.7 0.7 

Fishing   0.0 0.0 0.0 0.0 0.0 

Building and Construction 1.8 1.8 1.8 1.7 1.7 

Water Collection 0.6 0.6 0.6 0.6 0.6 

Ownership of Dwellings 2.4 2.4 2.4 2.4 2.4 

TOTAL NON-MONETARY ECONOMY 5.7 5.6 5.6 5.4 5.4 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 29.0 28.8 28.5 28.2 27.3 
Forestry 0.9 0.9 1.0 1.0 1.1 

Fishing 0.3 0.3 0.3 0.3 0.3 
Mining and Quarrying 0.2 0.3 0.3 0.3 0.3 
Manufacturing 12.9 13.0 13.1 13.3 13.5 
Building and Construction 3.2 3.2 3.2 3.2 3.2 

Electricity and Water 0.9 0.9 1.0 1.0 1.1 

Trade, Restaurants and Hotels 11.2 11.3 11.2 11.0 10.9 
Transport, Storage and Communications  6.1 6.1 6.0 5.9 5.9 
Finance, Insurance, Real Estate and 

Business Services 7.5 7.6 7.7 7.9 8.2 
Ownership of Dwellings 5.6 5.5 5.4 5.4 5.5 
Other Services 3.0 3.1 3.2 3.2 3.3 

Less: Imputed Bank Service Charges  -3.1 -3.2 -3.2 -3.2 -3.2 

TOTAL 77.9 7 7 .8 77.7 77.6 77.3 

2. Private Households (Domestic Services). 1.3 1.4 1.5 1.7 1.8 

3. Producers of Government Services 

Public Administration 

Defence 

Education 
Health 

Agricultural Services 
Other Services 

TOTAL 15.1 15.2 15.3 15.3 15.5 

TOTAL MONETARY ECONOMY 94.3 94.4 94.5 94.6 94.6 

TOTAL MONETARY & NON-MONETARY ECONOMY 100.0 100.0 100.0 100.0 100.0 

 

 * Provisional 

trade had the effect of turning the growth rate of the real GDP per capita, adjusted 

for terms of trade changes, from negative 3.8 per cent in 1990 to positive 4.9 per 

cent in 1991 a rise of 9 percentage points. 

2.27. Two input factors contributed to the deterioration of the adjusted terms of 

trade observed during 1989 and 1990. First, weak coffee prices which followed the 

collapse of the quotas under the International Coffee Agreement in 1989. Second, 

high world oil price rise resulting from the Gulf crisis. Prices of these. two 

commodities have pronounced effects on Kenya's terms of trade. 
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IMPACT OF COMMODITY TERMS OF TRADE ON PER CAPITA GDP, 1987-1991 

Table 2.5 

1987 1988 1989 1990 1991* 

1 Unadjusted GDP at constant 

Factor Cost (K£mn.) 3,668.44 3,856.97 4,049.95 4,224.55 4,317.37 

2 Adjustment for changes in terms 

of trade (K£mn.) -201.16 -161.78 -332.86 -523.61 -306.52 

3 Adjusted GDP (K£mn.) 3,467.28 3,695.19 3,717.09 3,700.94 4,010.85 

4 Growth in unadjusted per capita GDP 1.20 1.50 1.50 0.80 -1.30 

5 Growth in adjusted per capita GDP -5.38 2.91 -2.79 -3.80 4.87 

* Provisional. 

Resource Allocation 

2.28. Table 2.6 presents aggregate resources available for consumption and 
domestic investment in Kenya. GDP at market prices, which had risen by 17.2 per 
cent in 1990, rose by 14.3 per cent in 1991. Following a growth rate of 13.9 per 
cent in 1990, private consumption increased by 13.4 per cent in 1991. Stock 
accumulation decreased for a second consecutive year. A principal factor for the 
weak investment and consumption activity in the country in 1991 seems to be a 
shift towards financial accumulation. However, the high interest rates and the rapid 
rise in inflation rate experienced of late appear to indicate that households may be 
accumulating their net financial gains instead of raising consumption and investment 
in residential dwellings. 

TOTAL USE OF RESOURCES AT CURRENT PRICES, 1987 - 1991 

Table 2.6 K£million 

1987 1988 1989 1990 1991* 

G.D.P. at Factor Cost 5,648.23 6,480.62 7,451.34 8,540.36 9,799.85 

Of which: 

Non-Monetary 297.38 348.71 394.46 421.68 464.84 

Monetary 5,350.85 6,131.91 7,056.88 8,118.69 9,335.01 

Indirect Taxes 910.90 1,079.09 1,191.62 1,399.04 1,562.40 

Subsidies 0.67 0.10 0.05 0.10 0.14 

G.D.P. at Market Prices 6,558.46 7,559.61 8,642.91 9,939.30 11,362.11 

Import of goods and services** 1,734.12 2,054.30 2,612.37 3,069.55 3,189.05 

Export of goods and services 1,399.59 1,664.85 1,977.68 2,553.25 3,021.78 

Import Surplus 334.53 389.45 634.69 516.30 167.27 

Total Resources available for Domestic 

Investment and Consumption 6,892.99 7,949.06 9,277.60 10,455.60 11,529.38 

Gross Fixed Capital Formation 1,286.74 1,515.97 1,657.82 2,031.34 2,137.98 

Change in Stocks 305.81 370.87 460.43 345.32 217.55 
Gross Investment 1,592.55 1,886.84 2,118.25 2,376.66 2,355.53 

Public Consumption 1,217.70 1,364.64 1,580.46 1,725.86 1,970.35 

Private Consumption 4,082.74 4,697.58 5,578.89 6,354.16 7,203.50 

TOTAL CONSUMPTION 5,300.44 6,062.22 7,159.35 8,078.94 9,173.85 

* Provisional. 

** The 1989 figure excludes K£120 million value of imports for purchase of one and leasing of 

another aircraft by the Kenya Airways Corporation. 
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2.29. T h e a n n u a l g r o w t h ra te o f n o m i n a l d i s p o s a b l e i n c o m e (i.e. G D P a t m a r k e t 
p r i ces p lus i m p o r t su rp lus ) fell to 10 per cen t in 1991 f r o m a b o u t 13 per c e n t in the 
p rev ious yea r . Th i s d e c r e a s e w a s pr imar i l y a c o n s e q u e n c e o f t he s l u g g i s h 
a g g r e g a t e e c o n o m i c act iv i ty w h i c h resu l ted i n l ow g r o w t h i n o u t p u t a n d w e a k 
g r o w t h i n r e v e n u e f r o m net ind i rec t t axes . Pub l ic c o n s u m p t i o n r eg i s t e red an 
inc rease o f 14.2 pe r c e n t i n 1991. Th i s i n c r e a s e m a y be a c c o u n t e d for by t h e 
i nc reases in e x p e n d i t u r e on secur i t y m e a s u r e s a n d in civi l se r van t s ' sa lar ies . 

2.30. T a b l e 2 .7 de ta i l s a g g r e g a t e cap i ta l f o r m a t i o n a n d t he s o u r c e s o f f u n d s u s e d 
to f i n a n c i n g it. As a p r o p o r t i o n o f G D P a t m a r k e t p r i ces , t h e g r o s s i n v e s t m e n t level 
d e c l i n e d f r o m 20 .4 pe r c e n t in 1990 to 18.8 pe r c e n t in 1991, wh i le t h e rat io o f 
d o m e s t i c s a v i n g s to t he G D P r e m a i n e d s t a g n a n t a t 15 per c e n t i n 1990 a n d 1991. 
Over the pas t f ive yea rs , pub l i c s e c t o r s a v i n g s h a v e b e e n c o n s t r a i n e d by t he 
c o n t i n u i n g i n c r e a s e i n pub l i c d e b t se rv i c i ng a n d la rge i n c r e a s e s i n w a g e 
e x p e n d i t u r e o c c a s i o n e d by t he i m p l e m e n t a t i o n o f t h e Mb i th i Sa lary Rev iew 
C o m m i s s i o n R e c o m m e n d a t i o n s . Pr ivate s e c t o r s a v i n g s m a y h a v e b e e n 
d i s c o u r a g e d by r is ing inf lat ion. 

FINANCING OF CAPITAL FORMATION, 1987 - 1991 

Table 2.7 K£million 
1987 1988 1989 1990 1991* 

GROSS CAPITAL FORMATION: 
Gross Fixed Capital Formation 1,286.74 1,515.97 1,657.82 2,031.34 2,137.98 
Changes in Stocks 305.81 370.87 460.43 345.32 217.55 

TOTAL 1,592.55 1,886.84 2,118.25 2,376.66 2,355.53 
FINANCING: 

Grants from Abroad 126.99 205.27 266.57 296.10 330.12 
Net borrowing from Abroad  409.47 408.05 596.00 572.53 317.64 
Domestic Saving 1,056.09 1,273.52 1,255.68 1,508.03 1,707.77 

TOTAL 1,592.55 1,886.84 2,118.25 2,376.66 2,355.53 

*Provisional. 

Factor I n c o m e s a n d N a t i o n a l P r o d u c t 

2.31. Es t ima tes o f t he g r o s s na t i ona l p r o d u c t (GNP) a re g i v e n i n T a b l e 2 .8 . T h e 
G N P has r e m a i n e d l ower t h a n t he G D P a t m a r k e t p r i c e s d u e t o s ign i f i can t i n c r e a s e s 
i n net ou t f l ow o f f ac to r i n c o m e s pa id a b r o a d , w h i c h a re bas ica l l y in te res t p a y m e n t s 
a n d d i v i ded r e m i t t a n c e s t o f o r e i g n i nves to rs . I n c o m e s f r o m the rest o f t he w o r l d 
i n c r e a s e d f r o m K£ 5.5 mi l l ion in 1990 to K£ 8 .2 mi l l ion in 1991. H o w e v e r , t h e latter 
is still l ower t h a n t he K£ 30 .8 mi l l ion w i t n e s s e d in 1987 . Re laxa t ion o f f o r e i g n 
e x c h a n g e res t r i c t i ons i n t he r ecen t pas t a l l o w e d i n c r e a s e d o u t f l o w o f f ac to r 
p a y m e n t s t o n o n - r e s i d e n t i nves to rs . C o n s e q u e n t l y , g r o w t h ra te o f th is c o m p o n e n t 
o f t he G N P h a s r i sen f r o m K£ 2 7 9 mi l l ion in 1987 to K£ 5 9 8 mi l l ion in 1991. Th i s 
ta rge i nc rease i s a l so a t t r i bu tab le to t he d e p r e c i a t i o n o f t he Shi l l ing ove r t h e s a m e 
per iod . 
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GROSS NATIONAL PRODUCT AT CURRENT PRICES 1987 - 1991 

Table 2.8 K£million 

1987 1988 1989 1990 1991* 
FACTOR INCOMES 

A. Non-Monetary Economy 
B. 1. Remuneration of Employees 

297.38 348.71 394.46 421.68 464.84 

Enterprises 1,471.03 1,689.38 1,963.35 2,243.19 2,440.90 

Private Households 71.78 83.94 97.49 113.56 132.40 

Producers of Government Services 854.39 992.79 1,136.56 1,286.44 1,452.99 

TOTAL 2,397.20 2,766.11 3,197.4 3,643.19 4,026.29 
2. Rental Surplus (including 

depreciation) 
3. Other Operating Surplus (including 

303.58 393.87 480.52 480.52 545.97 

depreciation) 2,650.07 2,971.93 3,378.96 3,994.98 4,762.75 

TOTAL MONETARY ECONOMY 5,350.85 6,131.91 7.056.88 8,118.69 9,335.01 
TOTAL FACTOR INCOMES GROSS 

DOMESTIC PRODUCT (AT FACTOR COST) 5,648.23 6,480.62 7,451.34 8,540.37 9,799.85 

Add Indirect Taxes 910.90 1,079.09 1,191.62 1,399.04 1,562.40 

Deduct Subsidies 0.67 0.10 0.05 0.10 0.14 

GROSS DOMESTIC 

PRODUCT AT MARKET PRICES 6,558.46 7,559.61 8,642.91 9939.31 11,362.11 

Add: Factor Incomes Received From 

Abroad 30.75 17.85 12.32 5.54 8.18 

Deduct Factor Incomes Paid Abroad 279.39 324.30 404.07 461.53 597.87 

GROSS NATIONAL PRODUCT 6,309.82 7,253.16 8,251.16 9,483.32 10,772.42 

*Provisional 

Trends in Capital Formation 

2.32. As shown in Table 2.9, real gross fixed investment fell f rom K£ 787 million (in 
1982 prices) in 1990 to K£ 764 million in 1991, a decline of nearly 3 per cent. The 
fall in overall gross fixed investment is largely a result of the marked decline in the 
Government expenditure on development projects. Public sector investment edged 
downwards by over 6 per cent in 1991. Implementation of the fiscal austerity 
programme has entailed large cuts in the Government expenditure on fixed 
investment. The fall in public investment was particularly sharp in the construct ion 
of residential buildings. In 1991, output of public residential buildings declined by 
26.6 per cent. 

2.33. The period 1990-1991 declined in the private sector 's real investment in 
dwellings. Residential construct ion fell by about 19 per cent and 2 per cent in 1990 
and 1991, respectively. The most affected was private non-residential construct ion 
(construction of factories and office buildings), which declined by over 57 per cent 
in 1990, but improved by a moderate 4 per cent in 1991. Two factors may account 
for this unfavourable trend. First, consumers have maintained a cautious stance 
towards the purchase of new dwellings due to the current high costs of servicing 
mortgage loans. Second, the growth rate of real earnings of the private sector 
s lowed down appreciably in the last two years. 
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GROSS FIXED CAPITAL FORMATION BY TYPE OF ASSET. 1987 -1991 

Table 2.9. K£million 
 CONSTANT (1982) PRICES 

 *Provisional. 
**Includes Central Government. Municipalities. Councils and Parastatals 

CURRENT PRICES    
1987   1988 1989 1990 1991* 1987   1988 1989 1990 1991* 

DWELLINGS: 
PRIVATE: 

Non-Monetary 89.51 97.62 109.49 117.85 115.34 55.46 53 37 53.93 49.94  45.05 
Monetary 68.10 69.98 73.48 53 48 67.01 42.20 27.99 36.19 22.66  26.18 

TOTAL 157.61 167.60 182 97 171.33 182.35 97.66 81.36 90.12 72.60   71.23 
PUBLIC 33.35 44.50 48 95 94.93 75.55 20 66 17.80 24.11 40.22   29 51 

TOTAL 190.96  212.10 231.92 266.26 257.90 118.32 99.16 114.23 112.82   100.74 
NON- RESIDENTIAL BUILDINGS: 

PRIVATE   62.42 84.93 110.41 56 77 64.21 38.75 47.34 55.95 23.85 24.89 
PUBLIC   71.75 151.70 138.56 188.21 201.01 44.54 84 56 70.21 79.08 77.91 

TOTAL   134.17 236.63 248.97 244.98 265.22 83.29 131.90 126.16 102.93 102.80 
OTHER CONSTRUCTION WORKS: 

PRIVATE  16.16 15.92 27.00 47.00 35.35 9.51 8.47 13.24 20.89 14.79 
PUBLIC 185.50   247.31 256.06 355.01 406.44 109.12 131.55 125.53 157.78 170.06 

TOTAL  201.66 263.23 283.06 402.01 441.79 118.63  140.02 138.77 178.67 184.85 
LAND IMPROVEMENT AND PLANTATION DEVELOPMENT 

PRIVATE 12.74 12.19  12.33 18 .99 15.52   7.57 6.37 6 37 9 41  8.08 
PUBLIC  0.07 0.06 0.15 1.68 0.09 0.07 0.02 0.02 0 . 0 2 0.03 

TOTAL 12.81 12.25 12.48 20 .67 15.61 7 .64 6.39 6.39 9.43 8.11 
TRANSPORT EQUIPMENT 

PRIVATE  146.49 169.29  166.13 181.37 226.49 65.93        65.92 63.61 61.27      61.88 
PUBLIC  60.40 73.84 68.22 133.95 84.24 36.19 28.75 26.12 45.25 23.02 

TOTAL  226.89 243.13  234.35 315.32 310.73 102.12 9467 89.73 106.52    84.90 
MACHINERY AND OTHER EQUIPMENT 

PRIVATE  417 .01 436.60 459.26 595.92 656.48 221.63 233.14 200.86 209.09 218.10 
PUBLIC   96.42  107.33 182.37 182.41          187.67       51.24        57. 36        79.76 64.00      62.35 

TOTAL  513 .43 543.93 641.63 778.33 844.15 272.87 290.50    280.62 273.09 280.45 
BREEDING STOCK AND DAIRY CATTLE 

PRIVATE 6.82 4.70 5.42 3.77 2.58 5.09        4.07             4.07        3 .05    2 .0 2.09 

TOTAL: 
Non Monetary Dwellings   89.51 97.62 109.49 117.85 115.34 

 
     55.46       53.37         53.93       49.94      45.05 

Other    729.74 793.61 854.03 957.30 1067.64 390.68     393.30       380.29 350.22 356.01 
TOTAL PRIVATE   819 .25  891.23 963.52   1,175.15       1,182.98    4446.14     446.67 434.22     400.16  401.06 
TOTAL PUBLIC**                                           467.49  624.74  694.31      956.19       955.00   261.82   320.04    325.75    386.35 362.88 
TOTAL PRIVATE AND PUBLIC     1,286.74 1,515.97 1,657.83  2,031.34     2,137.98      707.96 766.71    759.97    786.51  763.94 

27 



2.34. T h e r e w a s a s ign i f i cant dec l i ne in a g g r e g a t e p u b l i c s e c t o r ' s i n v e s t m e n t in 

t r a n s p o r t e q u i p m e n t . Pr ivate s e c t o r i n v e s t m e n t i n t r a n s p o r t e q u i p m e n t h a s a lso 

b e e n s l u g g i s h , h a v i n g r e g i s t e r e d a nega t i ve a n n u a l g r o w t h ra tes d u r i n g 1988-1990 , 

a n d a m o d e s t g r o w t h o f a b o u t 1 per cen t in 1991. G r o s s i n v e s t m e n t in p lan t a n d 

m a c h i n e r y h a d d e c l i n e d by 3 .4 per cen t a n d 2.7 pe r c e n t i n 1989 a n d 1990, bu t 

t u r n e d pos i t i ve i n 1991. Severa l F a c t o r s w h i c h m a y exp la in t h e s l u m p in i n v e s t m e n t 

i n c l u d e t h e d e c l i n e in avai labi l i ty o f f o r e i g n e x c h a n g e , h i g h in te res t ra tes a n d the 

f isca l b u d g e t a d j u s t m e n t w h i c h s h a r p l y r e d u c e d pub l i c s e c t o r i n v e s t m e n t . 

2 .35. G r o s s f i xed i n v e s t m e n t by i n d u s t r y i s g i v e n in T a b l e 2 .10. M o n e t a r y s e c t o r ' s 

real g r o s s f i xed cap i ta l f o r m a t i o n d e c l i n e d by 2 .4 pe r c e n t i n 1991, c o m p a r e d w i th 

a pos i t i ve g r o w t h rate o f 4 .3 per c e n t in 1990. For r e a s o n s e x p l a i n e d ear l ier , t h e 

p u b l i c s e c t o r s u f f e r e d the heav ies t dec l ine , 24 per c e n t in 1991. As a resu l t o f th is 

s t e e p dec l ine , t h e s h a r e o f t h e pub l i c s e c t o r ' s i n v e s t m e n t t o overa l l g r o s s f i xed 

i n v e s t m e n t d r o p p e d f r o m a r o u n d 23 per c e n t i n 1990 to 18 per c e n t i n 1991. 

M a n u f a c t u r i n g s e c t o r ' s real f i xed i n v e s t m e n t fell s teep ly by s o m e 15 pe r c e n t in 

1991. Th is h e a v y fall in m a n u f a c t u r i n g s e c t o r i n v e s t m e n t i s n o t s u r p r i s i n g g i v e n the 

ve ry la rge i n c r e a s e i n 1990. T h e t r a n s p o r t , s t o r a g e a n d c o m m u n i c a t i o n s e c t o r w a s 

a m o n g t h e f e w s e c t o r s w h i c h s h o w e d pos i t i ve g r o w t h i n i n v e s t m e n t , r e c o r d i n g a 

g r o w t h o f o v e r 20 per c e n t in 1991. Espec ia l l y e n c o u r a g i n g i s t h e la rge i n c r e a s e 

o f i n v e s t m e n t i n T r a d e , R e s t a u r a n t s a n d Ho te ls , w h i c h m a y a u g e r wel l fo r th is 

s e c t o r ' s g r o w t h a n d e m p l o y m e n t c r e a t i o n i n 1992. 
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GROSS FIXED CAPITAL FORMATION BY INDUSTRY, 1987 - 1991 

Table 2.10 K£million 

CURRENT PRICES CONSTANT (1982) PRICES 

1987 1988 1989 1990 1991* 1987 1988 1989 1990 1991* 

A. NON-MONETARY ECONOMY: 
Non-Monetary Dwellings 89.51 97.62 109.49 117.85 115.34 55.46 53.37 53.93 49.93 45.06 

B. MONETARY ECONOMY: 
Enterprises and Non-Profit Institutions: 
Agriculture 106.36 111.37 117.56 142.83 141.03 58.87 59.34 54.45 55.11 51.20 
Forestry 0.31 1.66 1.08 1.54 2.63 0.18 0.78 0.50 0.55 0.88 
Fishing 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 
Mining and Quarrying 12.74 10.19 10.15 15.67 14.16 6.73 5.43 4.44 5.50 4.70 
Manufacturing 171.83 218.27 253.86 363.28 341.64 89.64 112.35 110.52 130.90 111.47 
Building and Construct ion 70.19 70.54 85.22 111.64 90.63 37.19 37.10 37.15 40.27 32.18 
Electricity and Water 62.21 81.70 121.12 173.29 254.07 35.68 43.40 58.79 75.19 98.67 
Trade, Restaurants and Hotels 24.88 37.47 26.00 40.21 136.60 13.36 19.42 11.50 14.65 47.24 
Transport,Storage and Communications 306.67 259.19 280.80 321.48 418.12 151.08 115.69 117.20 113.62 137.45 
Finance,Insurance,Real Estate and Business Services 21.60 44.64 54.50 69.07 64.82 11.86 23.17 25.48 27.26 24.64 
Ownership of Dwellings 104.55 115.85 123.98 154.18 144.07 64.51 46.34 60.98 64.91 56.19 
Other Services 85.80 104.84 124.28 72.87 44.40 49.55 57.40 59.99 27.22 15.74 

TOTAL 967.12 1,055.72 1,198.56 1,466.07 1,652.17 518.65 520.41 540.98 555.18 580.36 

Producers of Government Services 
Public Administration 77.30 56.98 128.19 162.05 170.26 44.46 29.50 58.85 62.24 62.76 
Defence 0.02 0.05 0.02 0.02 0.02 0.01 0.02 0.01 0.01 0.01 
Education 31.30 87.41 54.33 88.64 80.19 18.28 47.92 26.33 36.42 30.38 
Health 12.60 21.48 12.38 20.08 30.20 7.51 11.63 5.76 8.08 10.90 
Agricultural Services 13.43 19.49 21.38 28.07 30.30 7.96 9.97 9.78 11.11 11.22 
Other Services 95.46 177.21 133.47 148.55 59.49 55.64 93.89 64.33 63.57 23.26 

TOTAL 230.11 362.62 349.77 447.42 370.46 133.86 192.94 165.06 181.41 138.53 

NON-MONETARY ECONOMY 89.51 97.62 109.49 117.85 115.34 55.46 53.37 53.93 49.93 45.06 
MONETARY ECONOMY 1,197.23 1,418.35 1,548.33 1,913.49 2,022.63 652.51 713.34 706.05 736.59 718.89 

TOTAL 1,286.74 1,515.97 1,657.82 2,031.34 2,137.97 707.94 766.71 759.98 786.52 763.95 

C PERCENTAGE RATES OF GROWTH: 
Non-Monetary Economy 9.31 9.06 12.16 7.63 -2.13 -2.14 -3.76 1.05 -7.42 -9.75 
Monetary Economy 11.75 18.47 9.16 23.58 5.70 6.72 9.33 -1.02 4.33 -2.40 

TOTAL 11.58 17.81 9.36 22.53 5.25 5.97 8.30 -0.88 3.49 -2.87 

* Provisional.  
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C H A P T E R 3 - C O M P I L A T I O N OF T H E C O N S U M E R P R I C E I N D E X : OLD AND 

REVISED 

I n t roduc t ion 

3.1. In f la t ion is a m e a s u r e o f t he ra te o f i n c r e a s e o f p r i ces in an e c o n o m y . S ince 
n e t all p r i c e s c h a n g e ident ica l ly , d i f fe ren t ra tes o f in f la t ion c a n be e s t i m a t e d 
d e p e n d i n g o n t h e g o o d s a n d se rv i ces i n c o r p o r a t e d i n t h e g r o u p o r "baske t " . T h e 
t h r e e i n d i c e s w h i c h c a n b e u s e d t o d e t e r m i n e in f la t ion ra tes a re t h e C o n s u m e r Pr ice 
Index , t h e W h o l e s a l e Pr ice Index a n d t h e G D P Impl ic i t Pr ice Def la tor . E a c h o f t h e s e 
i s b a s e d u p o n a d i f fe ren t b a s k e t o f g o o d s a n d s e r v i c e s a n d i s u s e d to d e t e r m i n e 
t h e in f la t ion ra te fo r a par t i cu la r p u r p o s e . T h e o r e t i c a l de f in i t i ons o f t he t h r e e 
m e a s u r e s a re o u t l i n e d i n p a r a g r a p h s 3 .2 t o 3 .5 . 

3 .2 . T h e Wholesale Price Index (WPI) s h o w s p r i ce c h a n g e s fo r all c o m m o d i t i e s s o l d 
i n t h e p r i m a r y m a r k e t . T h e p r i m a r y m a r k e t re fers t o p r i ces b e f o r e t r a n s p o r t a t i o n 
c o s t s , r e c e i v e d b y p r o d u c e r s , w h o l e s a l e r s , d i s t r i bu to rs , e tc . T h e W P I i s u s e d t o 
d e t e r m i n e p r i ce in f la t ion o f g o o d s p u r c h a s e d b y b u s i n e s s e s , e x c e p t i n g p r i m a r y 
f ac to r p a y m e n t s ( w a g e s , rent , a n d in terest ) . 

3 .3 . T h e GDP Implicit Price Deflator (IPD) m e a s u r e s t h e p r i ce level of f ina l g o o d s 
a n d s e r v i c e s e n t e r i n g t h e G D P , i nc l ud i ng t h o s e o f t h e G o v e r n m e n t s e c t o r . I t i s no t 
d e r i v e d d i rec t l y f r o m p r i ce da ta , bu t is a rat io o f n o m i n a l to t he real G D P . I t is 
c a l c u l a t e d a s f o l l ows : 

G D P a t c u r r e n t p r i ce 
G D P Def la to r =

G D P a t c o n s t a n t p r i ce 

I n l ine w i t h UN S y s t e m o f Na t i ona l A c c o u n t s (SNA) , c u r r e n t G D P e s t i m a t e s a re 
d e r i v e d f r o m a p r o d u c t i o n a c c o u n t fo r e a c h m a j o r e c o n o m i c act iv i ty o r s e c t o r 
s h o w i n g t h e c u r r e n t va lue o f p r o d u c t i o n a n d i n t e rmed ia te p u r c h a s e s . O n t h e o the r 
h a n d , e s t i m a t e s o f G D P a t c o n s t a n t p r i ces a re c a l c u l a t e d f r o m c h a n g e s i n t he 
v o l u m e o f p h y s i c a l o u t p u t o f e a c h sec to r . I nd i ces o f f re igh t h a n d l e d , for i ns tance , 
p a s s e n g e r m i les t rave l led , a re s o m e o f t he m e a s u r e s tha t a re u s e d t o e s t i m a t e t he 
G D P a t c o n s t a n t p r i ces for T r a n s p o r t S t o r a g e a n d C o m m u n i c a t i o n s Sec to r . T h e 
G D P a t c o n s t a n t p r i ces for t h e w h o l e e c o n o m y i s f o u n d a s t he s u m m a t i o n o f t he 
G D P o f e a c h sec to r . 

3 .4 . T h e G D P de f la to r i s essent ia l l y a de f la to r o f va l ue a d d e d , a n d is 
c o m p l e m e n t a r y t o t h e W h o l e s a l e Pr ice I ndex i n r e p r e s e n t i n g p r i ce c h a n g e s o n t h e 
p r o d u c t i v e s ide o f t he e c o n o m y . I t e x c l u d e s all i m p o r t e d f inal g o o d s a n d se rv i ces , 
a n d impl ic i t ly g i ves m o r e w e i g h t t o a c o u n t r y ' s m a j o r e x p o r t s c o m p a r e d t o t h e 
W h o l e s a l e a n d C o n s u m e r Pr ice Ind ices . I t a l so re f lec ts c h a n g e s i n f ac to r i n c o m e s 
l ike w a g e s , in te res t ra tes a n d prof i ts . S ign i f i can t d i f f e r e n c e s in t h e ra te o f c h a n g e 
i n t h e p r i c e s o f t he g o o d s a n d se rv i ces i n c l u d e d i n t h e G D P de f la to r a n d t h e 
C o n s u m e r Pr ice Index wil l be ev iden t i n p e r i o d s w h e n t he i n te rna t i ona l t e r m s o f 
t r a d e a n d t h e e x c h a n g e ra te a re c h a n g i n g rap id ly . 
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3.5. T h e Consumer Price Index (CPI) is a g e n e r a l i nd i ca to r of t he ra te of c h a n g e 
i n p r i ces p a i d by h o u s e h o l d c o n s u m e r s for g o o d s a n d s e r v i c e s t h e y p u r c h a s e . I t 
i s b a s e d u p o n a w e i g h t e d b a s k e t o f g o o d s a n d se rv i ces p u r c h a s e d by c o n s u m e r s , 
as d e t e r m i n e d by e x p e n d i t u r e s u r v e y s . T h e p r i ces a re u p d a t e d t h r o u g h a m o n t h l y 
pr ice su rvey c o v e r i n g g o o d s a n d se rv i ces i n t he baske t . Th i s c h a p t e r de ta i l s t h e 
CPI s i nce i t i s c o n s i d e r e d to be t he m o s t a p p r o p r i a t e m e a s u r e o f in f la t ion to 
c o n s u m e r s , a n d o f t he e f fec t o f in f la t ion on t he c o s t o f l iv ing a n d real w a g e s . I t i s 
b a s e d u p o n a n e x p e n d i t u r e su r vey u n d e r t a k e n i n Na i rob i d u r i n g 1974. C B S h a s 
recent ly rev i sed t he e x p e n d i t u r e w e i g h t s a n d s o m e o the r a s p e c t s o f t he CPI u s i n g 
resu l ts o f t he 1982 U r b a n H o u s e h o l d B u d g e t Su rvey . I n 1990, C B S b e g a n 
co l lec t ing p r i ce d a t a for t he n e w s y s t e m . T h e m e t h o d o l o g y i n c o n s t r u c t i n g t h e o l d 
a n d n e w CPI i s r e v i e w e d in the rest o f th is c h a p t e r in detai l . P lans a r e u n d e r w a y 
t o c o n d u c t a n o t h e r h o u s e h o l d e x p e n d i t u r e s u r v e y d u r i n g 1 9 9 2 / 9 3 . 

C o n s u m e r Pr ice I n d i c e s 

3.6. T h e C o n s u m e r Pr ice Index i s a s ta t is t ica l m e a s u r e o f p r i ce m o v e m e n t in g o o d s 
a n d se rv i ces p u r c h a s e d for c o n s u m p t i o n by a d e s i g n a t e d p o p u l a t i o n . I t i s b a s e d 
u p o n t he c o s t o f a " m a r k e t baske t " o f g o o d s a n d se rv i ces p u r c h a s e d a t s o m e t i m e 
c o m p a r e d w i th t he c o s t o f t he s a m e b a s k e t i n a b a s e pe r i od . T h e m a r k e t b a s k e t 
i s r ep resen ta t i ve o f t he g o o d s a n d se rv i ces p u r c h a s e d b y t h e d e s i g n a t e d 
popu la t i on . S ince t he C P I i s genera l l y u s e d i n t he d e t e r m i n a t i o n o f w a g e s , t h r o u g h 
the co l lec t i ve b a r g a i n i n g p r o c e s s e s , i t i s i m p o r t a n t to c o m p u t e re l iab le ind ices . 

3.7. T h e CPI i s c a l c u l a t e d u s i n g t he L a s p e y r e s f o r m u l a : 

n P 1i w 
I ndex =  x 100 

i = 1 P  

P0  Q 
w h e r e :     wi  = 

n 

∑ Po i Q 0 i 
i = 1 

P1 i = C u r r e n t p r i ce of c o m m o d i t y i 
Po i = B a s e - y e a r p r i ce of c o m m o d i t y i 
Q0 i = Quan t i t y of c o m m o d i t y i in b a s e yea r 

In shor t , p r i ce ra t ios are f irst c a l c u l a t e d fo r t h e c o m m o d i t i e s i n c l u d e d in t h e index . 
T h e s e a re t h e n mu l t i p l i ed b y a p p r o p r i a t e w e i g h t s ( b a s e - y e a r va lue w e i g h t s ) t o 
ob ta in a w e i g h t e d a v e r a g e c o n s u m e r p r i ce index . N o t i c e tha t b o t h t he w e i g h t s a n d 
p r i ce ra t ios a re d i m e n s i o n l e s s , a n d so a re t he p r i ce ind ices . 

3.8. A t p r e s e n t , t h e C B S c o m p u t e s a C P I for t a rge t p o p u l a t i o n s as f o l l ows : 

(a) m o n t h l y for N a i r o b i ' s l ower , m i d d l e a n d u p p e r i n c o m e g r o u p s . 
(b) c o m b i n e d quar te r l y for l ower a n d m i d d l e i n c o m e g r o u p s o f M o m b a s a , 

K i s u m u a n d N a k u r u t o w n s . 
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(c) c o m b i n e d annua l l y for l o w e r / m i d d l e i n c o m e g r o u p s i n t h e o the r u r b a n a reas 
o f C o a s t , N y a n z a , W e s t e r n , Rift Val ley, Cen t ra l a n d E a s t e r n P rov inces . 

T h e e s t i m a t e s for C o a s t P rov ince a re b a s e d u p o n p r i ce da ta c o l l e c t e d i n M o m b a s a 
a n d Ma l ind i t o w n s ; N y a n z a u p o n K i s u m u a n d Kisii t o w n s ; Eas te rn u p o n E m b u , 
M e r u a n d M a c h a k o s t o w n s ; Cen t ra l u p o n Nyer i t o w n ; W e s t e r n u p o n K a k a m e g a a n d 
B u n g o m a t o w n s ; a n d Rift Va l ley u p o n N a k u r u , Ki tale a n d E ldo re t t o w n s . On ly t he 
Na i rob i p r i ce i nd i ces a re p u b l i s h e d annua l l y in t he Statistical Abstract. T h e 
Economic Survey c o v e r s p r i ce ind ices for Na i rob i , M o m b a s a , K i s u m u a n d N a k u r u . 
H o w e v e r , Na i rob i p r i ce i nd i ces are t a k e n as a b a r o m e t e r o f t h e na t i ona l s i tua t ion . 

M e t h o d o l o g y for t h e O l d C P I 

3.9. T h e m a r k e t b a s k e t s o f g o o d s a n d se rv i ces for t h e o l d C P I for Na i rob i , 
M o m b a s a , K i s u m u a n d N a k u r u w e r e b a s e d o n deta i l s o f e x p e n d i t u r e s o b t a i n e d 
f r o m t h e 1974 H o u s e h o l d B u d g e t Su rvey . T h e 1 9 7 0 / 7 1 Rura l H o u s e h o l d B u d g e t 
S u r v e y o f N y a n z a p r o v i n c e w a s u s e d t o o b t a i n w e i g h t s for c o m p i l i n g t he i nd i ces for 
all t h e p r o v i n c e s . 

3 .10 . T h e i n c o m e b r a c k e t s u s e d for t he o ld i nd i ces w e r e a s f o l l ows : 

I n c o m e G r o u p M o n t h l y H o u s e h o l d E a r n i n g s 
L o w e r Kshs . 0 - 6 9 9 
M i d d l e Kshs . 7 0 0 - 2 ,499 
U p p e r Kshs . 2 ,500 a n d a b o v e 

T h e e x p e n d i t u r e w e i g h t s u s e d for t he d i f fe rent i n c o m e g r o u p s w e r e ra t ios o f 
e x p e n d i t u r e for r ep resen ta t i ve h o u s e h o l d s w i th i n c o m e in 1974 i n t he r a n g e s 
i n d i c a t e d a b o v e . T h e s e i n c o m e de f in i t ions s h o u l d , t he re fo re , b e s e e n a s m e a s u r e s 
o f h o u s e h o l d i n c o m e in 1974 Shi l l ings ra ther t h a n cu r ren t Shi l l ings. S ince the 
w e i g h t s u s e d f r o m the 1974 s u r v e y s a re d i m e n s i o n l e s s ra t ios , t h e i n c o m e r a n g e 
fo r e a c h i n c o m e g r o u p i n c u r r e n t Shi l l ings c h a n g e s ove r t ime . 

3 .11 . T h e CPI for a g i ven yea r w a s ca l cu l a ted by t a k i n g t he a r i t hme t i c a v e r a g e o f 
t he C P I in t he twe l ve m o n t h s . T h e rate o f in f la t ion for any i n c o m e g r o u p in a g i ven 
yea r w a s c a l c u l a t e d as t he p e r c e n t a g e i n c r e a s e i n t he a n n u a l CP I b e t w e e n 
t he g i ven yea r a n d t he p r e v i o u s year . I t i s g i ven as : 

CPI  - CPI 
F = x 100 

CPI  

w h e r e : F = t h e in f la t ion rate in yea r i , a n d 
CPI = a v e r a g e c o n s u m e r p r i ce i ndex for yea r i . 

CPI   = l a g g e d a v e r a g e c o n s u m e r p r i ce index (i.e CP I in p r e v i o u s year ) 
T h e overa l l ra te o f in f la t ion is g i ven as a s i m p l e a r i t hmet i c m e a n of t he in f la t ion ra tes 
for t he t h r e e i n c o m e g r o u p s . 
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Limi ta t ions o f t h e O l d C P I 

3.12. T h e o l d CPI w a s b a s e d o n resu l ts o f H o u s e h o l d B u d g e t S u r v e y s c a r r i e d o u t 
i n the ear ly 1970 's . S i nce t hen , re lat ive p r i ces o f v a r i o u s c o m m o d i t i e s h a v e 
c h a n g e d m a r k e d l y l e a d i n g t o s ign i f i cant ly d i f fe ren t c o n s u m p t i o n pa t t e rns . N e w 
g o o d s have b e e n i n t r o d u c e d in to the m a r k e t b a s k e t , n e w ou t l e t s h a v e b e e n 
i n t r o d u c e d a n d s u b s e q u e n t l y t he w e i g h t s o f g o o d s h a v e a l so c h a n g e d , re f lec t ing 
c h a n g e s i n c o n s u m p t i o n pa t te rns . T h e w e i g h t i n g s y s t e m , t he re fo re , n e e d e d t o b e 
rev ised. 

3 .13. T h e i n c o m e b r a c k e t s u s e d i n t he o l d i nd i ces w e r e a l so o u t d a t e d . W i t h 
e c o n o m i c g r o w t h a n d d e v e l o p m e n t , a n d i n r e s p o n s e t o in f la t ion, w a g e s a n d sa la r ies 
have r isen ove r t h e yea rs . C lass i f y i ng t h e u p p e r i n c o m e g r o u p a s h o u s e h o l d s 
ea rn i ng Ksh. 2 ,500 a n d a b o v e per m o n t h i s n o l onge r real is t ic . T h e o l d i n c o m e 
b r a c k e t s n e e d e d t o b e rev i sed t a k i n g in to a c c o u n t in f la t ion a n d per c a p i t a i n c o m e 
g r o w t h . 

3 .14. I n t he c a s e o f t he p rov inc ia l CPIs , the c o n s u m p t i o n p a t t e r n s w e r e a s s u m e d 
to be t he s a m e as t h o s e for N y a n z a P rov i nce i n 1971 w h e r e a s ava i lab le d a t a 
ind ica te la rge d i f f e rences in p rov inc ia l s o c i o - e c o n o m i c pro f i les . In add i t i on , on l y 
p r i ces o f f o o d i t ems w e r e c o l l e c t e d m o n t h l y (by t he ' m a r k e t i n f o r m a t i o n ' s e c t i o n o f 
t he C B S ) , wh i l e o the r p r i ces fo r t h e p r o v i n c e s w e r e c o l l e c t e d annua l l y . T h e i nd i ces 
for t he o the r t h r e e q u a r t e r s w e r e c a l c u l a t e d u s i n g p r i ce d a t a f r o m jus t t h r e e u r b a n 
cen t r es (Na i rob i , M o m b a s a a n d N a k u r u ) o r s imp l y c a r r y i n g f o r w a r d t h e p r i ces . All 
t h e s e b i ases m a d e t he i nd i ces o f the p r o v i n c e s less a c c u r a t e a n d re l iable. 

3 .15. S ince c o n t r o l l e d p r i ces w e r e u s e d i n t he c o m p u t a t i o n o f t h e i nd i ces , t h e 
ac tua l r ise in p r i c e s m a y be u n d e r e s t i m a t e d w h e n t h e r e i s a s u p p l y s h o r t a g e . Th i s 
b ias , h o w e v e r , m a y no t be very s ign i f i can t i n r ecen t t i m e s s i nce t he G o v e r n m e n t i s 
g radua l l y a d o p t i n g p r i ce d e c o n t r o l m e a s u r e s . T h e r e i s n o gene ra l l y a c c e p t e d 
m e t h o d o f d e a l i n g w i th i t ems s u b j e c t t o s h o r t a g e s i n c o n s t r u c t i n g p r i ce ind ices . 

3 .16. W i t h t e c h n o l o g i c a l a d v a n c e m e n t , n e w p r o d u c t s , e .g . v i d e o a n d rad i o c a s s e t t e 
r e c o r d e r s , s c h o o l b o o k s , e tc a re c o n s t a n t l y a p p e a r i n g i n t h e m a r k e t , wh i l e qua l i t y 
a n d spec i f i ca t i ons o f o lde r p r o d u c t s a re c o n t i n u o u s l y c h a n g i n g e .g . m u l t i - s y s t e m 
te lev is ion se ts . W i t h e c o n o m i c g r o w t h , a p r o d u c t m a y p r o v i d e h ighe r sa t i s fac t i on in 
later years . In gene ra l , n e w p r o d u c t s a re init ially h i gh p r i c e d a n d the i r p r i ces fall 
w h e n m a s s - p r o d u c e d . T h e ind ices are u n a b l e t o c o r r e c t q u o t e d p r i c e s fo r 
i m p r o v e m e n t s i n p r o d u c t qua l i ty a n d fail t o i nc l ude n e w p r o d u c t s b e f o r e t hey are 
m a s s - p r o d u c e d , so tha t t he p h a s e o f fa l l ing p r i ces i s no t re f lec ted . 

3 .17. Retai l p r i ces o f t h e m a r k e t b a s k e t a re c o l l e c t e d f r o m p r e - s e l e c t e d ou t le ts . 
Ove r t ime , n e w s h o p p i n g c e n t r e s a n d retai l ou t l e t s e .g . Sari t Cen t re , Y a y a C e n t r e , 
B u r u b u r u s h o p p i n g cen t re , D o n h o l m , e tc . , h a v e d e v e l o p e d , a n d h o u s e h o l d s h a v e 
sh i f ted t o s h o p p i n g f r o m t h e s e n e w ou t le t s d u e t o c o n v e n i e n c e o f l oca t i on . S i nce 
p r i ce va r ia t i on exist by out le t , th is c o n t r i b u t e s to t he o u t d a t i n g o f t h e ind ices . 

3 .18. T h e c o v e r a g e o f CP I i s l im i ted to Na i rob i , t h r e e u r b a n c e n t r e s a n d t h e six 
p r o v i n c e s r e p r e s e n t e d b y s e l e c t e d t o w n s . Ideal ly , c o v e r a g e s h o u l d b e e x t e n d e d 
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t o m o r e u r b a n c e n t r e s a n d rura l a reas i n all t he p r o v i n c e s . An i ndex for No r t h -
E a s t e r n p r o v i n c e s h o u l d a l so b e c o m p u t e d . H o w e v e r , t h e e x t e n s i o n o f t he 
c o v e r a g e wil l usua l l y b e l im i ted b y b o t h f inanc ia l a n d m a n p o w e r c o n s t r a i n t s . 

3 .19 . In f la t ion ra tes a re c a l c u l a t e d u s i n g a n n u a l a v e r a g e c o n s u m e r p r i ce ind ices . 
A s i m p l e a r i t hme t i c a v e r a g e o f Na i rob i ' s in f la t ion ra tes for t he t h r e e i n c o m e g r o u p s 
is u s e d to r e p r e s e n t t he in f la t ion ra te fo r K e n y a as a w h o l e . H o w e v e r , th is i s no t 
t ru ly r e p resen ta t i ve o f K e n y a as a w h o l e s i nce a b o u t 80 per c e n t o f K e n y a ' s 
p o p u l a t i o n l ives in rura l a reas , wh i l e t h e res t l ive in Na i rob i a n d o t h e r u r b a n cen t res . 
I n add i t i on , v a r i o u s s t u d i e s h a v e s h o w n tha t K e n y a ' s i n c o m e d i s t r i bu t i on var ies 
reg iona l l y . M o r e o v e r t he na t iona l CP I s h o u l d ref lect the re lat ive s h a r e in to ta l 
e x p e n d i t u r e o f t he t h r e e i n c o m e g r o u p s ra ther t h a n be c a l c u l a t e d as a s i m p l e 
a v e r a g e . 

3 .20 . D u e to t he a b o v e l imi ta t ions, a rev is ion o f t he CPI b e c a m e u r g e n t . T h e C B S 
b e g a n t h e c r e a t i o n o f a n e w CPI w i th t he rev is ion o f t he Na i rob i i nd i ces w h i c h a re 
w ide l y u s e d . Th i s wil l later be f o l l o w e d by rev i s ion o f t he i nd i ces for o t he r u r b a n 
c e n t r e s a n d p r o v i n c e s . In a b s e n c e o f a m o r e recen t e x p e n d i t u r e s u r v e y , t h e 
rev i s ion exe rc i se i s b a s e d on deta i ls o f e x p e n d i t u r e o b t a i n e d f r o m t h e 1982 U r b a n 
H o u s e h o l d B u d g e t Su rvey ( U H B S ) . 

T h e R e v i s e d C P I 

3.21 . The Market Basket of Goods and Services : T h e ex is t ing i n c o m e b r a c k e t s 
w e r e f i rst r ev i sed s o tha t t h e s a m p l e d h o u s e h o l d s c o u l d b e c lass i f i ed a n d deta i l s 
o f e x p e n d i t u r e s o b t a i n e d . T a k i n g in to c o n s i d e r a t i o n in f la t ion a n d pe r c a p i t a i n c o m e 
g r o w t h i n Na i rob i , t h e ex is t ing b r a c k e t s w e r e rev i sed as f o l l ows : 

I n c o m e G r o u p M o n t h l y H o u s e h o l d E a r n i n g s 
F r o m T o 

L o w e r 
M i d d l e 
U p p e r 

B e l o w K s h s . 7 0 0 
K s h s . 7 0 0 - 2 , 499 
Kshs . 2 , 500 + 

B e l o w K s h s . 2 , 0 0 0 
K s h s . 2 , 0 0 0 - 7 , 999 
K s h s . 8 , 0 0 0 + 

3 .22 . T h e m a r k e t b a s k e t o f g o o d s a n d se rv i ces u s e d i n t he c o m p u t a t i o n o f t he n e w 
i nd i ces r e p r e s e n t s c o n s u m p t i o n p a t t e r n s o f t he h o u s e h o l d s i n e a c h i n c o m e g r o u p 
a s r e p o r t e d b y t he 1982 U r b a n H o u s e h o l d B u d g e t Su rvey . 

3 .23 . I nc l us ion o f all e x p e n d i t u r e i t ems r e p o r t e d by h o u s e h o l d s w o u l d i n c r e a s e t he 
c o s t o f p r i ce co l l ec t i on a n d de lay t he t ime ly c o m p u t a t i o n o f t h e i nd i ces w i t h o u t any 
n o t i c e a b l e ga in i n t he a c c u r a c y o f t he index. T h e r e f o r e , all g o o d s a n d se rv i ces 
w e r e g r o u p e d in to e x p e n d i t u r e c a t e g o r i e s for e a c h i n c o m e g r o u p . A t th is s t a g e t he 
e x p e n d i t u r e c a t e g o r i e s l is ted all g o o d s a n d se rv i ces r e p o r t e d p u r c h a s e d b y 
h o u s e h o l d s i n t h e su rvey . E x p e n d i t u r e c a t e g o r i e s w e r e b a s e d u p o n i t ems w h i c h 
a re c l o s e subs t i t u t es a n d / o r w h i c h h a v e s imi lar r a w mate r ia l i npu ts , s i nce t h e p r i ces 
o f s u b s t i t u t e s t e n d t o m o v e t o g e t h e r . I t ems w e r e t h e n s e l e c t e d t o r e p r e s e n t e a c h 
e x p e n d i t u r e c a t e g o r y . Pr ice d a t a a re n o w g a t h e r e d sys tema t i ca l l y for all o f t h e s e 
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representative items and used to estimate the price ratios using the Laspeyres 
formula described above. 

3.24. The number of selected items have been increased by about 50 percent over 
those used in the old index to help improve the accuracy of the index. This 
increase in coverage entailed only a small increase in the cost of price collection. 
For the lower income group, 186 items have been selected compared with 126 in 
the old index; for the middle income group, 297 items compared with 197; and for 
the upper income group, 334 items compared with 209. 

3.25. The new expenditure categories are similar to those used in the old index and 
in accordance with the recommendations in the United Nations System of National 
Accounts. The ten major categories into which expenditures were grouped are: 
food, drinks and tobacco; clothing and footwear; rent; fuel and power; household 
equipment and operations; health and personal care; transport and 
communications; recreation, entertainment and education; and miscellaneous goods 
and services. The number of items in each category varies from 13 to 33 
depending upon the income group. 

3.26. The Weighting System : The weights for the new CPI are also derived from 
details of expenditure obtained through the 1982 Household Budget Survey. A 
weight is first calculated for each category as the proportion of expenditure on that 
category to total expenditure. Within a category, each group of close substitutes 
was first allocated a weight equivalent to the proportion of expenditure on all goods 
and services within the group to all commodities in the category. Each group 
weight was then allocated to the representative items. This procedure ensures that 
the sum of all weights for all the items within a category is equal to unity, making 
it possible to calculate price indices for each category: food, drinks and tobacco; 
clothing and footwear; etc. Table 3.1 shows the weighting systems for the old and 
revised indices. Food and rent, in that order, have the highest weights for lower 
income groups, while the orders are reversed for the middle and upper income 
groups. 

WEIGHTING SYSTEM FOR NAIROBI C P I 

Table 3.1 
SECTION LOWER MIDDLE UPPER SECTION 

Old Revised Old Revised Old Revised 

Food 0.41 0.44 0.36 0.21 0.25 0.14 
Drink and Tobacco 0.04 0.02 0.04 0.03 0.02 0.04 

Clothing and Footwear 0.10 0.05 0.12 0.05 0.05 0.04 

Rent 0.23 0.25 0.16 0.30 0.27 0.32 
Fuel and Power 0.04 0.03 0.04 0.08 0.05 0.10 

Household Equipment and Operations  0.06 0.05 0.08 0.10 0.09 0.11 
Health and Personal Care 0.02 0.03 0.02 0.04 0.03 0.03 

Transport and Communications 0.04 0.04 0.08 0.06 0.14 0.08 

Recreation Entertainment and Education 0.04 0.06 0.05 0.08 0.06 0.10 

Miscellaneous Goods and services 0.03 0.02 0.05 0.04 0.05 0.04 

TOTAL 1.00 1.00 1.00 1.00 1.00 1.00 

3.27. Choice of Base Year, Retail Outlets and Price Collection : The base period 
chosen is usually a recent year with normal economic performance and relatively 
few price fluctuations. The base year selected for the revised index is the period 
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F e b r u a r y - M a r c h , 1986. Du r i ng th is pe r i od , an In te rna t iona l C o m p a r i s o n Pro jec t 
( ICP) w a s c o n d u c t e d , co l l ec t i ng retai l p r i ces o f a la rge n u m b e r o f s e l e c t e d i t ems in 
15 m a j o r u r b a n c e n t r e s o f Kenya . T h e C B S , t he re fo re , h a d all t h e b a s e yea r p r i ces 
o f t h e s e l e c t e d i t ems in t he m a r k e t b a s k e t f r o m th is su r vey . 

3 .28. For con t i nu i t y a n d c o n s i s t e n c y , s e l e c t e d i t ems h a v e t o b e spec i f i ed s o tha t 
p r i ces c a n be regu la r l y co l l e c ted for t he s a m e i tems. I t ems w e r e spec i f i ed i n l ine 
w i t h t he o n e s u s e d i n t h e 1986 ICP s u r vey . Th i s e n s u r e d tha t b a s e yea r p r i ces for 
t he s e l e c t e d i t ems w e r e avai lab le. T h e e n u m e r a t o r s v is i ted retai l ou t l e t s t o e n s u r e 
tha t t h e s e l e c t e d i t ems w e r e still on t he m a r k e t for rou t i ne p r i ce co l l ec t i on . A sma l l 
n u m b e r o f i t ems w e r e spec i f i ed tha t w e r e no t i n c l u d e d i n t h e 1986 su rvey . I n s u c h 
c a s e s , e n u m e r a t o r s o b t a i n e d 1986 p r i ces t h r o u g h add i t i ona l v is i ts t o retai l ou t le ts . 

3 .29 . P r i ces o f s e l e c t e d i t ems are o b t a i n e d f r o m p r e - s e l e c t e d retai l ou t l e t s r a n g i n g 
f r o m s h o p s , s u p e r m a r k e t s , m a r k e t s , s c h o o l s , hosp i ta l s , e tc . H o w e v e r , n e w retai l 
ou t l e t s h a d t o b e s e l e c t e d for the rev i sed index , par t ly b e c a u s e r e s p o n d e n t s f r o m 
t h e o l d ou t l e t s h a d b e c o m e w e a r y o f t he exe rc i se , a n d a lso , h o u s e h o l d s h a d sh i f t ed 
t o ou t le t s w h i c h a re l o c a t e d near thei r r es i dence . M o r e o v e r , m a n y n e w s h o p p i n g 
c e n t r e s a n d ou t le t s h a v e a lso g r o w n ove r t ime. In t h e a b s e n c e o f a s u r v e y for 
retai l ou t le t s , t he n e w ou t le t s w e r e s e l e c t e d b a s e d on g e n e r a l o b s e r v a t i o n . A fair 
r e p r e s e n t a t i o n w a s g i ven t o all t he p o p u l a r s h o p p i n g a r e a s for all i n c o m e g r o u p s . 
In m a n y c a s e s , the e n u m e r a t o r s h a d to do a p h y s i c a l l is t ing o f ou t l e t s i n s o m e 
s h o p p i n g a reas . 

3 .30. To ge t i n f o r m a t i o n that re f lec ts c h a n g i n g t imes , t h e p r i ce co l l ec t i on 
q u e s t i o n n a i r e s h a d t o b e r e d e s i g n e d . S e p a r a t e q u e s t i o n n a i r e s w e r e d e s i g n e d fo r 
e a c h i n c o m e g r o u p a n d for se l ec ted g r o u p s o f i t ems w h o s e p r i c e s w e r e t o b e 
o b t a i n e d f r o m t h e s a m e retai l ou t le ts . T h e q u e s t i o n n a i r e s a l so c o n t a i n e d i t em 
spec i f i ca t i ons t o e n s u r e p r i ces w e r e co l l ec ted fo r spec i f i ed i t ems on ly . T h e 
q u e s t i o n n a i r e s h a v e a l so b e e n g iven a C B S re fe rence n u m b e r t o i n c r e a s e e f f i c iency 
i n p r i ce co l l ec t i on a n d m in im i ze e n u m e r a t o r e r ro rs . For e x a m p l e , " C P I / L I / 1 : Retai l 
p r i ces o f f ru i ts a n d v e g e t a b l e s " i s a q u e s t i o n n a i r e on p r i ces o f f ru i ts a n d v e g e t a b l e s 
f r o m ou t le t s in t h e l ower i n c o m e g r o u p . A to ta l o f 57 q u e s t i o n n a i r e s h a v e b e e n 
d e s i g n e d . Pr ice co l l ec t i on for the rev i sed index c o m m e n c e d i n M a r c h , 1990. 

3 .31 . T h e p r i c e s c o l l e c t e d a re the m a r k e t p r i ces a t w h i c h h o u s e h o l d s p u r c h a s e t he 
s e l e c t e d i tems. A t least f ive p r i ce q u o t a t i o n s a re o b t a i n e d for e a c h i tem in t he 
m a r k e t b a s k e t . Pr ices o f all i t ems a re co l l e c ted m o n t h l y , e x c e p t for h o u s e h o l d 
d u r a b l e s w h o s e p r i ces vary less f requen t l y a n d h e n c e a re c o l l e c t e d qua r te r l y . F o o d 
i t ems s o l d i n h e a p s a n d d e b e s are p u r c h a s e d a n d t h e n c o n v e r t e d t o equ i va len t uni t 
p r i ces . A c t u a l m a r k e t p r i ces ra ther t h a n c o n t r o l l e d p r i c e s a re u s e d for p r i ce 
c o n t r o l l e d i tems. 

3 .32 . Ideal ly , p r i c e s o f i t ems s h o u l d be co l l ec ted fo r e a c h d a y o f t h e m o n t h . 
H o w e v e r , th is i s no t feas ib le a n d w o u l d be cos t l y w i t h little i n c r e a s e in t h e a c c u r a c y 

o f t h e index . T h e r e f o r e , s a m p l e p r i ce co l l ec t i on d a y s h a v e t o be s e l e c t e d . Pr ice 
co l l ec t i on i s d o n e d u r i n g t he f irst w e e k o f eve ry m o n t h for t h e l ower i n c o m e g r o u p 
a n d d u r i n g t h e th i rd w e e k for the m i d d l e a n d u p p e r i n c o m e g r o u p s . Qua r te r l y p r i ce 
co l l ec t i on i s s p r e a d t h r o u g h o u t t he m o n t h . T h e ren t c o m p o n e n t o f t h e i ndex i s 
c o m p u t e d b a s e d o n t he a n n u a l 'Rent S u r v e y s i n U r b a n a r e a s o f K e n y a . ' 
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Compilation of the Revised Index 

3.33 The old and the revised indices were being computed simultaneously for a 
period of two years, from February, 1990 to January, 1992, after which the old 
series were discontinued. Tables 3.2, 3.3., and 3.4 show the revised Nairobi CPI 
for the period March, 1990 to December, 1991. Spliced indices for the intermediate 
period, January, 1986 to February, 1990, are shown in Chapter 4. 

REVISED LOWER INCOME GROUP NAIROBI CPI 
Table 3.2: Base:Feb/March 1986=100 

Drinks Cloth- Fuel H/hold Health Trans- Rec. & Misc Avg. Avg. 
YEAR Food & ing & Rent & Equip. & Per- port & Enter. Goods excl. incl. 

Toba- Foot sonal & & Ser-
cco wear Power & Oper. Care Comm. Educ. vices Rent Rent 

Weights 0.442 0.021 0.050 0.250 0.031 0.053 0.030 0.041 0.062 0.020 0.750 1.000 

1990 
MARCH 136.65 160.02 134.45 184.53 154.52 148.31 150.20 153.29 130.99 151.34 140.10 151.21 
APRIL 139.34 160.19 134.45 186.99 154.52 149.05 150.80 153.29 133.44 151.34 141.96 153.22 
MAY 140.66 160.19 134.45 188.07 154.52 149.29 151.33 153.29 133.44 151.34 142.78 154.11 
JUNE 144.67 162.49 136.46 191.58 154.52 149.76 153.07 153.29 133.44 151.34 145.45 156.98 
JULY 144.69 162.49 136.46 191.76 154.52 149.76 153.07 153.68 133.44 151.34 145.58 157.13 
AUGUST 147.29 162.49 136.46 193.94 154.52 150.11 155.34 153.68 134.74 151.34 147.24 158.91 
SEPTEMBER 149 86 162.49 151.07 200.12 187.05 154.58 159.21 159.92 135.38 151.34 151.93 163.98 
OCTOBER 153.55 178.75 151.07 203.60 187.05 154.58 159.39 159.92 135.38 151.34 154.57 166.83 
NOVEMBER 159.54 181.28 151.07 210.61 187.05 157.82 164.19 181.70 136.72 151.34 159.89 172.57 
DECEMBER 159.90 184.27 154.17 213.53 189.74 166.28 164.74 183.83 144.96 158.19 162.11 174.97 
ANNUAL 
AVERAGE 147.62 167.47 142.01 196.47 167.80 152.95 156.13 160.59 135.19 152.03 149.16 160.99 

1991 
JANUARY 160.51 184.27 154.17 213.59 189.74 166.28 164.74 178.13 144.96 158.19 162.16 175.01 
FEBRUARY 168.51 184.27 154.17 220.28 189.74 169.65 165.69 179.80 144.96 158.19 167.24 180.50 
MARCH 171.92 185.14 161.00 224.24 189.74 173.14 167.26 182.19 145.13 160.60 170.24 183.74 
APRIL 171.92 185.14 161.00 223.77 189.74 173.14 168.03 182.19 145.13 160.60 169.89 183.36 
MAY 178.88 185.14 161.00 230.18 191.36 177.48 168.03 182.19 145.13 160.60 174.75 188.61 
JUNE 179.51 193.07 161.51 231.60 188.89 184.42 168.36 183.13 145.13 160.60 175.83 189.77 
JULY 183.59 193.07 162.50 235.06 188.89 184.89 168.36 183.13 146.61 160.60 178.46 192.61 
AUGUST 184.81 193.07 162.50 236.03 188.89 184.89 168.82 183.13 146.61 160.60 179.19 193.40 
SEPTEMBER 191.59 193.07 162.76 241.42 188.89 184.89 170.66 183.13 146.61 160.60 183.28 197.81 
OCTOBER 191.59 193.07 162.76 241.71 188.89 185.46 170.66 183.13 148.80 160.60 183.50 198.05 
NOVEMBER 191.59 193.07 165.74 243.36 199.51 190.03 170.66 184.37 150.14 164.96 184.76 199.41 
DECEMBER 192.44 194.41 165.74 244.27 199.51 190.03 170.66 187.15 150.14 164.96 185.45 200.15 
ANNUAL 
AVERAGE 180.57 189.73 161.24 232.13 191.15 180.36 168.49 182.64 146.61 160.93 176.23 190.20 
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REVISED MIDDLE INCOME GROUP NAIROBI CPI 
Table 3.3: Base:Feb/March 1986=100 

Drinks Cloth- Fuel H/hold Health Trans- Rec. & Misc Avg. Avg. 
YEAR Food & ing & Rent & Equip. & Per- port Enter. Goods excl. incl. 

Toba- Food Power sonal & & & Ser- Rent Rent 
cco Wear & Oper. Care Comm. Educ. vices 

Weight 0.212 0.031 0.052 0.302 0.810 0.099 0.040 0.062 0.081 0.040 0.698 1.000 

1990 
MARCH 149.45 144.91 155.90 216.44 137.05 164.20 144.75 157.94 155.06 133.71 150.61 170.49 
APRIL 151.93 145.06 155.90 218.47 137.05 165.49 146.08 160.45 156.12 134.52 152.03 172.09 
MAY 153.41 146.26 155.90 219.47 137.05 166.33 147.39 160.45 156.12 134.52 152.73 172.88 
JUNE 158.00 147.95 160.77 223.84 138.31 170.91 150.65 160.45 156.12 138.48 155.77 176.32 
JULY 158.03 147.95 160.77 224.08 138.31 170.91 150.65 160.65 157.34 138.48 155.93 176.52 
AUGUST 159.55 147.95 160.77 225.49 138.31 170.91 156.51 160.78 157.41 141.25 156.91 177.62 
SEPTEMBER 159.84 147.95 173.99 231.92 150.36 178.46 156.51 171.29 157.41 141.25 161.38 182.69 
OCTOBER 165.77 160.93 173.99 236.87 150.69 182.38 157.83 175.73 157.41 141.25 164.83 186.58 
NOVEMBER 171.23 164.60 173.99 240.84 150.69 183.65 160.11 182.59 157.41 141.63 167.59 189.71 
DECEMBER 175.04 166.47 181.69 248.83 156.30 187.77 172.62 187.20 161.99 156.63 173.16 196.01 
ANNUAL 
AVERAGE 160.22 152.00 165.37 228.62 143.41 174.10 154.31 167.75 157.24 140.17 159.09 180.09 

1991 
JANUARY 175.72 166.47 181.69 249.39 156.30 187.77 172.84 189.11 161.98 156.63 173.54 196.45 
FEBRUARY 177.44 167.70 181.69 252.15 156.51 195.13 179.56 187.74 161.98 156.86 175.47 198.63 
MARCH 184.29 168.14 187.34 257.57 156.51 201.51 185.05 187.97 162.04 156.86 179.23 202.89 
APRIL 188.64 169.60 187.33 259.71 156.51 202.18 185.20 187.97 162.04 156.86 180.72 204.58 
MAY 189.56 170.01 187.33 264.47 167.04 213.69 188.03 187.97 162.04 156.86 184.04 208.33 
JUNE 190.44 175.17 202.57 269.02 166.74 221.51 188.22 190.88 162.04 160.17 187.20 211.91 
JULY 193.19 175.17 202.57 270.52 166.74 222.88 188.48 190.88 162.04 160.17 188.25 213.09 
AUGUST 193.46 175.29 202.57 270.88 166.74 223.95 188.70 190.88 162.04 160.17 188.50 213.38 
SEPTEMBER 200.64 176.05 215.34 281.54 166.74 242.94 193.89 190.88 162.04 182.21 195.92 221.78 
OCTOBER 201.03 176.34 215.34 282.03 166.74 243.01 195.18 190.88 163.10 182.21 196.26 222.16 
NOVEMBER 201.22 176.34 215.34 282.29 166.74 242.87 195.18 192.30 163.23 182.21 196.44 222.36 
DECEMBER 202.23 176.34 222.03 285.39 168.02 247.68 199.47 195.43 163.23 182.21 198.60 224.81 
ANNUAL 
AVERAGE 191.49 172.72 200.10 268.75 163.44 220.43 188.31 190.24 162.32 166.12 187.01 211.70 
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REVISED UPPER INCOME GROUP NAIROBI CPI 
Table 3.4: Base:Feb/March 1986=100 

Drinks Cloth- Fuel H/hold Health Trans Rec. & Misc Avg. Avg. 
YEAR Food & ing & Rent & Equip & Per port Enter. Goods excl. incl. 

Tobacco Food sonal & & & Ser 
wear Power & Oper Care Comm. Educ. vice$ Rent Rent 

Weight 0.139 0.041 0.041 0.324 0.097 0 107 0.034 0.079 0.099 0.039 0.676 1.000 

1990 
MARCH 140.43 167.47 180.77 194.10 148.63 143.59 154.49 175.47 149.29 148.65 152.77 166.16 

APRIL 143.91 167.47 180.76 195.14 148.63 144.19 157.12 175.81 147.70 149.94 153.59 167.05 
MAY 146.50 168.56 180.76 196.05 148.63 144.52 158.40 175.81 147.70 149.98 154.31 167.83 
JUNE 149.95 170.30 183.63 200.42 158.26 146.72 161.95 180.04 147.70 150.77 157.75 171.57 
JULY 150.25 170.43  183.63 200.88 158.45  146.72 162.19 180.19 149.30 150.77 158.11 171.97 
AUGUST 152.21 170.91 163.63 202.66 158.45 146.95 166.13 186.48 149.30 150.77 159.51 173.49 
SEPTEMBER 154.47 177.06 189.50 208.90 168.73 152.81 167.53 191.33   153.67  151.41 164.42 178.83 
OCTOBER 157.46 192.36 190.91 214.83 169.82 155.43 170.51 211.14  153.67 151.41 169.08  183.91 
NOVEMBER 161.08 193.30 190.91 217.03 169.82 156.11 171.52 215.81 155.21 151.41 170.81  185.79 
DECEMBER 163.03 193.30 201.19 225.35 174.32 159.00  190.58 218.67     166.41 177.28   177.37  192.92 
ANNUAL 
AVERAGE 151.93 177.11 186.57 205.54 160.37 149.60 166.04 191.07 151.99 153.24 161.77 175.95 

1991 
JANUARY 168.08 201.57 201.19 227.96 174.32 160.63 191.09 220.59 166.41 177.32 179.42 195.14 
FEBRUARY 166.77 203.75 201.19 229.25 175.01 164.25 194.50 223.27 166.41 177.32 180.44 196.25 
MARCH 172.35 204.87 204.30 232.99 175.01 165.29 216.50 224.85 166.74 177.83 183.38 199.45 
APRIL 176.70 205.67 204.30 234.90 175.01 168.19 217.68 225.20 166.74 177.83 184 88 201.08 
MAY 178.66 208.78 204.30 242.70 193.56 185.84 218.95 225.48 166.74 177.83    191.02 207.76 
JUNE 179.69 212.25 207.95 246.62 193.22 190.10 219.13 239.81 167.63 177.89 194.11 211.12 
JULY 179.23 212.25 207.95 246.79 193.22 191.33 219.82 239.81  167.63  177.89 194.24 211.27 
AUGUST 179 35 216.56 207.95 247.46 193.22 192.28 221.52 239.81 167.63 177.89 194.76 211.84 
SEPTEMBER 181.30 216.52 211.34 251.14 193.22 193.73 223.09 256.07 167.69 179.15 197.66 214.99 
OCTOBER 183.49 216.52 211.34 252.00 193.22 194.08 224.31 256.07 168.45  179.15  198.34 215.72 
NOVEMBER 185.42 218.38 211.35 254.40 195.25 194.40 224.40 263.00 169.99  179.15 200.23 217.78 
DECEMBER 184.78 233.31 221.21 258.77 195 25 207.27 224.68 263.00 170.02  179.31 203.67 221.52 
ANNUAL 
AVERAGE 177.98 212.54 207.86 243.75 187.46 183 95 216.31 239.75 167.67 178.21 191 84 208.66 
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CHAPTER 4 - EMPLOYMENT, EARNINGS AND CONSUMER PRICES 

Overview 

Poor performance was recorded during the year 1991 in both employment 
creation and inflationary tendencies. The economy generated a total of 96,900 
new jobs and increased employment by 5.1 per cent. The modern sector 
generated 32,300 new jobs in wage employment and 4,000 new jobs in self-
employment, representing 2.3 per cent and 8.3 per cent increases, respectively. 
On the other hand, a large proportion of the surplus labour in the economy 
continued to join the expanding informal sector, which created an impressive 
60,600 jobs, and absorbed 25.0 per cent of total employment. 

4.2. Inflationary pressures accelerated due to adverse effects of the Gulf crisis, 
the depreciation of the Kenya Shilling, the introduction of Value Added Tax (VAT) 
on various commodities and decontrol of prices. The inflation rate, estimated by 
the revised Nairobi Consumer Price Indices, rose significantly from 15.8 per cent 
in 1990 to 19.6 per cent in 1991. As a result real average earnings declined by 8.3 
per cent during the year, despite an improvement of 9.7 per cent in nominal 
average earnings. 

Employment 

4.3. An estimated 2.0 million persons were engaged outside small scale 
agriculture in 1991, with a total of 96,900 new jobs being created. The overall 
growth rate of 5.1 per cent recorded for 1991 was slightly lower than 5.5 per cent 
growth recorded in 1990, largely due to a significant slowdown in the growth in 
wage employment in the modern sector. Table 4.1 shows that the wage employed 
in the modern sector increased by 32,300 jobs growing by 2.3 per cent compared 
with 41,000 new jobs at a growth rate of 3.0 per cent, in 1990: The informal sector 
created 60,600 new jobs, which were over 60 per cent of the all the new jobs 
created outside of small scale agriculture and accounted for 25 per cent of total 
persons engaged in 1991, underscoring its potential in absorbing the growing 
labour force. Self employed and unpaid family workers within the modern sector, 
usually engaged in agricultural and trade activities, recorded an increase of 4,000 
jobs or at 8.3 per cent compared with an increase of 3,900 jobs or at 8.8 per cent 
in 1990. 

PERSONS ENGAGED: RECORDED TOTALS, JUNE, 1988 - 1991 

Table 4.1 

Modern Establishments - Urban and Rural Areas: 
Wage Employees 
Self-employed and unpaid family workers 

Informal Sector 

TOTAL 

1988 1989 1990 

     

1991* 
Modern Establishments - Urban and Rural Areas: 

Wage Employees 
Self-employed and unpaid family workers 

Informal Sector 

TOTAL 

1,345.9 
43.9 

346.4 

1,368.4 
44.3 

383.5 

1,409.4 
48.2 

436.6 

1,441.7 
52.2 

497.2 

Modern Establishments - Urban and Rural Areas: 
Wage Employees 
Self-employed and unpaid family workers 

Informal Sector 

TOTAL 1,736.2 1,796.2 1,894.2 1,991.1 
* Provisional. 

4.4. Modern Sector - The sluggish performance of the domestic economy during 
1991 coupled with restrictive Government policy on employment in the public sector 
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adversely affected growth in employment within the modern sector. As shown in 
Table 4.2, the rate of growth in total wage employment decl ined f rom 3.0 per cent 
in 1990 to 2.3 per cent in 1991. Sectoral analysis shows that the private sector 
created 17,800 new jobs in 1991, at a growth rate of 2.5 per cent, lower than the 
26,100 new jobs created in 1990. This was largely attributable to depressed levels 
of activity in some important sub-sectors of the economy. With the exception of 

mining and quarrying, hotels and distributive trades and transport and 
communicat ions, all other sub-sectors in the private sector registered lower rates 
of growth of employment in 1991 compared to previous year. Wage employment 
in agriculture and forestry, which is the largest employer in the private sector, 
declined by 0.7 per cent; mainly due to decline in coffee industry and adverse 
weather condit ions. Mining and quarrying in the private sector recorded a growth 
rate of 5.9 per cent but had negligible impact on overall growth because of its small 
size. Employment in private sector manufacturing expanded at a modest rate of 2.3 
per cent, creating 3,400 new jobs. The other significant changes in employment 
within the private sector were in the transport and communicat ions sub-sector, 
which grew by 8.3 per cent compared with a growth rate of 4.0 per cent recorded 
in 1990. The 2,100 new jobs created by the sector were largely attributed to 
expansion in road transport and other services incidental to transport. 

WAGE EMPLOYMENT BY INDUSTRY AND SECTOR, 1988-1991 

Table 4.2 '000's 

1988 1989 1990 1991* 

PRIVATE SECTOR: 
Agriculture and Forestry 198.4 195.1 202.4 200.9 

Mining and Quarrying 3.3 3.4 3.4 3.6 
Manufacturing 141.1 141.8 146.1 149.5 
Electricity and Water 0.2 0.2 0.5 0.5 

Building and Construction 31.1 33.4 36.8 40.7 

Wholesale and Retail Trade, Restaurants and Hotels 98.0 101.4 104.6 108.8 
Transport and Communications 23.2 24.5 25.5 27.6 
Finance,Insurance, Real Estate and Business services 44.2 45.3 47.1 47.3 
Community, Social and Personal Services 137.1 137.7 142.5 147.7 

TOTAL PRIVATE SECTOR 676.6 682.8 708.9 726.6 

PUBLIC SECTOR: 
Agriculture and Forestry 68.4 66.7 67.3 71.2 

Mining and Quarrying 0.6 0.6 0.7 0.8 
Manufacturing 39.1 41.0 41.6 39.3 
Electricity and Water 20.9 22.1 21.9 21.9 
Building and Construction 38.4 35.3 34.6 31.7 
Wholesale and Retail Trade, Restaurants and Hotels 8.4 8.9 9.3 7.9 
Transport and Communications 50.4 51.3 49.0 48.6 
Finance, Insurance, Real Estate and Business 17.1 18.4 18.2 19.0 
Community, Social and Personal Services 426.0 441.2 457.8 474.6 

TOTAL PUBLIC SECTOR 669.3 685.5 700.4 715.0 

* Provisional. 

4.5. In line with Government 's policy of reducing the size of the public sector in 
recent past, the rate of growth of employment has been gradually declining f rom 
2.4 per cent in 1989 to 2.2 per cent in 1990 and 2.1 per cent in 1991. Likewise, the 
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public sector's share in total employment declined from 37.0 per cent in 1990 to 
35.9 per cent in 1991. Hotels and distributive trade institutions under the majority 
control of the public sector suffered a 15.1 per cent decline in employment. 
Employment in manufacturing, within the public sector, declined by 5.5 per cent, 
largely due to lay-off of workers in some establishments such as Kenya 
Cashewnuts Company; while laying off of casual employees in public works 
resulted to a decline of 8.4 per cent in employment within the building and 
construction industry. The number of employed in electricity and water activities 
and transport and communications sub-sectors stagnated at the 1990 levels. 
Nevertheless, there was a 3.7 percent expansion in employment in community, 
social and personal services within the public sector, mainly attributed to an 
increase in the number of teachers and paramedical staff; a growth of 4.4 per cent 
in the financial sector, due to opening of new branches of the publicly owned 
banks; a growth of 5.8 per cent in agriculture and forestry, mainly attributed to 
expansion of extension services; and a growth of 14.3 per cent in mining and 
quarrying. 

4.6. Table 4.3 presents data on employment in the public sector by type of 
employer. Due to Government's effort to trim the Civil Service by freezing unfilled 
and unauthorized posts, the size remained at the 1990 level, registering a zero 
growth rate. Also, growth in employment in the parastatals stagnated as a result 
of their restructuring programme, while institutions in which the public sector holds 
a majority control, recorded a negative growth of 2.2 per cent. The Teachers 
Service Commission (TSC) registered the highest growth rate of 7.6 per cent, 
attributable to continued implementation of the 8.4.4 education system. 

WAGE EMPLOYMENT IN THE PUBLIC SECTOR, 1988 - 1991 

Table 4.3 000's 

Annual 

1988 1989 1990 1991* Percentage 

Change 

- 1991/1990 

Central Government 270.6 277.6 273.7 273.7 0.0 
Teachers Service Commission 185.1 195.1 203.6 219.1 7.6 
Parastatal Bodies** 103.9 107.9 117.1 117.3 0.2 
Majority Control by the Public Sector 45.3 50.5 54.0 52.8 -2.2 
Local Government 64.4 54.4 51.7 52.1+ 0.8 

TOTAL 669.3 685.5 700.1 715.0 2.1 

* Provisional. 

**Includes Kenya Railways Corporation, Kenya Ports Authority,Kenya Posts and 

Telecommunications, Kenya Airways Limited, etc. The series has been revised 

4 2 

4.7. As shown in Table 4.4, Nairobi Province, with 6.2 per cent of population 
according to 1989 population Census accounted for the highest share of 26.0 per 
cent of the paid work force in 1991, similar to the proportion recorded in 1990. 

However, its employment creation has been remarkably slow in the recent past, 
and grew by 1.1 per cent in 1991, the lowest expansion in wage employment 
among the eight provinces. This trend was attributable to freeze in Central 
Government employment which would mostly affect Nairobi and Government's 



interventions to encourage growth of other urban centers through diversification 
policies and incentives. Rift Valley Province recorded the second largest share of 
21.3 per cent in 1991, expanding at an average growth rate of 2.3 per cent, 
compared with a modest growth of 0.6 per cent and 0.9 per cent recorded in 1989 
and 1990, respectively. On the other hand, Western Province with 11.9 per cent 
of populat ion recorded 6.5 per cent of wage employment, which grew at a slow rate 
of 1.4 per cent in 1991. There was a notable stagnation in job creation in Coast 
Province, whose share in total wage employment s tood at 12.6 per cent in both 
1990 and 1991, and its rate of growth rate of in wage employment decreased from 
4.4 per cent in 1990 to 2.3 per cent in 1991. 

WAGE EMPLOYMENT BY PROVINCE, 1988-1991 

Table 4.4 000's 

Province 1988 1989 1990 1991* 

Percentage 

Change 

1991/1990 

Nairobi 363.7 367.8 370.4 374.4 1.1 
Coast 166.5 170.1 177.6 181 6 2.2 
North Eastern 11.8 12.2 12.5 12.9 3.2 
Eastern 107.4 111.5 116.2 123.4 6.2 
Central 197.3 199.3 203.2 205.8 1.3 
Rift Valley 296.1 298.0 300.8 307.6 2.3 
Nyanza 123.5 127.9 136.3 142.3 4.4 
Western 79.6 81.6 92.4 93.7 1.4 

TOTAL 1,345.9 1,368.4 1,409.4 1,441 7 2.3 

* Provisional 

4.8. Table 4.5 presents wage employment in major towns by the six dominant 
industries for both 1986 and 1991. Over the last five years some 56,700 jobs were 
generated in the urban areas, giving an overall increase of 8.9 per cent. With the 
exception of Thika and Malindi where employment declined by 37.9 per cent and 
3.7 per cent, respectively, wage employment expanded in all other towns. Rapid 
growths were registered in Kisumu and Kericho towns which reported above 
average increases of 27.1 per cent and 23.7 per cent, respectively. Most activities 
recorded increases in employment in 1991 over the 1986 position. The financial 
sector, manufacturing, trade restaurants and hotels, recorded largest increases in 
employment of 15.8 per cent, 15.3 per cent and 15.3 per cent, respectively. The 
development of tour ism facilities in North coast over the last five years has had a 
substantial impact on employment creation in both the hotels and restaurants, and 
building and construct ion industries in Malindi. 

4.9. Female participation in wage employment, as shown in Table 4.6, still remains 
low al though there was some evidence of increase. Female wage employment rose 
by 3.0 per cent, slightly higher than 2.1 per cent increase in male employment. The 
proport ion of females employed in the modern sector increased f rom 21.9 per cent 
in 1990 to 22.1 per cent in 1991. Females also absorbed 28.2 per cent of the new 
jobs created in 1991. Analysis of employment status shows that regular 
employment increased by 2.4 per cent, while the number of casual employees 
declined by 3.8 per cent, mainly due to the laying off of Government casuals. 
However the proport ion of female casuals to total casual employees went up from 
23.6 per cent in 1990 to 25.3 per cent in 1991. 
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WAGE EMPLOYMENT BY MAJOR TOWNS AND SELECTED INDUSTRIES, 1986 AND 1991 

Table 4.5 '000's 
Building Trade. Transport Finance, Community, 

and Restaurants and Insurance, Social and Total 
Manufacturing Construction and Communications Real Estate Personal Six 

Hotels and Business Services Industries 
Services 

Towns 1986 1991* 1986 1991* 1986 1991* 1986 1991* 1986 1991* 1986 1991* 1986 1991* 

Nairobi 61.9 66.5 28.5 36.8 42.3 46 4 29.1 27.7 38.1 41.2 116.9 134.9 316.8 353.5 
Mombasa 20.5 24.9 4.6 5.7 14.7 16.6 24.4 24.7 7.5 9.1 32.1 38.7 103.8 119.7 
Kisumu 4.1 5.0 1.9 2.4 2.3 2.9 1.5 1.5 1.9 2.1 11.9 16.1 23.6 30.0 
Nakuru 5.7 6.2 1.9 1.8 3.8 3.9 1.2 1.1 1.0 1.2 8.6 8.7 22.2 22.9 
Thika 9.6 11.7 0.4 0.4 1.3 2.0 0.2 0.2 0.5 1.2 3.3 4.0 15.3 9.5 
Eldoret 7.7 9.3 1.0 1.2 1.4 2.8 0.7 0.8 1.2 1.9 4.7 3.3 16.7 19.3 
Malindi 0.2 0.3 0.1 0.2 1.1 1.9 0.2 0.2 0.3 0.3 3.5 2.3 5.4 5.2 
Kericho 2.4 2.9 0.3 0.8 0.6 0.7 0.1 0.1 0.2 0.2 4.2 4.7 7.6 9.4 
Others 13.9 18.5 16.5 11.3 11.1 13.4 3.7 5.3 3.2 5.2 74.3 67.6 122.7 121.3 

TOTAL 126.0 145.3 55.2 60.6 78.6 90.6 61.1 61.6 53.9 62.4 259.5 280.3 634.1 690.8 

* Provisional. 
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WAGE EMPLOYMENT BY INDUSTRY AND SEX, 1990 AND 1991 

Table 4.6 '000's 

MALES FEMALES TOTAL 

INDUSTRY 1990 1991* 1990 1991* 1990 1991* 

Agriculture and Forestry 205.3 207.0 64.4 65.0 269.7 272.0 

Mining and Quarrying 3.3 3.4 0.9 0.9 4.2 4.3 

Manufacturing 166.5 167.5 21.2 21.4 187.7 188.9 

Electricity and Water 19.3 19.2 3.1 3.2 22.4 22.4 

Building and Construction 67.4 68.3 4.0 4.1 71.4 72.4 

Trade, Restaurants and Hotels 95.5 97.8 18.5 18.9 114.0 116.7 

Transport and Communications 63.8 65.2 10.7 11.0 74.5 76.2 

Finance, Insurance, Real Estate 
and Business Services 50.8 51.5 14.4 14.8 65.2 66.3 

Community, Social and Personal 
Services-
Public Administration 142.8 144.6 41.4 42.0 184.2 186.6 

Education Services 162.5 172.3 74.1 78.6 236.6 250.9 

Domestic Services 0.6 0.6 0.3 0.3 0.9 0.9 

Other Services 122.7 126.3 55.9 57.8 178.6 184.1 

TOTAL 1,100.5 1,123.7 308.9 318.0 1,409.4 1,441.7 

Of which: Regular 962.6 983.9 265.8 274.0 1,228.4 1,257.9 

Casual 137.9 139.8 42.7 44.0 180.6 173.8 

* Provisional 

4.10. Sectoral analysis of wage employment shows a significant concentration of 
female employment in activities traditionally considered to be their domain. Thus, 
24.7 per cent of the employed females were engaged in educational services in 
1991, while the corresponding proportion for males was 15.3 per cent. Medical 
services (falling under the "other services" category in Table 4.6), absorbed 18.2 per 
cent of all females against 11.2 per cent of males. On the other hand, the 

proportion of females employed in industries traditionally dominated by males 
remained low. Only 1.3 per cent of all the employed females were engaged in 
building and construction activities compared to the corresponding proportion of 
6.1 per cent of males. 

4.11. Wage Earnings in the Modern Sector - Total Wage payments by industry and 
sector are set out in Table 4.7. The overall nominal wage bill amounted to 
K£ 2,649 million, and expanded by 12.2 per cent in both 1990 and 1991. Total 
payments for wage employment in the private sector amounted to K£ 1,296 million 
in 1991, expanding by 12.9 per cent over the 1990 level, largely due to an 
improvement in average nominal earnings. Within the private sector, total wage 
payments in mining and quarrying and building and construction activities recorded 
the highest growths of 17.9 per cent and 23.4 per cent, respectively; which were 
also higher than the corresponding rates recorded in 1990. Total earnings in other 
activities within the private sector increased less rapidly than in 1990 levels. Public 
Sector wage payments amounted to K£ 1,353 million, increasing by 11.5 per cent, 
with agriculture and forestry recording the highest growth of 15.9 per cent. Total 
wage payments for the community, social and personal services, which accounted 
for 62.6 per cent of total public sector wage bill, expanded more rapidly by 13.3 per 
cent. 
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ESTIMATED TOTAL WAGE PAYMENTS BY INDUSTRY AND SECTOR, 1988-1991 

Table 4.7 K£million 

1988 1989 1990 1991* 

PRIVATE SECTOR: 
Agriculture and Forestry 91.9 99.5 115.4 130.1 

Mining and Quarrying 3.1 3.6 3.9 4.6 

Manufacturing 218.2 243.4 276.3 307.6 

Electricity and Water 0.3 0.4 1.0 1.1 

Building and Construction 37.0 44.5 52.1 64.3 

Wholesale and Retail Trade Restaurants 
and Hotels 197.2 225.9 260.0 291.9 

Transport and Communications 51.3 62.2 72.7 84.8 

Finance, Insurance,Real Estate and 

Business Services 132.5 150.7 174.4 194.0 

Community, Social and Personal Services 156.5 170.0 191.4 217.3 

TOTAL PRIVATE SECTOR 888.0 1,000.2 1,147.2 1,295.7 

PUBLIC SECTOR: 
Agriculture and Forestry 56.9 56.6 60.3 69.9 

Mining and Quarrying 1.5 1.7 1.9 2.0 

Manufacturing 57.9 63.4 68.8 69.1 

Electricity and Water 43.2 53.0 59.4 64.7 

Building and Construction 35.7 37.8 44.8 49.6 

Wholesale and Retail Trade, Restaurants 
and Hotels 16.9 19.5 22.0 20.2 

Transport and Communications 109.9 117.6 118.4 130.7 

Finance, Insurance,Real Estate and 
Business Services 67.7 76.4 90.0 100.1 

Community, Social and Personal Services 613.1 676.7 747.4 846.8 

TOTAL PUBLIC SECTOR 1,002.8 1,102.7 1,213.0 1,353.1 

TOTAL PUBLIC AND PRIVATE 1,890.8 2,102.9 2,360.2 2,648.8 

* Provisional. 

4.12. Table 4.8 summaries the total wage payments by the public sector. The 
wage bill of the TSC recorded the highest increase of 22.6 per cent; while the 
Central Government wage bill increased by 8.2 per cent in 1991 compared with 1.8 
per cent in 1990. Growth in wage bill of the TSC was attributed to an increase in 
emp loyment coupled with a salary increase for Job Groups "A" to "G". That of 
Central Government is attributed to an upward salary revision as part of cont inued 
implementat ion of recommendat ions of the Mbithi Commission. The wage bill for 
Local Government had the second largest increase of 14.4 per cent, mainly 
at tr ibuted to a significant increase in average earnings. Parastatals and 
corpora t ions controlled by the public sector recorded slower growth in wage 
payments of 6.5 per cent and 9.1 per cent, respectively; much lower than the 
co r respond ing growth rates of 23.9 per cent and 19.6 per cent in 1990. The slow 
growth was attributable to Government 's efforts in restructuring inefficient 
corpora t ions through, amongst other things, curbing their employment. 

4.13. Tab le 4.9 shows that average earnings increased by 9.7 per cent in 1991, up 
f rom 9 .0 per cent rise recorded in 1990. Average earnings per person in the private 
sector expanded by 10.2 per cent in 1991 at almost the same level as that of 10.5 
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TOTAL WAGE PAYMENTS IN THE PUBLIC SECTOR, 1988 - 1991 

Table 4.8 K£million 

1988 1989 1990 1991* 

Central Government 445.3 504.9 514.2 556.5 
Teachers Service Commission 219.8 241.1 272.3 333.8 
Parastatal Bodies** 183.8 197.0 244.1 260.0 
Majority Control by the Public Sector 79.7 91.4 109.3 119.2 

Local Government 74.2 68.3 73.1 83.6 

TOTAL 1,002.8 1,102.7 1,213.0 1,353.1 

* Provisional. 
** Includes Kenya Railways Corporation, Kenya Airways Ltd., Kenya Ports 

authority, Kenya Posts and Telecommunication Corporation, etc. The series 
has been revised. 

per cent recorded in 1990. There were significant wage differentials within and 
among different activities in the private sector. Earnings in the financial and 
transport and communications sectors were on the average higher than those in 
other activities. On the other hand, earnings from wage employment in primary 
industries and activities, such as agriculture and forestry, mining and quarrying, and 
building and construction, were lower than the national average. The wage 

differentials are generally attributed to income-generating capacity of activities, 
specialization levels and collective bargaining. Average earnings in the public 
sector registered a significant rise of 9.3 per cent in 1991 compared with a growth 
rate of 7.7 per cent recorded for 1990, mainly due to general salary awards to civil 
servants and teachers employed by the TSC. Sectoral analysis shows that in 1991, 
with the exception of building and construction, manufacturing, trade restaurants 
and hotels and transport and communication industries, average earnings in the 
public sector were higher than those in the private sector. Average earnings for 
employees of TSC and Local Government recorded the highest growths rate of 
13.9 per cent and 13.6 per cent, respectively. The parastatal bodies recorded a 
slower rate of growth in average earnings of 6.6 per cent in 1991 compared with 
an increase of 14.0 per cent in 1990. 

4.14. Table 4.10 shows that between 1986 and 1991 average earnings in the 
private sector increased by 87.9 per cent. Notable increases were recorded in 
agriculture and forestry which rose by 100.9 per cent, mining and quarrying by 
160.0 per cent and community, social and personal services by 151.2 per cent. 
The average earnings in the public sector increased by 65.0 per cent between 1986 
and 1991; 26.1 per cent lower than the growth rate in the private sector. Within the 
public sector, electricity and water recorded the highest growth rate of 124.8 per 
cent. Employment in the private sector rose by 21.1 per cent over the five year 
period, while employment in the public sector recorded an increase of 24.4 per 
cent. An impressive increase of 57.7 per cent in employment was recorded in the 
building and construction activity in the private sector, while in the public sector, 
mining and quarrying declined by 52.9 per cent over the last five years. 

4.15. Real average earnings per employee by sector and industry are shown in 
Table 4.11 and changes in real average earnings are shown in Table 4.12. 
Persistent inflationary pressures intensified by decontrol of prices and the 
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AVERAGE WAGE EARNINGS PER EMPLOYEE, 1988-1991 

Table 4.9 K£ per annum 

1988 1989 1990 1991* 

PRIVATE SECTOR: 
Agriculture and Forestry 463.2 510.0 570.3 647.8 
Mining and Quarrying 952.1 1,064.3 1,139.5 1,297.4 
Manufacturing 1,546.5 1,717.0 1,890.8 2,057.0 
Electricity and Water 1,537.8 1,790.2 1,987.1 2,122.3 
Building and Construction 1,189.4 1,331.8 1,414.9 1,580.2 

Trade, Restaurants and Hotels 2,011.9 2,227.4 2,484.9 2,682.0 
Transport and Communications 2,212.6 2,541.7 2,856.5 3,073.1 
Finance, Insurance,Real Estate and 
Business Services 2,996.7 3,326.3 3,703.6 4,099.9 
Community, Social & Personal Services 1,141.3 1,234.6 1,343.2 1,470.8 

TOTAL PRIVATE SECTOR 1,312.4 1,464.9 1,618.3 1,783.0 

PUBLIC SECTOR: 
Agriculture and Forestry 832.4 848.8 896.0 982.1 
Mining and Quarrying 2,335.2 2,573.4 2,578.5 2,655.6 
Manufacturing 1,480.8 1,545.4 1,656.0 1,757.1 
Electricity and Water 2,072.8 2,388.6 2,709.7 2,953.8 
Building and Construction 929.3 1,070.8 1,296.4 1,564.2 
Trade, Restaurants and Hotels 2,024.6 2,207.9 2,351.7 2,548.9 
Transport and Communications 2,180.2 2,291.7 2,414.5 2,690.0 
Finance, Insurance ,Real Estate and 
Business Services 3,951.3 4,162.9 4,957.3 5,265.6 
Community, Social & Personal Services 1,439.1 1,533.8 1,632.6 1,784.2 

TOTAL PUBLIC SECTOR 1,498.3 1,608.5 1,731.8 1,892.6 

TOTAL PRIVATE AND PUBLIC SECTOR 1,404.8 1,536.9 1,674.7 1,837.4 

MEMORANDUM ITEMS IN PUBLIC SECTOR: 
Central Government 1,645.9 1,819.0 1,879.0 2,033.3 
Teachers Service Commission 1,187.8 1,235.8 1,337.5 1,523.7 
Parastatal Bodies** 1,768.0 1,824.8 2,079.8 2,216.5 
Majority Control by the Public Sector 1,761.0 1,808.3 2,021.3 2,257.3 
Local Government 1,150.5 1,256.1 1,412.7 1,605.0 

TOTAL PUBLIC SECTOR 1,498.3 1,608.5 1,731.8 1,892.6 

* Provisional. 

** Includes Kenya Railways Corporation, Kenya Ports Authority, Kenya Posts 

and Telecommunications Corporation, Kenya Airways Limited, etc. 
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PERCENTAGE CHANGES IN WAGE EMPLOYMENT AND AVERAGE EARNINGS, 1991/86 - 1991/90 

Table 4.10 

EMPLOYMENT AVERAGE EARNINGS 

1991*/1986 1991*/1990 1991*/1986 1991*/1990 

PRIVATE SECTOR: 
Agriculture and Forestry 8.0 -0.7 100.9 13.6 
Mining and Quarrying 12.1 4.1 160.0 13.9 
Manufacturing 21.0 2.3 76.5 8.9 
Electricity and Water 1.2 6.8 
Building and Construction 57.7 10.5 86.9 11.7 
Trade, Restaurants and Hotels 29.9 4.0 58.2 7.9 
Transport and Communications 34.6 8.3 53.0 7.6 
Finance, Insurance,Real Estate and 
Business Services 18.0 0.5 62.4 10.7 
Community, Social & Personal Services  26.5 3.7 151.2 9.5 

TOTAL PRIVATE SECTOR 21.1 2.5 87.9 10.2 

PUBLIC SECTOR: 
Agriculture and Forestry 29.6 5.6 77.7 9.6 
Mining and Quarrying -52.9 4.3 27.5 3.0 
Manufacturing 11.7 -3.4 58.2 6.1 
Electricity and Water 23.8 0.0 124.8 9.0 
Building and Construction 31.7 -8.1 61.0 20.7 
Trade, Restaurants and Hotels 34.2 -15.3 83.4 8.4 
Transport and Communications 38.1 -0.3 49.7 11.4 
Finance, Insurance,Real Estate and 
Business Services 43.0 4.7 51.1 6.2 
Community, Social and Personal Services  3.7 42.1 9.3 

TOTAL PUBLIC SECTOR 24.4 2.1 65.0 9.3 

TOTAL PUBLIC AND PRIVATE 22.8 2.3 68.2 9.7 

MEMORANDUM ITEMS IN PUBLIC SECTOR: 
Central Government 8.6 0.0 85.5 8.2 
Teacher's Service Commission 45.1 7.6 53.9 13.9 
Parastatal Bodies** 29.8 0.2 43.2 6.6 
Majority Control by the Public Sector 48.4 -2.3 74.5 11.7 
Local government 14.3 0.6 56.4 13.6 

TOTAL PUBLIC SECTOR 24.4 2.1 65.0 9.3 

*Provisional 

**Includes Kenya Railways Corporation, Kenya Ports Authority, Kenya Posts and 

Telecomunications Corporation, Kenya Airways Limited, etc. 

i n t r o d u c t i o n o f Va lue A d d e d Tax o c c a s i o n e d t he dec l i ne i n real a v e r a g e e a r n i n g s . 
In gene ra l , real a v e r a g e e a r n i n g s d e c l i n e d by 8 .3 per c e n t i n 1991 c o m p a r e d w i th 
5 .8 per c e n t in 1990. Real e a r n i n g s w e r e in g e n e r a l h i ghe r in t h e pub l i c s e c t o r t h a n 
in t he p r i va te sec to r . Pr ivate s e c t o r ' s real a v e r a g e e a r n i n g s d e c l i n e d by 7 .9 pe r 
cen t , w i t h all act iv i t ies r e c o r d i n g s ign i f i can t dec l i nes . T h e pub l i c s e c t o r real a v e r a g e 
e a r n i n g s r e c o r d e d a h ighe r ra te o f dec l i ne a t 8 .6 per cen t . H o w e v e r bu i l d i ng a n d 
c o n s t r u c t i o n in t he pub l i c s e c t o r r e c o r d e d a m a r g i n a l i n c r e a s e o f 0 .9 pe r cen t . 

4 .16. Informal Sector - As o p p o r t u n i t i e s for f i nd ing e m p l o y m e n t in t he m o d e r n 
s e c t o r h a v e b e c o m e inc reas ing l y s c a r c e , a la rge p r o p o r t i o n on t he i n c r e a s e in 
e m p l o y m e n t have b e e n i n t he i n fo rma l sec to r . T h e r e f o r e , e m p l o y m e n t c r e a t i o n 
r e g i s t e r e d very h i g h a n n u a l g r o w t h ra tes i n t h e i n fo rma l s e c t o r i n t h e r e c e n t pas t . 
T h e ra te o f g r o w t h o f e m p l o y m e n t r e m a i n e d h i gh a n d c o n s t a n t a t a b o u t 14 per c e n t 
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ESTIMATED REAL AVERAGE WAGE EARNINGS* PER EMPLOYEE, 1988 - 1991 

Table 4.11 K£ per annum 
1988 1989 1990 1991** 

PRIVATE SECTOR: 
Agriculture and Forestry 372.7 361.7 349.6 332.0 

Mining and Quarrying 766.1 754.8 698.6 664.9 

Manufacturing 244.4 1,217.7 1,159.2 1,054.2 

Electricity and Water 237.4 1,269.6 1,218.2 1,087.7 

Building and Construction 957.1 944.5 867.4 809.9 

Trade, Restaurants and Hotels 1,618.9 1,579.7 1,523.4 1,374.6 

Transport and Communications 1,780.4 1,802.6 1,751.2 1,575.0 

Finance, Insurance,Real 
Estate & Business Services 2,411.3 2,359.0 2,270.5 2,101.2 

Community, Social & Personal Services 918.4 875.6 823.5 753.8 

TOTAL PRIVATE SECTOR 1,056.0 1,038.9 992.1 913.8 

PUBLIC SECTOR: 
Agriculture and Forestry 669 8 602.0 549.3 503.3 

Mining and Quarrying 1,879.0 1,825.1 1,580.8 1,361.0 

Manufacturing 1,191.5 1,096.0 1,015.2 900.5 

Electricity and Water 1,667.9 1,694.0 1,661.2 1,513.9 
Building and Construction 747.8 759.4 794.8 801.7 

Trade, Restaurants and Hotels 1,629.1 1,565.9 1,441.7 1,306.3 

Transport and Communications 1,954.3 1,625.3 1,480.2 1,378.7 

Finance, Insurance,Real 
Estate & Business Services 3,179.5 2,952.4 3,039.1 2,698.7 

Community, Social & Personal 

Services 1,158.0 1,087.8 1,000.9 914.4 

TOTAL PUBLIC SECTOR 1,205.6 1,140.8 1,061.7 970.0 

TOTAL PRIVATE AND PUBLIC 1,130.4 1,090.0 1,026.7 941.7 

MEMORANDUM ITEMS IN PUBLIC SECTOR: 
Central Government 1,324.4 1,290.1 1,151.9 1,042.1 

Teacher's Service Commission 955.8 876.4 820.0 780.9 
Parastatal Bodies*** 1,422.6 1,294.0 1,275.1 1,136.0 
Majority Control by the Public 

Sector 1,417.0 1,282.5 1,239.2 1,156.9 

Local government 925.8 890.8 866.1 822.6 

TOTAL PUBLIC SECTOR 1,205.6 1,140.8 1,061.7 970.0 

*Average current earnings adjusted for the rise in consumer prices. Real Earnings 
and the consumer price indices, are based on January-June, 1986 Revised Series 

**Provisional. 
***Includes Kenya Railways Corporation, Kenya Ports Authority ,Kenya Posts and 

Telecommunications Corporation, Kenya Airways Limited etc 

i n 1990 a n d 1991. T h e h i gh e m p l o y m e n t g e n e r a t i o n po ten t i a l i n t h e i n f o rma l s e c t o r 
p r inc ipa l l y resu l ts f r o m the mul t ip l ic i ty o f t he i n fo rma l s e c t o r act iv i t ies, t h e u s e o f 
s i m p l e a n d i n e x p e n s i v e t e c h n o l o g i e s w h i c h d o no t r equ i r e s p e c i a l i z e d ski l ls, its 
h i ghe r l a b o u r in tens i ty a n d e a s e o f en t ry . T h e s e f a c t o r s pe rm i t t h e i n f o rma l s e c t o r 
t o g e n e r a t e m o r e j o b s rap id ly w i t h ve ry little cap i ta l i n v e s t m e n t . M o r e o v e r , 
G o v e r n m e n t po l i cy e n c o u r a g i n g t h e s e c t o r t o p r o v i d e add i t i ona l e m p l o y m e n t has 
e n h a n c e d its g r o w t h . 

4 .17 . T h e d i s t r i bu t i on o f e m p l o y m e n t by p r o v i n c e in t h e i n fo rma l s e c t o r i s g i ven in 
T a b l e 4 .13 . U r b a n c e n t r e s a c c o u n t e d for near ly t w o t h i r ds o f t h e to ta l e m p l o y e d 
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CHANGES IN WAGE EMPLOYMENT, PRICES AND REAL EARNINGS, 1988- 91 

Table 4.12 Percentage 

1988 1989 1990 1991* 

Wage employment 4.3 1.7 3.0 2.3 

Average earnings at current prices 11.8 9.4 9.0 9.7 

Consumer prices** 12.3 13.3 15.8 19.6 

Real average earnings 6.9 -3.6 -5.8 -8.3 

* Provisional. 

** Percentage increases are derived from revised Nairobi consumer price indices 

and are a weighted average of the three income groups. 

in the i n fo rma l s e c t o r in 1991. Na i rob i c o n t r i b u t e d a q u a r t e r of all e m p l o y m e n t in 
th is s e c t o r a n d r e c o r d e d t he h ighes t i n c r e a s e o f 16.5 pe r cen t . I n fo rma l s e c t o r 
e m p l o y m e n t i n W e s t e r n p r o v i n c e i s t he lowes t , wh i le E a s t e r n p r o v i n c e r e c o r d e d t he 
l owes t i n c r e a s e o f 10.9 pe r cen t . 

INFORMAL SECTOR, 1988-1991 

NUMBER OF PERSONS ENGAGED BY PROVINCE 

Table 4.13 Number 

Province 1988 1989 1990 1991 

Nairobi 83,350 89,856 104,952 122,308 

Central 56,507 61,949 69,949 78,325 

Nyanza 43,023 47,756 53,917 61,034 

Western 23,382 26,422 29,936 33,675 

Rift Valley 63,093 71,674 81,852 94,048 

Eastern 35,937 39,609 43,639 48,403 

Coast 41,070 46,245 52,349 59,364 

TOTAL 346,362 383,511 436,594 497,157 

Of which 

Urban 223,057 245,636 284,812 331,542 

Rural 123,305 137,875 151,782 165,615 

4.18. T h e sec to ra l c o n t r i b u t i o n t o e m p l o y m e n t i n t h e i n fo rma l s e c t o r i s p r e s e n t e d 
i n T a b l e 4 .14 . T w o ma jo r act iv i t ies, w h o l e s a l e a n d retai l t r a d e s , ho te l s a n d 
r e s t a u r a n t s t o g e t h e r w i t h m a n u f a c t u r i n g , a c c o u n t e d for ove r 82 .4 pe r c e n t o f 
e m p l o y m e n t in i n fo rma l sec to r . M a n u f a c t u r i n g i s t he fas tes t g r o w i n g act iv i ty in 
t e r m s o f e m p l o y m e n t i n t he i n fo rma l sec to r . I n 1991, t he m a n u f a c t u r i n g s e c t o r 
r eg i s t e red a g r o w t h rate o f 19.1 per cen t . T h e rap id g r o w t h is d u e to t he ac t iv i t y ' s 
abi l i ty t o p r o v i d e c h e a p bas i c g o o d s a n d se rv i ces w h i c h are c o n s u m e d by a 
ma jo r i t y o f t he w o r k e r s i n t he l ow i n c o m e g r o u p . T h e g o o d s a n d se rv i ces 
p r o d u c e d he re i nc l ude all t y p e s o f l ight m a n u f a c t u r i n g a n d re la ted repa i r s s u c h as 
f o o d p r o c e s s i n g , ta i lo r ing , w o o d w o r k p r o d u c t s a n d me ta l f ab r i ca t i on . 

W a g e A w a r d s a n d R e g i s t e r e d C o l l e c t i v e A g r e e m e n t 

4.19 . T h e G o v e r n m e n t i n c r e a s e d t he m i n i m u m w a g e for w o r k e r s i n t h e p r i va te 
s e c t o r b y 1 6 per c e n t b y ra is ing t he m i n i m u m m o n t h l y w a g e f r o m K s h . 8 3 1 t o 
K s h . 9 6 4 w i th e f fec t f r o m 1st M a y , 1991. H o w e v e r , for w o r k e r s w h o s e 
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INFORMAL SECTOR, 1988-1991 

NUMBER OF PERSONS ENGAGED BY ACTIVITY 

Table 4.14 Number 

Activity 1988 1989 1990 1991 

Manufacturing 66,096 73,167 84,876 101,109 

Construction 128 144 170 200 

Wholesale and Retail Trade, Hotels and Rest 219,131 242,574 274,585 308,455 

Transport and Communications* 5,540 6,187 7,047 8,015 

Community, Social and Personal Services 55,467 61,439 69,916 79,378 

TOTAL 346,362 383,511 436,594 497,157 

* Includes mainly support services to transport activity 

r e m u n e r a t i o n s fell u n d e r t he r egu la t i ons o f Ag r i cu l tu ra l I ndus t r y W a g e s Orde r , 
m i n i m u m w a g e w a s ra i sed f r o m K s h . 4 6 8 to Ksh .542 , a 15.8 pe r c e n t i nc rease . 

4 .20 . I n 1991 t h e Indust r ia l C o u r t r eg i s t e red 3 7 2 co l lec t i ve a g r e e m e n t s c o m p a r e d 
w i th 3 7 9 a n d 3 0 7 reg i s t e red i n 1990 a n d 1989, respec t i ve ly . T h e sma l l n u m b e r o f 
r e g i s t e r e d co l lec t i ve a g r e e m e n t s ref lect t he abi l i ty o f t r a d e u n i o n s to n e g o t i a t e w i th 
e m p l o y e r s for i m p r o v e d w o r k i n g c o n d i t i o n s w i t h o u t r e c o u r s e t o t h e indus t r ia l c o u r t 
o r g o i n g on s t r ike , t h u s re f lec t ing a h i gh d e g r e e o f indus t r ia l s tabi l i ty . 

C o n s u m e r P r ices 

4 .21 . Na i rob i in f la t ion ra tes as m e a s u r e d by t he rev i sed Na i rob i C o n s u m e r Pr ice 
I nd i ces a re p r e s e n t e d i n T a b l e 4 .15. T h e rev i s ion o f t he Na i rob i C o n s u m e r Pr ice 
Index i s de ta i l ed i n C h a p t e r 3 . T h e rev i sed se r ies s h o w tha t af ter s l o w i n g d o w n 
b e t w e e n 1988 a n d 1989, t he inf lat ion rate, m e a s u r e d on t he a v e r a g e o f twe l ve 
m o n t h - o n - m o n t h c h a n g e s for a c a l e n d a r year , r o s e s ign i f i can t ly f r o m 15.8 pe r c e n t 
i n 1990 to 19.6 pe r c e n t i n 1991. T h e f irst q u a r t e r o f t he yea r w a s m a r k e d by an 
i n c r e a s e in p r i c e s o f s c h o o l fees , so f t d r i nks , pos ta l se r v i ces t e l e p h o n e , tea , mi lk , 
c o o k i n g fat a n d c iga re t tes . T h e p r o l o n g e d d r o u g h t c o n d i t i o n s a l so h a d a n a d v e r s e 
i m p a c t on p r i c e s o f essen t ia l c o m m o d i t i e s l e a d i n g t o t he a c c e l e r a t i o n o f in f la t ionary 
p r e s s u r e s t o w a r d s t h e e n d o f 1991. As s t a t e d i n p a r a g r a p h 4 .24 o f t he E c o n o m i c 
S u r v e y 1991, t h e rev i sed ser ies revea l tha t t h e o l d se r ies u n d e r - s t a t e d in f la t ion 
ra tes . 

PERCENTAGE INCREASES IN NAIROBI CONSUMER PRICES*, 1987/86 -1991/90 

Table 4.15 

Income Group ** 
1987/86 1988/87 1989/88 1990/89 1991/90 

Nairobi Lower Income Index 7.6 11.2 12.9 15.6 19.8 
Nairobi Middle Income Index 12.4 15.9 14.6 16.5 18.9 
Nairobi Upper Income Index 11.8 15.8 14.9 14.5 19.9 

Weighted Average Increases 
for 12 Months*** 8.7 12.3 13.3 15.8 19.6 

* The figures are derived from Revised Nairobi Consumer Price Indices. 
** The Income Groups are re - defined as : 
1. The lower income group comprises households with monthly earnings below KSh 1,999. 
2. The middle income group comprises households with monthly earnings between KSh 2,000 - KSh 7,999. 
3. The upper income group comprises households with monthly earnings KSh 8,000 and above. 
*** The annual average month on month increases are weighted as 0.768, 0.209 and 0.023 lower, 

middle and upper income groups, respectively. 
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4.22 . T a b l e s 4 .16 , 4 .17 a n d 4 .18 s h o w a six yea r se r ies o f t h e rev i sed Na i rob i 
C o n s u m e r Pr ice I nd i ces for lower, middle and upper i n c o m e g r o u p s , respec t i ve l y . 
Pr ices for t h e m i d d l e i n c o m e g r o u p i n c r e a s e d t h e m o s t f o l l o w e d b y p r i c e s fo r t he 
u p p e r i n c o m e g r o u p . B e t w e e n 1986 a n d 1991, p r i ces for t he m i d d l e a n d p r i ces fo r 
u p p e r i n c o m e g r o u p i n c r e a s e d a n 100 pe r cen t c h a n g e wh i le t h e l owe r i n c o m e 
g r o u p i n c r e a s e d b y 9 0 per cen t . 

NAIROBI REVISED LOWER INCOME GROUP CONSUMER PRICE INDEX,* 1986-1991 

Table 4.16 Base: Feb/March 1986= 100 

Months 1986 1987 1988 1989 1990 1991 

January 98.79 105.39 114.53 129.23 146.99 175.01 

February 99.87 106.40 115.19 129.92 147.95 180.50 

March 100.13 107.51 116.34 132.42 151.21 183.74 

April 100.29 107.65 117.71 133.90 153.22 183.36 

May 100.57 108.03 118.65 135.73 154.11 188.61 

June 101.03 109.01 121.20 137.00 156.98 189.77 

July 101.35 109.37 121.98 138.10 157.13 192.61 

August 101.79 109.68 124.31 138.76 158.91 193.40 

September 101.98 110.97 126.14 141.22 163.98 197.81 

October 103.69 111.78 126 77 142.92 166.83 198.05 

November 104.72 112.59 127.73 143.66 172.57 199.41 

December 105.06 113.76 128.55 145.12 174.97 200.15 

Annual average 101.61 109.34 121.59 137.33 158.74 190.20 

*Provisional 

NAIROBI REVISED MIDDLE INCOME GROUP CONSUMER PRICE INDEX, * 1986-1991 

Table 4.17 Base: Feb/March 1986=100 

Months 1986 1987 1988 1989 1990 1991 
January 97.32 109.49 124.37 144.46 166.94 196.45 
February 99.69 110.58 125.09 145.15 168.05 198.63 
March 100.31 111.73 127.84 148.04 170.49 202.89 
April 100.63 112.31 129.38 149.42 172.09 204.58 
May 101.06 112.79 130.19 151.03 172.88 208.33 
June 101.98 114.16 132.82 153.47 176.32 211.91 
July 102.15 114.56 133.41 154.24 176.51 213.09 
August 102.68 115.23 135.45 154.96 177.62 213.38 
September 103.64 116.75 138.17 156.76 182.68 221.78 
October 104.30 118.27 139.43 157.65 186.58 222.16 
November 104.96 119.52 140.28 158.88 189.71 222.36 
December 108.38 123.66 142.86 165.31 196.01 224.81 

Annual average 102.26 114.92 133.27 153.28 177.99 211.70 
*Provisional 

4.23 . T h e h i g h in f la t ionary p r e s s u r e s w e r e par t ly d u e t o s ign i f i can t i n c r e a s e s i n 
m o n e y s u p p l y , w h i c h g r e w b y 2 0 per cen t d u r i n g e a c h o f t h e last t w o yea rs . O the r 
c o n t r i b u t o r y f a c t o r s i nc l ude t h e i n t r o d u c t i o n o f V A T o n v a r i o u s c o m m o d i t i e s , 
i n c r e a s e s i n p r o d u c e r p r i ces for f o o d i t ems a n d d e c o n t r o l o f p r i c e s u n d e r t he 
S t ruc tu ra l A d j u s t m e n t P r o g r a m m e . In f la t ionary p r e s s u r e s w e r e a l so a b e t t e d b y t he 
pe rs i s ten t d e p r e c i a t i o n o f t he K e n y a Shi l l ing, w h i c h led to r ise in p r i ces o f i m p o r t e d 
g o o d s a n d c o n s e q u e n t l y f inal c o n s u m e r p r i ces . T h e e f fec ts o f t h e s t e e p i n c r e a s e 
in retai l p r i c e s o f p e t r o l e u m p r o d u c t s f o l l o w i n g t he Gul f c r is is i n A u g u s t 1990 w e r e 
a l so felt ove r t he yea r . 
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NAIROBI REVISED UPPER INCOME GROUP CONSUMER PRICE INDEX, * 1986-1991 

Table 4.18 Base: Feb/March 1986= 100 

Months 1986 1987 1988 1989 1990 1991 

January 97.50 107.77 123.51 142.26 163.46 195.14 

February 99.51 108.37 124.27 143.43 165.39 196.25 

March 100.49 110.53 128.22 145.92 166.16 199.45 

April 100.88 111.67 129.06 147.88 167.05 201.08 

May 101.48 112.36 129.65 149.02 167.83 207.76 

June 102.60 114.20 131 48 152.37 171.57 211.12 

July 102.36 114.99 132.08 153.39 171.97 211.27 

August 102.84 115.41 133.88 154.36 173.49 211.84 

September 103.58 116.71 137.19 156.61 178.83 214.99 

October 104.27 118.38 138.15 157.49 183.91 215.72 

November 104.83 119.09 138.94 160.01 185.79 217.78 

December 106.02 121.24 140.68 161.66 192.85 221.52 

Annual average 102.20 114.23 132.26 152.03 174.03 208.66 

* Provisional 

TABLE 4.19: 

REVISED NAIROBI CONSUMER PRICE INDICES 

Base: Feb/March 1986=100 
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Year Income All 
Group Food Rent Others Groups 

LOWER INCOME Weights 0.442 0.250 0.308 1.000 

1990 March 136.65 184.53 145.04 151.21 
June 144.67 191.58 146.56 156.98 
September 149.86 200.12 154.91 163.98 
December 159.91 213.53 165.28 174.97 

1991 March 171.92 224.24 167.84 183.74 
June 179.51 231.60 170.55 189.77 
September 191.59 241.42 171.35 197.81 
December 192.44 244.27 175.41 200.15 

MIDDLE INCOME Weights 0.21 0.30 0.48 1.00 

1990 March 149.45 216.44 153.01 170.49 
June 158.00 223.84 156.73 176.32 
September 159.84 231.91 164.09 182.68 
December 175.04 248.83 174.49 196.01 

1991 March 184.29 257.56 179.24 202.89 
June 190.44 269.02 188.11 211.91 
September 200.64 281.54 196.28 221.78 
December 202.23 285.39 199.47 224.81 

UPPER INCOME Weights 0.14 0.32 0.54 1.00 

1990 March 140.43 194.10 155.96 166.16 
June 149.95 200.42 159.76 171.57 
September 154.47 208.90 166.99 178.83 
December 163.03 225.35 181.08 192.92 

1991 March 172.35 232.99 186.23 199.45 
June 179.69 246.62 197.84 211.12 
September 181.30 251.13 201.89 214.99 
December 184.78 258.77 208.55 221.52 



4.24. T a b l e 4 .19 se ts ou t t he rev i sed Na i rob i i nd i ces for f o o d , ren t a n d all o ther 
g r o u p s c o m b i n e d . T h e d e c o n t r o l o f f o o d i t ems a n d t he u p w a r d rev is ion o f the 
p r o d u c e r p r i ces s u b s e q u e n t l y l ead ing t o i n c r e a s e d c o n s u m e r p r i ces have c a u s e d 
the i n c r e a s e in t he f o o d index . Pr ice i n c r e a s e s o f mi lk , suga r , t ea a n d r ice w e r e 
a n n o u n c e d i n F e b r u a r y , 1991 wh i le p r i ce i n c r e a s e s o f c o o k i n g oi ls a n d m a r g a r i n e 
f o l l o w e d i n Apr i l . C o o k i n g oil p r i ces w e r e i n c r e a s e d for t he s e c o n d t ime d u r i n g the 
yea r i n S e p t e m b e r . A l s o i n c l u d e d i n S e p t e m b e r w e r e p r i ce i n c r e a s e s for w h e a t a n d 
ma i ze f lour . 

4 .25. T h e h i ghes t i n c r e a s e for all t h r e e i n c o m e g r o u p s w e r e r e c o r d e d d u r i n g the 
f irst q u a r t e r o f t he yea r a t t r i bu tab le to t he e f fec t o f t he Gul f cr is is . D u r i n g t he year , 
m a r k e d i n c r e a s e s w e r e r e c o r d e d i n d r i n k s a n d t o b a c c o ; c l o t h i n g a n d f o o t w e a r ; fuel 
a n d p o w e r ; a n d t r a n s p o r t a n d c o m m u n i c a t i o n s g r o u p s . T h e i n c r e a s e i n d r i nks a n d 
t o b a c c o w a s par t ly d u e to r ise i n p r i ces o f so f t d r i n k s a n d t he d e c o n t r o l o f t uske r 
p r e m i u m bee r d u r i n g t h e J u n e B u d g e t . I n c r e a s e d e lect r ic i ty c h a r g e s d u r i n g the first 
qua r te r a n d a r ise in pe t ro l p r i ce in t he last qua r te r o f t h e yea r a l so c o n t r i b u t e d to 
t he h i g h i n c r e a s e in fue l a n d p o w e r index . T h e p r i ce i n c r e a s e o f pe t ro l a l so led to 
h ighe r b u s fa res . M a r k e d i n c r e a s e i n t r a n s p o r t a n d c o m m u n i c a t i o n index w a s a lso 
c a u s e d by p r i ce i n c r e a s e in pos ta l c h a r g e s in t he f irst q u a r t e r a n d th i rd qua r te r o f 
t he year . 

CONSUMER PRICE INDICES* FOR MOMBASA,KISUMU AND NAKURU, 1987-1990 

Table 4.20 Base: 1976 = 100 
YEAR Mombasa Kisumu Nakuru 

1987 Annual Average 316.5 327.2 301.6 
1988 Annual Average 352.2 356.1 331.6 
1989 Annual Average 393.2 378.2 361.9 
1990 Annual Average 454.6 429.2 411.9 
1991 March 496.7 465.9 441.6 

500.5 480.9 459.0 
September 504.9 492.3 463.0 
December 512.1 499.0 482.9 

Annual Average 503.6 484.5 461.6 

*These indices refer to households in the lower/middle income groups and exclude rent 

4.26. C o n s u m e r p r i ce i nd i ces for t he t h r e e u r b a n c e n t r e s o f M o m b a s a , K i s u m u a n d 
N a k u r u a re se t ou t in T a b l e 4 .20 . In f la t ion ra tes o f 10.8 pe r cen t , 12.9 pe r cen t 
a n d 12.1 pe r c e n t w e r e r e c o r d e d for M o m b a s a , K i s u m u a n d N a k u r u , respec t ive ly . 
H ighes t i n c r e a s e s w e r e r e c o r d e d for f o o d , d r i n k s a n d t o b a c c o , c l o t h i n g a n d 
f o o t w e a r a n d fu rn i t u re a n d f u rn i sh i ng e q u i p m e n t . 
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CHAPTER 5 - MONEY, BANKING AND FINANCE 

Overal l T r e n d s 

T h e cen t ra l a i m o f t he m o n e t a r y po l i cy cu r ren t l y p u r s u e d b y t h e G o v e r n m e n t 
i s t o c o n t r o l ra tes o f g r o w t h i n m o n e y s u p p l y a n d c red i t so as t o a c h i e v e e c o n o m i c 
g r o w t h w i t h o u t u n d u e in f la t ionary p r e s s u r e s . M o n e y s u p p l y g r e w b y 19.7 pe r c e n t 
i n 1991, a l m o s t e q u a l t o t he 20 per c e n t g r o w t h o b s e r v e d i n 1990. G r o w t h i n 
d o m e s t i c c red i t d e c e l e r a t e d to 19 per c e n t c o m p a r e d w i th a 27 per c e n t i n c r e a s e 
reg i s te red i n 1990. O n t he o the r h a n d , ne t f o r e i g n asse t s p o s i t i o n w o r s e n e d f r o m 
a def ic i t of K£ 2 3 2 mi l l ion at t h e e n d of 1990 to a def ic i t of K£ 3 6 1 mi l l ion in 
D e c e m b e r 1991. In terest ra tes c h a r g e d b y b a n k s a n d n o n - b a n k f inanc ia l 
ins t i tu t ions w e r e d e c o n t r o l l e d in Ju ly , 1991. 

5.2. Tab le 5.1 s u m m a r i s e s t he key m o n e t a r y i nd i ca to rs . T h e net f o r e i g n asse t 
pos i t i on d e t e r i o r a t e d t h r o u g h o u t 1991, dec l i n i ng by K£ 130 mi l l ion f r o m a nega t i ve 
K £ 2 3 2 mi l l ion in 1990 to nega t i ve K£ 361 mi l l ion in 1991. Th i s c o m p a r e s f a v o u r a b l y 
w i th a dec l i ne o f K£ 144 mi l l ion r eg i s t e red in 1990. T h e p o s i t i o n w a s m u c h w o r s e 
d u r i n g the th i rd qua r te r w h e n h o l d i n g o f ne t f o r e i g n asse t s a t t a i ned a h i g h nega t i ve 
va lue o f K£ 4 4 3 mi l l ion. T h e s e c h a n g e s a re re f l ec ted in d e v e l o p m e n t s in t he 
b a l a n c e o f p a y m e n t s def ic i t . For t he yea r as a w h o l e , t he b a l a n c e o f p a y m e n t s 
def ic i t , w h i c h e q u a l s c h a n g e i n net f o r e i g n asse ts , w a s s o m e w h a t less t h a n i n 1990, 
d u e ma in ly t o s l u g g i s h g r o w t h i n i m p o r t s . 

MONETARY INDICATORS, 1988- 1991 

Table 5.1 

  
 
 
 

DOMESTIC CREDIT 
K£m 
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Date Net 
Foreign 
Assets 
K£mn 

Private* 
Gover-
nment Total 

Money** 
Supply 
K£mn 

Commer-_ 
cial Bank 
Liquidity 

Ratio 
per cent 

Advances/ 
Deposits 

Ratio 
Per cent 

1987 December -64.15  1,461.35 967.73 2,429.08 1,983.31 31 83 
1988 December -193.73  1,707.68 883.50 2,591.18 2,140.85 24 85 
1989 December -87.92  1,913.44 857.32 2,770.76 2,417.63 26 83 
1990 December -231.50 2,147.15 1,361.95 3,509.10 2,901.80 30 82 
1991 December -361.44 2,634.14 1,542.95 4,177.09 3,473.32 22 85 
1991 March -308.43 2,235.90 1,401.11 3,637.01 2,941.77 21 81 

June -395.35 2,34248 1,480.12 3,822.60 3,016.45 18 87 
September -442.63  2,489.28 1,631.20 4,120.48 3,197.52 22 87 
December -361.44  2,634.14 1.542.95 4,177.09 3,473.32 22 85 

Source: Central Bank of Kenya 
   *   Includes parastatal bodies 
**     See Table 5.2 for Coverage 

5.3. To ta l d o m e s t i c c red i t i n c r e a s e d f r o m K £ 3 , 5 0 9 mi l l ion as a t D e c e m b e r , 1990 
to K£ 4 , 1 7 7 mi l l ion a t t he e n d o f 1991. Th i s r e p r e s e n t e d a g r o w t h o f 19 per cen t , 
l owe r t h a n t he 27 per c e n t r eg i s t e red in 1990, bu t m u c h h i ghe r t h a n t h e 7 pe r c e n t 
g r o w t h a t t a i ned i n b o t h 1988 a n d 1989. T h e s l o w d o w n w a s la rge ly d u e t o a 
s ign i f i can t d e c e l e r a t i o n i n t he ra te o f g r o w t h o f b a n k i n g s y s t e m c red i t t o t he 
G o v e r n m e n t , up by 13 per cen t f r o m K£ 1 ,362 mi l l ion in 1990 to K£ 1 ,543 mi l l ion 
in 1991, c o m p a r e d w i th 59 per cen t i n c r e a s e in 1990. T h i s i s par t ia l ly e x p l a i n e d 
b y t h e G o v e r n m e n t ' s m o n e t a r y po l icy , a i m e d a t r e d u c i n g its b o r r o w i n g f r o m the 
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b a n k i n g s y s t e m to leave m o r e r e s o u r c e s ava i lab le for u s e by t h e pr iva te sec to r . 
B o r r o w i n g by t he p r i va te sec to r , s h o w n in Tab le 5.3, r o s e by 23 per cen t i n the 
c o u r s e o f 1991 c o m p a r e d w i th 12 per c e n t i nc rease reg i s t e red in 1990. Bank 
c red i t to o t he r pub l i c b o d i e s s t o o d a t K£ 200 mi l l ion a t t he e n d o f D e c e m b e r , 1991, 
i n c r e a s i n g by 24 per c e n t c o m p a r e d w i th 17 pe r cen t r e c o r d e d in 1990. 

5.4. In t h e c o u r s e o f 1991, t he l iquid i ty ra t io o f c o m m e r c i a l b a n k s d r o p p e d to 18 
per c e n t a t t he e n d o f J u n e ; 2 p e r c e n t a g e po in t s b e l o w t he s ta tu to r y r e q u i r e m e n t , 
bu t f inal ly r o s e to 22 per cen t a t t he e n d o f D e c e m b e r , a l ow level last a t ta ined in 
1985. C o m p a r e d w i th 30 per cen t r eg i s te red in 1990, t he rat io a t t he e n d o f 1991 
s h o w s a dec l i ne of 8 p e r c e n t a g e po in ts , re f lec t ing large ly an ac t i ve pub l i c deb t 
po l i cy , w h i c h resu l t ed i n g e n e r a l t i g h t n e s s o f t he l iquid i ty s i tua t ion . T h e a d v a n c e 
to d e p o s i t ra t io r e m a i n e d h i gh a t 85 per c e n t in 1991. Th i s w a s 3 p e r c e n t a g e 
p o i n t s a b o v e t he level i n 1990. T h e e x p a n s i o n o f t he ra t io w a s m o r e s ign i f i cant i n 

J u n e a n d S e p t e m b e r , b e i n g 4 a n d 5 p e r c e n t a g e p o i n t s a b o v e tha t r e c o r d e d in 
D e c e m b e r 1990, respec t i ve ly . 

5.5. M o n e y s u p p l y e x p a n d e d f r o m K£ 2 ,902 mi l l ion i n 1990 to K£ 3 , 4 7 3 mi l l ion i n 
1991. T h i s r e p r e s e n t s a g r o w t h o f 20 per cen t , w h i c h i s w a y a b o v e t h e g r o w t h in 
n o m i n a l G D P , bu t a b o u t t he s a m e as t he 19.7 pe r c e n t in f la t ion ra te reg i s te red i n 
1991, as m e a s u r e d by t he rev i sed CPI . S e a s o n a l f l u c tua t i ons w e r e r e c o r d e d i n the 
g r o w t h o f m o n e y s u p p l y d u r i n g 1991, w i t h a low 4 pe r c e n t r e g i s t e r e d d u r i n g t he 
f irst half o f t he year , a n d 15 per cen t in t he s e c o n d half . 

5.6. G r o w t h i n m o n e y s u p p l y as s h o w n i n Tab le 5 .2 w a s ma in l y i n q u a s i - m o n e y 
c o m p o n e n t . N a r r o w m o n e y (M1) i n c r e a s e d by 15 per c e n t i n 1991 c o m p a r e d w i th 
28 per c e n t i n 1990, wh i le q u a s i m o n e y on t he o the r h a n d , i n c r e a s e d by 26 per 
c e n t c o m p a r e d w i th 11 per cen t g r o w t h s r eg i s t e red i n t h e p r e v i o u s t w o c o n s e c u t i v e 
yea rs . S h a r e o f n a r r o w m o n e y (M1) i n to ta l m o n e y s u p p l y (M2) w a s 56 per cen t i n 
1991, c o m p a r e d to s h a r e s o f 54 per cen t a n d 58 per c e n t i n 1989 a n d 1990, 
respec t i ve l y . 

5.7. Ana l ys i s o f c o n s o l i d a t e d a c c o u n t s o f t he b a n k i n g s y s t e m s h o w n i n T a b l e 5 .3 
revea ls t ha t t he l i ab i l i t i es /asse ts r eg i s te red g r o w t h ra tes o f 16 per c e n t in 1991 
c o m p a r e d w i th 12 per cen t a n d 22 per cen t r e g i s t e r e d i n 1989 a n d 1990, 
respec t i ve l y . T h e t h r e e m a i n c o m p o n e n t s o f m o n e y s u p p l y (M2) n a m e l y d e m a n d 
d e p o s i t s , s a v i n g s a n d t ime d e p o s i t s r e c o r d e d g r o w t h ra tes o f 13 per cen t , 12 per 
cen t , respec t i ve l y . T h e 52 p e r c e n t g r o w t h o f t ime d e p o s i t s w a s s ign i f i can t ly h ighe r 
t h a n t he 8 pe r c e n t r e g i s t e r e d in 1990. Th i s la rge g r o w t h in t i m e d e p o s i t s re f lec ts 
r e s p o n s e b y d e p o s i t o r s t o t he i m p r o v e d in teres t ra tes a n d a t t rac t i ve secur i t i es 
o f f e r e d by t h e b a n k s af ter t he l ibera l isa t ion o f in te res t ra tes . T h e la rge i n c r e a s e in 
t i m e d e p o s i t s w a s ma in l y d u e t o t he i n t r o d u c t i o n o f Bea re r Cer t i f i ca tes o f D e p o s i t s 
i n t he m o n e y m a r k e t b y t h e c o m m e r c i a l b a n k s , a i m e d a t t a p p i n g s a v i n g s tha t w o u l d 
o t h e r w i s e e v a d e t he b a n k i n g s y s t e m . C u r r e n c y o u t s i d e b a n k s r e c o r d e d 1 8 per cen t 
i nc rease . D o m e s t i c c red i t r ose by 19 per cen t i n 1991. T h e i m p r o v e m e n t in t h e 
p o s i t i o n o f t he net f o r e i g n a s s e t s i n t he f o u r t h q u a r t e r c o m p a r e d w i t h t h i rd qua r te r 
w a s d u e ma in l y to a cap i ta l in f low in f o r m o f l o a n s fo r t he e x p a n s i o n o f e d u c a t i o n 
fac i l i t ies u n d e r t he IDA E d u c a t i o n Sec to r A d j u s t m e n t Cred i t . 
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MONEY AND QUASI-MONEY SUPPLY, 1988 - 1991 

Table 5.2 K£million 

As at end of Money* 

Quasi-

Money** Total 

1987 December 1,144.41 838.90 1,983.31 

1988 December 1,211.47 929.38 2,140.85 
1989 December 1,315.78 1,101.85 2,417.63 
1990 December 1,678.17 1,223.63 2,901.80 
1991 December 1,935.21 1,538.11 3,473.32 
1991 January 1.685.89 1,277.79 2,963.68 

February 1,697.30 1,271.34 2,968.64 
March 1,700.69 1,241.08 2,941.77 
April 1,677.44 1,288.74 2,966.18 
May 1,662.53 1,311.77 2,974.30 
June 1,702.73 1,313.72 3,016.45 
July 1,774.34 1,340.64 3,114.98 
August 1,803.61 1,388.92 3,192.53 
September 1,783.58 1,413.94 3,197.52 
October 1,874.85 1,439.43 3,314.28 
November 1,923.28 1,542.32 3,465.60 
December 1,935.21 1,538.11 3,473.32 

Source: Central Bank of Kenya. 
        *  Currency outside banks plus all demand deposits and 7 days notice 

time deposits, except those of Central Government and Non-Resident Banks 
All other deposits except those of Central Government and Non-Resident Banks 

CONSOLIDATED ACCOUNTS OF THE BANKING SYSTEM, 1987 - 1991 

Table 5.3 K£Million 

AS AT THE END OF 

1991 

1987 1988 1989 1990 
1st 

Quarter 
2nd 

Quarter 
3rd 

Quarter 
4th 

Quarter 

LIABILITIES-
1. Money: 
1.1 Demand Deposits 

Call and 7 days deposits 
1.2 Currency outside banks 

564.06 
195.97 
384.38 

532.34 
252.32 
426.81 

603.01 
230.04 
482.73 

836.95 
299.75 
541.47 

836.86 
321.13 
542.70 

798.61 
369.00 
535.12 

889.78 
339.22 
554.58 

949.70 
347.48 
638.02 

Sub-Total 1,144.41 1,211.47 1,315.78 1,678.17 1,700.69 1,702.73 1,783.58 1,935.20 

2. Quasi-Money: 
2.1 Savings Deposits 
2.2 Time Deposits 

564.77 
274.13 

618.25 
311.13 

705.29 
396.56 

796.79 
426.84 

801.94 
439.14 

829.34 
484.38 

845.90 
568.04 

891.19 
646.92 

Sub-Total 838.90 929.38 1,101.85 1,223.63 1,241.08 1,313.72 1,413.94 1,538.11 

3. Other Items (Net) 381.62 256.59 265.21 375.79 386.71 410.80 480.33 342.34 

TOTAL 2,364.93 2,397.44 2,682.84 3,277.59 3,328.48 3,427.25 3,677.85 3,815.65 

ASSETS-
4. Net Foreign Assets 
5. Domestic Credit 

5.1 Central Govern-
ment(Net) 

5.2 Private Sector 
5.3 Other Public Bodies 

-64.15 

967.73 
1,284.42 

176.93 

-193.73 

883.50 
1,535.75 

171.92 

-87.92 

857.32 
1,775.58 

137.86 

-231.51 

1,361.94 
1,985.70 

161.46 

-308.43 

1,401.01 
2,033.71 

202.19 

-395.35 

1,480.12 
2,124.17 

218.31 

-442.63 

1,631.20 
2,286.04 

203.24 

-361.44 

1,542.95 
2,433.77 

200.37 

TOTAL 2,364.93 2,397.44 2,68284 3,277.59 3,328.48 3,427.25 3,677.85 3,815.65 

Source:Central Bank of Kenya 
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5.8. T a b l e 5 .4 p r e s e n t s the ana lys is o f t he c h a n g e s i n m o n e y s u p p l y a n d the 
s o u r c e s o f t h e s e c h a n g e s . To ta l m o n e y s u p p l y i n c r e a s e d by K£ 5 7 2 mi l l ion i n 1991 
c o m p a r e d w i th K£ 4 8 4 mi l l ion in 1990. Net f o r e i g n a s s e t s d e c l i n e d by K£ 130 
mi l l ion in 1991 c o m p a r e d w i t h an i nc rease o f K£ 106 mi l l ion r e c o r d e d in 1989 a n d 
a d e c r e a s e o f K£ 144 mi l l ion in 1990. G o v e r n m e n t d o m e s t i c b o r r o w i n g i n c r e a s e d 
by K£ 181 mi l l ion in 1991 s ign i f i cant ly b e l o w t he K£ 505 mi l l ion r eg i s t e red in 1990. 
Th i s s l o w d o w n u n d e r s c o r e s s u c c e s s i n c o n t a i n i n g G o v e r n m e n t b o r r o w i n g f r o m the 
b a n k i n g s y s t e m i n 1991. M e a n w h i l e , c red i t t o t he p r i va te s e c t o r m o r e t h a n d o u b l e d 
i n 1991 c o m p a r e d to the p r e v i o u s year . D o m e s t i c c red i t e x p a n d e d by K£ 668 
mi l l ion in 1991, large ly re f lec t ing an i nc rease o f K£ 4 4 8 mi l l ion in p r i va te sec to r 
b o r r o w i n g . 

CHANGES IN MONEY SUPPLY AND SOURCES OF CHANGES, 1987 - 1991 

Table 5.4 K£million comparing year-end values 

1987 1988 1989 1990 1991 

MONEY SUPPLY-

1. Currency plus demand deposits + 100.87 + 67.06 + 104.31 + 362.38 + 257.04 

2. Quasi-money + 98.16 + 90.48 + 172.47 +121.78 + 314.48 

3. Total money supply + 199.03 + 157.54 + 276.78 +484.16 + 571.52 

SOURCES OF CHANGES-

4. Net foreign assets -72.89 -129.58 + 105.81 -143.59 -129.94 

5. Domestic credit — 

(a) to Central Government(net) + 233.37 -84.23 -26.18 + 504.61 +181.01 

(b) to other public sector + 37.46 -5.01 -34.05 + 23.60 + 38.91 

(c) to private sector +150.22 + 251.34 + 239.81 + 210.12  +448.07 

(d) all domestic credit +411.05 + 162.10 + 179.58 + 738.33 + 667.99 

6. Other Items (Net) -139.13 +125.02 -8.61 -110.58 +33.47 

7. Total sources of changes +199.03 + 157.54 + 276.78 + 484.16 + 571.52 

5.9. T h e real va lues o f s e l e c t e d f inanc ia l a g g r e g a t e s de f l a t ed by t h e Na i rob i 
C o n s u m e r Pr ice Index a re s h o w n in T a b l e 5.5. N a r r o w m o n e y (M1) d e c l i n e d by 4 
pe r c e n t wh i l e quas i m o n e y r e c o r d e d real g r o w t h o f 5 per cen t . To ta l l iabi l i t ies o f 
t he b a n k i n g s y s t e m in real t e r m s d r o p p e d by 3 pe r cen t , c o m p a r e d w i th an 
i n c r e a s e o f 6 pe r c e n t g r o w t h r e c o r d e d in 1990. H o w e v e r , c o m m e r c i a l b a n k s ' 
c red i t t o p r i va te s e c t o r a n d to ta l c o m m e r c i a l b a n k c red i t , i n real t e r m s , i n c r e a s e d 
by 4 pe r c e n t a n d 6 pe r cen t , respec t i ve ly . In real t e r m s , to ta l l iabi l i t ies of n o n - b a n k 
f inanc ia l ins t i tu t ions d e c l i n e d by 4 pe r cen t in 1991 c o m p a r e d w i t h a g r o w t h of 11 
per cen t r e c o r d e d in 1990. 

I n te res t R a t e s 

5.10. Pr inc ipa l in terest ra tes for t he last t h r e e y e a r s a re p r e s e n t e d in T a b l e 5.6. 
In teres t ra tes for 1989 a n d 1990 w e r e f i xed by t h e Cen t ra l B a n k wh i le f r o m Ju ly , 
1991 in te res t ra tes o f f e r e d b y c o m m e r c i a l b a n k s a n d n o n - b a n k f inanc ia l ins t i tu t ions 
w e r e d e t e r m i n e d by m a r k e t f o r c e s . In 1991, all t h e ra tes f i xed by t he C e n t r a l B a n k , 
e x c e p t in te res t rate o n T r e a s u r y b o n d s w h i c h r e m a i n e d u n c h a n g e d , i n c r e a s e d 
marg ina l l y . I n 1991, m a r k e t d e t e r m i n e d in terest ra tes o f c o m m e r c i a l b a n k s a n d 
n o n - b a n k f inanc ia l ins t i tu t ions i n c r e a s e d c o m p a r e d w i th 1990. T h e m a x i m u m 
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in terest ra te o n c o m m e r c i a l b a n k ' s l oans a n d a d v a n c e s w a s a s h i g h a s 29 .0 per 
cen t i n 1991, c o m p a r e d w i th 18 per cen t a n d 19 per c e n t i n 1989 a n d 1990, 
respec t i ve ly . In terest ra tes o n K e n y a Post O f f i c e S a v i n g s B a n k d e p o s i t s a n d o n 
l oans f r o m Agr i cu l tu ra l F i nance C o r p o r a t i o n r e m a i n e d u n c h a n g e d . 

TRENDS IN THE REAL VALUE OF CERTAIN FINANCIAL AGGREGATES*, 1987 - 1991 

Table 5.5 K£million at constant (1982)prices 

1987 1988 1989 1990 1991 

1. Money 1,014.3 938.8 891.8 985.7 950.9 

2. Quasi-money 743.5 720.2 746 .8 718.7 755.8 

3. Total liabilities of banking system 2,096.0 1,857.9 1,818.3 1,924.6 1,874.8 

4 Commercial bank credit to private sector 1,042.7 1,059.9  1,100.4 1,055.5 1,101.6 

5. Total commercial bank credit 1,234.5 1,221.4 1,262.8 1,217.7 1,294.2 

6. Total liabilities of non-bank 

financial institutions 988.1 1,048.2 1,124.9 1,249.1 1,202.8 

Memorandum Item: 

7. Line 6 as per cent of line 3 47.1 56 .4 61.9 64.9 64.2 

* Deflated by average Consumer Price Indices 

5.11. T a b l e 5 .7 se ts ou t t he t r e n d s in real i n t e r e s t ra tes o b t a i n e d af ter t h e n o m i n a l 
in terest ra tes h a v e b e e n a d j u s t e d for t he r a t e o f in f la t ion. H i g h in f la t ion ra tes 
r e c o r d e d s ince 1988, h a v e resu l ted i n n e g a t i v e real in te res t ra tes on d e p o s i t s h e l d 
b y b o t h c o m m e r c i a l b a n k s a n d the Pos t O f f i c e S a v i n g s B a n k . O n t he o the r h a n d 
in terest ra tes c h a r g e d o n l oans a n d a d v a n c e s f r o m c o m m e r c i a l b a n k s a n d bu i l d ing 
soc ie t i es w e r e a b o v e t he in f la t ion ra tes, t h u s r e s u l t i n g in pos i t i ve real in te res t ra tes 
d u r i n g t he last f ive years . 

C e n t r a l B a n k of K e n y a - A s s e t s a n d L iab i l i t i es 

5.12. A s s e t s a n d l iabil i t ies o f t he Cen t ra l B a n k o f Kenya , as p r e s e n t e d in T a b l e 5.8, 
r ose by 19 per cen t i n 1991 c o m p a r e d w i th 17 per c e n t a n d 22 per c e n t r e c o r d e d 
i n 1989 a n d 1990, respec t i ve ly . S t e a d y g r o w t h i n a s s e t s a n d l iabi l i t ies h a s b e e n 
o b s e r v e d ove r t he last f ive yea rs . Fo re i gn e x c h a n g e r e s e r v e s o f t h e C e n t r a l B a n k , 
w h i c h d e c l i n e d f r o m K£ 3 3 5 mi l l ion i n 1989 to K£ 301 mi l l ion i n 1990, d e c l i n e d 
fu r the r to a l ow r e c o r d o f K£ 234 mi l l ion a t t h e e n d o f 1991. B a l a n c e s w i th ex te rna l 
b a n k s d e c l i n e d by 31 per cen t , who l l y o f f - s e t t i n g i n c r e a s e s i n o t he r f o r e i g n 
e x c h a n g e asse ts . H o l d i n g s of f o re i gn T r e a s u r y Bil ls r o s e f r o m a p o s i t i o n o f K£ 3 
mi l l ion in 1990 to K£ 13 mi l l ion in 1991. O t h e r I n v e s t m e n t a n d Spec ia l D r a w i n g 
R igh ts r ose by K£ 6 .26 mi l l ion o r 22 per c e n t in 1991, c o m p a r e d to a dec l i ne o f 36 
per c e n t i n 1990. R e m a r k a b l e g r o w t h ra tes o n a d v a n c e s t o K e n y a G o v e r n m e n t a n d 
i n t he b a n k s h o l d i n g s o f o the r asse t s i n c l u d i n g K e n y a T r e a s u r y Bil ls a n d B o n d s 
w e r e reg i s te red . 

5 .13. On t he l iabi l i t ies s ide , c u r r e n c y i n c i r c u l a t i o n a n d to ta l d e p o s i t s i n c r e a s e d by 
17 per c e n t a n d 16 per c e n t respec t i ve ly i n 1 9 9 1 , c o m p a r e d w i th 13 per c e n t a n d 
33 pe r c e n t r e c o r d e d in 1990. D e p o s i t s o f l o c a l B a n k s r o s e to a p e a k o f K £ 1 9 3 
mi l l ion in t h e s e c o n d qua r te r o f 1991, bu t g r a d u a l l y d e c l i n e d to K£ 151 mi l l ion in 
D e c e m b e r , w h i c h w a s K£ 2 mi l l ion a b o v e t h e leve l i n D e c e m b e r , 1990. D e p o s i t s 
o f ex te rna l b a n k s i n c r e a s e d f r o m K£ 564 m i l l i o n i n 1990 to K£ 6 6 6 mi l l ion i n 1991, 
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PRINCIPAL INTEREST RATES, 1989 - 1991 

Table 5.6 Percentage 

AS AT 31st DECEMBER 

1989 1990 1991 

CENTRAL BANK OF KENYA 
Discount Rate for Treasury Bills 14.00 15.93 16.77 

Advances against Treasury Bills 15.50 18.43 19.27 

Bills and Notes under Crop Finance Scheme: 
Discounts 16.50 19.43 20.27 

Advances 16.50 19.43 20.27 

Other Bills and Notes: 
Discounts 16.50 19.43 20.27 

Advances 16.50 19.43 20.27 

Treasury Bonds (Coupon Rates): 
One Year 14.50 15.00 15.00 

Two Years 15.00 16.50 16.50 

Five Years 16.00 17.00 17.00 

KENYA COMMERCIAL BANKS 
Time Deposits: 

12 months (Ksh.250,000-1,000,000) 12.50 - 13.00 14.50- 15.75 19.00 - 20.0 

Savings Deposits 12.50 - 13.50 13.50-14.50 13.50- 16.50 

Loans and Advances(Maximum)* 18.00 19.00 29.00 

OTHER FINANCIAL INSTITUTIONS 
Kenya Post Office Savings Bank deposits 11.00 11.00 11.00 

Agricultural Finance Corporations, Loans: 
(a) Land Purchase 12.00 12.00 12.00 

(b) Seasonal Crop Loan 14.00 14.00 14.00 

(c) Other 13.00 13.00 13.00 

HIRE-PURCHASE COMPANIES AND MERCHANT BANKS 
Deposits(time) 12.00 - 15.00 13.50-18.00 13.50-19.00 

Loans 18.00  19.00 19.00-21.00 

Building Societies: 
Deposits 11.75 - 14.00 13.00-15.00 13.00-15.00 

Loans 16.50 - 18.00 19.00 19.00 

Source: Central Bank of Kenya 

*Loans and advances for less than 3 years. 
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TRENDS IN SELECTED REAL INTEREST RATES, 1987-1991 + 

Table 5.7 Percentage 

Nominal Inflation Real 

Year Interest Rate* Interest** 
1. Commercial bank savings deposits (min) 

1987 11.0 8.7 + 2.3 
1988 10.0 12.3 -2.3 
1989 12.5 13.3 -1.8 
1990 13.5 15.8 -2.3 
1991 13.5 19.6 -6.1 

2. Commercial bank loans and advances (max) 

1987 14.0 8.7 + 5.3 
1988 15.0 12.3 + 2.7 
1989 15.5 13.3 + 2.2 
1990 19.0 15.8 + 3.2 

 
1991 29.0 19.6 + 9.4 

3. POSB deposits*** 

1987 11.0 8.7 + 2.3 
1988 11.0 12.3 -1.3 
1989 11.0 13.3 -2.3 
1990 11.0 15.8 -4.8 
1991 11.0 19.6 -8.6 

4. Building society loans (max) 

1987 14.5 8.7 + 5.8 
1988 14.5 12.3 + 2.2 
1989 18.0 13.3 + 4.7 
1990 19.0 15.8 + 3.2 
1991 19.0 19.6 -0.6 

*Taken from Table 4.15. 

**Nominal interest rate minus inflation rate, gives the appropriate measure. 

***POSB deposits are exempt from income tax on interest earned. 
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CENTRAL BANK OF KENYA - ASSETS AND LIABILITIES, 1987-1991 

Table 5.8 K£million 

1987 1988 1989 1990 1991 
ASSETS 1st Qr 2nd Qr 3rd Qr 4th Qr 

1. Foreign Exchange-
1.1 Balances with 

External Banks 
1.2 Treasury Bills 
1.3 Other Investments 
1.4 Special Drawing Rights 

171.79 
10.83 
24.99 
11.98 

224.32 
11.98 
22.13 
0.65 

288.73 
2.25 

32.79 
11.50 

268.85 
3.41 

24.30 
4.22 

169.62 
3.02 

24.23 
1.06 

168.80 
14.45 
29.44 

3.67 

158.83 
7.49 

29 82 
3.48 

185.70 
13.16 
30.28 

4.50 

TOTAL  219.59 259.08 335.27 300.78 197.93 216.36 199.62 233.64 
2. Securities issued 

or Guaranteed by 
Kenya Government, 
Advances & Discounts 

3. Advances to Kenya Government 
4. Other Assets including Kenya 

Treasury Bills & Bonds 

261.61 
449.28 

74.67 

272.76 
497.54 

89.14 

212.54 
410.27 

346.38 

172.00 
814.34 

305.59 

164.76 
991.32 

263.54 

166.14 
995.73 

433.31 

165.82 
993.96 

539.52 

204.82 
945.45 

512.63 

TOTAL ASSETS  1,005.15 1,118.52 1,304.46 1,592.71 1,617.55 1,811.54 1,898.92 1,896.54 

LIABILITIES: 
1. Capital and General 
Resources Fund 

2. Currency in Circulation 
2.1 Notes 
2.2 Coins 

33.87 

425.08 
13.70 

41.41 

474.96 
14.37 

50.42 

545.67 
17.25 

62.95 

620.23 
17.49 

62.95 

598.42 
17.46 

79.97 

588.93 
18.16 

79.97 

625.95 
18.20 

79.97 

729.90 
19.15 

TOTAL CURRENCY 438.78 489.33 562.92 637.72 615.88 607.09 644.15 749.05 

3. Deposits-
3.1 Kenya Government 
3.2 Kenya Banks 
3.3 External Banks 
3.4 Other 

115.07 
296.34 

53.44 

110.23 
405.35 

18.70 

126.95 
446.15 
35.26 

149.09 
563.72 
94.43 

180.97 
559.24 
71.60 

192.38 
653 35 
103.01 

167.08 
699.83 

94.48 

151.20 
666.06 
121.18 

TOTAL 464.85 534.28 608.36 807.24 811.81 948.74 961.39 938.44 

4. Revaluation Account 
5. Other Liabilities 

7.63 
60.02 53.50 82.76 84.80 126.91 175.74 213.41 129.08 

TOTAL LIABILITIES 1,005.15 1,118.52 1,304.46 1,592.71 1,617.55 1,811.54 1,898.92 1,896.54 

Source: Central Bank of Kenya. 
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an i n c r e a s e o f 18 per cen t . Du r i ng t he f irst q u a r t e r o f 1991, Cap i ta l a n d G e n e r a l 
R e s o u r c e s F u n d r e m a i n e d a t t he s a m e level as a t D e c e m b e r , 1990, bu t i t f inal ly 
r o s e to K£ 80 mi l l ion a n d r e m a i n e d a t tha t level fo r t he res t o f t h e year . O the r 
l iabi l i t ies f l u c t u a t e d ove r t he p e r i o d to f inal ly set t le a t K £ 1 2 9 mi l l ion i n D e c e m b e r 
1991 c o m p a r e d w i th K£ 85 mi l l ion in 1990, an i n c r e a s e o f 52 per cen t . 

C o m m e r c i a l B a n k s - C r e d i t a n d L iquid i ty 

5.14. T h e t igh t l iquid i ty pos i t i on p reva i l i ng by m i d - 1 9 9 1 e a s e d s o m e w h a t i n t he 
latter half o f t h e yea r d u e t o i n c r e a s e d G o v e r n m e n t b o r r o w i n g f r o m t h e Cen t ra l 
B a n k , e n a b l i n g t h e b a n k s t o e x p a n d c red i t . To ta l l e n d i n g b y C o m m e r c i a l b a n k s 
r o s e by 28 per c e n t i n 1991 c o m p a r e d w i th 18 per c e n t a n d 11 per c e n t r e c o r d e d 
in 1989 a n d 1990, respec t i ve ly . To ta l l e n d i n g s t o o d a t K£ 2 , 6 4 5 mi l l ion in 
D e c e m b e r 1991, w i t h t he pub l i c s e c t o r rece i v ing a s h a r e o f 13 per c e n t c o m p a r e d 
w i th 11 per cen t i n 1990. B a n k l end ing to t he pub l i c s e c t o r i n c r e a s e d f r o m K£ 218 
mi l l ion in 1990 to K£ 3 3 4 mi l l ion in D e c e m b e r 1991, a 54 per c e n t i n c r e a s e 
c o m p a r e d w i th 11 per cen t i n 1990. Deta i ls on c o m m e r c i a l b a n k s bi l ls, l oans a n d 
a d v a n c e s a re p r e s e n t e d in T a b l e 5.9. 

5 .15. O n t h e o the r h a n d , C o m m e r c i a l B a n k l e n d i n g t o p r i va te s e c t o r i n c r e a s e d 
f r o m K£ 1 ,853 mi l l ion in 1990 to K£ 2 ,310 mi l l ion in 1991, o r 25 per c e n t i n c r e a s e 
c o m p a r e d w i th 11 per cen t in 1990. In 1991 l e n d i n g i n c r e a s e d to all p r i va te s e c t o r 
act iv i t ies e x c e p t t r a n s p o r t , s t o r a g e a n d c o m m u n i c a t i o n s . Ag r i cu l t u re , m a n u f a c t u r i n g 
a n d t r a d e r e c e i v e d i n c r e a s e s o f 12 per cen t , 23 pe r c e n t a n d 21 per cen t , 
respec t i ve l y . O u t o f t he to ta l l end ing to pr iva te s e c t o r in 1991, ag r i cu l t u re r e c e i v e d 
a s h a r e o f 15 per cen t , m a n u f a c t u r i n g 24 per cen t , a n d t r a d e 19 pe r cen t , a l m o s t 
t he s a m e p r o p o r t i o n s as t h o s e r e c o r d e d i n 1990. L e n d i n g t o f i nanc ia l ins t i tu t ions 
i n c r e a s e d s ign i f i cant ly by 118 per c e n t f r o m K£ 50 mi l l ion in 1990 to K£ 109 mi l l ion 
in 1991. 

5 .16. T a b l e 5 .10 s h o w s d e p o s i t l iabi l i t ies a n d l iqu id a s s e t s o f c o m m e r c i a l b a n k s . 
D u r i n g 1991, d e p o s i t l iabi l i t ies f l u c t ua ted a n d s t o o d a t K£ 2 ,763 in D e c e m b e r 1991, 
31 per c e n t a b o v e t he K£ 2 ,117 reg i s t e red a t t he e n d o f 1990. L iqu id a s s e t s 
d e c l i n e d by 4 pe r c e n t f r o m K£ 6 3 3 mi l l ion in 1990 to K£ 6 0 7 mi l l ion in D e c e m b e r 
1991. In t he m i d d l e o f 1991, t h e l iquid i ty ra t io d r o p p e d to 18 pe r cen t , 2 
p e r c e n t a g e p o i n t s b e l o w t he m i n i m u m r e q u i r e m e n t bu t r e c o v e r e d t o f inal ly set t le 
a t 22 per cen t . T h e i n t e rbank ra te r ose f r o m 9 .3 pe r c e n t i n D e c e m b e r , 1990 to 
19.7 pe r c e n t in D e c e m b e r , 1991. 

N o n - B a n k f inanc ia l inst i tu t ions 

5.17. A s s e t s a n d l iabi l i t ies o f N o n - B a n k F inanc ia l Ins t i tu t ions (NBF Is ) a re s h o w n in 
T a b l e 5 .11 . T h e i n c r e a s e in to ta l l iabi l i t ies o f N B F I s d e c e l e r a t e d to 15 per c e n t in 
1991 c o m p a r e d w i t h 28 per cen t i n 1990. T h e s l o w e r g r o w t h w a s par t l y i n to ta l 
d e p o s i t s o f N B F I s w h i c h r o s e by 11 per c e n t i n 1991 c o m p a r e d w i t h 30 per cen t 
g r o w t h r e c o r d e d i n t he p r e v i o u s yea r . D e p o s i t s o f t h e C e n t r a l a n d Loca l 
G o v e r n m e n t s d e c l i n e d by 26 per cen t wh i l e d e p o s i t s o f t h e o t h e r p u b l i c a n d p r iva te 
s e c t o r s r e c o r d e d i n c r e a s e s o f 11 per c e n t a n d 12 per c e n t respec t i ve l y . All o the r 
l iabi l i t ies g r e w by 31 per c e n t f r o m K£ 4 6 5 mi l l ion in 1990 to K£ 6 0 9 mi l l ion in 1991. 
N B F I s ' to ta l l iabi l i t ies w e r e 64 per c e n t o f t h o s e o f t h e C o m m e r c i a l B a n k s . 
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COMMERCIAL BANKS - BILLS, LOANS AND ADVANCES*, 1987 - 1991 

Table 5.9 K£million 

1987 1988 1989 1990 1991 

Dec. Dec. Dec. Dec. Dec. 

PUBLIC SECTOR: 

Central Government 3.62 0.04 59.09 58.98 137.25 

Local Government 2.13 3.84 2.47 3.12 3.22 

Enterprises, Parastatal bodies and other 

Public entities 173.18 166.66 134.11 155.96 194.38 

TOTAL PUBLIC SECTOR 178.93 170.54 195.67 218.06 334.85 

PRIVATE ENTERPRISES: 

Agriculture 204.72 256.02 291,73 300.73 336.24 

Mining and Quarrying 4.56 5.82 9.67 9.80 23.58 

Manufacturing 302.65 360.66 420.16 450.97 556.81 

Building and Construction 65.90 7896 105.97 121.71 142.77 

Transport, Storage and Communication  43.94 55.75 63.65 84.01 82.75 

Trade: 

Exports** 

Imports** 

Domestic 236.02 285.23 323.79 355.68 431.96 

Financial Institutions 23.87 15.45 37.72 49.75 108.55 

Other Business 293.47 309.15 369.56 422.88 559.37 

TOTAL PRIVATE ENTERPRISES 1,175.13 1,367.04 1,622.24 1,795.53 2,242.03 

COMMUNITY AND PERSONAL SERVICES*** 

(including non-profit making institutions)  37.53 37.90 43.97 57.95 68.42 

TOTAL BILLS, LOANS AND ADVANCES  1,328.59 1,575.48 1,861.88 2,071.54 2,645.30 

Source: Central Bank of Kenya. 

*     Excludes portfolio investment by private enterprises and bank deposits placed with 

non-bank financial institutions. 

**    From 1987 figures on commercial banks lending for exports and imports are not 

readily available 

***  Prior to 1987 this category was classified as "Private households". 
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COMMERCIAL BANKS- DEPOSIT LIABILITIES AND LIQUID ASSETS*, 1988 - 1991 

Table 5.10 

Current 

Deposit Liquid Liquidity 

Liabilities Assets** Ratio*** 

K£mn K£mn per cent 

1988 December 1,594.28 375.44 24 
1989 December 1,896.30 490.68 26 
1990 December 2,116.94 633.06 30 
1991 December 2,763.19 607.11 22 
1991-

January 2,116.83 611.93 29 
February 2,414.64 530.72 22 
March 2,532.79 528.26 21 
April 2,426.82 464.01 19 
May 2,452.59 448.69 18 
June 2,441.51 429.49 18 
July 2,383.41 427.94 18 
August 2,421.88 434.34 18 
September 2,535.93 546.30 22 
October 2,591.29 547.68 21 
November 2,591.42 572.98 22 
December 2,763.19 607.11 22 

Central Bank of Kenya. 

Deposits and Liquid Assets are calculated as an average of three days balances 

Includes notes and coins, balances at Central Bank, net inter-bank balances 

in Kenya and Overseas (included only if positive) and Treasury Bills. 

The ratios given in this column are not quite consistent with figures in 

the other two columns because of the inclusion of certain other minor items in 

the denominator. From 9th February, 1983 the prescribed minimum was fixed at 

20 per cent. 

ASSETS AND LIABILITIES OF NON-BANK FINANCIAL INSTITUTIONS, 1987 - 1991 

Table 5.11 K£million 
AS AT END OF 1991 

1987 1988 1989 1990 1st Qr 2nd Qr 3rd Qr* 4th Qr 

LIABILITIES: 
Deposits-
Central & Local Government 32.58 30.22 32.75 62.34 47.27 50.64 53.15 46.18 
Other Public Sector 136.97 144.28 190.53 296.95 279.79 314.22 302.73 330.03 
Other Depositors 714.18 863.36 1,051.00 1,302.30 1,358.16 1,354.10 1,403.79 1,463.21 
Other Liabilities 231.17 314.68 385.52 465.02 503.48 534.97 575.27 608.76 

TOTAL LIABILITIES 1,11490 1,352.54 1,659.80 2,126.61 2,188.70 2,253.93 2,334.94 2,448.18 

ASSETS: 
Cash and Banks 66.22 114.33 142.25 201.65 212.80 228.99 216.87 219.56 
Other Financial Institutions             68.3 91.82 140.4 145.08 149.06 134.20 143.30 163.11 
Associated Companies  13.59 12.65 21.95 58.20 33.76 45.33 43.59 59.37 
Investments, Bills, 
Loans & Advances,-

Public Sector 170.80 160.82 184.36 189.45 222.04 209.35 251.22 262.44 
Private Sector 742.22 897.15 1,079.13 1,423.71 1,455.36 1,507.89 1,536.60 1,587.24 
Other Assets 53.71 75.77 91.64 108.52 115.68 128.17 143.36 156.46 

TOTAL ASSETS  1,114.90 1,352.54 1,659.80 2,126.61 2,188.70 2,253.93 2,334.94 2,448.18 

Source: Central Bank of Kenya. 
* Provisional 
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5.18. On t h e a s s e t s s ide , c a s h , b a n k ho ld i ng , a s s e t s i n o t he r f inanc ia l ins t i tu t ions 
a n d a s s e t s in a s s o c i a t e d c o m p a n i e s , all c o m b i n e d , g r e w by 9 pe r c e n t in 1991 
c o m p a r e d w i t h 33 per cen t g r o w t h i n 1990. I n v e s t m e n t s , bi l ls, l o a n s a n d a d v a n c e s 
m a d e to pub l i c s e c t o r r e c o r d e d a h ighe r g r o w t h o f 39 per c e n t i n 1991, c o m p a r e d 
w i th 3 pe r c e n t g r o w t h r e c o r d e d i n 1990. Th i s h i g h g r o w t h c a n be a t t r i bu ted to t h e 
s u c c e s s i n t he sa le o f G o v e r n m e n t secur i t i es t o t he n o n - b a n k s e c t o r . C red i t 
e x t e n d e d to t he pr iva te s e c t o r r e c o r d e d g r o w t h ra te o f 11 per cen t in 1991 
c o m p a r e d t o 32 per cen t i n 1990. O the r a s s e t s i n c r e a s e d by 44 per c e n t f r o m K£ 
109 mi l l ion in 1990 to K£ 156 mi l l ion in 1991. 

D e v e l o p m e n t s in T h e F inanc ia l S e c t o r in 1 9 9 1 

5.19. T h e G o v e r n m e n t c o n t i n u e d t o u n d e r t a k e m e a s u r e s t o e n c o u r a g e t he 
d e v e l o p m e n t a n d t he stabi l i ty o f t he f inanc ia l sec to r . Th i s i n c l u d e d t he d e v e l o p m e n t 
o f a n ac t ive m o n e y m a r k e t c o v e r i n g t he i n te r -bank m a r k e t s a n d s e c o n d a r y m a r k e t s 
for G o v e r n m e n t secur i t ies . T h e G o v e r n m e n t c o n t i n u e d t o t a k e s t e p s t o s t r e n g t h e n 
t he cap i ta l b a s e o f w e a k f inanc ia l ins t i tu t ions. D u r i n g 1991 t h r e e c o m m e r c i a l b a n k s 
a n d fou r n o n - b a n k f inanc ia l ins t i tu t ions w e r e l i censed a n d b e c a m e ope ra t i ona l . 

5 .20. D u r i n g t he yea r t he Cap i ta l M a r k e t s Au tho r i t y ( C M A ) , w h i c h w a s e s t a b l i s h e d 
i n 1990 t o s t imu la te t he d e v e l o p m e n t o f l o n g - t e r m d e b t a n d equ i t y m a r k e t s , t o o k 
s t e p s t o e n h a n c e t he d e v e l o p m e n t o f t he s t o c k m a r k e t . T h e s e i n c l u d e d t he 
e s t a b l i s h m e n t o f a t r a d i n g f loor a n d t ra in ing o f staff to i n c r e a s e the i r t e c h n i c a l 
exper t i se . A to ta l o f 16 ,742 ,753 s h a r e s w o r t h K£ 15 mi l l ion w e r e t r a d e d in t he 
Na i rob i S t o c k E x c h a n g e (NSE) i n 1991. T h e N S E p r i ce i ndex r o s e f r o m 9 1 5 . 3 4 i n 
D e c e m b e r , 1990 to 9 5 8 . 2 9 i n D e c e m b e r , 1991. 

5 .21. C o m m e r c i a l b a n k s in K e n y a r e a c h e d a d e c i s i o n in Ju ly , 1991 to j o in t he 
Soc ie t y for W o r l d - w i d e In te rna t iona l F inanc ia l T e l e c o m m u n i c a t i o n s (SWIFT) t o 
s p e e d u p a n d s a f e g u a r d the i r i n te rna t iona l f inanc ia l t r a n s a c t i o n s . E x c h a n g e Risk 
A s s u m p t i o n s F u n d w a s e s t a b l i s h e d u n d e r the E x c h e q u e r a n d Aud i t R e g u l a t i o n s o f 
1991 t o p r o v i d e t he f inanc ia l r e s o u r c e s r e q u i r e d t o m e e t e x c h a n g e r i sks f r o m 
f o r e i g n b o r r o w i n g s c o n t r a c t e d b y t he Indust r ia l D e v e l o p m e n t B a n k ( IDB), t h e 
Indust r ia l a n d C o m m e r c i a l D e v e l o p m e n t C o r p o r a t i o n ( ICDC) a n d D e v e l o p m e n t 

F i n a n c e C o m p a n y o f K e n y a (DFCK) . C red i t res t r i c t ions w h i c h h a d b e e n i n p lace 
s i nce 1986, w e r e re laxed . 

5 .22. T h e yea r 1991 w i t n e s s e d t he b e g i n n i n g o f l ibera l iza t ion o f F o r e i g n E x c h a n g e 
C o n t r o l . I n N o v e m b e r , 1991, Cen t ra l B a n k part ia l ly re laxed E x c h a n g e C o n t r o l A c t 
by w i t h d r a w i n g t he c l ause c o v e r i n g dec l a ra t i on o f f o r e i g n c u r r e n c y h e l d by in-
c o m i n g t rave l lers . N e w conve r t i b l e F o r e i g n E x c h a n g e Bea re r Cer t i f i ca tes (FOREX-
Cs ) w e r e i n t r o d u c e d i n t he f inanc ia l m a r k e t . A l s o e n t e r p r i s e s e n g a g e d i n d o m e s t i c 
t o u r i s m o p e r a t i o n s w e r e for t he f irst t ime a l l o w e d b y t he G o v e r n m e n t t o a c c e p t 
p a y m e n t for the i r se r v i ces i n f o r e i g n c u r r e n c y . Al l t h e s e d e v e l o p m e n t s are a i m e d 
a t e n c o u r a g i n g f o r e i g n c u r r e n c y in f lows in to t he c o u n t r y . 

5 .23. In Ju ly 1991, t he G o v e r n m e n t d e c o n t r o l l e d in teres t ra tes w h i c h w a s a b ig 
s t e p t o w a r d s ful l l ibera l iza t ion o f t he f inanc ia l sec to r . 
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CHAPTER 6 - PUBLIC F INANCE 

S ince t he last b u d g e t t he G o v e r n m e n t h a s c o n t i n u e d w i th its e f fo r ts t o c u r b 
t he g r o w t h i n e x p e n d i t u r e a n d t o ra ise m o r e r e v e n u e i n o r d e r t o r e d u c e t h e def ic i t . 
M e a s u r e s w e r e t a k e n t o mob i l i se r e s o u r c e s n e c e s s a r y t o s u s t a i n e c o n o m i c g r o w t h 
u n d e r a d v e r s e c o n d i t i o n s . 

6 .2 . D u r i n g t h e yea r to ta l r e v e n u e c o l l e c t e d on t h e r e c u r r e n t a c c o u n t i s e x p e c t e d 
to be K£ 2 ,888 mi l l ion wh i le t he e x p e c t e d to ta l e x p e n d i t u r e wil l be K£ 4 , 4 0 4 mi l l ion 
resu l t i ng in a def ic i t o f K£ 1 ,316 mi l l ion. Net ex te rna l f i nanc ing , i n c l u d i n g g r a n t s , is 
e x p e c t e d t o b e K £ 4 6 4 mi l l ion. T h e r e f o r e , t he G o v e r n m e n t h a s h a d t o i n c r e a s e 
d o m e s t i c b o r r o w i n g t o f i n a n c e t he def ic i t , t h u s r e d u c i n g t h e inves t ib le f u n d s 
ava i lab le t o t h e p r i va te sec to r . Th i s led t o in f la t ionary p r e s s u r e s a n d par t l y c a u s e d 
a r ise in in te res t ra tes . 

O v e r a l l R e s u l t s 

6.3. T h e b u d g e t o u t - t u r n for t he last f ive f isca l y e a r s i s p r e s e n t e d in T a b l e 6.1. 
P rov i s iona l f i gu res ind ica te tha t G o v e r n m e n t e f fo r ts t o b r o a d e n t h e tax b a s e a n d t o 
i n c r e a s e t he e last ic i ty o f t he tax s y s t e m h a s c o n t i n u e d to y ie ld pos i t i ve resu l ts . 
D u r i n g 1 9 9 1 / 9 2 c u r r e n t r e v e n u e i s e x p e c t e d t o e x p a n d by K£ 4 8 3 mi l l ion wh i le 
c u r r e n t e x p e n d i t u r e i s e x p e c t e d to g r o w by K£ 3 7 3 mi l l ion resu l t i ng i n an i m p r o v e d 
p o s i t i o n o f t he c u r r e n t def ic i t w h i c h i s e x p e c t e d to s t a n d a t K£ 163 mi l l ion. T h e 
i n c r e a s e in c u r r e n t e x p e n d i t u r e i s par t ly d u e to t he i m p l e m e n t a t i o n o f sa lary 
rev iews a s r e c o m m e n d e d b y t he Mb i th i C o m m i s s i o n a n d in tens i f y ing in te rna l a n d 
ex te rna l secur i t y . 

6 .4 . Cap i ta l e x p e n d i t u r e i s l ikely to d r o p by 25 .9 pe r cen t f r o m K£ 5 5 2 mi l l ion in 
1 9 9 0 / 9 1 to K£ 4 0 9 mi l l ion in 1 9 9 1 / 9 2 . Th i s i s ma in l y d u e to a d r o p in e x p e c t e d 
cap i ta l i n f lows f r o m d o n o r s . Desp i t e t he cu t i n cap i ta l in f lows, t h e o n g o i n g pub l i c 
p r o j e c t s w h i c h c o n t i n u e d b e i n g i m p l e m e n t e d d u r i n g t h e y e a r i n c l u d e d e x p a n s i o n 
o f Na t i ona l Y o u t h Se rv i ce (NYS) e n g i n e e r i n g ins t i tu te a n d o the r t r a i n i ng uni ts , 
rehab i l i ta t ion o f a i rpo r t s , c o n s t r u c t i o n o f po l i ce s t a t i ons a n d po l i ce l ines, 
c o n s t r u c t i o n o f d is t r ic t h e a d q u a r t e r s , rehab i l i ta t ion o f K e n y a t t a Na t i ona l Hosp i ta l , 
c o n s t r u c t i o n i n o the r hosp i ta l s , rura l hea l th c e n t r e s a n d d i s p e n s a r i e s , f o res t 
m a s t e r p l a n p r e p a r a t i o n a n d i n d i g e n o u s fo res t c o n s e r v a t i o n p ro jec t , a n d r e s e a r c h 
p r o j e c t s u n d e r t a k e n by K e n y a Agr i cu l t u ra l R e s e a r c h Ins t i tu te (KARI) . 

6 .5 . T h e ac tua l def ic i t i n 1 9 9 0 / 9 1 e x c e e d e d t h e o r ig ina l b u d g e t e s t i m a t e s 
subs tan t ia l l y b e c a u s e o f b o t h a shor t fa l l i n r e v e n u e co l l ec t i on a n d an i n c r e a s e in 
e x p e n d i t u r e . T h e shor t fa l l i n r e v e n u e c a m e a b o u t ma in l y o n a c c o u n t o f t h e Gul f 
c r is is a n d c o n s e q u e n t i n c r e a s e i n p e t r o l e u m p r i c e s a n d fall i n t o u r i s m e a r n i n g s 
w h i c h r e d u c e d t h e level o f i m p o r t s a n d g e n e r a t e d d o m e s t i c indus t r ia l r e c e s s i o n . 
E x p e n d i t u r e , o n t h e o the r h a n d , r o s e d u e t o h i ghe r d e b t r e d e m p t i o n o n a c c o u n t o f 
h i gh in teres t ra tes , e x c h a n g e d e p r e c i a t i o n a n d la rge p a y m e n t s b y G o v e r n m e n t o n 
g u a r a n t e e d pa ras ta ta l deb t . T h e r e w a s a l so s o m e r ise i n e x p e n d i t u r e d u e t o 
u n a n t i c i p a t e d s p e n d i n g i n t h e e x p a n s i o n o f un ivers i t y e d u c a t i o n a n d s t r e n g t h e n i n g 
o f r eg iona l secur i t y . 
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CENTRAL GOVERNMENT OUT-TURN OF REVENUE AND EXPENDITURE*, 1987/88 - 1990/92 

Table 6.1 K£million 
Percentage 

Increases 

1987/88 1988/89 1989/90 1990/91** 1991/92** 1987/88 to 
1991/92 

Current Revenue 1,614.31 1,887.39 2,049.96 2,395.24 2,878.31 78.30 
Current Expenditure*** 1,731.02 1,967.24 2,210.21 2,667.93 3,041.39 75.70 
Current Surplus -116.71 -79.85 -160.25 -272.69 -163.08 39.73 
Capital Revenue 4.14 31.16 6.15 15.76 9.21 122.46 
Capital Expenditure*** 281.90 418.94 525.38 551.58 408.92 45.06 
Net Lending*** 29.32 61.72 70.82 75.84 59.58 103.21 
External Grants 159.40 186.65 217.25 208.25 296.75 86.17 

OVERALL DEFICIT -264.39 -342.70 -533.05 -676.10 -325.62 23.16 

FINANCING OF DEFICIT: 
External Loans (Net) 71.45 200.00 301.20 206 50 167.15 
Total Domestic Borrowing 225.85 88.00 265.25 454.35 597.30 164.47 

Long-term (net) 220.80 119.10 96.25 331.35 585.15 
Short-term (net) 5.05 -31.10 169.00 123.00 12.15 
CHANGES IN CASH BALANCES: 
Increase = + 32.91 -54.70 33.40 -15.25 438.83 

MEMORANDUM ITEMS: 
Public Debt Redemption 180.20 502.83 453.34 772.73 894.60 396.45 

(a) External 163.00 212.27 212.15 391.25 390.68 139.68 
(b) Internal 17.20 290.56 241.19 381.48 503.92 2,829.77 

* This Table details Kenya Government's deficit and its financing. 

Basic aggregates in the Table can be reconciled as follows: 
1. Current Revenue plus Capital Revenue shown in the Table equals Revenue 

on Recurrent Account as shown in Table 6.4. 
2. The sum of Current Expenditure, Capital Expenditure, Net Lending and 

memorandum item equals total Expenditure in Table 6.9. 
 ** Provisional. 
*** For details, see Table 6.9. 

6.6. T h e overa l l def ic i t fo r 1 9 9 1 / 9 2 i s p r o j e c t e d t o be K£ 3 2 6 mi l l ion, d o w n f r o m 
K£ 6 7 6 mi l l ion i n 1 9 9 0 / 9 1 . Th i s i s d u e to i m p r o v e m e n t s i n r e v e n u e a r i s ing f r o m 
w i d e n i n g o f t he tax b a s e , s o m e i n c r e a s e i n ra tes a n d g r e a t e r e f f i c iency i n tax 
co l l ec t i on o n t h e o n e h a n d , a n d m e a s u r e s ins t i tu ted b y t h e G o v e r n m e n t t o c o n t r o l 
g r o w t h i n e x p e n d i t u r e o n t he o the r . A s usua l , t h e G o v e r n m e n t r e s o r t e d t o v a r i o u s 
i n s t r u m e n t s fo r f i n a n c i n g def ic i t , w i t h a s t r ess on non - i n f l a t i ona ry s o u r c e s in o r d e r 
t o a v o i d e x c e s s i v e g r o w t h i n d o m e s t i c l iquid i ty a n d m o n e y s u p p l y . T h e c o n t r i b u t i o n 
o f ne t ex te rna l l o a n s t o f i n a n c e t he def ic i t has b e e n on t h e d e c l i n e fo r t he last t w o 
f inanc ia l y e a r s a n d i s e x p e c t e d t o b e K £ 1 6 7 mi l l ion i n 1 9 9 1 / 9 2 . O n t h e o the r h a n d , 
ne t to ta l d o m e s t i c b o r r o w i n g h a s b e e n on t h e i n c r e a s e i n t he last t h r e e f inanc ia l 
y e a r s a n d wil l c o n t r i b u t e K£ 5 9 7 mi l l ion i n 1 9 9 1 / 9 2 . Pub l i c d e b t r e d e m p t i o n i s 
e x p e c t e d to g r o w by 15.8 pe r cen t i n 1 9 9 1 / 9 2 ma in l y d u e to a subs tan t i a l g r o w t h 
i n in te rna l pub l i c d e b t r e d e m p t i o n re f lec t ing r e p a y m e n t o f b o n d s w h i c h h a d 
m a t u r e d . 

6 .7 . An ana l ys i s o f key f isca l t r e n d s b e t w e e n 1 9 8 7 / 8 8 a n d 1 9 9 1 / 9 2 i s g i ven i n 
T a b l e 6 .2 . D u e t o an i m p r o v e m e n t i n t he c u r r e n t def ic i t a n d g r o w t h i n c u r r e n t 
r e v e n u e , t h e ra t io o f t h e c u r r e n t def ic i t t o c u r r e n t r e v e n u e i s e x p e c t e d t o d r o p f r o m 
11.4 pe r c e n t i n 1 9 9 0 / 9 1 to 5 .7 pe r cen t i n 1 9 9 1 / 9 2 . T h e rat io o f cap i ta l 
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e x p e n d i t u r e to c u r r e n t e x p e n d i t u r e has b e e n dec l i n i ng i n t h e last t h r e e f isca l yea rs . 
A f te r i n c r e a s i n g f r o m 16.3 per cen t in 1 9 8 7 / 8 8 to 23 .8 pe r c e n t in 1 9 8 9 / 9 0 , i t i s 
e s t i m a t e d a t 13.5 pe r cen t in 1991 / 9 2 . Th i s i s ma in l y b e c a u s e , in t he r e c e n t yea rs , 
t he G o v e r n m e n t h a s d i r e c t e d its r e s o u r c e s m o r e t o w a r d s a sma l le r n u m b e r o f h igh -
pr ior i ty p ro j ec t s . T h e r e h a s a l so b e e n a dec l i ne in t h e c o n t r i b u t i o n o f ne t s h o r t - t e r m 
b o r r o w i n g in f i n a n c i n g cap i ta l e x p e n d i t u r e p lus net l e n d i n g in t h e last t h r e e f isca l 
yea rs . 

ANALYSIS OF KEY FISCAL TRENDS, 1987/88 - 1991/92 

Table 6.2 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

1. Current surplus/deficit as % of Current Revenue -7.2 -4.2 -7.8 -11.4 -5.7 
2. Current surplus/deficit as % of Capital 

Expenditure plus Net Lending -37.5 -16.6 -26.9 -43.5 -34.8 
3. Ratio of Capital Expenditure 

to Current Expenditure 16.3 21.3 23.8 20.7 13.5 
4. Overall deficit as % of Current Revenue -16.4 -18.2 -26.0 -28.2 -11.3 
5. Overall Deficit as % of Total Expenditure -11.9 -11.6 -16.4 -16.6 -7.4 
6. External Grants and Loans as % of Capital 

Expenditure plus Net Lending 74.2 80.5 87.0 66.1 99.0 
7. Net Short-Term Borrowing as % of Capital 

Expenditure plus Net Lending 1.6 -6.5 28.4 19.6 2.6 
8. Current Revenue as % of GDP at Current 

Market Prices 24.6 25.0 24.2 24.1 25.3 
9. Total Government Expenditure as % of 

GDP at Current Market Prices 33.9 39.0 38.4 40.9 38.8 
10. Overall Deficit as % of GDP at Current 

Market Prices -4.0 -4.5 -6.3 -6.8 -2.9 

* Provisional 

6.8. T a b l e 6 .3 p r e s e n t s c o m p a r i s o n s b e t w e e n b u d g e t f o r e c a s t s w i th ac tua l 
o u t t u r n s . T h e G o v e r n m e n t ' s e f fo r ts t o ra ise r e v e n u e are e x p e c t e d t o be f ru i t fu l as 
r e c u r r e n t r e v e n u e i s p r o j e c t e d t o e x c e e d t h e b u d g e t e d b y K £ 1 9 mi l l ion i n 1 9 9 1 / 9 2 . 
R e c u r r e n t e x p e n d i t u r e i s e x p e c t e d to be a t a h i ghe r level t h a n b u d g e t e d ma in l y d u e 
t o i n c r e a s e d pub l i c d e b t r e d e m p t i o n a n d secur i t y m e a s u r e s t a k e n d u r i n g t h e year . 
Ex te rna l f i n a n c i n g as s ta ted a b o v e , i s e x p e c t e d to fall s h a r p l y d u e to a d r o p in 
cap i ta l i n f lows f r o m a b r o a d . 

6 .9 . Deta i ls o f g r o s s rece ip ts on t he recu r ren t a c c o u n t by t h e C e n t r a l G o v e r n m e n t 
a re g i v e n i n T a b l e 6 .4 . G r o s s rece ip ts a re e x p e c t e d t o g r o w by 78 .4 per c e n t f r o m 
K£ 1 ,618 mi l l ion in 1 9 8 7 / 8 8 to K£ 2 ,888 mi l l ion in 1 9 9 1 / 9 2 . P rov i s iona l resu l ts 
i nd ica te tha t ind i rec t t axes are e x p e c t e d to i n c r e a s e by 27 .8 pe r c e n t i n 1 9 9 1 / 9 2 
a n d c o n t r i b u t e 60 .6 pe r c e n t o f t he g r o s s rece ip t s i n c o m p a r i s o n w i t h 59 .9 pe r cen t 
a n d 56 .8 pe r c e n t s h a r e i n 1 9 8 9 / 9 0 a n d 1 9 9 0 / 9 1 , respec t i ve l y . Th i s c a n b e 
a t t r i bu ted t o t h e o n - g o i n g tax r e f o r m s w i th e m p h a s i s o n ind i rec t t axes . Va lue 
A d d e d T a x (VAT) o n i m p o r t s i n c r e a s e d b y K £ 227 mi l l ion, wh i l e c o l l e c t i o n f r o m 
e x c i s e du t i es a re e x p e c t e d t o i n c r e a s e b y K £ 1 5 7 mi l l ion i n 1 9 9 1 / 9 2 , T h e i n c r e a s e 
i n V A T o n i m p o r t s i s d u e t o t h e h ighe r ra te o f V A T o n p e t r o l e u m p r o d u c t s a n d 
ra is ing o f V A T f r o m 5 per c e n t t o 18 per cen t fo r s o m e i m p o r t e d g o o d s . T h e 
i n c r e a s e i n exc i se du t i es m a y be a t t r i bu ted to e x t e n s i o n o f e x c i s e d u t i e s to all t y p e s 
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CENTRAL GOVERNMENT 

COMPARISON OF BUDGET ESTIMATES WITH ACTUAL OUT-TURNS. 1988/89 - 1991/92 

Table 6.3. K£million 
1988/89 1989/90 

Budget Actual Difference Budget Actual Difference 

Recurrent Revenue 1,796.49 1,918.55 122.06 2,222.26 2,056.11 -166.15 
Recurrent Expenditure 1,851.89 1,967.24 115.35 2,457.44 2,501.75 44.31 
Recurrent Balance -55.40 -48.69 6.71 -235.18 -445.64 -210.46 
Development Expenditure + Net Lending 765.44 480.66 -284.78 922.10 1,075.16 153.06 
External Financing (Net)** 555.50 386.65 -168.85 555.50 518.45 -37.05 
Balance for Domestic Financing (Net) -265.34 -142.70 122.64 -601.78 1,002.35 -400.57 

1990/91* 1991/92* 

Budget Actual Difference Budget Actual Difference 

Recurrent Revenue 2.,406.52 2,411.00 4.48 2,868.94 2,887.52 18.58 
Recurrent Expenditure 2,899.38 2,943.86 44.48 3,336.76 3,443.90 107.14 
Recurrent Balance -492.86 -532.86 -40.00 -467.82 -556.38 -88.56 
Development Expenditure + Net Lending 1,045.07 1,096.08 51.01 1,149.83 1,157.81 7.98 
External Financing (Net)** 628.44 414.75 -213.69 768.46 463.90 -304.56 
Balance for Domestic Financing (Net) -909.49 -1,214.19 -304.70 -849.19 -1,250.29 -401.10 

*Provisional. 
**Includes external grants. 
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CENTRAL GOVERNMENT 

GROSS RECEIPTS ON RECURRENT ACCOUNT*, 1987/88 - 1991/92 

Table 6.4 K£million 

1987/88 1988/89 1989/90 1990/91** 1991/92** 

DIRECT TAXATION: 

Income Tax 454.48 512.02 599.15 713.08 791.82 

Other 

Total 454.48 512.02 599.15 713.08 791.82 

INDIRECT TAXATION: 

Sales Tax/VAT on Domestic Manufactures 301.25 351.30 323.74 421.58 389.57 

Sales Tax/VAT on imports 218.71 236.98 316.61 344.22 570.72 

Import Duties*** 273.69 300.28 347.96 313.88 366.34 

Excise Duties 123.06 137.45 149.36 185.16 342.11 

Export Duties 16.46 26.55 0.73 0.01 0.06 

Trading Licences   5.49 869 9.05 10.24 10.18 

Licences and Fees Under Traffic Act 13.19 16.62 16.61 16.09 19.04 

Other Taxes, Licences and Duties 47.00 54.58 67.42 77.37 50.58 

TOTAL 998.85 1,132.45 1,231.48 1,368 55 1,748.60 

OTHER REVENUE AND INCOME: 

Compulsory Fees, Fines and Penalties 26.68 40.47 20.86 44.19 43.42 

Income From Property 69.55 94.87 104.09 149.51 163.61 

Current Transfers 8.27 12.91 12.39 18.01 15.35 

Sales of Goods and Services 51.05 76.52 57.98 73.78 88.16 

Other 9.57 49.31 30.16 43.88 36.56 

TOTAL 165.12 274.08 225.48 329.37 347.10 

TOTAL 1,618.45 1,918.55 2,056.11 2,411.00 2,887.52 

MEMORANDUM ITEM: 

Loan Repayments to Government 5.12 15.97 3.40 4.82 7.00 

   *  This is the name of the account used to cover current receipts. It includes internal A in A 

    both recurrent and development However, it is not possible to identify A in A separately 

    from this table because it is distributed under various heads including sales of goods 

    and services. 

    ** Provisional. 

 ***      Gross collections before Export Compensation Payments. 

o f bee r , w ines , c h a m p a g n e s a n d s o d a s d u r i n g t h e last b u d g e t . E x p o r t d u t y 
rece ip ts h a v e c o n t i n u e d to be neg l ig ib le i n t he last t h r e e f inanc ia l y e a r s d u e to t he 
abo l i t i on o f e x p o r t tax on t ea a n d co f fee . 

6 .10 . I m p o r t d u t y co l l ec t i on by e n d - u s e c a t e g o r y a re s h o w n i n T a b l e 6 .5 . I m p o r t 
d u t y r ece ip t s d e c l i n e d by 10.5 per cen t in 1991 d u e to a r e d u c t i o n in b o t h i m p o r t 
tar i f fs a n d t h e fall i n m e r c h a n d i s e i m p o r t s . Du ty co l l ec t i ons f r o m f o o d , d r i n k s a n d 
t o b a c c o h a v e b e e n on a g r a d u a l dec l i ne s i nce 1989; a c o n s e q u e n c e o f dec l i n i ng 
i m p o r t s t o s u p p l e m e n t loca l p r o d u c t i o n . T h e 23 .9 pe r c e n t d e c l i n e i n i m p o r t du t i es 
on m a c h i n e r y in 1991 w a s ma in l y d u e to a d r o p in i m p o r t s o f indus t r ia l m a c h i n e r y 
f r o m K£ 5 9 7 mi l l ion in 1990 to K£ 5 7 0 mi l l ion in 1991. A l t h o u g h i m p o r t s o f 
p a s s e n g e r m o t o r veh i c l es i n c r e a s e d by K£ 10 mi l l ion in 1991, to ta l i m p o r t s o f 
t r a n s p o r t e q u i p m e n t fell f r o m K£ 3 1 6 mi l l ion in 1990 to K£ 2 9 3 mi l l ion in 1991. 
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CENTRAL GOVERNMENT 

IMPORT DUTY COLLECTIONS, 1987 - 1991 

Table 6.5 K£million 

END-USE CATEGORY 1987 1988 1989 1990 1991* 

Food, drinks and tobacco 10.58 9.22 16.94 12.63 6.82 
Basic materials 14.80 14.72 13.31 13.30 20.17 
Fuels 30.02 30.14 29.53 34.00 32.19 
Chemicals 42.20 54.52 58.31 60.57 62.73 
Textiles 6.89 5.28 14.35 6.04 5.63 
Semi-manufactures 16.26 25.16 25.66 24.86 26.14 
Metals 28.77 34.78 32.68 34.58 30.10 
Transport Equipment 44.52 42.61 42.70 53.79 41.20 
Machinery 43.68 59.97 63.20 65.94 50.19 
Miscellaneous commodities  8.47 11.08 12.34 12.04 9.16 

TOTAL 246.19 287.48 309.02 317.75 284.33 

*Provisional 

6.11 . T a b l e 6 .6 s h o w s e x c i s e r e v e n u e for se l ec ted c o m m o d i t i e s b e t w e e n 1987 a n d 
1991. Wh i l e e x c i s e r e v e n u e f r o m c iga re t tes fell by 15.9 pe r cen t , exc i se r e v e n u e 
f r o m bee r a n d sp i r i t s g r e w by K£ 31 mi l l ion i n 1991 a n d w a s t he m a i n c o n t r i b u t o r 
to t he K£ 18 m i l l i on g r o w t h i n to ta l exc ise r evenue . Th i s m a y be a t t r i bu ted to 
m e a s u r e s t a k e n d u r i n g t h e last b u d g e t t o g ive e q u a l tax t r e a t m e n t t o all t y p e s o f 
beer , h e n c e c l o s i n g o f t h e tax g a p b e t w e e n ma l t a n d n o n - m a l t bee rs . 

6 .12. Fu r the r de ta i l s o f t h e f i n a n c i n g o f cap i ta l e x p e n d i t u r e a n d net l e n d i n g are 
g i ven i n T a b l e 6 .7 . As s t a t e d a b o v e , cap i ta l e x p e n d i t u r e i s p r o j e c t e d t o d r o p by K£ 
143 mi l l ion m a i n l y d u e to a d r o p in cap i ta l i n f l ows f r o m a b r o a d . Net l end ing to 
pa ras ta ta l s a n d o t h e r en t i t i es i s e x p e c t e d to d r o p by K£ 16 mi l l ion in 1 9 9 1 / 9 2 af ter 
an i n c r e a s e o f K£ 5 mi l l ion f r o m K£ 71 mi l l ion in 1 9 8 9 / 9 0 to K£ 76 mi l l ion in 
1 9 9 0 / 9 1 . Net l o n g - t e r m d o m e s t i c b o r r o w i n g i s e x p e c t e d t o o v e r t a k e net ex te rna l 
l oans a n d g r a n t s i n f i n a n c i n g cap i ta l e x p e n d i t u r e a n d net l e n d i n g i n 1 9 9 1 / 9 2 w i th 
t he f o r m e r c o n t r i b u t i n g K£ 585 mi l l ion a n d t he latter K£ 464 mi l l ion. 

CENTRAL GOVERNMENT 

EXCISE REVENUE BY COMMODITIES, 1987 - 1991 

Table 6.6 K£'000 

1987 1988 1989 1990 1991* 

Beer and spirits 23,889 25,975 27,929 23,781 54,581 
Sugar 18,178 18,894 30,590 19,392 17,844 
Cigarettes 70,701 89,803 95,711 108,540 91,321 
Other commodities** 1,162 1,511 1,572 252 6,385 

TOTAL 113,930 136,183 155,802 151,965 170,131 

         *   Provisional. 

**  Includes transfer adjustments not allocated by commodity. 
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CENTRAL GOVERNMENT 

FINANCING OF CAPITAL EXPENDITURE AND NET LENDING, 1987/88 - 1991/92 

Table 6.7 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

EXPENDITURE: 
Capital Expenditure 281.90 418.94 525.38 551.58 408.92 
Net Lending 29.32 61.72 70.82 75.84 59.58 

TOTAL 311.22 480.66 596.20 627.42 468.50 

FINANCING: 
Surplus on Current Account -116.71 -79.85 -160.25 -272.69 -163.08 
Capital Revenue 4.14 31.16 6.15 15.76 9.21 
External Loans (Net) 71.45 200.00 301.20 206.50 167.15 
External Grants 159.40 186.65 217.25 208.25 296.75 
Long-Term Domestic Borrowing (Net) 220.80 119.10 96.25 331.35 585.15 

SHORT TERM BORROWING: 
Cereals and Sugar Finance Corporation 
(Net) -6.00 11.30 -0.35 -2.05 -

Treasury Bills (Net) 4.10 -37.15 -107.75 -109.35 31.95 
Other Short-Term Borrowing (Net) 6.95 -5.25 277.10 234.40 -19.80 
Change in Cash Balances (decrease = +) -32.91 54.70 -33.40 15.25 -438.83 

TOTAL 311.22 480.66 596.20 627.42 468.50 

*Provisional. 

A n a l y s i s o f G o v e r n m e n t E x p e n d i t u r e 

6.13. T h e G o v e r n m e n t has recen t l y e s t a b l i s h e d a n e x p e n d i t u r e c o n t r o l m o n i t o r i n g 
s y s t e m i n t he T r e a s u r y t o m o n i t o r n o n - w a g e , n o n - p e n s i o n a n d non - i n te res t 
c o m m i t m e n t s o f t he ma jo r min is t r ies . A t t he s a m e t ime , e x p a n s i o n o f t he civil 
se rv i ce h a s b e e n cu r ta i l ed in a b id to c o n t r o l r ecu r ren t ou t l ays . To ta l Cen t ra l 
G o v e r n m e n t e x p e n d i t u r e on m a i n se rv i ces as s h o w n i n T a b l e 6 .8 i s e x p e c t e d t o 
i nc rease by 48 .7 per cen t f r o m K£ 2 ,967 mi l l ion in 1 9 8 8 / 8 9 to K£ 4 , 4 1 1 mi l l ion 
in 1 9 9 1 / 9 2 . T h e s h a r e s in to ta l e x p e n d i t u r e in 1 9 9 1 / 9 2 are: g e n e r a l pub l i c 
a d m i n i s t r a t i o n 15.2 per cen t , e d u c a t i o n 17.3 per cen t , ag r i cu l t u re , f o res t r y a n d 
f i sh ing 5.7 per cen t , hea l th 4 .8 per cen t ; c o m p a r e d w i th 13.7 pe r cen t , 16.7 per 
cen t , 4 .8 per cen t a n d 4 .2 pe r cen t , respec t i ve ly , i n 1 9 9 0 / 9 1 . E x p e n d i t u r e on 
e d u c a t i o n h a s b e e n t he m a j o r c o m p o n e n t o f t he r e c u r r e n t e x p e n d i t u r e , 
d e m o n s t r a t i n g t he h i gh pr ior i ty tha t t he G o v e r n m e n t c o n t i n u e s t o a t t a c h t o t he 
g r o w t h o f e d u c a t i o n . H o w e v e r , th is level o f G o v e r n m e n t e x p e n d i t u r e is f iscal ly 
u n s u s t a i n a b l e i n t he l o n g run. A l r eady pa ren t s , loca l c o m m u n i t i e s , h a r a m b e e ef for ts 
a n d n o n - g o v e r n m e n t a l o r g a n i s a t i o n s h a v e h a d t o e x t e n d the i r c o n t r i b u t i o n t o 
v a r i o u s levels o f e d u c a t i o n a l act iv i ty , i nc l ud ing un ivers i ty e d u c a t i o n . 

6 .14. A s s h o w n i n T a b l e 6 .9 cu r ren t e x p e n d i t u r e i n c r e a s e d b y 75 .7 pe r c e n t f r o m 
K£ 1,731 mi l l ion in 1 9 8 7 / 8 8 to K£ 3 ,041 mi l l ion in 1 9 9 1 / 9 2 , wh i l e cap i ta l e x p e n d i t u r e 
i n c r e a s e d b y 45 .1 per cen t ove r t h e s a m e pe r i od . T h e h i g h g r o w t h i n c u r r e n t 
e x p e n d i t u r e m a y b e a c c o u n t e d for b y t h e c o n t i n u e d i n c r e a s e i n p e r s o n n e l 
e m o l u m e n t s a n d t he h i gh d e b t se rv i ce p a y m e n t s . T h e s u r g e i n d o m e s t i c d e b t 
se rv i ce p a y m e n t s i s a l r eady exe r t i ng p r e s s u r e on t he c o n t r o l o f c u r r e n t e x p e n d i t u r e , 
wh i l e ex te rna l d e b t se rv i ce p a y m e n t s a re exe r t i ng p r e s s u r e o n t h e c o u n t r y ' s abi l i ty 
t o i m p o r t essen t ia l i n t e rmed ia te g o o d s a n d cap i ta l e q u i p m e n t . 
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CENTRAL GOVERNMENT EXPENDITURE ON MAIN SERVICES, 1988/89 - 1991/92 

Table 6.8 K£million 

1988/89 1989/90 1990/91* 1991/92* 

Recur- Deve- Recur- Deve- Recur- Deve- Recur- Deve-

rent lopment rent lopment rent lopment rent lopment 

Account Account Total Account Account Total Account Account Total Account Account Total 

GENERAL PUBLIC ADMINISTRATION: 
General Administration 121.38 91.08 212.46 116.48 173.92 290.40 157.18 163.23 320.41 239.28 182.26 421.54 

External Affairs 34.13 3.20 37.33 42.68 3.31 45.99 51.40 2.24 53.64 38.40 1.62 40.02 
Public Order and Safety 134.19 11.55 145.74 146.11 16.19 162.30 160 96 23.49 184.45 188.83 21.78 210.61 

TOTAL 289.70 105.83 395.53 305.27 193.42 498.69 369.54 188.96 558.50 466.51 205.66 672.17 

Defence 171.29 29.76 201.05 243.89 25.37 269.26 261.57 33.92 295.49 223.01 43.51 266.52 
Education 477.98 55.10 533.08 523.09 41.84 564.93 615.09 64.09 679.18 687.33 78.03 765.36 
Health 117.47 21.52 138.99 119.37 24.96 144.33 133.39 39.52 172.91 165.11 47.94 213.05 
Housing and Community Welfare 4.21 16.71 20.92 3.27 9.37 12.64 4.60 13.09 17.69 5.01 6.03 11.04 

Social Welfare 37.04 35.97 73.01 38.38 30.84 69.22 42.44 39.53 81.97 49.91 40.32 90.23 

ECONOMIC SERVICES: 
General Administration 20.99 83.07 104.06 39.05 147.82 186.87 23.02 121.15 144.17 29.51 89.44 118.95 

Agriculture. Forestry and Fishing 82.71 92.17 174.88 96.07 72.80 168.87 90.21 103.60 193.81 107.09 142.26 249.35 
Mining,Manufacturing & Construction 39.23 35.11 74.34 42.34 45.03 87.37 37.50 39.85 77.35 43.12 19.13 62.25 

Electricity. Gas, Steam and Water 24.28 54.49 78.77 23.50 71.17 94.67 25.81 57.78 83.59 28.68 50.06 78.74 

Roads 10.11 96.61 106.72 11.41 88.16 99.57 13.11 94.58 107.69 17.67 117.79 135.46 
Other Transport & Communications 10.48 2.17 12.65 11.93 7.26 19.19 11.42 18.60 30.02 9.35 40.00 49.35 
Other Economic Services** 52.52 1.91 54.43 51.12 4.64 55.76 85.80 6.72 92.52 113.97 4.60 118.57 

TOTAL ECONOMIC SERVICES 240.32 365.53 605.85 275.42 436.88 712.30 286.87 442.28 729.15 349.39 463.28 812.67 

OTHER SERVICES; INCLUDING 
PUBLIC DEBT 998.27 0.00 998.27 991.78 991.78 1,537.99 1,537.99 1,580.43 1580.43 

TOTAL*** 2,336.28 630.41 2,966.70 2,500.47 762.68 3,263.15 3,251.49 821.39 4,072.88 3,526.70 884.77 4411.47 

* Provisional. 
** Includes Export Compensation. 
** Total as shown in this table minus loan repayment to the Government equals total expenditure in Table 6.9 
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CENTRAL GOVERNMENT 
ECONOMIC ANALYSIS OF EXPENDITURE, 1987/88 - 1991/92 

Table 6.9 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

CURRENT EXPENDITURE: 
CONSUMPTION EXPENDITURE ON GOODS AND SERVICES--

Labour Costs 453.59 541.48 575.61 635.26 702.64 
Other Goods and Services 483.72 526.27 618.47 729.57 916.88 

TOTAL 937.31 1,067.75 1,194.08 1,364.83   1,619.52 
SUBSIDIES** 28.96 31.10 46.20 62.02 82.94 
INTEREST: 

Foreign 120.85 156.55 160.89 223.00 242.64 
Domestic 249.50 306.87 339.33 491.69 441.51 

TRANSFERS TO: 
Households and Unincorporated Enterprises 

including Private Non-profit Institutions 39.16 41.96 70.76 67.98 
Financial and Non-Financial Enterprises 6.95 0.01 } 
General Government 324.38 353.50 386.22 443.91 } 654.77 

Rest of the World 10.25 7.00 7.22 11.05 } 
Funds 13.65 2.29 4.83 2.50 } 

TOTAL TRANSFERS 394.39 404.75 469.04 525.44 654.77 

OTHERS 0.01 0.22 0.67 0.95 

1. TOTAL CURRENT EXPENDITURE 1,731.02 1,967.24 2,210.21 2,667.93 3,041.38 

2. CAPITAL EXPENDITURE: 
Gross Fixed Capital Formation 242.00 374.46 490.59 493.93 349.76 
Capital Transfers 39.90 44.48 34.79 57.65 59.16 

TOTAL 281.90 418.94 525.38 551.58 408.92 

3. NET LENDING: 
Purchase of Equity in Enterprises 7.13 16.72 9.37 4.60 4.50 
Loans to Households, Enterprises and 

General Government Agencies 27.30 60.97 64.85 76.06 62.08 
Less Loan Repayments to Government -5.11 -15.97 -3.40 -4.82 -7.00 

TOTAL 29.32 61.72 70.82 75.84 59.58 

4. PUBLIC DEBT REDEMPTION 180.20 502.83 453.34 772.73 894.60 

5. Total Expenditure (1+2 + 3 + 4) 2,222.44 2,950.73 3,259.75 4,068.08 4,404.48 

MEMORANDUM ITEM: 
Export Compensation 28.70 31.00 46.15 62.00 82.80 

*Provisional. 
**Includes Export Compensation. 

Publ ic D e b t 

6.15 . To ta l G o v e r n m e n t l iabil i ty o n d o m e s t i c a n d f o r e i g n d e b t s , b o t h f u n d e d a n d 
u n f u n d e d , i n c r e a s e d by 88 .1 pe r cen t f r o m K£ 3 , 2 1 6 mi l l ion as a t J u n e 1987 to 
K£ 6 , 0 4 8 mi l l ion as a t J u n e , 1991 as s h o w n in T a b l e 6 .10 . H o w e v e r , t h e 
p r o p o r t i o n o f to ta l in terna l d e b t h a s r e m a i n e d a t a b o u t 26 .9 pe r c e n t ove r t he 
pe r i od . Th i s s h o w s t he level o f re l iance on d o n o r f u n d s i n d e v e l o p m e n t act iv i t ies. 

6 .16 . T a b l e 6 .11 deta i ls s o u r c e s o f u n f u n d e d deb t , b o t h ex te rna l a n d in ternal , 
b e t w e e n J u n e 1987 a n d J u n e 1991. Ex terna l d e b t c o n t r i b u t i o n s f r o m bi la tera l 
s o u r c e s i n c r e a s e d by 25 .8 pe r cen t f r o m K£ 1 ,599 mi l l ion t o K£ 2 ,011 mi l l ion 
b e t w e e n J u n e , 1990 a n d J u n e , 1991. T h e W o r l d B a n k , a n d its s u b s i d i a r y t he 
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CENTRAL GOVERNMENT 

PUBLIC DEBT, 1987 - 1991 
Table 6.10 K£million 

Public Debt 

As at 30th Funded Unfunded Total 
June 

External Internal Total External Internal** Total External Internal Total 

1987 706.93 706.93 2,342.73 166.25 2,508.98 2,342.73 873.18 3,215.91 
1988 696.39 696.39 2,690.93 468.00 3,158.93 2,690.93 1,164.39 3,855.32 
1989 572.55 572.55 2,676.26 668.45 3,344.71 2,676.26 1,241.00 3,917.26 
1990 555.59 555.59 3,419.00 783.55 4,202.55 3,419.00 1,339.14 4,758.14 
1991 525.10 525.10 4,418.23 1104.61 5,522.84 4,418.23 1,629.71 6,047.94 

* Excludes Short-term borrowing. 
** Includes Treasury bonds. 

CENTRAL GOVERNMENT 

SOURCES OF UNFUNDED DEBT, 1987 - 1991 

Table 6.11 K£million 

Outstanding as at 30th June 1987 1988 1989 1990 1991 

EXTERNAL DEBT: 
Lending Countries: 

West Germany 241.37 279.56 0.00 15.44 30.76 
Japan 179.80 235.61 299.62 428.03 702.38 

France 121.14 201.19 163.41 61.91 123.37 

U.S.A. 139.05 149.58 76.10 120.42 148.45 

Netherlands 88.33 87.18 93.74 120.94 133.83 

Denmark 43.42 38.61 55.81 74.99 85.18 

Finland 3.04 4.16 2.13 5.89 6.74 

Other 606.73 546.16 731.98 771.05 780.07 

Total 1,422.88 1,542.05 1,422.79 1,598.67 2,010.78 

International Organizations: 
I.D.A 399.83 515.06 628.66 1,018.17 1,513.87 

I.B.R.D 380.00 391.89 398.82 493.20 525.33 
African Development Bank 67.18 86.10 105.75 156.28 179.72 

O.P.E.C 9.07 11.31 13.77 16.19 91.33 

E.E.C 42.47 50.45 63.34 74.06 20.20 
I.M.F 10.54 65.80 4.73 0.41 
Arab League 2.37 2.39 2.53 2.50 2.75 

Badea 0.34 3.57 3.96 5.01 5.87 

I.F.A.D 3.05 3.12 6.58 9.27 16.14 

C.D.C 5.00 7.83 7.44 7.90 7.21 

A.D.F 11.36 17.89 37.34 45.03 

Total 919.85 1,148.88 1,253.47 1,820.33 2,407.45 

Total External 2,342.73 2,690.93 2,676.26 3,419.00 4,418.23 

INTERNAL DEBT: 
Central Bank of Kenya 10.00 10.00 10.00 10.00 10.00 
Other 156.25 458.00 658.45 773.55 1,094.61 

TOTAL INTERNAL 166.25 468.00 668.45 783.55 1,104.61 

TOTAL UNFUNDED DEBT 2,508.98 3,158.93 3,344.71 4,202.55 5,522.84 
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I n te rna t iona l D e v e l o p m e n t A g e n c y ( IDA), c o n t i n u e d t o b e t he m a j o r mul t i la tera l 
l ende rs a c c o u n t i n g for 84 .7 pe r cen t o f all s u c h f u n d s in 1991. T h e o the r 
in te rna t iona l o r g a n i s a t i o n s w h o a re m a j o r s o u r c e s o f f u n d s a re t h e A f r i can 
D e v e l o p m e n t B a n k , O P E C , A D F a n d IFAD. In terna l u n f u n d e d d e b t i n c r e a s e d m o r e 
t h a n f ive- fo ld f r o m K£ 166 mi l l ion as a t J u n e 1987 to K£ 1 ,105 mi l l ion as a t J u n e 
1991. I t a c c o u n t e d for 20 .0 pe r cen t o f to ta l u n f u n d e d d e b t in 1991 c o m p a r e d w i th 
6 .6 pe r cen t in 1987. 

6 .17 . H o l d e r s o f pub l i c f u n d e d d e b t a re ou t l i ned i n Tab le 6 .12 . To ta l f u n d e d d e b t 
c o n t i n u e d to dec l i ne a n d reg i s t e red a d r o p o f 25 .7 pe r c e n t f r o m K£ 7 0 7 mi l l ion as 
a t J u n e , 1987 to K£ 525 mi l l ion as a t J u n e , 1991. T h e m a j o r h o l d e r s o f f u n d e d d e b t 
c o n t i n u e d t o b e t he Na t iona l Soc ia l Secur i t y F u n d (NSSF) , t he Cen t ra l B a n k a n d t he 
Cen t ra l G o v e r n m e n t a c c o u n t i n g for 46 .7 per cen t , 31 .0 per c e n t a n d 13.2 per cen t 
o f t he to ta l , respec t i ve ly . B o r r o w i n g f r o m the pr iva te s e c t o r h a s b e e n on a s t e a d y 
dec l ine . 

ANALYSIS OF PUBLIC FUNDED DEBT AT BOOK VALUE BY HOLDERS 

ON LOCAL REGISTER AS AT 30TH JUNE, 1987- 1991 

Table 6.12 K£million 

1987 1988 1989 1990 1991 

PUBLIC BODIES: 
National Social Security Fund 297.08 294.77 276.97 263.28 245.08 
Central Government 76.73 75.79 74.46 72.20 69.42 
Local Government 0.45 0.40 0.25 0.25 0.22 
Kenya Post Office Savings Bank 8.91 8.86 5.12 4.47 4.37 
Former E.A.Community Institutions* 21.45 20.84 15.37 15.37 15.37 
Central Bank 262.76 262.76 162.76 162.76 162.76 
Other Public Sector 1.16 1.16 1.16 1.11 1.10 

OTHER INTERNAL: 
Commercial Banks 9.07 5.43 5.43 5.43 5.03 
Insurance Companies 8.73 8.20 9.11 8.84 8.46 
Other Companies 20.49 18.08 21.83 21.79 13.20 
Private Individuals 0.10 0.10 0.09 0.09 0.09 

TOTAL 706.93 696.39 572.55 555.59 525.10 

*And their successors 

Source: Central Bank of Kenya. 

6.18 . Deta i ls o f t he d e b t se rv i ce c h a r g e s are s h o w n in T a b l e 6 .13 . To ta l ne t 
se rv i c i ng c h a r g e s m o r e t h a n trippled f r o m K£ 4 7 9 mi l l ion in J u n e 1987 to K£ 1,471 
in J u n e 1991. C o s t o f se rv i c i ng in terna l d e b t i n c r e a s e d subs tan t ia l l y by K£ 6 3 6 
mi l l ion ove r t he s a m e pe r i od , re f lec t ing t h e v o l u m e o f m e d i u m t e r m T r e a s u r y b o n d s 
tha t m a t u r e d a n d r e q u i r e d r e d e m p t i o n . T h e T r e a s u r y b o n d s w e r e init ial ly t a r g e t e d 
a t t h e n o n - b a n k s e c t o r bu t t hey h a v e a lso b e e n b o u g h t b y c o m m e r c i a l b a n k s a n d 
n o n - b a n k f inanc ia l ins t i tu t ions . Ex te rna l d e b t se rv i c i ng c h a r g e s i n c r e a s e d by K£ 
241 mi l l ion wh i le e x p o r t o f g o o d s a n d se rv i ces i n c r e a s e d by K£ 4 6 8 mi l l ion 
c o m p a r e d w i th respec t i ve i n c r e a s e s o f K£ 4 mi l l ion a n d K£ 5 7 6 mi l l ion in 1990. 
C o n s e q u e n t l y , t he ex te rna l d e b t se rv i ce c h a r g e as a p e r c e n t a g e o f e x p o r t o f g o o d s 
a n d se rv i ces as s h o w n i n T a b l e 6 .14 i n c r e a s e d f r o m 14.6 pe r c e n t i n 1990 to 20 .3 
pe r c e n t in 1991. 
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CENTRAL GOVERNMENT 
DEBT SERVICING CHARGES*, 1987 - 1991 

Table 6.13 K£million 
ANNUAL DEBT INTEREST AND LOAN NET SERVICING 

Year ending SERVICING CHARGES REPAYMENT RECEIPTS CHARGES 
30th June External Internal Total External Internal Total External Internal Total 

1987 258.31 234.29 492.60 13.95 13.95 258.31 220.34 478.65 
1988 283.85 266.70 550.55 11.17 11.17 283.85 255.53 539.38 
1989 368.82 597.43 966.25 25.68 25.68 368.82 571.76 940.57 

1990 373.04 580.52 953.56 7.01 7.01 373.04 573.51 946.55 
1991 614.25 873.17 1,487.42 16.51 16.51 614.25 856.66 1,470.91 

* For breakdown between interest and repayments, see Table 6.1 and Table 6.9 

CENTRAL GOVERNMENT 

DEBT SERVICE CHARGES ON EXTERNAL DEBT RELATED TO EXPORT 

OF GOODS AND SERVICES, 1987- 1991 

Table 6.14 

Debt Service Export of Goods 

Charges on and Services External Debt Service 
External Debt* Charges as a Percentage of 

(Financial Year) (Calender Year) Export of Goods and Services 

K£million K£million 

1987 258.31 1,399.59 18.46 
1988 283.85 1,664.85 17.05 
1989 368.82 1,977.68 18.65 
1990 373.04 2,553.25 14.61 
1991** 614.25 3,021.78 20.33 

*Including debt redemption, interest payments on drawing on IMF are, however, excluded 
**Provisional. 

L o c a l A u t h o r i t i e s 

6.19 . Desp i t e G o v e r n m e n t e f fo r ts i n i m p r o v i n g Loca l Au tho r i t i es r e v e n u e e a r n i n g 
capac i t i es , the i r se r v i ces c o n t i n u e t o be b e l o w t h e levels o f d e m a n d . T h e recen t l y 
i n t r o d u c e d loca l se rv i ce c h a r g e h a s b e e n u s e d t o i m p r o v e ex is t ing se rv i ces a n d a t 
t he s a m e t ime ini t iate n e w o n e s . Loca l Au tho r i t i es e x p e n d i t u r e s h a v e i n c r e a s e d 
subs tan t ia l l y i n t h e last t h r e e y e a r s ma in ly d u e to u p - g r a d i n g o f v a r i o u s cen t res . 

6 .20 . To ta l e x p e n d i t u r e o f Loca l Au tho r i t i es c o m p r i s i n g o f 29 mun ic ipa l i t i es 
( i nc lud ing Na i rob i ) , 24 t o w n s , 39 c o u n t y a n d 25 u r b a n c o u n c i l s i s s h o w n i n T a b l e 
6 .15 . E x p e n d i t u r e by t he c i ty o f Na i rob i i s p rov is iona l l y e x p e c t e d to d r o p by 26 .4 
pe r c e n t d u e to par t ia l o r near c o m p l e t i o n o f ma jo r p ro j ec t s u n d e r t a k e n l ike t he o n -
g o i n g T h i r d Na i rob i W a t e r Pro jec t (Ndaka in i ) . O n t he o the r h a n d , e x p e n d i t u r e b y 
o the r mun ic ipa l i t i es i s e x p e c t e d to r ise by 69 .1 per c e n t d u e to i n c r e a s e d 
o p e r a t i o n a l a n d cap i ta l e x p e n d i t u r e s . U r b a n , T o w n a n d C o u n t y C o u n c i l s e x p e c t a 
g r o w t h o f 19.6 per cen t . In t he last f ive f isca l y e a r s the overa l l e x p e n d i t u r e by all 
Loca l Au tho r i t i es h a s m o r e t h a n d o u b l e d f r o m K£ 139 mi l l ion t o K£ 3 7 1 mi l l ion. 

6 .21 . T a b l e 6 .16 g i ves deta i l s o f ana lys is o f e x p e n d i t u r e on m a i n se rv i ces fo r 
m u n i c i p a l c o u n c i l s for t he last f ive f isca l yea rs . E x p e n d i t u r e on admin i s t ra t i ve 
se rv i ces i s e x p e c t e d t o i n c r e a s e by 32 .3 per c e n t i n 1 9 9 1 / 9 2 c o m p a r e d w i th 
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g r o w t h s o f 9 .5 pe r c e n t a n d 22 .1 per cen t o b s e r v e d i n 1 9 8 9 / 9 0 a n d 1 9 9 0 / 9 1 , 
respec t i ve l y . T h e m a i n c o n t r i b u t o r s t o g r o w t h i n e x p e n d i t u r e o n c o m m u n i t y 
se rv i ces w e r e r o a d c o n s t r u c t i o n a n d m a i n t e n a n c e a n d i n t r o d u c t i o n o f san i t a t i on 
se rv i ces . Desp i t e t h e d r o p i n e x p e n d i t u r e o n e c o n o m i c se rv i ces f r o m K £ 142 mi l l ion 
i n 1 9 9 0 / 9 1 to K£ 106 mi l l ion i n 1 9 9 1 / 9 2 , wa te r u n d e r t a k i n g s a n d h o u s i n g e s t a t e s 
c o n t i n u e d t o c o n t r i b u t e t he m a j o r c o m p o n e n t o f t he to ta l . T h e m o s t s ign i f i can t 
ind iv idua l i t ems i n cap i ta l e x p e n d i t u r e i n 1 9 9 1 / 9 2 w e r e f u n d e d f r o m loca l se r v i ce 
c h a r g e a n d d o n o r a g e n c i e s . 

6 .22 . An e c o n o m i c ana lys i s o f e x p e n d i t u r e by m u n i c i p a l c o u n c i l s i s s h o w n i n T a b l e 
6 .17 . C u r r e n t e x p e n d i t u r e c o n t i n u e d o n a n u p w a r d t r e n d a n d i s e x p e c t e d t o 
i n c r e a s e by 11.5 pe r cen t i n 1 9 9 1 / 9 2 c o m p a r e d w i th 6 .2 pe r c e n t a n d 26 .3 pe r c e n t 
g r o w t h o b s e r v e d i n 1 9 8 9 / 9 0 a n d 1 9 9 0 / 9 1 , respec t i ve l y , ma in l y d u e t o i n c r e a s e d 
o p e r a t i o n a l c o s t c a u s e d b y in f la t ionary p r e s s u r e s a n d p o p u l a t i o n g r o w t h . G r o s s 

EXPENDITURE ON LOCAL AUTHORITIES, 1987/88 - 1991/92 

Table 6.15 K£million 

MUNICIPALITIES 

Nairobi Other Town, Urban 

City Municipal Sub-Total and County Total 

Council Councils Councils 

1987/88 73.41 43.72 117.13 22.02 139.15 

1988/89 72.02 49.26 121.28 25.19 146.47 

1989/90 208.79 69.33 278.12 33.86 311.92 

1990/91* 168.17 103.28 271.45 60.38 331.83 

1991/92* 123.71 174.62 298.33 72.22 370.55 

* Provisional. 

f i xed cap i ta l f o r m a t i o n i m p r o v e d s l ight ly by K£ 7 mi l l ion in 1 9 9 1 / 9 2 af ter d r o p p i n g 
by K£ 21 mi l l ion in 1 9 9 0 / 9 1 f r o m a peak K£ 182 mi l l ion in 1 9 8 9 / 9 0 . Genera l l y , 
cap i ta l e x p e n d i t u r e h a s i m p r o v e d s ign i f icant ly s i nce t he i n t r o d u c t i o n o f t h e Loca l 
Au tho r i t i es ' se rv i ce c h a r g e . 

6 .23 . To ta l r e v e n u e by m u n i c i p a l c o u n c i l s i n c r e a s e d marg ina l l y by 2 .0 pe r c e n t i n 
1 9 9 1 / 9 2 d u e to a 15.0 pe r c e n t d r o p in cap i ta l r e v e n u e aga ins t a 18.8 pe r c e n t 
g r o w t h i n c u r r e n t r e v e n u e . As s h o w n i n T a b l e 6 .18 , d i rec t t a x e s a n d sa le o f g o o d s 
a n d se rv i ces h a v e c o n t i n u e d t o b e the m a j o r s o u r c e s o f c u r r e n t r e v e n u e for 
m u n i c i p a l c o u n c i l s . I n t h e last t h r e e yea rs loca l se rv i ce c h a r g e h a s b e c o m e the 
d o m i n a n t s o u r c e o f r e v e n u e . Af ter i n c reas ing by K£ 88 mi l l ion i n 1 9 9 0 / 9 1 , l oans 
ra i sed by m u n i c i p a l c o u n c i l s for cap i ta l p r o j e c t s d r o p p e d by K£ 17 mi l l ion in 
1 9 9 1 / 9 2 . 

6 .24 . I n f o r m a t i o n o n e c o n o m i c ana lys i s o f e x p e n d i t u r e a n d r e v e n u e b y t o w n , u r b a n 
a n d c o u n t y c o u n c i l s i s g i ven in T a b l e 6 .19. T h e c o u n c i l s e x p e c t a def ic i t o f a b o u t 
K£ 4 mi l l ion in 1 9 9 1 / 9 2 af ter reg i s te r ing s u r p l u s e s of K£ 22 mi l l ion, K£ 3 mi l l ion a n d 
K£ 1 mi l l ion in 1 9 8 8 / 8 9 , 1 9 8 9 / 9 0 a n d 1 9 9 0 / 9 1 , respec t i ve l y . G r o w t h in e x p e n d i t u r e 
c o u l d be ma in l y a t t r i bu ted t o i n c r e a s e s i n t he n u m b e r o f cap i ta l p r o j e c t s u n d e r t a k e n 
a n d u p g r a d i n g o f t r a d i n g c e n t r e s t o u r b a n c o u n c i l s . O n t he o t h e r h a n d , r e v e n u e 
g r o w t h w a s d u e t o t he i n t r o d u c t i o n o f the loca l se rv i ce c h a r g e . L i censes , ra tes, 
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a n d c e s s e s c o n t i n u e t o b e o the r ma jo r s o u r c e s o f r e v e n u e t o t o w n , u r b a n a n d 
C o u n t y C o u n c i l s . 

MUNICIPAL COUNCILS: CURRENT AND CAPITAL EXPENDITURE ON MAIN SERVICES, 1987/88-1991/92 

Table 6.16 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

Administration 22.36 27.31 29.91 36.53 48.33 

COMMUNITY SERVICES: 
Roads 7.02 8.72 11.12 27.60 52.81 
Sanitation 10.88 11.10 84.65 36.81 43.04 
Other 1.58 1.52 17.60 2.70 15.87 

Total 19.48 21.34 113.37 67.11 111.72 

SOCIAL SERVICES: 
Education 7.95 7.75 8.81 9.15 10.08 
Health 10.90 13.21 17.26 14.51 21.24 
Other 0.69 1.56 0.60 2.53 0.83 

Total 19.54 22.52 26.67 26.19 32.15 

ECONOMIC SERVICES: 
General Administration 4.32 2.40 3.17 3.35 4.55 
Water Undertakings 24.90 20.05 64.89 97.54 55.38 
Housing Estates (including 
Staff Housing) 18.82 15.86 4.45 29.12 24.02 
Other 7.71 11.80 35.66 11.61 22.18 

Total 55.75 50.11 108.17 141.62 106.13 

TOTAL EXPENDITURE 117.13 121.28 278.12 271.45 298.33 

* Provisional. 

MUNICIPAL COUNCILS: ECONOMIC ANALYSIS OF EXPENDITURE, 1987/88 - 1991/92 

Table 6.17 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

CURRENT EXPENDITURE: 
Labour Cost 37.09 42.32 41.54 53.27 65.03 

Other Goods and Services 27.31 28.83 32.32 43.77 40.72 

Transfer to Households & Enterprises 0.32 1.80 3.67 0.51 3.32 

Transfer to Funds (Current) 4.78 0.29 0.24 0.38 0.52 

Interest 0.33 

Total 69.50 73.24 77.77 98.26 109.59 

CAPITAL EXPENDITURE: 
Gross Fixed Capital Formation 32.09 31.08 182.41 161.00 167.54 

Loan Repayment** 15.18 16.72 16.72 12.15 17.59 

Transfer to Funds (capital) 0.36 0.24 1.22 0.04 3.61 

Total 47.63 48.04 200.35 173.19 188.74 

TOTAL EXPENDITURE 117.13 121.28 278.12 271.45 298.33 

* Provisional. 

** Includes interest. 
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MUNICIPAL COUNCILS: ECONOMIC ANALYSIS OF REVENUE, 1987/88 - 1991/92 

Table 6.18 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

CURRENT REVENUE: 
Direct Taxes (Rates**) 27.39 33.11 34.02 33.79 40.94 
Indirect Taxes (Licences and cesses) 3.07 1.61 2.38 2.34 4.07 
Income from Property 1.40 0.85 2.20 1.04 3.02 
Current Transfers 0.19 0.29 0.00 0.17 0.08 
Sale of Goods and Services*** 45.89 63.06 69.73 83.91 95.94 

TOTAL 77.94 98.92 108.33 121.25 144.05 

CAPITAL REVENUE: 
Loans Raised 18.73 13.78 31.92 118.71 101.40 
Loan Repayment 0.14 0.91 0.12 0.97 0.28 

TOTAL 18.87 14.69 32.04 119.68 101.68 

TOTAL REVENUE 96.81 113.61 140.37 240.93 245.73 

* Provisional. 

** Paid by households and enterprises 

*** Includes service charge from 1988/89 onwards. 
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TOWN, URBAN AND COUNTY COUNCILS: 

ECONOMIC ANALYSIS OF EXPENDITURE AND REVENUE, 1987/88 - 1991/92 

Table 6.19 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92* 

CURRENT EXPENDITURE: 
Labour Cost 11.51 14.83 18.24 22.02 29.89 
Other Goods and Services 5.55 5.05 9.68 16.64 16.79 

Transfer to households & Enterprises 0.30 0.06 0.35 0.81 0.10 
Transfer to Funds (Current) 0.16 0.03 0.24 0.78 0.35 
Interest 

Total 17.52 19.97 28.51 40.25 47.13 

CAPITAL EXPENDITURE: 
Gross Fixed Capital Formation 4.26 4.21 4.50 19.34 24.09 

Loan Repayments** 0.24 0.71 0.36 0.77 1.00 
Transfer to Funds (capital) 0.00 0.30 0.00 0.02 0.00 

Total 4.50 5.22 4.86 20.13 25.09 

TOTAL EXPENDITURE 22.02 25.19 33.37 60.38 72.22 

CURRENT REVENUE: 
Direct Taxes (Rates***) 1.19 2.27 1.39 4.56 6.10 

Indirect Taxes (Licences and cesses) 7.88 9.75 8.10 12.58 9.10 

Income from Property 3.73 7.87 0.35 2 .80 0.82 

Current Transfers 0.64 0.84 1.30 0.43 2.00 

Sale of Goods and Services + 5.48 24.62 23.07 38.27 39.47 

Total 18.92 45 .35 34.21 58.64 57.49 

CAPITAL REVENUE: 
Loans Raised 2.23 1.91 2.41 2.50 11.14 

Loans Repayments 0.02 0.01 0.00 0.01 0.00 

Total 2.25 1.92 2.41 2.51 11.14 

TOTAL REVENUE 21.17 47.27 36.62 61.15 68.63 

* Provisional. 

** Includes Interest. 

*** Paid by households and enterprises. 

+ Includes Service Charge from 1988/89 onwards. 
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C H A P T E R 7 - E X T E R N A L T R A D E A N D T H E B A L A N C E O F P A Y M E N T S 

O v e r v i e w 

T h e r e w e r e s o m e i m p r o v e m e n t s i n t he in te rna t iona l t r a d e a n d b a l a n c e o f 
p a y m e n t s s i t ua t i on d u r i n g 1991. T h e def ic i t o n t he c u r r e n t a c c o u n t o f t he 
b a l a n c e o f p a y m e n t s w a s r e d u c e d f r o m K£ 573 mi l l ion i n 1990 to K£ 3 1 8 mi l l ion 
i n 1991. T h e b a l a n c e o f t r a d e def ic i t d e c r e a s e d by 22 per c e n t f r o m K£ 1 ,302 
mi l l ion in 1990 to K£ 1 ,016 mi l l ion in 1991. T h e overa l l b a l a n c e o f p a y m e n t s 
def ic i t c o n t r a c t e d f r o m K£ 169 mi l l ion in 1990 to K£ 153 mi l l ion in 1991. T h e 
i m p r o v e m e n t s w e r e a t t r i bu tab le t o i n c r e a s e d e x p o r t e a r n i n g s a n d s l o w e r g r o w t h 
i n i m p o r t s . T h e d e p r e c i a t i o n o f t he K e n y a Shi l l ing a l so m a d e e x p o r t s re lat ively 
c h e a p e r wh i le d i s c o u r a g i n g impo r t s . 

B a l a n c e o f T r a d e 

7.2. As s h o w n in T a b l e 7.1, i n 1991 expo r t e a r n i n g s i n c r e a s e d by 31 .0 pe r 
c e n t ove r 1990. T h e i n c r e a s e w a s o c c a s i o n e d by a s h a r p r ise in e x p o r t s o f g o l d 
a n d o t h e r re la ted jewe l le ry , t r a n s p o r t e q u i p m e n t , an ima l a n d v e g e t a b l e o i ls a n d 
fa ts a n d c r u d e mate r ia l s , ined ib le . For t he f i rst t ime s i nce 1986, all e x p o r t 
c a t e g o r i e s in 1991 reg i s t e red s o m e i nc rease in quan t i t i es e x p o r t e d . Wh i l e 
e x p o r t s r e c o r d e d t he h i ghes t g r o w t h rate i n r ecen t yea rs , t h e ra te o f g r o w t h o f 
i m p o r t s fell f r o m 13.7 pe r 

c e n t i n 1990 to 3 .9 pe r c e n t i n 1991. H i g h w o r l d 
p r i c e s a n d d e p r e c i a t i o n o f t he K e n y a Shi l l ings d a m p e n e d d o m e s t i c d e m a n d for 
i m p o r t e d g o o d s . G o v e r n m e n t i m p o r t s w e r e d o w n b y 2 .1 pe r c e n t wh i le 
c o m m e r c i a l i m p o r t s w e r e u p b y 4 .3 pe r cen t . 

BALANCE OF TRADE, 1987 -1991 

Table 7.1 K£million 

1987 1988 1989 1990 1991* 

EXPORTS ( f .o .b ) : 

Domestic Exports  753.41 917.72 999.84 1,232.36 1,611.18 
Re-exports  36.45 34.16 19.90 11.65 18.29 

Total 789.86 951.88 1,019.74 1,244.01 1,629.47 

IMPORTS (c . i . f ) : 

Commercial  1,346.33 1,654.45 2,097.27 2,397.55 2,500.91 
Government  84.56 110.70 141.70 148.08 145.00 

TOTAL 1,430.89 1,765.15 2,238.97 2,545.63 2,645.91 

BALANCE OF TRADE -641.03 -813.27 -1,219.23 -1,301.62 -1,016.44 

*Provisional 

7.3. T h e s h a r p r ise in e x p o r t s a n d s l u g g i s h g r o w t h in i m p o r t s r esu l t ed in a 21 .9 
pe r c e n t i m p r o v e m e n t in t he b a l a n c e o f t r a d e def ic i t f r o m K£ 1 ,302 mi l l ion in 
1990 to K£ 1 ,016 mi l l ion in 1991. 

P r i c e C h a n g e s a n d t h e T e r m s o f T r a d e 

7.4. S o m e bet te r p r i ces for e x p o r t s w e r e w i t n e s s e d i n 1991. T h e p r i ce for 
m a n u f a c t u r e d g o o d s , fo r e x a m p l e , i n c r e a s e d b y 37 .4 pe r cen t . Th i s w a s 
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a t t r i bu tab le to i n c r e a s e s i n t he p r i ces o f m a n u f a c t u r e s o f m e t a l s a n d text i les. As 
a resu l t o f t h e s e r ises, t he to ta l e x p o r t p r i ce index r o s e by 27 .8 pe r c e n t a n d tha t 
o f non -o i l i t ems by 27 .5 pe r cen t as s h o w n in T a b l e 7.2. 

PRICE INDICES, 1987- 1991 

1987 1988 1989 1990 1991 

EXPORTS: 
Food and live animals 137 171 162 167 218 

Beverages and tobacco 146 185 209 256 300 

Crude materials, inedible 128 138 198 213 244 

Mineral fuels 88 84 104 136 184 

Animal and vegetable oils and fats 139 137 205 284 323 

Chemicals 162 161 178 212 234 

Manufactured goods 117 129 154 155 213 

Machinery and transport equipment 202 293 314 365 368 

Miscellaneous manufactured articles 177 184 200 224 257 

All Exports 126 145 156 169 216 

Non-oil Exports 138 165 171 178 227 

IMPORTS: 

Food and live animals 126 150 171 176 188 

Beverages and tobacco 262 269 322 381 484 

Crude materials, inedible 145 164 220 237 262 

Mineral fuels 86 79 106 144 163 

Animals and vegetable oils and fats 136 147 192 179 243 

Chemicals 214 256 308 357 393 

Manufactured goods 184 216 262 329 340 

Machinery and transport equipment 198 208 239 289 321 

Miscellaneous manufactured articles 152 193 202 278 307 

All imports 149 164 198 238 265 

Non-oil Imports 185 209 246 287 318 

7.5. C h a n g e s i n w o r l d p r i ce levels, c o u p l e d w i th e x c h a n g e d e p r e c i a t i o n 
i n f l u e n c e d t he i m p o r t p r i ce index , w h e r e p r i ce i n c r e a s e s r a n g e d f r o m 3 .3 pe r 
c e n t fo r m a n u f a c t u r e d g o o d s t o 35 .8 per c e n t fo r a n i m a l a n d v e g e t a b l e o i ls a n d 
fats . C o n s e q u e n t l y , t h e i m p o r t p r i ce i ndex for non -o i l i t ems r o s e by 10.8 pe r 
c e n t wh i l e t h e to ta l i m p o r t p r i ce index rose by 11.3 pe r cen t . 

7.6. As c a n be o b s e r v e d i n T a b l e 7.3, t e r m s o f t r a d e fo r all c o m m o d i t i e s r o s e by 
15.5 pe r c e n t a n d for non -o i l i t ems by 14.5 pe r c e n t b u t b o t h r e m a i n e d 
u n f a v o u r a b l e t o K e n y a . 

TERMS OF TRADE, 1987- 1991 
Table 7.3 1982 = 100 

1987 1988 1989 1990 1991 

All Items 85 88 79 71 82 

Non-oil Items 75 79 70 62 71 
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V o l u m e C h a n g e s 

7.7. A g r i c u l t u r e r e m a i n s t h e c o r e f o r e i g n e x c h a n g e e a r n i n g s e c t o r , t he re fo re , 
a n y d e c l i n e in e x p o r t quan t i t i es o f ag r i cu l tu ra l c o m m o d i t i e s h a s a nega t i ve e f fec t 
o n t he p e r f o r m a n c e o f expo r t s . A s s h o w n i n T a b l e 7.4. , f o o d a n d live an ima l s 
e x p o r t i ndex d e c l i n e d by 14.3 per cen t , resu l t i ng ma in ly f r o m the fall i n e x p o r t s o f 
c o f f e e a n d f r e s h v e g e t a b l e s . Dec l ines i n quan t i t i es e x p o r t e d w e r e a l so r e c o r d e d 
i n h i d e s a n d sk i ns a n d bu t te r a n d g h e e , w h i c h a l so c o n t r i b u t e d fu r the r t o t he fall 
i n q u a n t u m ind i ces o f expo r t s . Expo r t m a r k e t s , espec ia l l y in t h e M idd le East , 
h a v e no t ful ly r e c o v e r e d f r o m the e f fec ts o f t he Gulf W a r t h e r e b y r e d u c i n g e x p o r t 
po ten t i a l for m e a t a n d m e a t p r o d u c t s . P e t r o l e u m p r o d u c t s r e g i s t e r e d i n c r e a s e s 
in b o t h p r i ce a n d quan t i t y o f 51 per cen t a n d 20 per c e n t respec t i ve l y resu l t i ng i n 
28 per c e n t r ise i n the i r e x p o r t va lue. Non -o i l q u a n t u m i ndex r o s e marg ina l l y by 
0 .7 pe r c e n t wh i l e t h e i ndex fo r all i t ems r o s e by 8 .2 pe r cen t . 

QUANTUM-INDICES, 1987 - 1991 

Table 7.4 1982 =100 

1987 1988 1989 1990 1991 

EXPORTS: 

Food and live animals 125 120 133 154 132 

Beverages and tobacco 235 180 186 275 302 

Crude materials, inedible 121 153 113 111 120 

Mineral fuels 78 96 76 75 96 

Animal and vegetable oils and fats 116 150 250 146 183 

Chemicals 99 88 108 100 137 

Manufactured goods 98 130 133 170 162 

Machinery and transport equipment 84 53 59 25 34 

Miscellaneous manufactured articles 107 122 130 181 635 

All Exports 110 116 115 122 132 

Non-oil Exports 119 121 127 143 144 

IMPORTS: 

Food and live animals 113 69 107 217 148 

Beverages and tobacco 54 63 59 62 85 

Crude materials, inedible 158 178 157 158 176 

Mineral fuels 100 98 101 104 94 

Animals and vegetable oils and fats 117 165 141 150 154 

Chemicals 122 126 118 97 113 

Manufactured goods 105 125 127 108 112 

Machinery and transport equipment 102 134 152 135 95 

Miscellaneous manufactured articles 107 107 128 98 114 

All imports 106 119 125 119 111 

Non-oil Imports 109 128 135 126 119 

7.8. T h e d r o p in the f o o d i m p o r t s index w a s o c c a s i o n e d by a d e c r e a s e in 
s u g a r i m p o r t s wh i le r e d u c e d i m p o r t s o f c r u d e oil a n d re f i ned p e t r o l e u m p r o d u c t s 
c a u s e d a 9 .6 pe r cen t fall i n t he q u a n t u m index for m ine ra l fue ls ; d r o p in i m p o r t s 
o f m o t o r veh ic le c a u s e d a dec l i ne by 29 .6 pe r cen t in t he index for m a c h i n e r y 
a n d t r a n s p o r t e q u i p m e n t ; b e v e r a g e a n d t o b a c c o i m p o r t s r e c o r d e d a 37 .1 per 

86 



cen t r ise, ma in l y b e c a u s e o f i m p o r t s o f u n m a n u f a c t u r e d t o b a c c o f r o m Zai re. 
I n c r e a s e d i m p o r t s o f p u l p a n d w a s t e p a p e r , c r u d e m ine ra l s a n d c r u d e fert i l izers 
c a u s e d a r ise in c r u d e ined ib le ma te r i a l s i ndex by 11.4 pe r cen t . T h e c h a n g e s 
w e r e a t t r i bu tab le t o t h e 6 .7 pe r cen t a n d 5.6 pe r c e n t d e c l i n e s i n the to ta l 
i m p o r t s a n d non -o i l i t ems ind ices . 

C o m p o s i t i o n o f E x p o r t s 

7.9. T a b l e 7.5 se ts ou t va l ues o f e x p o r t s by B r o a d E c o n o m i c C a t e g o r y (BEC) . 
Desp i t e a 9 .9 pe r cen t r ise in va lue o f e x p o r t s o f f o o d a n d b e v e r a g e s in 1991, 
the i r s h a r e o f to ta l e x p o r t s d e c l i n e d by 15.9 pe r cen t . T h e s h a r e o f e x p o r t s o f 

indus t r ia l s u p p l i e s d e c l i n e d for a th i rd year , a l t h o u g h t h e r e w a s a 30 .5 pe r cen t 
r ise in va lue f r o m K£ 2 4 6 mi l l ion in 1990 to K£ 3 2 1 mi l l ion in 1991. Af ter a 
m a r g i n a l dec l i ne in 1989, e x p o r t s o f fue ls (ma in ly jet fuel ) a n d lub r i can ts , r o s e by 
31 .4 p e r c e n t i n 1990 a n d 76 .9 pe r c e n t i n 1991. Fue ls a n d l ub r i can ts w e r e the 
th i rd m o s t i m p o r t a n t s o u r c e o f e x p o r t e a r n i n g s w i th a s h a r e o f 16.5 per cen t . 

7 .10. A l t h o u g h t he e x p o r t va lue o f c o n s u m e r g o o d s ( i nc lud ing g o l d o r n a m e n t s ) 
m o r e t h a n d o u b l e d f r o m K£ 82 mi l l ion in 1990 to K£ 191 mi l l ion in 1991, thei r 
s h a r e o f to ta l e x p o r t s r e m a i n e d l ow a t 11.8 pe r cen t . E x p o r t s o f m a c h i n e r y , 
cap i ta l e q u i p m e n t a n d t r a n s p o r t h a v e r e m a i n e d l o w w i th the i r s h a r e o f e x p o r t s i n 
t h e last f ive y e a r s b e l o w 1 per cen t . 

Q u a n t i t i e s o f P r i n c i p a l E x p o r t s 

7.11. R e d u c e d d e m a n d for s o m e p r inc ipa l e x p o r t s i n t h e w o r l d m a r k e t cu r ta i l ed 
the i r e x p o r t s . T h e r e w a s a s l u m p in quan t i t i es e x p o r t e d e x c e p t for tea, 
p e t r o l e u m , m e a t p r o d u c t s , an ima l f e e d s a n d s o d a ash . E x p o r t quan t i t i es g i ven 
in T a b l e 7 .6 s h o w tha t i n 1991 t he quan t i t i es o f p y r e t h r u m , s isal h i d e s a n d sk ins , 
r a w ma ize , bu t te r a n d g h e e a n d ho r t i cu l tu re r e g i s t e r e d d e c l i n e s r a n g i n g b e t w e e n 
7 .9 pe r cen t for s isal t o 88 .3 per cen t for bu t te r a n d g h e e . T h e d r o p i n e x p o r t s o f 
bu t te r a n d g h e e i s a t t r i bu tab le to d o m e s t i c dec l i ne in p r o d u c t i o n o f mi lk a n d its 
der iva t i ves . 

7 .12. A dec l i ne in e x p o r t s of p r e s e r v e d l e g u m i n o u s v e g e t a b l e s led to a 10.3 
pe r c e n t fall i n e x p o r t o f ho r t i cu l tu re . A n i m a l f e e d s e x p o r t s m a d e a r e m a r k a b l e 
r e c o v e r y b y reg i s te r i ng 3 3 7 . 0 pe r c e n t i n c r e a s e a b o v e t h e 1990 e x p o r t s . An ima l 
f e e d s w e r e ma in l y e x p o r t e d i n t he th i rd q u a r t e r o f 1991 to t he U n i t e d A r a b 
E m i r a t e s a n d Qa ta r . 

E x p o r t P r i c e s 

7.13. T a b l e 7 .7 g i ves t h e 1991 a v e r a g e e x p o r t p r i c e s for s o m e s e l e c t e d 
c o m m o d i t i e s . T e a p r i ces l ike t h o s e o f p y r e t h r u m p r o d u c t s , wa t t l e ex t rac t , s o d a 
ash , f l uo rspa r , c e m e n t , a n d ho r t i cu l tu re h a v e s tead i l y i m p r o v e d s i n c e 1987. 
C o f f e e p r i ces , w h i c h h a d s tead i l y d e c l i n e d s i nce 1988 m a d e a d r a m a t i c r e c o v e r y 
in 1991, r i s ing by 34 .4 pe r cen t ove r 1990 p r i ces to r e c o r d a h i g h K S h 51 .94 per 
kg , b u t t h e p r i ce w a s still 3 .6 per cen t b e l o w t h e 1988 r e c o r d p r i ce . A l t h o u g h 
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TOTAL EXPORTS* BY BROAD ECONOMIC CATEGORY, 1987- 1991 

Table 7 5 K£million 

1987 1988 1989 1990 1991** 

1 FOOD AND BEVERAGES 451.85 546.37 598.18 744.06 817.73 

Primary 402.81 492.58 525.16 637.74 678.06 

For Industry 196.97 248 00 208.70 226.27 228.93 

For Household Consumption 205.84 244.58 316.46 411.47 449.13 

Processed 49.04 53.79 73.03 106.32 139.67 

For Industry 3.03 5.49 4.98 4.41 9.26 

For Household Consumption 46.01 48.30 68.05 101.91 130.41 

2 INDUSTRIAL SUPPLIES (Non-Foodl 147.20 194.38 219.49 245.59 320.58 

Primary 85.04 113.71 110.47 118.59 121.46 

Processed 62.16 80.66 109.02 127.00 199.12 

3 FUEL AND LUBRICANTS 101.20 118.34 114.47 150.42 266.09 

Primary 0.03 - 0.03 0.03 0.01 

Processed 101.18 118.34 114.45 150.39 266.08 

Motor Spirit 24.56 25.45 9.06 18.24 28.82 

Other 76.62 92.89 105.39 132.15 237.26 

4 MACHINERY & OTHER 

CAPITAL EQUIPMENT 4.06 5.61 6.53 6.90 10.52 

Machinery & Other Capital Equipment 3.36 4.55 5.94 5.79 9.34 

Parts and Accessories 0.70 1.06 0.59 1.11 1.18 

5 TRANSPORT EQUIPMENT 4.14 5.34 4.52 2.62 4.35 

Passenger Motor Vehicles 0.38 0.09 0.06 0.15 0.40 

Other 0.89 1. 63 2.12 0.39 0.26 

For Industry 0.78 1.61 2.07 0.36 0.20 

Non-Industrial 0.11 0.02 005 0.03 0.06 

Parts and Accessories 2.87 3.63 2.34 2.07 3.69 

6. CONSUMER GOODS NOT 

ELSEWHERE SPECIFIED 44.72 47.52 56.54 82.23 190.80 

Durable 1.30 1.36 1.31 9.11 79.03 

Semi-Durable 9.13 12.71 12.15 18.54 28.61 

Non-Durable 34.29 33.45 43.07 54.57 83.15 

7 GOODS NOT ELSEWHERE SPECIFIED 0.24 0.18 0.10 0.56 1.11 

TOTAL 753.41 917.74 999.83 1,232.38 1,611.18 

PERCENTAGE SHARES 

1 Food and Beverages 59.97 59.53 59.84 60.36 50.75 

2 Industrial Supplies (Non-Food) 19.54 21.18 21.95 19.93 19.90 

3 Fuel and Lubricants 13.43 12.90 11.45 12.21 16.52 
4. Machinery and other Capital Equipment 0.54 0.61 0.65 0.56 0.65 
5 Transport Equipment 0.55 0.58 0.45 0.21 0.27 
6 Consumer Goods not elsewhere specified 5.94 5.18 5.65 6.67 11.84 
7 Goods not elsewhere specified 0.03 0.02 0.01 0.05 0.07 

TOTAL 100.00 100.00 100.00 100.00 100.00 

*Excluding Re-exports 

**Provisional 
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QUANTITIES OF PRINCIPAL EXPORTS, 1987-1991 

Table 7.6 

Commodity unit 1987 1988 1989 1990 1991* 
Coffee Tonnes 99,977 90,831 98,041 114,384 84,104 

Tea 
 

134,627 138,201 163,279 166,405 175,557 
Petroleum Products Mn. Lt 684 828 646 638 767 

Pyrethrum Products Tonnes 459 488 540 453 442 
Meat products 87 71 401 1,585 2,153 
Sisal 27,913 30,937 32,856 30,125 27,743 
Hides and Skins  16,052 17,580 10,153 1,093 274 

Soda Ash 196,684 228,384 206,812 185,179 197,427 

Fluorspar 45,681 98,105 81,204 88,229 55,679 

Cement 353,249 346,640 313,884 329,539 304,917 
Maize(raw) 247,688 167,237 110,241 159,883 18,720 
Horticulture 146,602 161,754 134,178 188,825 169,292 

Butter and ghee  315 225 262 418 49 

Cotton (raw) 56 
Wool 1,024 795 445 2 
Animal feeds 9,723 7,532 11,238 7,938 34,692 

*Provisional. 

w o r l d co f f ee p r i c e s fell fu r ther in 1991, the i m p r o v e m e n t in t he c a s e o f K e n y a 
w a s d u e t o the d e p r e c i a t i o n o f the K e n y a Shi l l ing a n d bet te r qua l i ty c o m p o s i t i o n 
o f K e n y a sa les . Wat t le ba rk p r i ce a lso r e c o v e r e d by 18.9 per c e n t f r o m 1990 
p r i ces , a l t h o u g h i t w a s 58 .8 per cen t b e l o w t he 1987 r e c o r d p r i ce . 

EXPORT PRICES, 1987-1991 

Table 7.7 KSh./Unit 

Commodity 

Unit of 

Quantity 1987 1988 1989 1990 1991* 

Coffee, unroasted Kg 38.93 53.89 41.62 38.64 51.94 

Tea Kg 24.27 26.81 33.30 37.80 43.48 

Petroleum Products 1,000 Lt. 2,784.78 2,664.42 3,155.53 4,398.86 6,644.80 

Maize(raw) 100Kg. 157.12 259.13 282.40 258.56 513.23 

Meat and meat products Kg 49.68 52.64 63.47 70.45 39.67 

Pyrethrum Extract Kg. 996.60 693.59 1,619.75 1,936.82 2,214.15 

Sisal 100Kg. 708.19 771.48 989 66 1,257.49 1,273.51 

Hides and Skins(undressed) Kg. 21.02 29.70 26.76 21.71 46.22 

Wattle extract Kg. 11.32 12.98 14.38 17.52 21.77 

Soda Ash 100Kg. 138.54 163.00 213.92 263.04 313.72 

Fluorspar 100Kg. 105.55 119.29 156.08 190.88 251.01 

Cement 100Kg. 55.88 60.02 69.77 76.60 106.65 

Horticulture Kg. 12.84 14.14 16.72 16.94 21.84 

Wool Kg. 28.73 48.75 57.26 93.84 

Animal feeds 100Kg. 132.40 164.50 199.70 189.31 193.05 

Cotton (raw) Kg. 17.86 39.04 38.00 25.41 

Butter and ghee Kg. 32.89 30.05 34.34 32.15 32.33 

Wattle bark 100Kg. 980.74 878.33 320.40 339.29 403.67 

*Provisional. 

7.14. M e a t e x p o r t p r i ces fell by 43 .7 pe r c e n t i n 1991 d u e to c o l l a p s e o f t he 
M i d d l e Eas t m a r k e t resu l t i ng f r o m the Gulf wa r . E x p o r t p r i ce fo r c e m e n t 
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reg i s te red 39 .2 pe r c e n t r ise resu l t ing f r o m i n c r e a s e d e x p o r t s t o U g a n d a . 
A l t h o u g h K e n y a w a s a net i m p o r t e r o f raw ma te r i a l s fo r t h e text i le i ndus t r y , t he 
fall i n p r i ces a n d d o m e s t i c d e m a n d d id no t e n c o u r a g e r a w c o t t o n expo r t s . 
Expo r t s o f w o o l w e r e neg l ig ib le , a l t h o u g h t he p r i ce w a s subs tan t i a l l y h ighe r . 

7.15. C h a n g e s i n e x p o r t va lue, quan t i t y a n d p r i ce s h o w n in T a b l e 7.8 i nd ica te 
that t he h ighes t a b s o l u t e i n c r e a s e in va lue a n d quan t i t y w e r e r e g i s t e r e d in 
an ima l f eeds , wh i le t he la rges t a b s o l u t e i nc rease i n p r i ce w a s i n h i des a n d sk i ns 
( u n d r e s s e d ) . H i g h e s t d e c l i n e s i n e x p o r t va lue w e r e r e g i s t e r e d by f l uo rspa r , 
bu t te r a n d g h e e , m e a t a n d m e a t p r o d u c t s . On l y r a w c o t t o n r e g i s t e r e d dec l i nes 
in all o f va lue, quan t i t y a n d pr ice . 

EXPORT CHANGE IN VALUE, QUANTITY AND PRICE*, 1990-1991 

Table 7.8 

 VALUE K£'000 PERCENTAGE CHANGE IN Commodity 

1990 1991** Changes Value Quantity Price 

Coffee, unroasted  220996.3 218428.4 -2567.9 -1.16 -26.47 34.42 

Tea 314505.4 381630.5 67125 21.34 6 15.03 

Petroleum products  140240.6 254959.4 114718.8 81.8 20.35 51.03 

Meat and meat products 5583.1 4269.6 -1313.5 -23.53 35.82 -43.69 

Pyrethrum extract 20930.5 32239.2 11308.7 54.03 34.74 14.32 

Sisal 18940.9 17665.3 -1275.4 -6.73 -7.96 0.99 

Hides and skins (undressed) 1186.4 633.8 -552.6 -46.58 -74.91 112.9 

Wattle extract 687.0 7375.8 505.8 7.36 -13.6 24.26 

Soda ash 24355.1 30969.2 6614.1 27.16 6.61 19.27 

Fluorspar 8420.5 6988 -1432.5 -17.01 -36.89 31.5 

Cement 12621.9 16260.7 3638.8 28.83 -7.48 39.23 

Horticulture 159922.4 184833.6 24911.2 15.58 -10.34 28.93 

Animal feeds 751.4 3348.8 2597.4 345.67 337.02 1.98 

Cotton (raw) 0.6 0.1 -0.5 -83.33 -66.67 -33.13 

Wood carvings 2382.4 2760.9 378.5 15.89 25.42 -7.6 

Metal scrap 2693.6 3723.9 1030.3 38.25 -9.58 52.9 

All other Commodities  291958.9 445091.6 153132.6 52.78 

TOTAL 1232360 1611178.8 378818.8 30.74 

*Excluding Re-exports 

**Provisional 
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C o m p o s i t i o n o f I m p o r t s 

7.16. Tab le 7 .9 s h o w s tha t indus t r ia l s u p p l i e s o f n o n - f o o d i tems, w h i c h 
d o m i n a t e K e n y a ' s i m p o r t s , w i t h a s h a r e o f 37 .6 pe r cen t o f to ta l impo r t s , g r e w 
by 17.8 per cen t ove r 1990 share . I m p o r t s o f p r i m a r y p r o d u c t s o f indust r ia l 
s u p p l i e s r ose by 29 .6 per cen t b e c a u s e o f i n c r e a s e d i m p o r t s o f c o t t o n a n d h o p s 
ex t rac t s for t he b r e w i n g indus t ry . P r o c e s s e d i m p o r t s o f indus t r ia l s u p p l i e s rose 
by 22 .1 per c e n t b e c a u s e o f h ighe r i m p o r t s o f acry l ic , v i s c o s e , p e t r o l e u m jelly, 
para f f in wax , b i t u m i n o u s m ix tu res a n d c r u d e oil. 

7 .17. T h e r e w a s a d e c r e a s e in i m p o r t s o f m a c h i n e r y a n d cap i ta l e q u i p m e n t 
w h i c h fell f r o m K£ 6 3 4 mi l l ion in 1990 to K£ 6 0 9 mi l l ion in 1991. I m p o r t s o f 
s p a r e s a n d m a c h i n e r y i n t he c a t e g o r y fell by 6 .4 pe r c e n t a n d 3 .2 per cent , 
respec t i ve ly . T h e th i rd la rges t c a t e g o r y o f i m p o r t s w a s fue ls a n d lub r i can ts 
w h o s e va lue o f i m p o r t s r ose by K£ 5 mi l l ion, bu t w h o s e s h a r e o f to ta l i m p o r t s 
d e c l i n e d by 2.8 pe r cen t . I n c r e a s e d i m p o r t s o f r ice a n d a l coho l i c b e v e r a g e s 
o c c a s i o n e d t he 23 .9 per cen t r ise i n i m p o r t s o f p r o c e s s e d p r o d u c t s for 
h o u s e h o l d c o n s u m p t i o n . 

7 .18. Overa l l , t h e r e w e r e subs tan t i a l fal ls i n i m p o r t s o f p r i m a r y f o o d s a n d 
b e v e r a g e s o f 20 .9 pe r cen t a n d p r o c e s s e d f o o d s a n d b e v e r a g e p r o d u c t s o f 41 .0 
pe r cen t . R e d u c e d i m p o r t s o f w h e a t , h o p s , c o n e s a n d c o c o a c a u s e d the fall i n 
i m p o r t s o f p r i m a r y indus t r ia l g o o d s . L o w e r i m p o r t s o f s u g a r a n d p a l m oil w e r e 
t he ma jo r c o n t r i b u t o r s t o t h e dec l i ne i n p r o c e s s e d indus t r ia l i m p o r t s by K£ 53 
mi l l ion. As a resu l t o f t h e s e dec l i nes , the s h a r e o f i m p o r t s o f f o o d s a n d 
b e v e r a g e s as a p r o p o r t i o n o f all i m p o r t s fell f r o m by 7.1 per c e n t in 1990 to 4 .5 
pe r c e n t in 1991. 

7 .19. T h e r e w a s m i x e d p e r f o r m a n c e i n i m p o r t s o f f o o d a n d indust r ia l 
r e q u i r e m e n t s i n 1991. T h e va lue o f i m p o r t e d c r u d e p e t r o l e u m , as i nd i ca ted in 
T a b l e 7 .10, r o s e by 4 .7 per cen t wh i le i m p o r t s o f re f ined p e t r o l e u m p r o d u c t s 
d e c l i n e d by 20 .7 pe r cen t . Wh i le t h e r e w a s a h u g e i n c r e a s e in r ice impo r t s , 
t h e r e w a s a s h a r p fall in t he i m p o r t s o f w h e a t . Ag r i cu l t u ra l m a c h i n e r y r e c o r d e d 
a r ise o f 20 .9 pe r cen t w h e r e a s i m p o r t s o f m o t o r veh i c l es a n d c h a s s i s d e c l i n e d 
by 5 .5 per cen t . V a l u e o f fert i l izer i m p o r t s r eg i s t e red 8 8 . 2 pe r c e n t r ise to 
K£ 62 .6 mi l l ion in 1991, bu t still b e l o w t he 1989 i m p o r t s . 

D i r e c t i o n o f T r a d e 

7.20. T a b l e 7 .11 p r o v i d e s d a t a on t he des t i na t i on o f e x p o r t s wh i le T a b l e 7 .12 
g i ves a b r e a k d o w n o f o r i g i n o f i m p o r t s . T h e la rges t v o l u m e o f t r a d e , 38 .8 per 
c e n t o f e x p o r t s a n d 42 .0 pe r c e n t o f i m p o r t s , w a s c o n d u c t e d b e t w e e n K e n y a 
a n d t h e E E C m e m b e r c o u n t r i e s w i th t he latter e n j o y i n g a f a v o u r a b l e b a l a n c e o f 
t r a d e d u r i n g t h e p e r i o d u n d e r rev iew. E x p o r t s t o t he E E C r o s e b y 14.7 pe r cen t 
f r o m the 1990 level wh i le i m p o r t s f r o m the E E C d e c l i n e d marg ina l l y by 2.9 per 
cen t . 
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TOTAL IMPORTS BY BROAD ECONOMIC CATEGORY, 1987- 1991 

Table 7.9 K£million 

1987 1988 1989 1990 1991* 

1. FOOD AND BEVERAGES 98.10 100.97 141.30 179.58 119.76 

Primary 35.34 28.82 30.33 68.74 54.38 

For Industry 21.63 13.95 28.00 68.32 53.44 

For Household Consumption 13.71 14.87 2.34 0.42 0.94 

Processed 62.76 72.14 110.97 110.84 65.39 

For Industry 40.68 60.21 70.77 77.85 24.51 

For Household Consumption 22.07 11.93 40.20 32.98 40.87 

2. INDUSTRIAL SUPPLIES (Non-Food) 468.97 641.60 757.80 812.68 994.98 

Primary 16.51 21.86 29.50 33.84 43.85 

Processed 452.46 619.74 728.30 778.83 951.13 

3. FUEL AND LUBRICANTS 282.42 245.91 346.68 489.74 494.66 

Primary 248.27 215.75 305.42 430.90 449.25 

Processed 34.15 30.17 41.27 58 84 45.41 

Motor Spirit 3.15 5.93 3.04 5.83 9.09 

Other 31.00 24.24 38.22 53.01 36.31 

4. MACHINERY AND OTHER CAPITAL EQUIPMENT  319.67 414.27 476.48 634.14 608.65 

Machinery and Other Capital Equipment 214.76 259.57 342.20 476.14 460.77 

Parts and Accessories 104.91 154.70 134.28 158.00 147.88 

5. TRANSPORT EQUIPMENT 190.72 267.19 393.92 315.50 293.03 

Passenger Motor Vehicles 34.61 43.24 62.74 69 .57 80.46 

Other 90.84 137.98 237.49 142.89 118.73 

Industrial 87.98 132.44 231.88 136.01 108.73 

Non-Industrial 2.86 5.54 5.61 6.88 10.00 

Parts and Accessories 65.27 85.98 93.69 103.04 93.84 

6. CONSUMER GOODS NOT ELSEWHERE SPECIFIED 70.60 93.91 116.86 110.51 132.55 

Durable 12.22 20.96 28.62 22.13 24.11 

Semi-Durable 11.76 16.66 17.68 19.63 20.20 

Non-Durable 46.63 56.29 70.55 68.75 88.25 

7. GOODS NOT ELSEWHERE SPECIFIED 0.41 1.30 5.93 3.49 2.28 

TOTAL 1,430.88 1,765.14 2,238.97 2,545.64 2,645.91 

PERCENTAGE SHARES: 

1. Food and Beverages 6.86 5.72 6.31 7.05 4.53 

2. Industrial Supplies (Non-Food) 32.77 36.35 33.86 31.93 37.60 

3. Fuel and Lubricants 19.74 13.93 15.48 19.24 18.70 
4. Machinery and other Capital Equipment 22.34 23 .47 21.28 24.91 23.00 

5. Transport Equipment 13.33 15.14 17.59 12.39 11.07 

6 Consumer Goods not elsewhere specified  4.93 5.32 5.22 4.34 5.01 
7. Goods not elsewhere specified 0.03 0.07 0.26 0.14 0.09 

TOTAL 100.00 100.00 100.00 100.00 100.00 

*Provisional. 
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SELECTED IMPORTS. 1987- 1991 

Table 7.10 K£million 

1987 1988 1989 1990 1991* 

Crude Petroleum 245.06 210.43 299.10 421.97 441.71 

Industrial Machinery (including Electrical) 278.21 395.45 460.20 596.77 569.97 

Iron and Steel 84.49 120.64 151.96 164.82 177.2 

Motor Vehicle and Chassis 107.77 138.06 174.96 195.16 184.46 

Petroleum Products refined  33.78 30.02 40.14 55.61 44.12 

Artificial Resins and Plastic Materials 

and Cellulose Esters and Ethers 56.36 80.92 75.66 83.46 105.90 

Pharmaceauticals 38.22 43.73 56.18 57.61 75.38 

Fertilizers 38.96 49.18 69.41 33.28 62.63 

Agricultural Machinery and Tractors 26.70 29.48 26.92 27.99 33.83 

Wheat 17.51 10.00 22.81 62.68 48.70 

Paper and Paper Products 21.84 36.22 47.60 40.95 46.38 

Rice 5.33 2.71 10.54 9.03 29.36 

* Provisional 

7.21. E x p o r t s t o t he U n i t e d K i n g d o m i n c r e a s e d by 22 .2 pe r c e n t a t t r ibu tab le t o 
ho r t i cu l tu re , t ea a n d co f fee . G e r m a n y , B e l g i u m a n d F r a n c e i m p o r t e d f resh 
b e a n s , F r a n c e i m p o r t e d a v o c a d o s wh i le Italy a n d S p a i n b o u g h t subs tan t ia l 
quan t i t i es o f p i n e a p p l e s . T r a d e w i th T h e N e t h e r l a n d s w a s i n K e n y a ' s f avou r w i th 
e x p o r t s a t K£ 66 mi l l ion, m a d e up ma in l y o f tea, c o f f e e a n d cu t f l owers , wh i le 
i m p o r t s s t o o d a t K£ 60 mi l l ion. E x p o r t s to Eas te rn E u r o p e fell d ramat i ca l l y d u e 
t o e c o n o m i c p r o b l e m s i n t he reg ion . 

7 .22. I m p o r t s f r o m J a p a n rose by 32 .8 pe r c e n t i n 1991 as K e n y a i m p o r t e d 
m o t o r veh ic les , s p a r e par ts , e lec t r ica l m a c h i n e r y , t e lev i s ion a n d rad io 
b r o a d c a s t i n g e q u i p m e n t s . E x p o r t s t o J a p a n , h o w e v e r , i n c r e a s e d on ly 
m o d e r a t e l y resu l t i ng i n an i n c r e a s e in t he t r a d e def ic i t w i t h J a p a n f r o m K£ 213 
mi l l ion in 1990 to K£ 288 mi l l ion in 1991. B a l a n c e of t r a d e in f avou r o f t he oil 
e x p o r t i n g c o u n t r i e s i n c r e a s e d wh i le e x p o r t s o f co f f ee , c a s h e w n u t s a n d 
m a c a d a m i a nu t s t o t he U S A w e r e no t suf f ic ient ly la rge t o o f fse t i m p o r t s o f 
m a n u f a c t u r e d g o o d s . 

7 .23. T r a d e w i th A f r i can c o u n t r i e s i m p r o v e d w i th e x p o r t s r i s ing f r o m K£ 270 
mi l l ion in 1990 to K£ 3 8 0 mi l l ion in 1991 wh i le i m p o r t s i n c r e a s e d by K£ 3 mi l l ion 
on l y as s h o w n i n T a b l e 7.13. T r a d e w i th A f r i can c o u n t r i e s w a s i n K e n y a ' s f avou r 
e x c e p t for Z a m b i a , Z i m b a b w e a n d Swaz i l and . T h e def ic i t w i t h t he latter 
c o u n t r i e s w a s a t t r i bu tab le t o i n c r e a s e d i m p o r t s o f z inc f r o m Z a m b i a , i ron a n d 

s tee l f r o m Z i m b a b w e a n d coa l f r o m Swaz i l and . E x p o r t s t o PTA c o u n t r i e s r ose 
by 36 .8 pe r c e n t wh i l e i m p o r t s d e c l i n e d by 17.5 pe r cen t . E l s e w h e r e in A f r ica 
t he t r e n d w a s a little d i f fe rent , w i t h e x p o r t s r i s ing by 52 .6 pe r c e n t a n d i m p o r t s 
by 272 .4 pe r c e n t resu l t i ng f r o m i n c r e a s e d i m p o r t s o f s e m i - m i l l e d r ice, a n d 
f o o t w e a r f r o m E g y p t . T r a d e w i th t he rest o f A f r i ca h a s r e m a i n e d l ow w i th 
e x p o r t s a c c o u n t i n g for 23 .3 pe r c e n t o f to ta l e x p o r t s wh i l e i m p o r t s a c c o u n t for 
3 .0 pe r c e n t o f all i m p o r t s . 
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DESTINATION OF TOTAL EXPORTS*, 1987-1991 

Table 7.11 K£million 

1987 1988 1989 1990 1991** 

E.E.C. 

United Kingdom 133.13 186.93 198.71 218.34 266.88 
West Germany 76.19 114.65 88.75 137.87 123.54 
Italy 17.01 32.76 27.07 27.83 39.20 
France 15.47 17.54 21.36 30.37 40.35 
Netherlands 56.88 48.82 49.74 69.92 66.38 
Other 36.06 52.56 61.78 67.07 96.27 

TOTAL 334.74 453.26 447.41 551.40 632.62 

Other Western Europe, Total 25.17 43.64 42.01 52.80 136.77 

Eastern Europe, Total 8.87 5.97 20.12 19.78 2.92 

U.S.A 42.61 46.24 49.38 42.60 57.83 

CANADA 6.27 8.61 10.02 10.85 10.33 

AFRICA: 

Tanzania  19.55 24.28 27.48 32.26 54.13 
Uganda 69.69 83.70 65.92 64.04 107.25 
Zambia 2.09 5.58 2.82 3.29 4.02 
Other 128.40 130.32 130.91 170.24 214.89 

TOTAL 219.73 243.88 227.13 269.83 380.29 

MIDDLE EAST: 

Saudi Arabia 14.62 9.73 8.93 10.51 11.04 

United Arab Emirates 2 .20 2.15 2.71                    5.67                   5.04 
Iran 2.91 0.23 0.72 3.40 5.01 
Other 10.44 11.46 16.90                  28.67                 25.76 

TOTAL  30.17 23 .57                  29.26              48.25                  46.85 

FAR EAST AND AUSTRALIA: 

Australia 3.52 4.73 5.68 4.35 6.84 
Japan 7.03 13.72 12.17 15.13 15.85 
India 4.28                    5.46                  8.59                 19.46                    9.07 
China(Mainland) 2.75 2.63 2.68 0.46 1.12 
Other 62.25 50 .40 97.54 116.29 142.00 

TOTAL 79.83 76.94 126.66 155.69 174.88 

ALL OTHER COUNTRIES 0,16 0.75 0,67 1.77 6.72 

Aircraft and Ships Stores 42.32 49.04 67.09 91.04 180,26 

ALL EXPORTS 789.87 951.90 1,019.75 1,244.01 1,629.47 

*Excluding gold and currency but including Re-Exports. 

      **Provisional 
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ORIGIN OF TOTAL IMPORTS, 1987-1991 

Table 7.12 K£million 

1987 1988 1989 1990 1991* 

E.E.C: 
United Kingdom 244.12 333.69 351.04 466.71 430.33 
West Germany 118.29 167.31 198.77 199.69 228.99 
France 98.09 108.87 196.66 141.79 150.71 
Italy 48.40 63.92 100.13 119.59 91.92 

Netherlands 41.76 86.22 64.78 87.48 60.43 
Other 71.08 82.20 101.51 129.10 148.99 

TOTAL 621.74 842.21 1,012.89 1,144.36 1,111.37 

Other Western Europe, Total 73.23 98.22 121.05 138.33 111.06 

Eastern Europe, Total 10.72 18.75 25.57 17.95 24.09 
U.S.A 101.11 88.31 164.21 114.36 132.06 

CANADA 10.87 8.80 5.64 15.71 24.41 

AFRICA: 

Tanzania 3.44 6.04 13.26 12.51 11.29 
Uganda 0.91 1.27 1.06 1.31 2.65 
Zambia 3.14 3.80 8.89 10.42 11.03 
Other 35.74 41.72 49.96 51.42 54.04 

TOTAL 43.23 52.83 73.17 75.66 79.01 

MIDDLE EAST: 

United Arab Emirates 228.88 201.44 253.33 339.24 328.84 

Saudi Arabia 16.48 15.66 42.45 123.35 133.03 

Iran - 14.90 0.13 36.16 39.84 

Other 34.43 21.32 53.79 25.39 26.63 

TOTAL 279.79 253.32 349.70 524.14 528.34 

FAR EAST AND AUSTRALIA: 

Japan 155.66 216.56 245.53 228.51 303.55 

Australia 6.69 7.83 11.30 8.15 9.75 
India 18.72 28.76 41.76 44.99 50.35 

Chlna(Malnland) 14.15 19.72 19.53 22.15 24.85 
Other 85.13 123.22 159.70 160.33 209.19 

TOTAL 280.35 396.09 477.82 464.13 597.69 

ALL OTHER COUNTRIES 9.84 6.61 8.93 50.99 37.88 

Parcel Post and Special Transactions • • • • -

TOTAL 1,430.88 1,765.14 2,238.98 2,545.63 2,645.91 

*Provisional. 
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TRADE WITH AFRICAN COUNTRIES, 1987- 1991 

Table 7.13 K£'000 

EXPORTS IMPORTS 

1987 1988 1989 1990 1991* 1987 1988 1989 1990* 1991* 
Preferential Trade Area** 

Uganda 69,687 83,696 65,919 64,043 107,250 910 1,266 1,063 1,314 2,651 
Tanzania 19,554 24,284 27,476 32,264 54,126 3,438 6,044 13,263 12,508 11,286 
Zambia 2,091 5,584 2,822 3,292 4,023 3,143 3,803 8,894 10,419 11,034 
Ethiopia 8,886 6,355 8,993 11,762 14,192 2,700 1,278 153 57 72 
Burundi 11,769 11,643 6,344 7,938 14,548 2,875 3,043 365 1,050 139 
Somalia 7,831 6,988 7,996 23,433 17,554 38 68 1,002 62 69 
Rwanda 23,793 23,405 16,865 18,259 29,347 7,997 9,961 1,584 431 59 
Malawi 473 2,495 1,032 1,667 2,425 68 286 57 743 217 
Mauritius 2,184 2,327 2,867 8,823 6,258 334 325 285 373 2,585 
Swaziland 1,715 1,355 1,320 1,280 2,437 2,203 4,836 5,694 9,167 8,173 
Zimbabwe 5,783 9,337 10,706 12,566 6,796 11,040 16,291 26,945 26,839 19,545 
Comoros 899 481 401 2,385 5,952 - - - - -

Djibouti 1,490 1,096 1,025 1,089 4,899 490 55 1 1,095 183 
Mozambique 10,424 9,065 2,239 1,378 2,132 2,327 2,163 409 4,321 1,667 
Angola 3,834 1,019 860 8,649 28 3 - 1 
Lesotho 937 11 262 47 48 • • 1 1,561 37 

TOTAL P.T.A 171,350 189,141 157,127 198,875 272,015 37,563 49,419 59,719 69,940 57,718 
Other African Countries: 

Sudan 22,229 21,774 20,970 20,110 28,848 332 62 7 62 83 
Zaire 11,575 10,734 6,742 6,365 16,251 963 586 150 419 3,177 
Egypt 6,855 10,045 10,844 27,224 46,151 202 524 374 69 8,549 
Algeria and Libya  228 227 206 400 367 2 10 1 5 63 
Ghana and Nigeria 1,066 1,436 2,117 3,060 3,563 41 753 197 4,450 537 
Reunion 3,093 5,795 7,477 7,024 5,521 . - - 139 
Madagascar and Seychelle 1,153 1,860 17,838 2,659 2,711 1,928 23 117 145 244 
All Other African Countries 2,177 2,869 3,814 4,109 4,859 2,199 1,451 12,606 429 8,642 

TOTAL 48,376 54,740 70,008 70,951 108,268 5,667 3,409 13,452 5,718 21,295 

TOTAL AFRICA 219,726 243,881 227,135 269,826 380,283 43,230 52,828 73,171 75,658 79,013 

Percentage of all Exports/Imp 27.8 25.6 22.3 21.7 23.3 3.0 3.0 3.3 3.0 3.0 

*Provisional. 
**The Eastern and South Africa Preferential Trade Area became operational on 1st July, 1984. 

B a l a n c e o f P a y m e n t s 

7.24. T h e r e w a s an i m p r o v e m e n t i n the b a l a n c e o f p a y m e n t s p o s i t i o n o u t - t u r n 
i n 1991 ove r 1990 as s h o w n i n T a b l e s 7 .14 a n d 7 .15. T h e c u r r e n t a c c o u n t def ic i t 
w a s s h a rp l y r e d u c e d in 1991 to K£ 3 1 8 mi l l ion i n c o m p a r i s o n w i t h K£ 573 mi l l ion 
a n d K£ 5 9 6 mi l l ion in 1990 a n d 1989, respec t i ve ly . R e d u c t i o n in t he c u r r e n t 
a c c o u n t def ic i t led to an i m p r o v e m e n t in t he overa l l b a l a n c e o f p a y m e n t s def ic i t 
to K£ 153 mi l l ion in 1991 c o m p a r e d to K£ 169 mi l l ion r e c o r d e d in 1990. Th i s 
w a s ma in l y d u e t o c o n t r a c t i o n by K£ 2 3 3 mi l l ion i n t he def ic i t on t he 
m e r c h a n d i s e a c c o u n t w h i c h I n t u r n resu l t ed f r o m i n c r e a s e d va l ue o f e x p o r t 
e a r n i n g s a n d s l o w g r o w t h i n i m p o r t s . T o u r i s m , f o r e i g n g r a n t s a n d o t h e r in f lows 
a l so c o n t r i b u t e d to t h e r e d u c t i o n i n t he def ic i t . 

7 .25. T a b l e 7 .14 s h o w s an i m p r o v e m e n t in inv is ib le t r a n s a c t i o n s f r o m a s u r p l u s 
b a l a n c e o f K£ 567 mi l l ion in 1990 to a s u r p l u s o f K£ 5 9 2 in 1991. T h i s s u r p l u s on 
inv is ib le t r a n s a c t i o n s i s a c c o u n t e d for ma in ly by t o u r i s m e a r n i n g s a n d i n c r e a s e d 
in f lows o f g r a n t s . T o u r i s m e a r n i n g s i n c r e a s e d by 15.0 pe r c e n t i n 1991 a n d 
g r a n t s i n c r e a s e d by 12.0 pe r cen t . 
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KENYA BALANCE OF PAYMENTS, 1989-1991 

Table 7.14 K£million 

1989+ 1990* 1991* 

A. -CURRENT ACCOUNT 
1. Merchandise (f.o.b.) 
2. Shipment 
3. Other Transportation 
4 Foreign Travel 
5. International Investment Income 
6. Other goods, services and 

income : Government 
7. Other goods, services & income 

Private 
8. Unrequited transfers-Government 

9. Unrequited transfers-Private 

TOTAL CURRENT ACCOUNT 

of which: Visible Balance 
Invisible Balance 

Debits/ 
Assets 

Credits/ 
liabilities 

Net Debits/ 
Assets 

Credits/ 
liabilities 

Net Debits/ 
Assets 

Credits/ 
liabilities 

Net 

A. -CURRENT ACCOUNT 
1. Merchandise (f.o.b.) 
2. Shipment 
3. Other Transportation 
4 Foreign Travel 
5. International Investment Income 
6. Other goods, services and 

income : Government 
7. Other goods, services & income 

Private 
8. Unrequited transfers-Government 

9. Unrequited transfers-Private 

TOTAL CURRENT ACCOUNT 

of which: Visible Balance 
Invisible Balance 

2,019.62 
329.38 

75.65 
27.58 

339.57 

106.40 

81.34 
5.25 

45.50 

952.65 
52.29 

217.53 
432.05 

12.10 

305.98 

17.40 
294.35 
149.94 

Dr. 1,066.97 
Dr.277.09 

141.88 
404 47 

Dr.327.47 

199.58 

Dr.63.94 
289.10 
104.44 

2,297.61 
367.83 
122.13 
43.86 

456.77 

116.88 

155.64 
6.03 

58.07 

1,157.75 
58.37 

322.83 
533 30 

5 30 

417.80 

63.44 
243.03 
250.47 

Dr.1,139.86 
Dr. 309.46 

200.70 
489.44 

Dr. 451.47 

300.92 

Dr. 92.20 
237.00 
192.40 

2,355.91 
377.17 
162.75 
33.06 

593.15 

124.95 

180.48 
6.35 

64.43 

1.449.21 
66.77 

441.75 
596.80 

7.90 

378.33 

92.20 
287.65 
263.00 

Dr. 906.70 
Dr. 310.20 

279.00 
560.74 

Dr. 585.25 

253.38 

Dr.88.28 
281.30 
198.57 

A. -CURRENT ACCOUNT 
1. Merchandise (f.o.b.) 
2. Shipment 
3. Other Transportation 
4 Foreign Travel 
5. International Investment Income 
6. Other goods, services and 

income : Government 
7. Other goods, services & income 

Private 
8. Unrequited transfers-Government 

9. Unrequited transfers-Private 

TOTAL CURRENT ACCOUNT 

of which: Visible Balance 
Invisible Balance 

3,030.29 2.434.29 Dr.596.00 3,624.82 3,052.29 Dr. 572.53 3,898.25 3,580.61 Dr. 317.64 

A. -CURRENT ACCOUNT 
1. Merchandise (f.o.b.) 
2. Shipment 
3. Other Transportation 
4 Foreign Travel 
5. International Investment Income 
6. Other goods, services and 

income : Government 
7. Other goods, services & income 

Private 
8. Unrequited transfers-Government 

9. Unrequited transfers-Private 

TOTAL CURRENT ACCOUNT 

of which: Visible Balance 
Invisible Balance 

2,019.62 
1,010.67 

952.65 
1,481.64 

Dr. 1,066.97 
470.97 

2,297.61 
1,327.21 

1,157.75 
1,894.54 

Dr. 1,139.86 
567.33 

2,355.91 
1,539.47 

1,449.21 
2,131.40 

Dr. 905.50 
591.93 

B. CAPITAL ACCOUNT 
10.Government Long-term 
11.Private Long-term 
12.Parastatals Long-term 
13 Short-term 

1.37 

28.60 

389.55 
68.96 

166.89 
84.63 

389.55 
62.59 

166.89 
56.03 

3.26 
105.13 
57.86 
72.64 

162.90 

105.13 
54.60 
72.64 

162.90 

6.05 
115.30 
59.59 
19.25 

Dr -23.7 

115.30 
53.54 
19.25 

Dr. 23.7 

TOTAL CAPITAL ACCOUNT 

C. -ERRORS AND OMISSIONS 

D. OVERALL BALANCE 

E. MONETARY MOVEMENTS 
14.Change in reserves** 
15.Transactions with I.M.F 
16.Change in other liabilities 

TOTAL MONETARY MOVEMENTS.. 

29.97 705.03 675.06 3.26 398.53 395.27 6.05 170.44 164.39 TOTAL CAPITAL ACCOUNT 

C. -ERRORS AND OMISSIONS 

D. OVERALL BALANCE 

E. MONETARY MOVEMENTS 
14.Change in reserves** 
15.Transactions with I.M.F 
16.Change in other liabilities 

TOTAL MONETARY MOVEMENTS.. 

- 1.46 8.32 Dr. 0.03 
TOTAL CAPITAL ACCOUNT 

C. -ERRORS AND OMISSIONS 

D. OVERALL BALANCE 

E. MONETARY MOVEMENTS 
14.Change in reserves** 
15.Transactions with I.M.F 
16.Change in other liabilities 

TOTAL MONETARY MOVEMENTS.. 

80.52 Dr. 168.94 Dr. 153.22 

TOTAL CAPITAL ACCOUNT 

C. -ERRORS AND OMISSIONS 

D. OVERALL BALANCE 

E. MONETARY MOVEMENTS 
14.Change in reserves** 
15.Transactions with I.M.F 
16.Change in other liabilities 

TOTAL MONETARY MOVEMENTS.. 

114.15 
20.89 
12.74 

Dr.114.15 
20.89 
12.74 

Cr 25.16 
117.00 
26.78 

25.16 
117.00 
26.78 

Cr.45.17 
120.55 

Dr. 12.50 

45.17 
120.55 

Dr. 12.50 

TOTAL CAPITAL ACCOUNT 

C. -ERRORS AND OMISSIONS 

D. OVERALL BALANCE 

E. MONETARY MOVEMENTS 
14.Change in reserves** 
15.Transactions with I.M.F 
16.Change in other liabilities 

TOTAL MONETARY MOVEMENTS.. 114.15 33.63 Dr.80.52 Cr 25.16 143.78 168.94 Cr.45.17 98.15 153.22 

* Provisional. 
** Reserves are now defined to include Commercial Banks' foreign assets. 
+ Revised. 
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7.26. Deta i ls i n T a b l e 7 .15 ind ica te an e x p a n s i o n o f e x p o r t e a r n i n g s to K£ 291 
mi l l ion in 1991 c o m p a r e d w i th tha t o f K£ 205 mi l l ion in 1990. T h e s h a r p i nc rease 
c a n b e a c c o u n t e d for b y e x p o r t s o f g o l d a n d o the r jewe l le ry , w h i c h w e r e 
neg l i g ib le in 1990. 

7 .27 . I n c r e a s e d e a r n i n g s c o u p l e d w i th t he o the r f o r e i g n in f lows led t o an 
i m p r o v e m e n t in t he bas i c b a l a n c e o f K£ 211 mi l l ion in 1991, c o m p a r e d to a 
d e t e r i o r a t i o n of K£ 3 6 3 mi l l ion in 1990. 

Changes In Kenya Balance Of Payments Magnitudes*, 1989 1991 

Table 7.15 K£million 

1989 1990 1991 

1. Exports (f.o.b.)* * + 49.81 +205.10 + 291.46 
2. lmports(f.o.b.) ** + 420.42 +277.99 + 58.30 
3. Services (net) + 96.17 + 60.50 + 28.54 
4. Transfers (net) + 86.49 + 35.86 + 50.47 
5. Change on current account + 187.95 + 23.47 + 255.09 
6. Private long term capital (net) + 64.18 + 7.99 + 1.06 
7. Public long term capital (net) + 260.63 -378.67 + 43.22 
8. Change on basic balance 

(net balance on lines 5-7) + 136.86 +363.19 + 210.81 
9. Short term capital, errors 

and omissions (net) +11.37 +113.73 + 195.09 
10. Net change on all above items 

(Monetary movements) + 148.23 + 249.46 + 15.72 

*A plus sign indicates a change that improves the balance of payments outcome; 
a negative sign indicates a change worsening the outcome Thus, an increase in 
importsor reduction In exports are marked as negative entries. 
** Derived from Merchandise Account and hence some adjustments 

have been effected. 

In ternat iona l l iquidity 

7.28. T a b l e 7 .16 s h o w s tha t d e s p i t e cap i ta l i n f lows o f US $ 60 mi l l ion f r o m the 
W o r l d B a n k a n d J a p a n w i th r e s p e c t t o t he F inanc ia l S e c t o r A d j u s t m e n t Cred i t , 
f o r e i g n r e s e r v e s d e c l i n e d to K£ 229 mi l l ion a t t he e n d o f 1991, c o m p a r e d to 

K£ 2 9 7 mi l l ion a t the e n d o f 1990. Th i s m a y be a t t r i bu ted to i n c r e a s e d of f ic ia l 
d e b t se rv i c ing . T h e dec l i ne re f lec ts t he u n f a v o u r a b l e b a l a n c e o f p a y m e n t s 
p o s i t i o n d e s p i t e f inanc ia l rece ip ts u n d e r t he I M F ' S t h r e e yea r E n h a n c e d 
S t ruc tu ra l A d j u s t m e n t Faci l i ty (ESAF) o f M a y , 1989 d u e to e n d in M a y , 1992. 
Spec ia l D r a w i n g R igh ts (SDR) c o n t i n u e d to f luc tua te , w i t h p e a k s i n J a n u a r y , 
A u g u s t a n d N o v e m b e r , 1991. Th i s s h o w s rece ip t a n d s u b s e q u e n t u t i l i sa t ion o f 
a b o u t SDR 3 5 mi l l ion u n d e r t he E S A F a r r a n g e m e n t . 
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Central Monetary Authorities: Foreign Exchange Reserves. 1987 - 1991 

Table 7.16 K£million 

Central Bank Of Kenya Total Net Total Net General Accounts With I.M.F. 

Foreign Foreign Total Net Foreign Foreign I.M.F. Net use Counter 

As at end of S.D.R.'s Reserves Liabilities Foreign Reserves Reserves holding of Fund part 

(other than Reserves of Central of Central Sub- of Kenya Credit** Liability+ 

to of Central Government Monetary scription Currency S.D.R. 

I.M.F.) Bank* Authorities Authorities Account 

1987 11.98 207.62 4.70 214.90 2.42 217.32 164.93 462.60 -297.67 38.89 

1988 0.65 258.42 4.16 254.91 3.64 258.55 177.02 540.43 -363.41 46.11 

1989 11.50 323.76 24.08 311.18 12.20 323.38 202.94 479.36 -276.42 52.87 

1990 4.22 296.56 24.65 276.13 9.23 281.14 241.67 441.08 -199.41 62.95 

1991 
January 12.79 281.62 24.39 270.02 9.71 279.73 251.49 459.00 -207.51 65.51 

February 1.06 269.46 24.91 245.61 9.76 255.37 254.01 455.09 -201.08 66.17 

March 1.06 196.87 27.33 179.60 9.76 189.36 255.28 457.36 -202.08 66.50 

April 1.13 164.28 26.98 138.43 9.42 147.85 261.71 465.28 -203.57 68.17 

May 1.17 225.22 27.71 198.68 10.12 208.80 265.66 464.74 -199.08 69.20 

June 3.67 212.69 26.63 189.73 9.91 199.64 268.31 465.04 -196.73 69.89 

July 3.70 192.36 27.23 168.83 10.14 178.97 271.00 465.97 -194.97 70.59 

August 7.08 242.38 26.91 222.55 10.41 232.96 276.46 466.08 -189.62 72.02 

September 3.48 196.14 26.64 172.98 11.22 184.20 276.46 462.28 -185.82 72.02 

October 3.72 216.18 6.52 213.38 10.94 224.32 279.23 463.06 -183.83 72.74 

November 4.63 203.01 6.53 201.11 10.92 212.03 279.23 460.97 -181.74 72.74 

December 4.50 229.15 6.47 227.18 11.39 238.57 284.83 461.49 -176.66 74.20 

Source: Central Bank of Kenya. 
* Excludes subscript ion to I.M.F. 
** Figures with minus indicate use of fund credit. 
+ Liability of the member country, corresponding to the issue of S.D.R.'s. 
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E x c h a n g e R a t e s 

7.29 . As resu l t o f a d j u s t m e n t s t h e K e n y a Shi l l ing d e p r e c i a t e d aga ins t t he SDR 
f r o m SDR 1 = K s h s 3 4 . 0 4 in D e c e m b e r 1990 to SDR 1 = K s h s 40 .31 in 
D e c e m b e r 1991. T h e SDR h a s s a m e va lue w i th t h e Uni t o f A c c o u n t i n t he 
Pre ferent ia l T r a d e A r e a (UAPTA) . 

7 .30 . T h e n o m i n a l va lue o f t he Shi l l ing c o n t i n u e d to d e p r e c i a t e aga ins t m a j o r 
c u r r e n c i e s . T h e h i ghes t d e p r e c i a t i o n w a s aga ins t t he J a p a n e s e Y e n b y 2 0 per 
cen t . T h e Shi l l ing d e p r e c i a t e d aga ins t t he U S $ by 14 per cen t , t h e G e r m a n 
M a r k by 13 per cen t , F r e n c h F r a n c by 12 per cen t a n d t h e S te r l i ng £ by 11 per 
cen t . T h e t r a d e w e i g h t e d index o f t h e K e n y a Shi l l ing aga ins t m a j o r c u r r e n c i e s 
c o n t i n u e d t o i nc rease , m o v i n g f r o m 244 i n 1990 t o 282 i n 1991. T h e r e h a s b e e n 
a loss o f 41 per c e n t in t h e va lue of the K e n y a Shi l l ing s i nce 1987, 14 per cen t o f 
w h i c h o c c u r r e d 1991. 

FOREIGN EXCHANGE RATES OF KENYA SHILLING FOR SELECTED CURRENCIES, 1987- 1991 

Table 7.17 

CURRENCY MEAN RATES IN KENYA SHILLINGS 

31st Dec. 31st Dec. 31st Dec. 31st Dec. 31st Dec 

1987 1988 1989 1990 1991 

1 US Dollar 16.515 18.599 21.601 24.084 28.074 

1 Pound Sterling 30.685 33.302 34.670 46.470 52.428 

1 Deutsche Mark 10.357 10.408 12.812 16.131 18.486 

1 French Franc 3.059 3.051 3.747 4.743 5.410 

1 Swiss Franc 12.802 12.293 14.036 18.904 20.711 

1 Dutch Guilder 9.203 9.217 11.341 14.298 16.401 

1 Swedish Kroner 2.830 3.023 3.485 4.288 5.060 

1 Norwegian Kroner  2.632 2.825 3.286 4.115 4.697 

1 Zambian Kwacha** 2.912 1.033 0.509 0.314 

1 Austrian Schilling 1.472 1.480 1.821 2.287 2.627 

1 Belgian Franc 0.493 0.496 0.608 0.781 0.897 

1 Danish Kronor 2.683 2.694 3.289 4.175 4.752 

1 Canadian Dollar  12.686 16.606 18.681 20.764 24.246 
1 Finish Marka 4.158 4.447 5.352 6.673 6.788 

1 Australian Dollar  11.911 15.897 17.162 18.598 21.331 

100 Japanese Yen  13.400 14.800 15.032 17.860 22.352 

100 Italian Lira 1.404 1.414 1.710 2.134 2.441 

1 Indian Rupee 1.286 1.240 1.326 1.085 

1 Pakistan Rupee  

100 Burundi Francs** 16.475 17.615 12.552 14.663 14.691 

100 Rwanda Francs** 22.474 24.032 27.829 19.885 23.436 
Overall Weighted Index* 

1982=100 165.3 177.6 199.0 243.6 282.1 

* Trade weighted Fisher's Ideal index The index excludes weighting by unavailable exchange rates 
** P.T.A. Exchange Rates (Zambia, Rwanda and Burundi). 

jwangui
Typewritten Text
100



CHAPTER 8 - AGRICULTURE 

Overv iew 

T h e yea r 1991 w a s m o r e di f f icul t t h a n 1990 for t he ag r i cu l tu ra l s e c t o r . T h e 
w e a t h e r c o n d i t i o n s w e r e genera l l y u n f a v o u r a b l e t o f a r m i n g , d i s c o u r a g i n g f a r m e r s 
f r o m e x p a n d i n g a reas u n d e r m o s t p r inc ipa l c r o p s . H a r v e s t s a n d m a r k e t i n g o f 
o u t p u t o f s o m e c o m m o d i t i e s dec l i ned . Inpu t u s e for s o m e c r o p s l ike s u g a r c a n e , 
ma ize , b e a n s , r ice, a n d w h e a t a lso dec l i ned , t h e r e b y c a u s i n g a fu r the r r e d u c t i o n in 
t he o u t p u t o f t h e s e c o m m o d i t i e s . Expo r t c r o p s l ike c o f f e e a n d s isa l a l so n o t e d 
r e d u c e d o u t p u t . T h e r e d u c t i o n i n o u t p u t o f f o o d c r o p s led t o a s h o r t a g e o f c o m m o n 
h o u s e h o l d c o m m o d i t i e s . Overa l l p e r f o r m a n c e o f t he ag r i cu l tu ra l s e c t o r w a s 
c o n s i d e r a b l y w e a k e r in 1991 t h a n in 1990. 

8.2. T a b l e 8 .1 p r e s e n t s c h a n g e s i n o u t p u t , inpu t a n d va lue a d d e d i n ag r i cu l t u re 
for t he last f ive yea rs . I t i s s e e n tha t va lue a d d e d at c u r r e n t p r i c e s i n c r e a s e d in 
1991 by 4 .8 per cen t c o m p a r e d to t he g r o w t h rate by 6 .8 pe r c e n t i n 1990. 
H o w e v e r , va lue a d d e d i n real t e r m s d e t e r i o r a t e d by 1.1 pe r cen t , c o m p a r e d w i th 
a g r o w t h of 3 .4 per cen t in 1990. 

AGRICULTURAL OUTPUT AND INPUT, 1987-1991 

Table 8.1 K£million 

1987 1988 1989 1990 1991* 

AT CURRENT PRICES-

Total Output 

Less Inputs 

Value Added 

1,873.38 

238.29 

1,635.09 

2,189.03 

286.34 

1,902.69 

2,381.57 

293.18 

2,088.39 

2,519.32 

289.66 

2,229.66 

2,646.46 

308.77 

2,337.69 

AT CONSTANT (1982) PRICES-

Total Output 

Less inputs 

Value Added 

1,246.43 

183.86 

1,062.57 

1,297.84 

188.59 

1,109.25 

1,345.14 

192.63 

1,152.51 

1,347.19 

155.15 

1,192.04 

1,321.81 

142.88 

1,178.93 

* Provisional. 

M a r k e t e d P r o d u c t i o n 

8 .3 . T a b l e 8 .2 s h o w s a n i n c r e a s e i n r e v e n u e e a r n e d f r o m r e c o r d e d m a r k e t e d 
p r o d u c t i o n d e s p i t e a fall i n o u t p u t o f m a j o r c o m m o d i t i e s i n c l u d i n g m a i z e , c o t t o n , 
co f fee , s u g a r - c a n e a n d da i ry p r o d u c t s . T h e i nc rease i n r e v e n u e i s a t t r i b u t e d to t he 
g e n e r a l u p w a r d m o v e m e n t i n c o m m o d i t y p r i ces d u r i n g t h e p e r i o d u n d e r rev iew. 
L ibera l i za t ion o f ce rea l s m a r k e t i n g w a s e x p e c t e d t o r e d u c e t h e q u a n t u m o f sa les 
to g ra in m a r k e t i n g b o a r d s . H o w e v e r , a h i g h t u r n o v e r f r o m bar ley c r o p c a u s e d a r ise 
in va lue o f ce rea l s m a r k e t e d d u r i n g 1991. Bar ley p r o d u c t i o n in 1991 r o s e by 118 .0 
pe r c e n t wh i l e p r i ce i n c r e a s e d by 67 .3 per cen t . Sa les o f o t he r c e r e a l s par t i cu la r ly 
s o r g h u m a n d mi l let r o s e b y 17.9 pe r cen t . I n c r e a s e d p r o d u c t i o n o f ba r ley a n d 
o the r ce rea l s exp la in t he s h a r p i n c r e a s e i n va lue o f ce rea l s m a r k e t e d d u r i n g 1991. 
E x c e p t pu l ses , all o the r t e m p o r a r y indus t r ia l c r o p s r e c o r d e d i n c r e a s e d sa les 
r e v e n u e . S u g a r - c a n e a n d p y r e t h r u m rea l i sed h ighe r t u r n o v e r b y 17.5 pe r c e n t a n d 
31 .3 per cen t , respec t i ve l y . R e v e n u e f r o m sa les o f p e r m a n e n t c r o p s i n c r e a s e d b y 



7.6 pe r cen t f r o m K£ 571 .4 mi l l ion d u r i n g 1990 to K£ 6 1 4 . 9 i n 1991. L i ves tock a n d 
l i ves tock p r o d u c t s sec to r r e c o r d e d a g r o w t h ra te o f 10.2 pe r c e n t in t e r m s o f va lue 
o f m a r k e t e d p r o d u c t i o n d u r i n g 1991. 

RECORDED MARKETED PRODUCTION AT CURRENT PRICES, 1987-1991 

Table 8.2 K£million 

1987 1988 1989 1990 1991* 

CEREALS-

Maize 68.09 54.18 69.89 56.87 37.94 

Wheat 21.88 35.12 39.96 31.97 49.93 
Others 11.07 10.23 6.98 2.07 35.09 

Total  101.04 99.53 116.83 90.91 122.96 

TEMPORARY INDUSTRIAL CROPS-

Sugar-cane 55.47 68.77 78.41 91.40 107.37 

Pyrethrum 5.64 6.63 10.05 12.60 16.54 

Others 42.26 18.04 14.15 22.67 15.71 

Total 103.37 93.44 102.61 126.67 139.62 

OTHER TEMPORARY CROPS 18.83 11.90 24.04 18.71 13.22 

PERMANENT CROPS-

Coffee 192.16 278.11 243.90 203.35 202.70 
Tea 194.76 203.72 245.32 346.86 390.02 

-Sisal 13.54 13.76 16.63 18.05 18.84 
Others 4.34 6.02 3.82 3.10 3.34 

Total 404.80 501.61 509.67 571.36 614.90 

TOTAL CROPS 628.04 706.48 753.15 807.65 890.70 

LIVESTOCK AND PRODUCTS-

Cattle and Calves 103.87 138.88 148.98 164.03 193.80 
Dairy Produce 62.08 60.67 66.21 84.33 78.89 
Others 23.71 39.71 34.86 43.06 48.31 

Total 189.66 239.26 250.05 291.42 321.00 

GRAND TOTAL 817.70 945.74 1,003.20 1,099.07 1,211.70 

*Provisional. 

8.4. T a b l e 8 .3 s h o w s tha t t he overa l l q u a n t u m index o f m a r k e t e d p r o d u c t i o n fell 
d u r i n g 1991. T h i s i s d u e to a r e d u c e d v o l u m e o f sa les to m a r k e t i n g b o a r d s w h i c h 
f o r m e r l y m a i n t a i n e d a m o n o p o l i s t i c ro le in c r o p m a r k e t i n g . Par t icu lar ly , t h e C e r e a l s 
S e c t o r R e f o r m P r o g r a m m e h a s c o n t r i b u t e d to a ra ther s h a r p d e c l i n e in sa les o f 
ce rea l s t o Na t iona l Ce rea l s a n d P r o d u c e B o a r d ( N C P B ) . T h e c r o p s q u a n t u m index 
fell f r o m 131.4 in 1990 to 129.4 d u r i n g 1991. H o w e v e r , l i ves tock s e c t o r r eg i s t e red 
h ighe r sa les as re f lec ted by t he i nc rease in t he index f r o m 94 .9 to 98.9 . R is ing c o s t 

o f p r o d u c t i o n a n d c o n s t a n t rev iew o f p r i ces p a i d t o f a r m e r s h a v e c o n t i n u e d t o p u s h 
u p p r i ces o f v a r i o u s agr icu l tu ra l c o m m o d i t i e s . A s T a b l e 8 .3 s h o w s , d u r i n g 1991 
t h e r e w a s an overa l l i n c rease o f 9 .7 per cen t i n t he c o m b i n e d i ndex fo r c r o p s a n d 
l i ves tock a n d p r o d u c t s s o l d t o m a r k e t i n g b o a r d s . 

8 .5 . As i n d i c a t e d i n Tab le 8 .4 , p r i c e s o f m a j o r e x p o r t c r o p s , par t i cu la r l y c o f f e e a n d 
tea , i m p r o v e d . Pr ice o f co f f ee r e c o v e r e d d u r i n g t h e f i rst half o f 1991, r e a c h i n g a 
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VOLUME AND PRICE INDICES OF SALES TO MARKETING BOARDS, 1987-1991 

Table 8.3 1982=100 

1987 1988 1989 1990 1991* 

QUANTUM INDICES-

Cereals 92.4 86.5 97.0 79.9 68.8 
Temporary Industrial Crops 89.1 90.9 100.1 99.3 131.1 
Permanent Crops 134.0 149 4 149.5 155.9 143.2 

TOTAL CROPS 120.7 129.8 134.3 131.4 129.4 

Livestock and Products 76.3 83.6 85.8 94.9 98.9 

TOTAL GROSS MARKETED PRODUCTION 112.0 120 8 124.7 125.0 123.4 

PRICE INDICES-

Cereals 179.5 193.6 198.8 242.0 253.2 
Temporary Industrial Crops 150.3 173.9 189.8 242.2 244.9 
Permanent Crops 131.0 146.6 150.2 154.3 181.1 

TOTAL CROPS 141.6 158.1 163.9 184.2 209.2 

Livestock and Products 150.2 157.4 181.0 197.6 211.6 

TOTAL GROSS MARKETED PRODUCTION 144.0 157.7 164.5 193.5 212.3 

*Provisional 

p e a k o f K s h s . 4 , 8 8 0 per 1 0 0 k g s i n S e p t e m b e r . On ave rage , t h e p r i ce o f co f f ee 
i n c r e a s e d b y 28 .0 pe r cen t f r o m K s h s . 3 , 6 3 6 per 1 0 0 k g s d u r i n g 1990 t o K s h s . 4 , 6 5 4 
d u r i n g 1991. T e a p r i c e s d i s p l a y e d a n i n c r e a s i n g t r e n d t h r o u g h o u t t h e year , w i t h t he 
a v e r a g e r e g i s t e r e d a t t he loca l a u c t i o n b e i n g K s h s . 3 , 8 4 8 per 1 0 0 k g s c o m p a r e d t o 
K s h s . 3 , 5 2 1 d u r i n g 1990. O t h e r c o m m o d i t i e s a l so r eg i s t e red i n c r e a s e d p r i c e s as a 
resu l t o f r egu la r p r i ce rev iews by t he G o v e r n m e n t as wel l as d e m a n d pul l e f fec ts 
a t t r i bu ted t o l ibera l iza t ion p r o g r a m m e s for ce r ta in c r o p s . Desp i t e p r i ce a d j u s t m e n t s 
for mi lk , f a r m e r s still c o m p l a i n e d o f i n a d e q u a t e c o m p e n s a t i o n for t h e c o s t s o f mi lk 
p r o d u c t i o n . Del iver ies t o K C C d e c l i n e d a s s h o w n i n T a b l e 8 .2 . 

AVERAGE GROSS COMMODITY PRICES* TO FARMERS. 1987 - 1991 

Table 8.4 KSh. per stated unit 

UNIT 1987 1988 1989 1990 1991** 

Coffee 100kg 3,662.00 4,465.00 4,312.00 3,636.00 4,654.00 

Tea 
 

2,500.00 2,037.19 2,717.00 3,521.00 3,848.00 

Sisal 705.00 744.80 892.00 918.20 944.00 

Sugar-cane tonne 300.00 358.30 368.00 447.50 521.06 

Pyrethrum(extract equivalent) Kg 1,210.00 1,250.00 1,675.00 1,800.00 1,800.00 

Seed Cotton 100Kg 482.00 585 89 570.50 981.00 998.00 

Maize  209.00 214.23 223.32 239.00 287.01 

Wheat 295.00 340.57 342.80 450.00 500.00 

Rice Paddy +  372.00 388.00 388.00   

Beef(third grade)  
 

2,115.00 2,300.00 2,380.00 2,200.00 2,500.00 

Bacon Pigs 
 

2,432.00 2,200.00 2275.00 2,345.20 2,911.25 

Milk 100 litre 325.00 340.00 375.00 435.00 440.00 

* The prices are for calendar year & may differ from those based on crop years. In the case 

of tea and coffee, the prices are for made tea and processed coffee respectively. 

** Provisional. 

+ No purchases of Paddy by NCPB in 1990 and 1991. 

103 



8.6. S u b d i v i s i o n o f l a rge f a r m s in to sma l l - sca le en te rp r i ses , c o n t i n u e d , t h e r e b y 
ra is ing t he p r o p o r t i o n o f sa les o f ag r i cu l tu ra l o u t p u t t o m a r k e t i n g b o a r d s f r o m smal l 
f a rms . D u r i n g 1991, c o n t r i b u t i o n o f la rge f a r m s to g r o s s f a r m r e v e n u e s h o w e d a 
m a r g i n a l i n c r e a s e by 1.6 pe r cen t w h e r e a s tha t o f sma l l f a r m s i n c r e a s e d by 17.0 
per cen t . T h e s h a r e o f sma l l f a r m s i n to ta l r e v e n u e h a s c o n t i n u e d t o i n c r e a s e s ince 
1987 a n d s t o o d a t 59 .6 pe r cent , up by 3 .4 p e r c e n t a g e p o i n t s o v e r 1990. 

SALE TO MARKETING BOARDS FROM LARGE AND SMALL FARMS, 1987-1991 

Table 8.5 

LARGE FARMS SMALL FARMS TOTAL PERCENTAGE 

YEAR Annual Annual Annual SHARE OF 
K£mn. Percentage K£mn. Percentage K£mn. Percentage SMALL 

change change change FARMS 

1987 432.07 -16.20 385.63 -8.80 817.70 -12.90 47.16 
1988 500.41 15.80 445.33 15.50 945.74 15.70 47.09 
1989 508.32 1.58 494.88 11.13 1,003.20 6.07 49.33 
1990 481.77 -5.20 617.30 24.73 1,099.07 9.60 56.17 
1991* 489.53 1.61 722.17 16.99 1,211.70 10.24 59.60 

*Provisional. 

8.7. A s s h o w n i n T a b l e 8 .6 fer t i l izers, fuel , a n d p o w e r w e r e u s e d less in tens ive ly 
d u r i n g 1991 as i n d i c a t e d by t he fall i n the i r q u a n t u m ind ices . H o w e v e r , t h e q u a n t u m 

AGRICULTURAL INPUT INDICES*, 1987 - 1991 

Table 8.6 1982=100 

1987 1988 1989 1990 1991** 

QUANTUM INDICES-

Fertilizers 224.1 271.7 158.4 146.6 144.7 

Fuel and Power 131.9 128.3 103.6 121.1 115.7 

Bags 139.1 109.9 97.3 94.1 96.2 

Manufactured Feeds 280.9 257.4 258.7 260.1 269.4 

Purchased Seeds 109.3 92.9 125.6 107.4 98.8 

Other Material Inputs  106.1 106.5 90.5 92.2 93.5 

Total Material Input  162.9 165.0 133.3 134.9 134.0 

Service Inputs 121.2 121.6 118.0 105.2 106.7 

TOTAL INPUTS 157.9 .159.9 131.6 131.0 130.8 

PRICE INDICES-

Fertilizers 151.4 155.7 167.2 202.3 212.4 

Fuel and Power 127.9 140.7 147.3 224.1 303.6 

Bags 159.0 159.8 158.8 162.4 171.0 

Manufactured Feeds 136.5 151.6 176.6 188.3 226.6 

Purchased Seeds 175.0 266.0 222.1 238.2 279.1 

Other Material Inputs  102.0 117.6 129.4 154.6 173.7 

TOTAL MATERIAL INPUT  129.4 147.2 154.3 188.8 222.1 

NON-FACTOR SERVICE INPUTS  131.7 132.2 136.2 153.2 160.3 

TOTAL NON-FACTOR INPUTS  129.6 145.5 152.2 186.7 216.1 

*Coverage is more limited than for Table 8.1 because labour and other factor inputs 

are excluded. 

**Provisional. 
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index for manufactured feeds rose by 3.6 per cent from 260.1 in 1990 to 269.4 in 
1991, reflecting an increasing preference for zero-grazing. Service input also 
increased by 1.4 per cent. The overall quantum index for inputs fell slightly f rom 
131.0 in 1990 to 130.8 during 1991. Price indices for all inputs increased with fuel 
and power and manufactured feeds rising by 35.5 per cent, and 20.3 per cent, 
respectively. 

8.8. Data in Table 8.7 show that the value of purchased inputs increased by 7.0 
per cent f rom K£205.39 million in 1990 to K£219.73 million in 1991. Price increases 
for all inputs during the year explain the rise in the value of purchased inputs. 

PURCHASED AGRICULTURAL INPUTS*, 1987-1991 

Table 8.7                       1987 1988 1989 1990 1991 

MATERIAL INPUTS-
Fertilizers 43.28 53.51 69.23 48.47 51.40 

Other Agricultural Chemicals 14.97 12.03 13.50 11.13 12.90 

Livestock Drugs and Medicines 15.47 16.11 19.57 18.82 20.44 

Fuel and Power 27.85 30.17 25.49 34.58 36.21 

Bags 12.59 11.15 11.86 11.47 12.64 

Manufactured Feeds 20.91 20.63 23.39 31.18 32.07 

Purchased Seeds 20.09 26.03 25.40 27.09 29.25 

Other Material Inputs 7.45 9.89 8.08 8.47 9.07 

Total  

S

T

162.61 179.52 196.52 191.21 203.98 T 

SERVICE INPUTS 

TOTAL INPUTS 

15.84 17.11 15.87 14.18 15.75 

  

S 

TO  178.45 196.63 212.39 205.39 219.73 

         *Except labour. 

**Provisional. 

8.9 Local factors coupled with unfavourable external prices dealt a further blow 
to the sectoral terms of trade during 1991. Indices of prices paid rose by 9.1 per 
cent while output prices index rose by 7.1 per cent, thereby reducing the terms of 
trade index f rom 95.2 to 93.4. 

PRICE AND TERMS OF TRADE INDICES FOR AGRICULTURE, 1987-199 

Table 8.8 1982 = 100 

1987 1988 1989 1990 1991* 

General Index of Agricultural Output Prices** 150.3 168.7 177.0 187.0 200.2 

PRICE PAID- 

Purchased Inputs 129.6 145.5 152.2 186.7 216.1 

Index of Purchased Consumer 

Goods-Rural Areas 167.8 178.6 188.4 205.9 228.6 

INDICES OF PRICES PAID  158.8 170.5 181.2 196.5 214.4 

Agricultural Sector terms of Trade 94.7 98.9 97.7 95.2 93.4 

          *Provisional. 

**Derived from Table 8.1. This is the output price index used in calculating the 

terms of trade. 
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8.10. Estimates of product ion of maize, beans and potatoes f rom the Crop 
Forecast Survey point to a reduction in output compared to the previous year which 
was also not a good year. The main factor contr ibuting to this decline was the poor 
weather condit ions prevailing during the two main cropping seasons. First, the 1991 
long rains were generally poor in many parts of the country. This is evident f rom 
comparisons of the accumulated actual rainfall amounts during the long rains 
season (i.e. f rom 1st March, to 30th June, 1991) with the normal for the same 
period. Out of 32 stations 18 recorded large rainfall deficits. The greatest deficit 
of 423.8 mm was observed at Kisii Agricultural Research Station. However, a few 
places in Rift Valley, Central and Coast Provinces experienced surpluses. The short 
rains in 1991 were also unfavourable for agricultural product ion. The accumulated 
rainfall for the season, 1st October to 31st December, 1991 indicate that out of 22 
stations with representative and cont inuous records, 18 experienced deficits. The 
greatest deficit was 404.7 mm at Meru meteorological station in the Eastern 
Province. The only surpluses were 34.6 mm, 28.4 mm, 2.3 mm and 1.1 mm at 
Kakamega, Dagoretti, Narok and Kisii, respectively. 

8.11. Estimated product ion of maize, beans and potatoes f rom bi-annual crop 
forecast surveys is presented in Table 8.9. The 1991 output of maize was 22 million 
bags, reflecting a 13.3 per cent drop from 1990/91 product ion of 25 million bags. 
The reduction is attributable to erratic and below normal rainfall obtained in major 
maize growing zones, low planted area and low input use. Production of beans and 
potatoes dropped by 10.3 per cent and 8.5 per cent, respectively. 

ESTIMATED PRODUCTION OF SELECTED AGRICULTURAL COMMODITIES IN AGRICULTURE 

YEARS, 1987/88-1991/92 

(Based on Crop Forecast Surveys) 

Table 8.9                                        million bags 

CROP 1987/88 1988/89 1989/90 1990/91 1991/92* 

Maize 26.84 30.68 29.23 25.44 22.05 

Beans 2.31 2.70 2.85 2.34 2.10 

Potatoes 2.43 2 .55 2.59 2.13 1.95 

*Provisional. 

8.12. Table 8.10 shows rural retail market prices for selected commodi t ies during 
the months of March and September each year for the four years, 1988 through 
1991. Compar ing prices in 1990 and 1991, it is evident that they were nearly all 
higher in 1991. Maize prices in September, 1991 had risen by 18 per cent in Coast 
and by 23 per cent in Eastern Province, by 49 per cent in Nyanza and by 45 per 
cent in Central, 78 per cent in Rift Valley and 74 per cent in Western Province, 
respectively. The national average retail price per k i logramme of maize in 
September, 1991 stood at KShs. 4.50, an increase of about 46 per cent compared 
to the price of KShs. 3.08 in the same month in 1990. This meant that a 90 kg. bag 
could fetch over KShs.400 in open markets, a price that is much higher than the 
gazetted producer price. The shortfall in product ion and high open market prices 
contr ibuted to rapid depletion of stocks held by the National Cereals and Produce 
Board. 
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RURAL MARKET PRICES FOR SELECTED FOOD CROPS 

BY PROVINCE, 1988-1991 

Table 8.10 KSh. per Kg 

CROP Province 1988 1989 1990 1991 

March September March September March September March September 

Coast 3.75 3.80 3.80 4.50 
Eastern 2.93 2.74 2.67 2.74 2.86 3.00 3.05 3.70 

Maize Central 3.11 2.93 2.75 3.27 3.44 3.30 3.60 4.78 
Rift Valley 2.73 2.35 2.66 2.63 2.56 3.02 3.70 5.39 
Nyanza 2.79 2.72 2.64 2.85 2.89 2.60 3.10 3.88 
Western 2.69 2.64 3.42 2.78 3.06 2.76 3.20 4.80 

Coast 9.03 10.67 11.28 9.11 11.71 12.67 12.70 12.90 
Eastern 6.97 5.55 6.02 4.74 5.29 6.10 6.50 6.50 

Beans Central 7.53 4.75 7.54 8.33 7.60 7.44 8.11 9.00 
Rift Valley 7.57 7.06 7.66 6.67 7.75 7.54 8.00 10.60 
Nyanza 7.73 6.92 7.27 6.91 6.65 7.55 7.22 7.60 
Western 5.96 5.44 7.16 7.14 7.38 6.94 7.26 7.21 

Coast 6.00 5.30 5.98 11.00 7.73 7.68 8.05 8.45 
Eastern 4.34 3.67 4.14 4.03 3.78 3.57 3.80 4.20 

Potatoes Central 3.19 2.50 5.12 4.64 3.48 5.56 3.65 5.90 
Rift Valley 2.71 2.85 3.37 2.62 2.56 3.48 3.00 3.20 
Nyanza 5.87 2.90 6.78 4.98 7.91 7.66 8.20 8.35 
Western 4.02 3.90 4.03 3.71 3.25 3.53 3.70 4.35 

8.13. The supply situation for beans was slightly different and except for Rift Valley 
which recorded 41 per cent and Central 21 per cent price increases respectively, 
prices in other provinces were relatively stable. In September, 1991 the national 
average retail price of beans for all varieties stood at KSh. 8.88 per Kg compared 
with KShs.8.04 for the same month in 1990. Observed retail price patterns for 
potatoes were similar to those of beans with the exception of Central and Western 
provinces which recorded over 6 per cent and 23 per cent price increases, 
respectively. 

Production by Crop 

8.14. The Government has cont inued to liberalize market ing of cereals, other 
crops, livestock and livestock products to improve efficiency in product ion and 
encourage healthy competi t ion which are expected to benefit both producers and 
consumers. This policy has in turn influenced to a large extent the volume of sales 
delivered to market ing boards and agents. As a result, it will be necessary to 
review information gathering methodologies so as to be able to capture both 
quantities and values handled by the private sector more fully. Table 8.11 presents 
data on recorded sales of some major crops to marketing boards. The observed 
decline in sales of some of the crops in part is due in part to this opening up of 
alternative private sector outlets. 

8.15. Maize - The quantity of maize purchases by the National Cereals and 
Produce Board (NCPB) has cont inued to fall since 1989 due mainly to reduced 
participation of the board in cereal marketing. Purchases fell f rom 527.7 thousand 
tonnes in 1990 to 303.5 thousand tonnes in 1991. This drop by 42.5 per cent, 
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SALE OF SOME MAJOR CROPS TO MARKETING BOARDS, 1987-199 

Table 8.11 

CROP UNIT 1987 1988 1989 1990 1991* 

Maize 000 tonnes 698.9 502.5 648.7 527.7 303.5 
Wheat  149.2 220.6 233.2 78.5 199.0 
Rice Paddy + 

"
30.1 31.7 31.5 . . 

Cotton 
 

23.8 10.9 13.8 18.8 8.4 
Coffee 

 

104.9 124.6 113.1 111.9 87.1 
Tea 155.8 164.0 180.6 197.0 203.6 
Sisal 37.0 36.9 37.4 39.3 38.8 
Sugar-cane mn. tonnes 3.7 3.8 4.3 4.2 4.0 
Pyrethrum (Extract Equivalent) tonnes 93.0 102.0 124.1 136.4 183.8 

* Provisional. 

+ No purchases of paddy by NCPB in 1990 and 1991. 

c o m p a r e d to e s t i m a t e d fall i n p r o d u c t i o n o f 13 .3 per cen t , i s e x p l a i n e d by an 
i n c r e a s e i n d i s p o s a l t h r o u g h o the r m a r k e t i n g c h a n n e l s . T h e G o v e r n m e n t h a s a l so 
g a z e t t e d a d e - s c h e d u l i n g o f b e a n s , mil let, s o r g h u m , d r i e d c a p s i c u m s a n d o the r 
p r o d u c e t o p r o m o t e m o v e m e n t o f g r a i n s t h r o u g h m a r k e t m e c h a n i s m s . 

8 .16. Wheat - T a b l e 8 . 1 2 ind i ca tes a 2 .6 per cen t i n c r e a s e in w h e a t p r o d u c t i o n in 
1991. E v e n w i th t h e i n c r e a s e d p r o d u c t i o n , i t w a s n e c e s s a r y t o i m p o r t 4 5 0 
t h o u s a n d t o n n e s t o o f fse t d o m e s t i c def ic i t . 

PRODUCTION AND IMPORTS OF WHEAT, 1987-1991 

Table 8.12 '000 Tonnes 

YEAR PRODUCTION* IMPORTS TOTAL 

1987 207.0 217.9 424.9 

1988  234.0 75.6 309.6 

1989  244.2 123.5 367.7 

1990 190.1 322.6 512.7 

1991**  195.0 450.0 645.0 

*Includes rentention for seed. 

**Provisional. 

8.17 . Coffee - D u r i n g 1991, t he c o f f e e i ndus t r y su f f e red a fu r the r s l u m p in be r r y 
p r o d u c t i o n as a resu l t o f p o o r w e a t h e r a n d i nc rease in p r i ces o f ag r i cu l tu ra l inpu ts . 
T h e f i rst half o f 1991 s a w a r e b o u n d o f p r i ces o f K e n y a n c o f f e e on t h e w o r l d 
m a r k e t . Wh i l e a 5 0 K g - b a g o f co f f ee t r a d e d a t KSh. 2 , 000 d u r i n g t he ear ly par t o f 
t he year , t h e p r i ce r o s e t o Ksh. 2 ,300 per 5 0 K g - b a g by t h e m i d d l e o f t he year . 
H o w e v e r , co f f ee o u t p u t i n the sho r t r un w a s u n r e s p o n s i v e t o t h e p r i ce incent ive . 
Del iver ies t o K e n y a P lan ters C o r p o r a t i o n U n i o n d r o p p e d f r o m 111 .9 t h o u s a n d 
t o n n e s to 87 .1 t h o u s a n d t o n n e s d u r i n g 1991, a d e c r e a s e by 22 .2 per cen t . T a b l e 
8 .13 s h o w s tha t p r o d u c t i o n i n t he c r o p year 1 9 9 0 / 9 1 d r o p p e d b y 16.8 per cen t 
c o m p a r e d t o 1 9 8 9 / 9 0 . 

8 .18 . Tea - Overa l l m a d e t ea p r o d u c t i o n i n c r e a s e d by 6 .6 t h o u s a n d t o n n e s in 1991 
ove r 1990 p r o d u c t i o n t o s t a n d a t 203 .6 t h o u s a n d t o n n e s . Fu r the r g r o w t h w a s 
inh ib i ted by d r y w e a t h e r e x p e r i e n c e d i n t he ear ly m o n t h s o f t h e year . O f t h e to ta l 
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COFFEE PRODUCTION BY AREA, EXPORT QUOTA AND AVERAGE YIELD PER GROWER, 1986/87-1990 

Table 8.13 

1986/87 1987/88 1988/89 1989/90 1990/91* 

AREA (Ha) '000-

Co-operatives 116.1 117.7 116.4 116.4 117.4 

Estates 38.4 38.6 36.7 36.7 38.0 

TOTAL 154.5 156.3 153.1 153.1 155.4 

Production (tonnes) '000-

Co-operatives 67.9 84.3 78.3 69.5 51.3 

Estates 36.4 44.4 38.6 34.4 35.1 

TOTAL 104.3 128.7 116.9 103.9 86.4 

Quota (tonnes) '000- - 72.0 80.0 - • 

Average yield (kg./Ha.)-

Co-operatives 577.0 710.0 673.0 595.0 440.0 

Estates 942.0 1,150.0 1,054.0 937.0 930.0 

*Provisional. 

p r o d u c t i o n , loca l c o n s u m p t i o n a c c o u n t e d for 17.5 t h o u s a n d t o n n e s wh i l e 186.1 
t h o u s a n d t o n n e s w e r e e x p o r t e d . T h e m a j o r e x p o r t d e s t i n a t i o n s w e r e t h e Un i ted 
K i n g d o m , Pak is tan , Egyp t , S u d a n , N e r t h e r l a n d s , I re land, U.S.A. , I ran a n d C a n a d a , 
wh i le t he Far East a n d Aus t ra l i a b o u g h t sma l l quan t i t i es . T h e r e w a s , h o w e v e r , a 
c o m p a r a t i v e d r o p i n loca l c o n s u m p t i o n d u e t o i n c r e a s e i n t ea p r i ces . Sma l l ho lde r 
p r o d u c t i o n c o n t i n u e s to a c c o u n t for a la rger s h a r e in to ta l p r o d u c t i o n w i th o u t p u t 
i n 1991 t a k i n g up 55 .4 pe r cen t o f g r o s s p r o d u c t i o n . Y ie lds h a v e c o n t i n u e d to 
i nc rease for b o t h s e c t o r s . T e a p r i ces r e m a i n e d f i rm i n t h e loca l a u c t i o n ma rke t , 
d i sp l ay i ng a n u p w a r d t r e n d t h r o u g h o u t t he yea r a n d se t t l i ng a t Kshs . 3 9 . 5 7 per kg . 
by c l o s e o f t he year . 

TEA PRODUCTION BY AREA, PRODUCTION AND AVERAGE YIELD - 1987 TO 1991 

Table 8.14 
1987 1988 1989 1990 1991* 

AREA (HA)'000 
Smallholder 
Estates 
Total 

56.90 
28.50 
85.40 

57.70 
29.10 
86.80 

57.90 
29.50 
87.40 

67.00 
30.00 
97.00 

67.70 
30.30 
98.00 

PRODUCTION (Tonnes)'OOO 
Smallholder 
Estates 
Total 

76.90 
78.90 
155.80 

84.70 
79.30 
164.00 

100 60 
80.00 
180.60 

110.00 
87.00 
197.00 

112.70 
90.90 
203.60 

AVERAGE YIELD (KG/HA) 
Smallholder 
Estates 

1,399.60 
2,968.90 

1,499.00 
2,952.30 

1,779.80 
2,929.30 

1,945.30 
3,123.80 

1,981.70 
3,184.40 

*Provisional 

8.19, Cotton - T h e r e s t r u c t u r i n g of c o t t o n lint m a r k e t i n g h a s led to a r e d u c t i o n of 
r a w c o t t o n p u r c h a s e d d i rec t ly b y t he C o t t o n Lint a n d S e e d M a r k e t i n g B o a r d . T h e 
v o l u m e s o l d t o t h e B o a r d d e c r e a s e d b y 55 .3 pe r c e n t f r o m 18.8 t h o u s a n d t o n n e s 
t o 8 .4 t h o u s a n d t o n n e s . I n a d d i t i o n t o t h e e f fec ts o f m a r k e t r e f o r m s , the B o a r d ' s 
p u r c h a s e s d e c l i n e d d u e t o p o o r h a r v e s t s i n T a n a River d is t r ic t a t t r i bu tab le t o the 
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c h a n g e i n t he c o u r s e o f i r r iga t ion wa te r . W e s t e r n , N y a n z a a n d s o m e pa r t s o f C o a s t 
P rov ince r e p o r t e d low b u y i n g d u r i n g t h e year . Shor t fa l l s i n loca l p r o d u c t i o n w a s 
a g g r a v a t e d b y r e d u c e d a rea u n d e r c o t t o n s i nce t he G o v e r n m e n t w i t h d r e w par t o f 
a s s i s t a n c e p rev i ous l y g i ven t o f a r m e r s t o p r o c u r e s e e d s a n d c h e m i c a l s . 

8 .20. Sugarcane - T a b l e 8 .15 a n a l y s e s s u g a r c a n e p r o d u c t i o n by t y p e o f g r o w e r . 
P r o d u c t i o n o f s u g a r c a n e a lso fell i n 1991, w i t h i n c r e a s e s rea l i sed on l y by fac to ry 
es ta tes a n d la rge sca le f a rms . S m a l l h o l d e r s , s e t t l e m e n t s c h e m e s a n d c o o p e r a t i v e 
soc ie t i es e x p e r i e n c e d a r e d u c t i o n in o u t p u t . 

SUGAR CANE PRODUCTION BY TYPE OF GROWER, 1997-1991 

TYPE OF GROWER 1987 1988 1989 1990 1991* 

Factory Estates 692.8 695.7 728.2 547.6 561.6 
Large Farms 607.5 630.0 699.9 172.8                     227.1 
Small-Holders 1,824.2 1,891.9 2,185.7 3,108.3 3,016.8 
Co-operative Societies 315.9 327.6 363.9 149.1 65.3 
Settlement Schemes 257.6 290 .0 283.6 222.2 177.1 

TOTAL 3,698.0 3,835.2 4,261.3 4,200.0 4,047.9 

* Provisional. 

8.21 . S u g a r p r o d u c t i o n r e c o r d e d a sma l l r e d u c t i o n f r o m 4 3 4 . 0 t h o u s a n d t o n n e s 
d u r i n g 1990 to 4 2 6 . 5 t h o u s a n d t o n n e s , a d e c r e a s e by 1.7 pe r cen t . I m p o r t s a t 38 .6 
t h o u s a n d t o n n e s w e r e a lso c o n s i d e r a b l y l owe r t h a n in 1990. As a resu l t , 
c o n s u m p t i o n fell by 12.8 per cen t . 

PRODUCTION, IMPORTS, CONSUMPTION AND EXPORTS OF SUGAR, 1987-1991 

YEAR PRODUCTION IMPORTS CONSUMPTION EXPORTS 

1987 390.00 49.10 400.70 

1988 412.90 42.00 485.34 

1989 442.22 80.00 489.54 

1990 434.00 64.10 538.00 

1991 * 426.49 38.64 468.98 

* Provisional. 

8.22 . Horticulture - E x p o r t s o f ho r t i cu l tu ra l p r o d u c t s h a v e s h o w n an er ra t ic 
p e r f o r m a n c e o v e r t he last f ive yea rs . The i r e x p o r t s d e c r e a s e d f r o m 188 .8 t h o u s a n d 
t o n n e s in 1990 to 169 .3 t h o u s a n d t o n n e s , a s ign i f i can t 10 .3 pe r c e n t dec l ine , 
a t t r i bu tab le t o dec l i nes i n e x p o r t s o f p r e s e r v e d l e g u m i n o u s v e g e t a b l e s . T h e 15.6 
pe r c e n t i m p r o v e m e n t i n r e v e n u e e a r n e d i n 1991 c o m p a r e d a g a i n s t t h e d r o p i n 
v o l u m e o f e x p o r t s , w a s o f c o u r s e , a resu l t o f p r i ce i n c r e a s e ; w h i c h r o s e by ove r 20 
per c e n t i n 1991 c o m p a r e d to 1990. 

8 .23 . Pyrethrum - S tab le w o r l d m a r k e t d e m a n d for p y r e t h r i n p r o d u c t s u s e d in t he 
m a n u f a c t u r e o f i nsec t i c i des h e l p e d m a i n t a i n f a v o u r a b l e r e t u r n s t o d o m e s t i c 
p r o d u c t i o n o f p y r e t h r u m . Desp i t e b a d w e a t h e r i n 1991, de l i ve r ies o f t h e c r o p t o 
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EXPORTS OF FRESH HORTICULTURAL PRODUCE, 1987 - 1991 

Table 8.11 

* Provisional. 

P y r e t h r u m M a r k e t i n g B o a r d i n c r e a s e d s ign i f i cant ly . Py re th r in ex t rac t p r o d u c t i o n 
s h o t up by 34 .8 per cen t t o 183.8 t o n n e s . 

8 .24. Sisal - To ta l s isal p r o d u c t i o n d u r i n g 1991 w a s 38 .8 t h o u s a n d t o n n e s , 1.3 pe r 
cen t l ower t h a n 39 .3 t h o u s a n d t o n n e s r eg i s t e red in 1990. A r e d u c t i o n in a rea 
u n d e r U H D S g r a d e s isal espec ia l l y c o n t r i b u t e d t o t he dec l ine . B a d w e a t h e r a lso 
hit m o s t es ta tes , l e a d i n g to a fu r the r r e d u c t i o n in o u t p u t . P r i ces in sh i l l ings 
r e m a i n e d gene ra l l y s tab le d u r i n g t he yea r t h o u g h s l ight ly l ower c o m p a r e d t o 1990 
p r i ces . H o w e v e r , p r i ces fell i n t e r m s o f US do l la r . By c l o s e o f t he yea r , t h e f . o .b 
p r i ce pe r t o n n e o f G r a d e 1 sisal w a s U S $ 5 0 0 c o m p a r e d to U S $ 6 5 0 by t h e e n d o f 
1990 
I r r igat ion 

8.25 . I r r iga t ion act iv i t ies, espec ia l l y a l o n g river T a n a in C o a s t P rov ince , r e g i s t e r e d 
a dec l i ne d u r i n g 1 9 9 0 / 9 1 . Ava i lab le d a t a i nd i ca tes a la rge d r o p in to ta l c r o p a rea 
a n d t h e n u m b e r o f p lo t o p e r a t o r s . T a n a a n d B u r a i r r iga t ion s c h e m e s d i d no t rea l ise 
any c r o p p r o d u c t i o n wh i le W e s t K a n o s c h e m e p r o d u c e d n o s u g a r c a n e fo r t he 
s e c o n d yea r r u n n i n g . Rice p a d d y p r o d u c t i o n i n f ou r s c h e m e s , M w e a , A h e r o , W e s t 
K a n o a n d B u n y a l a r e p o r t e d a n i nc rease o f 0 .7 pe r c e n t f r o m 3 2 , 5 6 1 t o n n e s d u r i n g 
1990 t o 3 2 , 7 8 3 t o n n e s . H o w e v e r , d o m e s t i c d e m a n d for r ice o u t s t r i p s loca l 
p r o d u c t i o n . 

L i v e s t o c k a n d L i v e s t o c k P r o d u c t s 

8.26 . I n a d e q u a t e ra ins d u r i n g 1991 c o u p l e d w i th i n c r e a s e d sa les o f mi lk to loca l 
m a r k e t s a n d h o u s e h o l d s led to a d r o p i n de l i ver ies to K e n y a C o - o p e r a t i v e 
C r e a m e r i e s L td ( K C C ) . Simi lar ly , u t i l izat ion o f mi lk for p r o d u c t i o n o f seve ra l mi lk 
de r i va t i ves d e c l i n e d i n 1991. To ta l sa les t o K C C d r o p p e d f r o m 3 9 2 mi l l ion l i tres 
d u r i n g 1990 to 3 5 9 mi l l ion l i tres d u r i n g 1991, r e p r e s e n t i n g a d e c r e a s e o f 8 .4 pe r 
cen t . P r o d u c t i o n o f Dr ied W h o l e Mi lk P o w d e r r e g i s t e r e d t he h i ghes t d r o p a s m u c h 
m o r e mi lk w a s c o n s u m e d d i rect ly , l eav ing n o s u r p l u s for c o n v e r s i o n in to p o w d e r 
for f u tu re use . C o n s u m p t i o n o u t s t r i p p e d p r o d u c t i o n as e v i d e n c e d by a s e r i o u s 
s h o r t a g e o f t he c o m m o d i t y t o w a r d s t he e n d o f t h e year . 

8 .27 . O w i n g to vu lnerab i l i t y o f ca t t le to c h a n g e s in p a s t u r e avai labi l i ty , s l augh te r 
d u r i n g 1991 w e r e la rge ly d i c t a ted by t he p reva i l i ng d r y w e a t h e r . S l a u g h t e r s 
c o u n t r y w i d e i n c r e a s e d b y 17.0 pe r cen t t o 9 6 9 t h o u s a n d h e a d a s f a r m e r s d i s p o s e d 
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VOLUME VALUE 

YEAR 000 Tonnes K£million 

1987   136.9 77.1 

1988  151.5 94.8 

1989  134.2 112.1 

1990 188 .8 159.9 

1991*  169.3 184.8 



PROGRESS AND PRODUCTION AT SEVEN IRRIGATION SCHEME AREAS, 1986/87- 1990/91 

Table 8.18 

1986/87 1987/88 1988/89 1989/90 1990/91* 

MWEA-

Area cropped-Hectares 5,799 5,795 5,818 5,820 5,802 

Plot-holders-Number 3,236 3,236 3,238 3,248 3,240 

Gross value of o u t p u t - K £ ' 0 0 0 . 4,477 4,643 5,366 5,605 5,668 

*Payments to plot-holders-K£'000 2,499 2,701 3,225 3,239 3,099 

ALL (7) SCHEME AREAS-

Area cropped-Hectares 11,212 11,422 10,789 10,893 7,725 

Plot-holders-Number 7,646 7,949 7,602 7,776 5,433 

Gross value of output-K£'000 7,599 8,017 8,913 9,108 7,835 

Payments to plot-holders-K£'000 3,911 4,345 5,044 5,056 4,079 

CROPS PRODUCED - Tonnes 

Mwea-Paddy 25,236 27,163 27,555 26,713 25,504 

Ahero-Paddy 3,894 4,213 2,983 2,783 2,986 

W.Kano-Paddy 2,319 1,728 2,387 2,124 3,890 

Bunyala-Paddy 1,209 1,379 1,379 941 403 

Total Paddy 32,658 34,483 34,304 32,561 32,783 

W. Kano - Sugar-cane 4,463 16,995 3,339 
. 

Tana-Cotton 1,966 1,952 1,938 1,324 -

Bura-Cotton 5,504 5,500 5,519 5,519 -

Pekera-Onions 492 254 939 1,218 1,630 
-Chillies 217 68 - 234 368 

*Provisional. 

Note: 1990/91 data from Bura Irrigation Project excluded. 

o f l i ves tock . H o w e v e r , K e n y a M e a t C o m m i s s i o n ( K M C ) s l a u g h t e r e d f e w e r a n i m a l s 
d u r i n g 1991. S o m e 5 9 t h o u s a n d h e a d o f cat t le a n d 6 t h o u s a n d s h e e p a n d g o a t s 
w e r e de l i ve red t o K M C for s l augh te r . T h e d r o p w a s o c c a s i o n e d b y h ighe r sa les t o 
t h e p r i va te s e c t o r w h i c h o f fe rs be t te r p r i ces t o f a r m e r s a n d p a y s c a s h o n de l i very . 
A l s o c o n t r i b u t i n g t o l ower s l a u g h t e r s a t t he K M C w a s r e d u c e d d e m a n d f r o m 
g r a d u a t e e d u c a t i o n a l ins t i tu t ions d u r i n g t h e l o n g r ecess . Pig s l a u g h t e r b y F a r m e r s 
C h o i c e L im i ted s t a g n a t e d a t 4 7 t h o u s a n d h e a d wh i le na t i ona l s l a u g h t e r s d r o p p e d 
s l ight ly f r o m 84 t h o u s a n d h e a d to 83 t h o u s a n d , a d e c r e a s e o f 1.2 pe r cen t . 

A g r i c u l t u r a l T r a i n i n g 

8.28 . To ta l s t u d e n t e n r o l m e n t i n t he t h r e e Agr i cu l t u ra l T r a i n i n g Ins t i tu t ions run by 
t he Min is t ry o f A g r i c u l t u r e has r e m a i n e d c o n s t a n t a t 1 ,200 s t u d e n t s s i nce 1988. 
H o w e v e r , an i m m i n e n t t r a n s f o r m a t i o n o f E m b u Inst i tu te o f A g r i c u l t u r e t o an ent i re ly 
in -serv ice t ra in ing ins t i tu t ion for staff o f t he Min is t ry o f A g r i c u l t u r e a n d o the r 
G o v e r n m e n t d e p a r t m e n t s r e d u c e d s t u d e n t s for p re - se r v i ce c o u r s e s d u r i n g 1991. 
In take w a s h a l v e d f r o m 4 0 0 t o 2 0 0 s t u d e n t s . E n r o l m e n t i n A n i m a l Hea l t h a n d 
I ndus t r y T r a i n i n g Ins t i tu tes d e c l i n e d fu r the r by 9 .3 pe r c e n t f r o m 7 1 8 t o 651 
s t u d e n t s . A shi f t f r o m s h o r t - t e r m to l o n g - t e r m c o u r s e s a t N a i v a s h a Dai ry T r a i n i n g 
S c h o o l c o n t i n u e s t o a t t rac t s t u d e n t s . E n r o l m e n t a t A th i River M e a t T r a i n i n g S c h o o l 
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PRODUCTION AND SALE OF LIVESTOCK AND DAIRY PRODUCTS, 1987- 1991 

Table 8.11 

UNIT 1987 1988 1989 1990 1991* 

KENYA CO-OPERATIVE CREAMERIES 

Recorded Milk Production*** Mn. Litres 347 359 353 392 359 

Milk Processed: 

Wholemilk and cream Mn. Litres 302 346 373 340 321 

Butter and ghee Tonnes 4,754 4,187 4,195 4,550 3,479 

Cheese 
. 

207 247 215 172 250 

Dried wholemilk powder 
. 

2,346 1,717 1,030 1,396 975 

Dried skim-milk powder 
. 

2,040 2,387 3,200 2,992 3,035 

Other products 
. 

319 451 610 399 387 

Livestock slaughtered • 

Cattle and Calves '000 Head 524 701 752 828 969 

Sheep and Goats • 875 942 998 1,206 1,345 

Pigs 60 63 73 84 83 

KENYA MEAT COMMISSION 

Intake of: 

Cattle and Calves 000 Head 4 10 27 68 59 

Sheep and Goats 
. 

- - - 10 6 

*Provisional. 

**Including sale licensed by the Kenya Dairy Board. 

d u r i n g 1991 i n c r e a s e d f r o m 6 1 t o 112 s t u d e n t s d u e t o i n c r e a s e d c a p a c i t y . T h e 
m e a t t ra in ing s c h o o l o f fe rs c o u r s e s i nc l ud i ng m e a t i n spec t i on , s l a u g h t e r - h o u s e 
a t t e n d a n c e a n d s l a u g h t e r - h o u s e supe rv i s i on . 

ENROLMENT IN AGRICULTURAL TRAINING INSTITUTIONS*, 1987- 199 

Table 8.20 Number 

1987 1988 1989 1990 1991** 

CERTIFICATE LEVEL-

Bukura Institute of Agriculture 400 400 400 400 400 

Embu Institute of Agriculture 400 400 400 400 200 

Kilifi Institute of Agriculture 203 400 400 400 400 

Animal Health & Industry Training Institutes-

Kabete 290 292 294 233 186 

Nyahururu 210 207 200 161 137 

Ndomba 396 396 400 324 328 

SHORT-TERM VOCATIONAL COURSES-

Naivasha Dairy Training School 1,045 111 80 135 143 

Athi River M.T. School 80 87 69 61 112 

*Institutions under the Ministries of Agriculture and Livestock Development. 

**Provisional. 

Co-opera t ives 

8.29. N e w reg i s t ra t i on o f c o o p e r a t i v e s h a s b e e n l im i ted t o t h e a b s o r p t i o n o f v iab le 
s e c o n d a r y act iv i t ies in to a l r eady ex is t ing soc ie t i es . T h e to ta l n u m b e r o f soc ie t i es 
i n c r e a s e d by 3 . 6 per cen t f r o m 5 ,400 i n 1990 to 5 ,594 i n 1991. T h e i n c r e a s e w a s 
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a c c o u n t e d for ma in l y by reg is t ra t i on o f non -ag r i cu l t u ra l soc ie t i es . O u t o f 194 
soc ie t i es r e g i s t e r e d d u r i n g t he year , s a v i n g s a n d c red i t a n d o the r non -ag r i cu l t u ra l 
soc ie t i es w e r e 129 o r 66 per cen t . 

NUMBER OF SOCIETIES AND UNIONS BY TYPE, 1987 - 1991 

Table 8.21 Number 

TYPE OF SOCIETY 1987 1988 1989 1990 1991 

Coffee 203 203 206 207 208 

Sugar-cane 82 85 89 91 91 

Pyrethrum 54 53 56 56 56 

Cotton 60 60 81 81 81 

Dairy 153 157 190 192 194 

Multi-produce 532 561 905 942 971 

Farm Purchase 217 218 198 198 212 

Other Agricultural Societies 359 395 500 522 539 

Fisheries 56 57 61 62 64 

TOTAL 1,716 1,789 2,286 2,351 2,416 

Savings and Credit 1,608 1,723 2,141 2,251 2,339 

Other Non-Agricultural Societies 419 445 680 722 763 

TOTAL 

 

T 

2,027 2,168 2,821 2,973 3,102 TOTAL 

U 

TOTAL 

66 67 66 76 76 

TOTAL 

Unions & Country-wide Co-operatives* 

TOTAL 3,809 4,024 5,183 5,400 5,594 

*Includes KCC and KGGCU. 

8.30 . Desp i t e t he i nc rease in n u m b e r o f c o - o p e r a t i v e soc ie t i es , t h e s h a r e in G r o s s 
F a r m R e v e n u e a t t r i bu ted to c o - o p e r a t i v e s d e c l i n e d for a s e c o n d yea r by 18.1 per 
cen t , w h i c h w a s a s o m e w h a t s t eepe r dec l i ne t h a n t he 14.5 pe r c e n t dec l i ne 
r e c o r d e d in 1990. All c o m m o d i t i e s e x p e r i e n c e d r e d u c e d sa les as i n d i c a t e d in Tab le 
8 .22 . Dairy p r o d u c t s r e c o r d e d 53 .6 pe r cen t r e d u c t i o n i n sa les a t t r i bu tab le to the 
b r e a k up o f m o s t p r ima ry soc ie t i es tha t f o r m e r l y m a r k e t e d mi lk on beha l f o f 
f a r m e r s . 

SALE OF SELECTED AGRICULTURAL PRODUCE BY CO-OPERATIVE AND THEIR CONTRIBUTION TO GROSS 

FARM REVENUE*, 1987- 1991 

Table 8.22 

YEAR COFFEE SUGAR-CANE PYRETHRUM COTTON DAIRY 

PRODUCTS TOTAL 

Sale K£million 

1987  123.03 34.56 2.68 5.77 45.96 212.00 
1988  177.99 44.01 3.18 3.20 49.14 277.52 
1989  162.84 52.15 6.40 3.93 56.95 282.27 
1990  131.00 44.47 8.22 8.90 48.65 241.24 
1991**  124.45 40.02 7.40 4.00 21.13 197.00 

Percentage Share 

1987 64.02 -62.30 47.52 100.00 74.03 65.00 
1988  64.00 64.00 47.96 100.00 81.00 67.00 
1989 66.77 66.51 63.68 100.00 86.01 71.00 
1990 64.42 48.65 65.24 100.00 57.69 60.21 
1991**  61.50 37.27 44.74 100.00 26.78 48.06 

*Marketed Production in Table 8.2. 

**Provisional 
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C H A P T E R 9 - E N V I R O N M E N T A N D N A T U R A L R E S O U R C E S 

I n v i ew o f t he i n t e r - d e p e n d e n c e b e t w e e n e n v i r o n m e n t a n d d e v e l o p m e n t , t he 
K e n y a G o v e r n m e n t h a s ove r t he y e a r s pu t i n p l ace v a r i o u s s t ra teg ies a i m e d a t no t 
on ly a c h i e v i n g s o u n d e n v i r o n m e n t a l m a n a g e m e n t , bu t a l so i n t h e d e v e l o p m e n t o f 
wa te r s u p p l y s y s t e m s , e x t e n s i o n o f t i m b e r p r o d u c i n g a reas , c o n s e r v a t i o n o f wi ld l i fe 
a n d c r e a t i o n o f i n f ra -s t ruc tu re for the f i sh ing i ndus t r y . 

Water suppl ies 

9.2. T h e Min is t ry o f W a t e r D e v e l o p m e n t i n c o n j u n c t i o n w i th t h e Na t i ona l W a t e r 
C o n s e r v a t i o n a n d P ipe l ine C o r p o r a t i o n ( N W C & PC) , Loca l Au tho r i t i e s a n d d o n o r 
a g e n c i e s c o n t i n u e d t o t a k e overa l l respons ib i l i t y for t h e c o n s e r v a t i o n , d e v e l o p m e n t , 
o p e r a t i o n a n d m a i n t e n a n c e o f wa te r s u p p l y s y s t e m s t o m e e t d o m e s t i c , ag r i cu l tu ra l , 
l i ves tock a n d indus t r ia l n e e d s . In r e c o g n i t i o n o f th is ro le, t he Min is t ry c o n t i n u e d to 
e m b a r k o n t he e x p a n s i o n o f w a t e r s u p p l y s y s t e m s , s i n k i n g o f add i t i ona l b o r e h o l e s 
a n d sha l l ow wel ls , c o n s t r u c t i o n o f d a m s a n d p r o t e c t i o n o f s p r i n g s wh i l e t h e N W C 
& PC e m b a r k e d on t he d e s i g n , c o n s t r u c t i o n a n d m a n a g e m e n t o f m a j o r w a t e r 
p ro jec ts . T h e n o t a b l e p r o j e c t s inc lude : - t he M z i m a , B a r i c h o , No l T u r e s h , t he t w o 
Grea te r N a k u r u W a t e r P ro jec ts (east a n d wes t ) , Nd ia , Ma th i ra , K a n d a r a , E m b u a n d 
K i a m b e r e W a t e r P ro jec ts . 

9.3. I n v i ew o f t h e e n o r m o u s c o s t s i nvo l ved for t he d e v e l o p m e n t a n d m a i n t e n a n c e 
o f w a t e r s u p p l y s y s t e m s , the g o v e r n m e n t d e c i d e d t o i n t r o d u c e c o s t - s h a r i n g for b o t h 
rura l a n d u r b a n w a t e r c o n s u m e r s . As a resul t o f i m p l e m e n t i n g requ is i te f inanc ia l 
r e f o r m s i n c l u d i n g rev i ved s c h e d u l e o f wa te r ra tes a n d tar i f fs , t he Min is t ry rea l i zed 
a to ta l o f K£ 1.35 mi l l ion in wa te r r e v e n u e d u r i n g 1 9 9 0 / 9 1 f inanc ia l yea r a n d 
e x p e c t s to co l lec t s l ight ly ove r K£ 2 .2 mi l l ion a t t he e n d o f 1 9 9 1 / 9 2 . 

9.4. B e t w e e n 1 9 9 0 / 9 1 a n d the s e c o n d half o f 1 9 9 1 / 9 2 f isca l yea rs , t he 
C o r p o r a t i o n m a n a g e d to i m p l e m e n t 7 s c h e m e s in Rift Va l ley , 5 s c h e m e s e a c h in 
S o u t h e r n a n d C o a s t a l r eg ions , 10 in W e s t e r n a n d 9 in Cen t ra l . T h e to ta l ou t l ay for 
i m p l e m e n t i n g t he 3 6 wa te r p ro j ec t s a m o u n t e d t o K £ 16.8 mi l l ion wh i le a n i n c o m e 
o f K£ 24 .0 mi l l ion w a s rea l ized d u r i n g the s a m e pe r i od . 

9 .5 . In 1 9 9 1 / 9 2 f inanc ia l yea r , t he Min is t ry a l o n e w a s o p e r a t i n g a to ta l o f 769 
wa te r s u p p l y p ro j ec t s . O u t o f t hese , 3 3 0 w e r e g a z e t t e d rura l wa te r s u p p l i e s wh i le 
ove r 4 0 0 w a t e r p r o j e c t s w e r e a t v a r i o u s s t a g e s o f i m p l e m e n t a t i o n . A fu r the r 8 0 0 
wa te r s u p p l y s y s t e m s w e r e e i ther d o n o r ass i s t ed o r o p e r a t e d o n c o m m u n i t y self-
he lp bas i s o r by N o n - G o v e r n m e n t a l O r g a n i z a t i o n s . 

9 .6 . T a b l e 9 .1 d e p i c t s d e v e l o p m e n t e x p e n d i t u r e o n wa te r s u p p l i e s a n d re la ted 
s e r v i c e s s i nce 1 9 8 7 / 8 8 f isca l year . D u r i n g 1 9 9 1 / 9 2 f isca l yea r , t h e Min is t ry r e c o r d e d 
t he h i g h e s t d r o p o f 13.2 per cen t i n overa l l d e v e l o p m e n t e x p e n d i t u r e f r o m K£ 49 .1 
mi l l ion in 1 9 9 0 / 9 1 to K£ 42 .6 mi l l ion in 1 9 9 1 / 9 2 . Th i s d r o p i s la rge ly a t t r i bu ted to 
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t h e g o v e r n m e n t ' s po l i cy t o re -d i rec t d e v e l o p m e n t f u n d s t o h i g h pr io r i ty p r o j e c t s w i th 
g rea te r soc ia l a n d e c o n o m i c re tu rns wh i l e a t t h e s a m e t i m e p a s s i n g t h e o p e r a t i o n a l 
a n d m a i n t e n a n c e c o s t s t o t he c o n s u m e r s . 

DEVELOPMENT EXPENDITURE ON WATER SUPPLIES AND RELATED SERVICES, 1987/88 - 1991/92 

Table 9.1 K£'000 

1987/88 1988/89 1989/90 1990/91 1991/92* 

Water Development 1,839 86 102 1,410 2,141 
Training of Water Development Staff - 1,255 250 229 258 
Rural Water Supplies' 7,599 26,397 47,456 18,101 15,136 
Self-Help Water Supplies** 1,139 709 365 106 96 
County Council and Urban Water Supplies 16,640 18,525 14,464 15,431 2,293 
Miscellaneous and Special Water 

Programmes 1,651 7,519 7,993 3,537 5,856 
Water Conservation and Pipeline 

Corporation - - 544 10,255 16,807 

TOTAL 28,868 54,491 71,174 49,069 42,587 

Source: Ministry of Water Development, National Water Conservation 

and Pipeline Corporation 

*Provisional. 

**Includes contributions by the Ministry of Water Development. 

9.7 . Rura l W a t e r S u p p l i e s a n d t he Na t iona l W a t e r C o n s e r v a t i o n a n d P ipe l ine 
C o r p o r a t i o n c o n t i n u e d t o rece ive t he la rges t p r o p o r t i o n o f to ta l d e v e l o p m e n t ou t l ay ; 
t h u s u n d e r l i n i n g t he c o n t i n u e d G o v e r n m e n t ' s c o m m i t m e n t t o p r o v i d e w a t e r t o m o s t 
rura l h o u s e h o l d s . 

Fisher ies 

9.8. T h e F isher ies D e p a r t m e n t c o n t i n u e d t o b e r e s p o n s i b l e fo r t h e d e v e l o p m e n t , 
m a n a g e m e n t , a n d s u p p l y o f i n l and a n d m a r i n e f ish r e s o u r c e s . Its b a s i c a i m i s t o 
e n s u r e o p t i m a l p r o d u c t i o n a n d ut i l izat ion o f b o t h f r esh w a t e r a n d m a r i n e r e s o u r c e s 
b y in i t ia t ing s u c h p r o j e c t s a s f ish b r e e d i n g g r o u n d s , f i sh nu rse r i es , c o n d u c t i n g 
r e s e a r c h o n n e w s p e c i e s a n d e n c o u r a g i n g c r o s s b r e e d i n g o f i n d i g e n o u s a n d o the r 
pa la tab le s p e c i e s . A l t h o u g h f ish f a r m i n g m a d e n o t a b l e p r o g r e s s for t h r e e 
s u c c e s s i v e yea rs , t h e g e n e r a l p e r f o r m a n c e o f t he f i sh ing s e c t o r i n 1991 w a s 
re lat ive ly p o o r as s h o w n i n T a b l e 9 .2 . I n land s o u r c e s o t h e r t h a n lake V ic to r ia , 
n a m e l y T u r k a n a , Na i vasha , B a r i n g o a n d J ipe d e c l i n e d i n the i r c o n t r i b u t i o n o f to ta l 
o u t p u t f r o m 3 .3 per c e n t i n 1990 to 2.5 per c e n t i n 1991. T h e d e p r e c i a t i o n o f 
f i shery y ie lds , t h o u g h qu i te smal l , w a s a t t r i bu tab le t o c o n t i n u e d f inanc ia l instabi l i ty 
c a u s e d b y p o o r a n d inef f ic ient m a r k e t i n g ou t le ts , u n r e s t r i c t e d o v e r f i s h i n g i n t he 
pas t , r e l u c t a n c e b y b a n k s t o e x t e n d c o m m e r c i a l l oans t o f a r m e r s d u e t o h i g h ra te 
o f de fau l t e r s a n d w i t h d r a w a l o f p r o g r a m m e a id b y d o n o r a g e n c i e s . 

9 .9 . T a b l e 9 .2 s h o w s t he quan t i t y a n d va lue o f f i sh l a n d i n g s b e t w e e n 1987 a n d 
1991. Overa l l , t h e c o u n t r y rea l i zed 182.3 t h o u s a n d t o n n e s in f ish c a t c h e s in 1991, 
r e p r e s e n t i n g a dec l i ne o f 9 .6 pe r c e n t ove r t he 1990 level. O u t o f th is , 172.4 
t h o u s a n d t o n n e s , r e p r e s e n t i n g 94 .6 pe r cen t , w e r e f r o m in land w a t e r s wh i le t h e 
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m a r i n e f ish a n d o t h e r m a r i n e p r o d u c t s r e p r e s e n t e d 5.4 pe r c e n t o f t h e to ta l f i sh 
o u t p u t . Fo r t h e f irst t i m e s ince 1987, L a k e V i c to r i a r e g i s t e r e d a d e c l i n e o f 9 .3 pe r 
cen t , f r o m 185.1 t h o u s a n d t o n n e s r e c o r d e d i n 1990 t o 167 .9 t h o u s a n d t o n n e s i n 
1991. H o w e v e r , its s h a r e o f c o n t r i b u t i o n to to ta l o u t p u t r e m a i n e d a p p r e c i a b l y h i gh 
a t 92 .1 pe r cen t . 

QUANTITY AND VALUE OF FISH LANDED, 1987-1991 

Table 9.2 

1987 1988 1989 1990 1991* 

Quantities - Tonnes: 

Freshwater fish-

Lake Victoria 113,452 125,071 135,431 185,101 167,867 

Lake Turkana 7,240 4,128 990 3,180 2,137 

Lake Naivasha 316 52 236 223 251 

Lake Baringo 116 96 233 380 384 

Lake Jipe 101 99 93 110 112 

Fish Farming 1,094 1,149 922 973 1,008 

Other areas 1,115 434 861 1,839 671 

TOTAL 123,434 131,029 138,766 191,806 172,430 

Marine fish 6,755 6,027 6,708 9,031 8,914 

Crustaceans 812 887 915 733 767 

Other marine products 180 185 187 208 219 

GRAND TOTAL 131,181 138,128 146,576 201,778 182,330 

Value - K£'000: 

Freshwater fish 18,749 27,080 35,016 80,174 77,582 

Marine fish 2,544 2,497 3,760 6,824 7,018 

Crustaceans 2,184 2,481 1,834 3,189 3,421 

Other marine products  332 352 343 345 346 

TOTAL 23,809 32,410 40,953 90,532 88,367 

*Provisional. 

Source : Fisheries Department 

9.10. O u t p u t f r o m t h e m a r i n e l and ings , h o w e v e r , d e p i c t e d a m i x e d t r e n d . W h e r e a s 
an i n c r e a s e o f 37 .7 pe r cen t i n t h e to ta l v o l u m e o f m a r i n e l a n d i n g s w a s r e c o r d e d 
in 1990, t h e r e w a s a dec l i ne of 9 .6 pe r c e n t in 1991. 

9 .11. R e v e n u e f r o m the sa le o f f i sh d e c l i n e d s l ight ly by 2 .3 pe r c e n t f r o m K£ 90 .5 
mi l l ion in 1990 to K£ 88 .4 mi l l ion in 1991. Th i s s l u m p in r e v e n u e is ma in l y a t t r i bu ted 
to seve ra l f ac to r s ; a d e c l i n e in f ish o u t p u t par t i cu la r ly in l akes V i c to r i a a n d T u r k a n a ; 
cu r ta i lmen t o f e x t e n s i o n se rv i ces d u e to lack o f t r a n s p o r t ; s u b s t a n t i a l c u t s i n 
G o v e r n m e n t f u n d e d p r o g r a m m e s ; a n d ins t i tu t iona l p r o b l e m s w i th in t h e S a g a n a F ish 
Cu l tu re Pro jec t l e a d i n g to shor t fa l l s i n t he p r o d u c t i o n o f t i lap ia a n d f i nge r l i ngs 

r e q u i r e d fo r r e s t o c k i n g f ish f a r m i n g d a m s par t i cu la r l y i n h y d r o e l e c t r i c p r o d u c t i o n 
a reas . T h e w i t h d r a w a l o f N O R A D f r o m T u r k a n a a n d B u n g o m a d is t r i c t s a n d 
w i t h h o l d i n g o f C o a s t a l D e v e l o p m e n t A i d b y J a p a n no t on l y p r e v e n t e d t h e 
exp lo i t a t i on o f c a p t u r e f i sher ies w i th in t h e Exc lus i ve E c o n o m i c Z o n e , b u t a l so led 
t o t he c o l l a p s e o f seve ra l c o m m e r c i a l f i sh ing p ro jec t s . 
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F o r e s t r y 

9 .12 . C a u t i o u s fe l l ing o f t r ees for v a r i o u s e c o n o m i c a n d indus t r ia l u s e s a n d 
s u b s e q u e n t r e p l a c e m e n t t h r o u g h p lan t i ng c o n t i n u e d t o b e t he g u i d i n g p r inc ip le i n 
r e s o u r c e m a n a g e m e n t act iv i ty o f t he Fo res t r y D e p a r t m e n t . T h e D e p a r t m e n t 
c o n t i n u e d t o c o - o r d i n a t e all m a t t e r s pe r ta i n i ng t o e n v i r o n m e n t a l m a n a g e m e n t , 
d e g e n e r a t i o n p r o c e s s e s a n d , w i th in ce r ta in e c o l o g i c a l l imits, t r i ed t o r e s t o r e t he 
p roduc t i v i t y o f v a r i o u s v u l n e r a b l e z o n e s . T h e i m p l e m e n t a t i o n a n d c o - o r d i n a t i o n 
p r o c e s s e s w a s fac i l i ta ted t h r o u g h deser t i f i ca t i on con t ro l , d e t e r m i n i n g t he ra te o f 
d e g e n e r a t i o n a n d w o r k i n g o u t e f fec t ive r e m e d i a l d e g r a d a t i o n m e a s u r e s c o n n e c t e d 
w i th d e v e l o p m e n t . 

9 .13 . T a b l e 9 .3 p r e s e n t s t he s ta tus o f r e c o r d e d fo res t p l an ta t i on a r e a s i nce 1987. 
T o t a l f o res t a r e a h a s c o n t i n u e d t o i n c r e a s e marg ina l l y s i nce 1987 w i t h m i x e d 
p e r f o r m a n c e o f spec i f i c f o res t t y p e s . Fo res t a rea u n d e r i n d i g e n o u s s o f t w o o d 
r e c o r d e d a m o d e s t i n c r e a s e o f 7 .3 pe r cen t f r o m 11.0 t h o u s a n d h e c t a r e s in 1990 
t o 11.8 t h o u s a n d h e c t a r e s i n 1991. Exo t i c h a r d w o o d s for t i m b e r c o n t i n u e d t he 
dec l i ne w h i c h w a s f irst o b s e r v e d i n 1990. T h e d i m i n i s h i n g t r e n d i n to ta l f o res t 
p l an ta t i on a rea i s a t t r i bu ted t o t h e e x p a n s i o n o f N y a y o T e a z o n e s l e a d i n g t o 
e x c i s i o n o f g a z e t t e d p l an ta t i on a rea a n d t he G o v e r n m e n t ' s d i rec t i ve t o s t e p - d o w n 
p lan ta t i on a rea o f t h o s e s p e c i e s w h i c h a re t h r e a t e n e d b y t he a p h i d pes t . 

FOREST PLANTATION AREA, 1987-1991 

Table 9.3 000 Hectares 

Type of Forest 1987 1988 1989 1990 1991* 

Indigenous softwood 7.2 10.2 11.0 11.0 11.8 
Indigenous hardwood 8.7 7.4 8.0 8.0 6.4 

Exotic softwoods-

Cypress 73.9 75.2 75.6 79.5 78.4 
Pines 59.6 58.2 57.0 53.7 54.2 

Exotic hardwoods-

Timber 4.0 4.0 4.9 4.9 4.6 
Fuel 11.8 12.2 11.8 11.9 9.5 

TOTAL AREA 165.2 167.2 168.3 169.0 164.9 

*Provisional. 

Source : Ministry of Environment and National Resources 

9.14. T a b l e 9 .4 p r e s e n t s d a t a o n c h a n g e s i n p l an ta t i on a rea b e t w e e n 1987 a n d 
1991. T h e to ta l p l an ta t i on a rea m a d e d r o p p e d b y 2 .4 pe r cen t f r o m 169.0 t h o u s a n d 
h e c t a r e s in 1990 to 164.9 t h o u s a n d h e c t a r e s in 1991. H o w e v e r , t h e a r e a fe l led for 
t i m b e r a n d o the r u s e s w a s l ow a c c o u n t i n g fo r 4 .7 pe r cen t o f t h e to ta l f o res t r y 
r e s o u r c e s in 1991. Th i s i s in l ine w i th t h e Rura l A f f o res ta t i on a n d E x t e n s i o n Serv i ce 
(RAES) c o m m i t m e n t t o regu la te a d e q u a t e f o res t c o v e r t h r o u g h d i s c o u r a g i n g 
i nd i sc r im ina te fe l l ing o f t rees . 

9 .15 . T a b l e 9 .5 p r e s e n t s t he sa les o f f o res t p r o d u c t s by the Fo res t D e p a r t m e n t for 
t he p e r i o d 1987 t o 1991. T h e sa le o f so f t a n d h a r d w o o d s c o n t i n u e d w i th t he 
d e c l i n e f irst r e g i s t e r e d i n 1988. H o w e v e r sa le o f p u l p w o o d , f u e l w o o d / c h a r c o a l a n d 
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CHANGES IN PLANTATION AREA. 1987 - 1991 

Table 9.4 '000 Hectares 

1987 1988 1989 1990 1991* 

P

A

To 

164.1 

5.4 

165.2 

5.5 

167.2 

4.7 

168.3 

4.1 

169.0 

3.6 

Previous Plantation Area 

Area Planted 

Total   

A

 

169.5 170.7 171.9 172.4 172.6 

Area Clear felled 

Total Area 
4.3 

165.2 

3.5 

167.2 

3.6 

168.3 

3.4 

169.0 

7.7 

164.9 

* Provisional 

Source Ministry of Environment and Natural Resources. 

po les i n c r e a s e d marg ina l l y . I nc rease i n p o w e r a n d t e l e g r a p h p o l e s w a s d u e t o t he 
e x t e n s i o n o f t e l e p h o n e a n d e lect r ic i ty se rv i ces t o t he rura l a reas . 

RECORDED SALE OF FOREST PRODUCTS. 1987-1991 

Table 9.5 

Forest Product 1987 1988 1989 1990 1991* 

Timber - 000 true cu. metres-

Soft wood 474 462 446 437 430 
Hardwood 13 8 4 3 2 

TOTAL 487 470 450 440 432 

Fuel - 000 stacked cu. metres-

Peels\Veener logs 60 79 80 85 80 
Pulpwood 320 341 340 350 355 
Fuelwood /Charcoal 201 210 215 200 215 

Power &Telegraph Poles - Cu Metres 30,000 30,060 32,000 32,800 33,800 

*Provisional. 

Source : Ministry of Environment and Natural Resources. 

Mining 

9.16. T a b l e 9 .6 g i ves deta i l s o f quan t i t y a n d va lue o f m ine ra l p r o d u c t i o n d u r i n g t he 
p e r i o d 1987 to 1991. M inera l p r o d u c t i o n i n 1991 c o n t i n u e d to dec l ine , d e s p i t e 
e f for ts b y t he r e s p e c t i v e f i rms t o b o o s t p r o d u c t i o n . T h e d e c l i n e w a s r e g i s t e r e d o n 
s o d a ash , f l uo r spa r a n d l i m e s t o n e p r o d u c t s w i th a s ign i f i can t 74 .6 o f to ta l 
p r o d u c t i o n . 

9 .17. P r o d u c t i o n o f s o d a ash , f l uo r spa r a n d sal t c o n t i n u e d t o d o m i n a t e , 
a c c o u n t i n g for m o r e t h a n 83 .7 pe r cen t o f t he to ta l m i n e r a l o u t p u t i n 1991. Salt 
p r o d u c t i o n g r e w b y 3 .0 per cen t , f r o m 70 .3 t h o u s a n d t o n n e s i n 1990 t o 72 .4 
t h o u s a n d t o n s i n 1991 wh i le s o d a a s h a n d f l uo r spa r o u t p u t s d e c l i n e d b y 5.1 pe r 
cen t a n d 3 .9 per cen t , respec t i ve ly . O u t p u t o f o t he r m ine ra l p r o d u c t s r e m a i n e d 
m o r e or less a t t he 1990 levels. 

9.18. T h e d r o p in p r o d u c t i o n o f s o d a a s h i s ma in l y a t t r i bu ted to t h e r ecen t re-
s t r uc tu r i ng o f M a g a d i S o d a C o m p a n y a n d t he t rans fe r o f c o n s t r a i n t s f r o m Imper ia l 
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QUANTITY AND VALUE OF MINERAL PRODUCTION. 1987 - 1991 

Table 8.11 

Mineral 1987 1988 1989 1990 1991* 

Quantities - Tonnes: 

Minerals-

Soda Ash 231,800 220,300 242.900 231,900 220,000 

Fluorspar 46,568 67,351 95,625 80,529 77,402 

Salt 72.269 88,193 66,830 70,318 72,449 

Limestone Products** 37.460 28,601 32,167 35,733 32,017 

Other 37,705 38,459 38,921 39,388 39,963 

TOTAL  425,802 442,904 476,443. 457,868 441,831 

Value - K£'000: 

Soda Ash*** 18,050 18,950 30,000 34,900 42.550 

Fluorspar*** 2,802 3,399 5,594 8,018 7.849 

Salt 2.583 2,900 2,568 3,938 4,057 

Limestone Products 1,173 924 1,241 1,556 1,394 

Other 1,779 1,783 1,865 1,951 1,979 

TOTAL 26,387 27,956 41,268 50,363 57,829 

Source : Department of Mines and Geology 
*Provisional 
**Excluding limestone used as input into cement product. 
* * *Including Export Value. 

Chemical Industries (ICI) PLC to Brunner Mond Holdings Ltd. However, with the 
Company 's current programme to update one of the Calciner Machines, annual 
product ion capacity is expected to go up by 25 thousand tons. The decline in 
f luorspar, on the other hand, is mainly attributed to a glut in the world market and 
subsequent fluctuations in export prices. Despite this shortfall, prospects for long 
run growth in f luorspar output are good as the Company has embarked on pit 
mining exploration programme aimed at ascertaining f luorspar crude ore reserves. 

9.19. As observed from Table 9.6, the value of soda ash expanded significantly 
by 21.9 per cent f rom K£ 34.9 million in 1990 to K£ 42.6 million in 1991 while 
f luorspar recorded a slight decline of 2.1 per cent f rom K£ 8.0 million in 1990 to K£ 
7.8 million in 1991. Table 9.7 presents average export prices for soda ash and 
fluorspar for the period 1987 to 1991. The average export price for soda ash 
increased by over 60 per cent to K£ 203.3 per tonne in 1991 while f luorspar went 
up by 2.2 per cent to attain K£ 101.4 per tonne. 

AVERAGE EXPORT PRICES OF SODA ASH AND FLUORSPAR. 1987 - 1991 

Table 9.7 K£ per tonne 

Mineral 1987 1988 1989 1990 1991* 

Soda Ash  83.30 90.10  125.00 127.00 203.30 

Fluorspar  68.80 67.60 82.20 99.20 101.40 

* Provisional 

9.20. In 1991, the quantity of soda ash exported was 196 thousand tonnes, while 
70.8 thousand tonnes recorded for fluorspar. The corresponding export earnings 
f rom soda ash and fluorspar were K£ 39.85 million and K£ 7.18 million, respectively. 

120 



Wild l i fe c o n s e r v a t i o n 

9.21 . T h e G o v e r n m e n t , t h r o u g h t he K e n y a Wi ld l i fe Se rv i ce (KWS) , a t t a c h e s g rea t 
i m p o r t a n c e i n the c o n s e r v a t i o n o f wi ld l i fe a n d h a s t h u s c o n t i n u e d t o d i rec t m o r e 
a t ten t i on a n d f inanc ia l s u p p o r t t o w a r d s its d e v e l o p m e n t a n d c o n s e r v a t i o n . T o w a r d s 
th is e n d , t he K W S in c o n j u n c t i o n w i th D e p a r t m e n t o f R e s o u r c e S u r v e y s a n d R e m o t e 
S e n s i n g (DRSRS) c o n t i n u e d t o c o n d u c t wi ldl i fe i nven to r y s u r v e y s t h r o u g h wi ld l i fe 
c o u n t s a n d t h e a s s e s s m e n t o f v e g e t a t i o n c o v e r i n t he f rag i le z o n e s , ear ly d e t e c t i o n 
o f e n v i r o n m e n t a l d e g r a d a t i o n a n d e s t i m a t i o n o f t he ava i lab le f o r a g e . M o n i t o r i n g t he 
ex ten t a n d i m p a c t o f p o a c h i n g a n d h u m a n e n c r o a c h m e n t w h i c h in ter fere w i th 
an ima l n u m b e r s , m i g r a t i o n p a t t e r n s a n d their d i s t r i bu t i on w a s a m a j o r act iv i ty 
u n d e r t a k e n b y the t w o d e p a r t m e n t s . 

9.22. A s c a n b e d e r i v e d f r o m T a b l e 9 .8 , t he en t i re wi ld l i fe h a s c o n t i n u e d t o g r o w 
over t h e last t h ree yea rs . T h e e l e p h a n t p o p u l a t i o n w h i c h s e e m s t o h a v e s t a g n a t e d 
a t a r o u n d 17 t h o u s a n d s ince 1987, h a s s ta r t ed s h o w i n g s i g n s o f r e c o v e r y wh i le 
o ther s p e c i e s par t icu la r ly zeb ra , w i l dbeas t , o ryx , e land , k u d u s , w a r t h o g a n d os t r i ch 
reg i s te red m o d e r a t e g r o w t h ra tes a v e r a g i n g m o r e t h a n 10 per cen t . Severa l 
r e a s o n s exp la in th is p e r f o r m a n c e in wi ld l i fe n u m b e r s . First, t he G o v e r n m e n t ' s 
dec i s i on t o s t e p - u p a n t i - p o a c h i n g m e a s u r e s a n d rehab i l i ta te t h e ent i re wi ld l i fe s e c t o r 
no t on ly i n c r e a s e d t he c a r r y i n g c a p a c i t y o f g a m e p a r k s a n d r e s e r v e s bu t a l so 
p r o v i d e d a d e q u a t e f o r a g e a n d wa te r for wi ld l i fe use . S e c o n d l y , t h e r e i s r e n e w e d 
in terest by the K e n y a Wi ld l i fe Serv ice (KWS) to p r e s s u r i z e t h e In te rna t iona l 
C o m m u n i t i e s to ma in ta i n A f r i can e l e p h a n t on A p p e n d i x I o f C ITES. H o w e v e r t h e 
i nc reas ing conf l i c t b e t w e e n wi ld l i fe a n d h u m a n p o p u l a t i o n , seve re e n v i r o n m e n t a l 
d e g r a d a t i o n a n d t he e l e m e n t o f p o a c h i n g r e m a i n a b ig c h a l l e n g e o f t h e fu tu re . 

WILDLIFE POPULATION IN THE KENYA RANGELANDS FOR SELECTED YEARS 

Table 9.8 '000 Number 

SPECIES 1987 1988 1989 1990 1991* 

Elephant 17.4 17.3 17.2 17.1 17.0 

Buffalo 36.9 39.4 42.2 45.1 48.2 

Giraffe 44.5 48.2 52.1 56.4 60.5 
B. Zebra 141.2 156.9 174.3 193.7 215.1 
G. Zebra 4.3 4.9 5.5 6.2 7.0 
Topi 102.5 104.9 107.3 109.8 112.3 
Kongoni 19.6 20.8 22.0 23.3 24.7 

Wildebeest 67.6 77.1 87.9 100.2 114.2 
Oryx 25.5 29.2 33.3 38.1 43.5 
Eland 17.0 20.8 25.5 31.3 38.4 
H. Hartbeest 1.9 21.0 23.4 2.6 2.9 
Waterbuck 7.7 7.1 6.5 6.0 5.5 
Kudus 7.6 9.1 11.0 13.2 15.9 
Gerenuk 24.6 24.1 235 23.0 22.5 
Impala 111.4 109.1 106.8 104.5 102.3 
G Gazelle 126.6 143.5 162.6 184.3 208.6 
T. Gazelle 107.1 104.2 101.4 98.7 96.0 
Warthog 11.8 14.5 17.9 22.0 27.1 
Ostrich 25.5 29.2 33.4 38.3 43.8 
Source : DRSRS 

Provisional 
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Resource assessment and monitoring activities 

9.23. T h e D e p a r t m e n t o f R e s o u r c e S u r v e y s a n d R e m o t e S e n s i n g (DRSRS) , 
c o n t i n u e d t o u s e e c o l o g i c a l m o n i t o r i n g t e c h n i q u e s a i m e d a t e s t a b l i s h i n g re l iab le 
a n d c o n t i n u o u s f l ow o f i n f o r m a t i o n o n b o t h t e m p o r a l a n d spa t ia l d i s t r i bu t i on o f 
l i ves tock a n d wi ld l i fe p o p u l a t i o n . Spec ia l e m p h a s i s w a s d i r e c t e d t o w a r d s t he 
a s s e s s m e n t a n d m o n i t o r i n g o f v e g e t a t i o n c h a n g e s w i th in t h e r a n g e l a n d a reas a s 
wel l as d e t e r m i n i n g t he ex ten t , t y p e a n d i m p a c t s o f h u m a n act iv i t ies. I n 1991, t he 
D R S R S u n d e r t o o k a n d i m p l e m e n t e d a r a n g e o f p r o j e c t s / p r o g r a m m e s . N o t a b l e 
a m o n g t h e m w a s t he m o u n t i n g o f l i ves tock /w i l d l i f e s u r v e y s i n s o m e pa r t s o f 
N o r t h e r n a n d S o u t h e r n Kenya . Th is p ro j ec t w a s a i m e d a t p r o v i d i n g i n f o r m a t i o n o n 
l i ves tock /w i l d l i f e p o p u l a t i o n , thei r spat ia l d i s t r i bu t i on a n d t he i n f l uenc ing 
e n v i r o n m e n t a l f ac to rs . T h e D e p a r t m e n t w a s a l so i nvo l ved i n t he d e v e l o p m e n t o f 
da ta ana ly t ica l capab i l i t i es u s i n g t he G e o g r a p h i c a l I n f o r m a t i o n S y s t e m (GIS). 

9 .24. Resu l t i ng f r o m t h e u s e o f t he G e o g r a p h i c a l I n f o r m a t i o n S y s t e m (GIS) a n d 
Na t iona l O c e a n i c a n d A t m o s p h e r i c A d m i n i s t r a t i o n ( N O A A ) faci l i t ies, t he D R S R S w a s 
ab le t o p r o v i d e e s t i m a t e s o f c h a n g e s i n f o res t c o v e r , t ype , v o l u m e , g r o w t h a n d 
c o m p o s i t i o n b e s i d e s g i v ing g e n e r a l a s s e s s m e n t o f p lan t s p e c i e s i n v a r i o u s reg ions , 
thei r a b u n d a n c e a n d use . O the r p r o j e c t s w h i c h w e r e i m p l e m e n t e d b y t he 
d e p a r t m e n t , a n d w h i c h w e r e p l a n n e d t o r un in to 1992, i n c l u d e d t h e A s s e s s m e n t o f 
Na i rob i a n d A m b o s e l i Na t iona l Pa rks a n d t he R a n g e B i o m a s s A s s e s s m e n t Pro jec t . 
Th i s latter p ro jec t , h o w e v e r , m a d e little p r o g r e s s d u e to p r o b l e m s i n t he acqu i s i t i on 
of e q u i p m e n t , d i f f icu l t ies in c h o o s i n g of tes t s i tes a n d in e s t a b l i s h i n g a su i tab le 
v e g e t a t i o n c lass i f i ca t ion s y s t e m . Desp i t e th is s h o r t c o m i n g , t h e d e p a r t m e n t p l ans t o 
c o n t i n u e u s i n g r e m o t e s e n s i n g t e c h n i q u e s i n the a s s e s s m e n t o f r e n e w a b l e a n d 
n o n - r e n e w a b l e na tu ra l r e s o u r c e s . 

9 .25. In k e e p i n g w i th its po l i cy to c o - o r d i n a t e a n d d e v e l o p s t r a teg ies for a c h i e v i n g 
s o u n d e n v i r o n m e n t a l m a n a g e m e n t , t he Na t iona l E n v i r o n m e n t Sec re ta r ia t (NES) 
ca r r i ed ou t a n u m b e r o f p r o g r a m m e s a n d p r o j e c t s in 1991. T h e s e i n c l u d e d the 
M o n i t o r i n g a n d Decer t i f i ca t ion C o n t r o l Pro jec t ( M D C P ) , the Na t i ona l E n v i r o n m e n t 
A c t i o n Plan (NEAP) , Distr ic t E n v i r o n m e n t A s s e s s m e n t Plan (DEAP) , E n v i r o n m e n t 
E d u c a t i o n a n d I n f o r m a t i o n (EEI) , V i l lage A s s e s s m e n t Pro jec t (VAP) a n d the 
Par t i c ipa to ry Rura l A p p r a i s a l Pro jec t (PRAP) . 

9 .26. T h e M o n i t o r i n g a n d Deser t i f i ca t ion C o n t r o l P ro jec t w a s c o n d u c t e d i n Meru , 
Gar i ssa , T u r k a n a , S a m b u r u , Kisii, Ka j i ado a n d Kitui d is t r ic ts . T h e Pro jec t w a s a i m e d 
a t p r o v i d i n g v a l u a b l e i n f o r m a t i o n w h i c h c o u l d ass is t i n a r res t i ng l and d e g r a d a t i o n 
p r o c e s s a n d p o s s i b l y r e s t o r e t he p roduc t i v i t y o f t h o s e d is t r ic ts . 

9 .27 . T h e N E A P Pro jec t w a s in i t ia ted i n c o l l a b o r a t i o n w i th t he Min is t ry o f 
E n v i r o n m e n t a n d Na tu ra l R e s o u r c e s a n d a i m e d a t f i nd ing e f fec t ive so l u t i on t o 
d e v e l o p m e n t a l p r o b l e m s a n d p r o v i d i n g a s t ra teg i c f r a m e w o r k for d e a l i n g with po l i cy 
a n d ins t i tu t iona l c h a n g e s . B e s i d e s p r o v i d i n g a s o u n d e n v i r o n m e n t a l d a t a b a s e for 
use i n t he p r e p a r a t i o n a n d i m p l e m e n t a t i o n o f d is t r ic t d e v e l o p m e n t p lans , t he N E A P 
p ro j ec t a i m e d a t no t on l y i den t i f y ing e n v i r o n m e n t a l p r e s s u r e p o i n t s a n d d a n g e r 
s igna ls u p o n w h i c h i m m e d i a t e p reven t i ve a n d / o r co r rec t i ve m e a s u r e s c o u l d b e 
t a k e n , bu t a l so a t e n h a n c i n g b o t h t he c a r r y i n g a n d ass imi la t i ve c a p a c i t y o f t he 
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e n v i r o n m e n t . T h e p r o g r a m m e w a s , h o w e v e r , a f f e c t e d b y lack o f f u n d s a n d w a s on ly 
ab le to c o v e r Ta i ta T a v e t a d is t r ic t . 

9 .28. NES, w i th a s s i s t a n c e f r o m U N E P / U N I C E F a l so m a n a g e d t o ca r ry ou t 
Par t i c ipa to ry Rura l A p p r a i s a l S t u d y i n B a r i n g o d is t r ic t a n d p l ans t o e x t e n d t he s a m e 
s t u d y t o C o a s t a n d N y a n z a P rov i nces are u n d e r w a y . T h e a i m o f t he p ro jec t w a s t o 
t ra in t he c o m m u n i t y , par t i cu la r ly w o m e n g r o u p s , o n t he r ight m a n a g e m e n t ski l ls a n d 
p r o p e r r e s o u r c e ut i l izat ion. In add i t i on , t he Secre ta r ia t staff h a s b e e n c a r r y i n g ou t 
g e n e r a l i n s p e c t i o n o f f ac to r i es w i th t he a i m o f e n s u r i n g p r o p e r e n v i r o n m e n t a l 
con t ro l s . T o w a r d s th is e n d , a n i m p a c t a s s e s s m e n t s t u d y w a s c o n d u c t e d o n the 
c o n s t r u c t i o n o f M a g w a g w a H y d r o e l e c t r i c P o w e r o n the S o n d u River. O the r ma t t e r s 
re la ted t o t h e m a n a g e m e n t o f t ox i c a n d h a z a r d o u s c h e m i c a l s h a v e a lso b e e n 
keen ly f o l l o w e d by t he Secre ta r ia t . 

9 .29. Re fuse co l l ec t i on by t he Na i rob i C i ty C o m m i s s i o n ( N C C ) in 1991 d i d no t 
s e e m t o s h o w s i g n s o f i m p r o v e m e n t d e s p i t e e f fo r ts b y t h e C o m m i s s i o n a n d pr iva te 
c o m p a n i e s t o in tens i fy co l l ec t ion . T h e rate o f g a r b a g e a c c u m u l a t i o n par t icu la r ly 
v e g e t a b l e mate r ia l s h a s r e a c h e d c r i pp l i ng p r o p o r t i o n s , c o n t r i b u t i n g ove r 54 .2 per 
cen t o f t he to ta l g a r b a g e g e n e r a t e d . T o x i c mater ia ls , w h i c h p o s e g rea te r d a n g e r t o 
h u m a n life, a c c o u n t e d for a l ow 0 .2 per cen t . O u t o f a to ta l o f 292 .8 t h o u s a n d 
t o n n e s o f g a r b a g e bu i l t -up d u r i n g t he year , t he C o m m i s s i o n a n d pr iva te c o m p a n i e s 
c o m b i n e d on ly m a n a g e d t o d i s p o s e 138 t h o u s a n d t o n n e s , r e p r e s e n t i n g less t h a n 
half t he to ta l g a r b a g e t u r n o v e r . 
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CHAPTER 10 - ENERGY 
Overview 

T h e t e n s i o n tha t g r i p p e d t he Gulf R e g i o n t o w a r d s t h e e n d o f 1990, w h e n I raq 
i n v a d e d Kuwa i t led t o t he s c r a p p i n g o f t he oil p r o d u c t i o n car te l . T h e U n i t e d N a t i o n s 
(U.N. ) p l a c e d a t r a d e e m b a r g o aga ins t I raq wh i le a t t he s a m e t i m e g i v i ng a 
w i t h d r a w a l dead l i ne . Th is e m b a r g o f o r c e d O r g a n i s a t i o n o f P e t r o l e u m E x p o r t i n g 
C o u n t r i e s ( O P E C ) t o p u m p c r u d e oil t o c a p a c i t y t o m a k e for t h e p r o d u c t i o n 
shor t fa l l . W h e n t he w a r f inal ly b r o k e ou t i n ear ly 1991, c r u d e oi l p r i c e s w h i c h h a d 
b e e n f l uc tua t i ng b e t w e e n U S $ 16-20 per bar re l w e n t as h i gh as US $ 4 0 per bar re l ; 
t he h i ghes t s i nce t he oil s h o c k o f 1980. C o n c e r t e d e f fo r ts by O P E C m e m b e r s 
l o w e r e d t h e p r i ce to US $ 25 per bar re l , a t r e n d tha t c o n t i n u e d d u e to i n c r e a s e d 
c r u d e oil p r o d u c t i o n . T h e p r o d u c t i o n car te l w a s h o w e v e r r e - i m p o s e d o n m e m b e r s 
t o s t o p p r i ce f r o m t u m b l i n g d o w n d u e t o o v e r - p r o d u c t i o n . B y t h e c l o s e o f 1991, 
O P E C h a d ye t t o r e m o v e p r o d u c t i o n q u o t a s a n d w i th l im i ted c r u d e o u t p u t f r o m 
I raq a n d Kuwa i t , p r o d u c t i o n s t o o d a t a b o u t 22 mi l l ion ba r re l s per day . 

Petroleum 

10.2. T a b l e 10.1 d e p i c t s quan t i t y a n d va lue o f i m p o r t s a n d e x p o r t s o f p e t r o l e u m 
p r o d u c t s b e t w e e n 1987 a n d 1991. S ince 1987, t he yea r 1991 r e c o r d e d t h e l owes t 
i m p o r t s o f c r u d e a n d re f ined p e t r o l e u m p r o d u c t s w h e n 2 ,150 t h o u s a n d t o n n e s 
w o r t h K £ 5 0 2 mi l l ion w e r e i m p o r t e d : 7 .5 pe r cen t l ower t h a n 2 ,324 t h o u s a n d t o n n e s 
i m p o r t e d in 1990. H o w e v e r , t h e 1991 i m p o r t bill w a s h ighe r t h a n t he bill p a i d in 
1989, d u e t o t h e d e p r e c i a t i o n o f t he K e n y a Shi l l ing aga ins t m a j o r t r a d i n g c u r r e n c i e s 
a n d e s c a l a t i o n o f c r u d e oil p r i ces . C r u d e p e t r o l e u m a c c o u n t e d for a l m o s t all o f 
to ta l oi l i m p o r t s a n d 88 per cen t o f t he to ta l oi l i m p o r t bill. W h e r e a s t he to ta l i m p o r t 
bill o f f i n i shed oil p r o d u c t s w a s K£ 46 mi l l ion in 1990, in t h e yea r 1991 i t h a d 
i n c r e a s e d by 32 per cen t t o K£ 61 mi l l ion. 

QUANTITY AND VALUE OF IMPORTS AND EXPORTS OF PETROLEUM PRODUCTS. 1987- 1991* 

Table 10.1 
Quantity ( '000 Tonnes) Value (K£ Mn) 

1987 1988 1989 1990 1991** 1987 1988 1989 1990 1991** 

IMPORTS: 
Crude Petroleum 2,130.50 2,010.84 2,102.56 2,178.28 2,059.38 245.06 210.43 299.10 421.97 441.71 

Petroleum Fuels 92.30 106.80 45.15 132.64 66.99 14.39 18.43 11.16 39.09 39.44 

Lubricating Oils 46.00 38.20 31.69 13.09 23.02 15.41 12.77 13.77 6.62 20.33 

Lubricating Greases 2.30 0.10 0.21 0.07 0.23 2.38 0.95 0.37 0.13 0.73 

TOTAL 2,271.10 2,155.94 2,179.61 2,324.08 2,149.62 277.24 242.58 324.40 467.81 502.21 

EXPORTS: 
Petroleum Fuels 571.90 689.90 515.89 534.16 584.87 96.43 109.16 88.79 141.13 235.55 

Lubricating Oils 6.50 6.90 16.38 9.01 7.03 4.88 5.38 10.52 8.57 9.33 

Lubricating Greases 0.40 0.50 0.68 0.34 0.34 0.43 0.51 0.76 0.46 0.63 

TOTAL 578.80 697.30 532.95 543.51 592.24 101.74 115.05 100.07 150.16 245.51 

NET BALANCE 1,692.30 1,458.64 1,646.66 1,780.57 1,557.38 175.50 127.53 224.33 317.65 256.70 

* Excludes other light and medium petroleum oils and preparations and residual petroleum products n.e.s., 

which are included in Chapter 7. 

** Provisional 
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10.3. E x p o r t s o f p e t r o l e u m p r o d u c t s , ma in l y t o t he n e i g h b o u r i n g coun t r i es , 
i n c r e a s e d s ign i f i can t ly by 9 .0 pe r c e n t i n 1991 c o m p a r e d to on l y 2 .0 pe r cen t 
r e g i s t e r e d i n 1990. T h e m a j o r c o n t r i b u t o r i n t h e i n c r e a s e in e x p o r t s w a s p e t r o l e u m 
fue ls w h i c h i n c r e a s e d by 9 .5 pe r cen t . Expo r t e a r n i n g s i n c r e a s e d by 6 3 . 5 pe r cen t 
f r o m K£ 150 mi l l ion in 1990 to K£ 246 mi l l ion in 1991. 

10.4. T a b l e 10.2 s h o w s c r u d e oil i n take by t y p e d u r i n g t he p e r i o d 1987-1991 . 
W h e r e a s , i n t he yea r 1990 c r u d e in take a t t he re f inery w a s 2 ,225 t h o u s a n d t o n n e s , 
2 ,078 t h o u s a n d t o n n e s w e r e re f ined in 1991, a d r o p o f 147 t h o u s a n d t o n n e s . 
M u r b a n a n d Z a k u m f r o m Un i t ed A r a b Em i ra tes d e s p i t e b e i n g m o r e e x p e n s i v e 
c o n t i n u e d t o be t he re f ine ry ' s m a i n c r u d e oil input . T h e re f inery i n take o f t h e t w o 
c r u d e s i n 1989, 1990, a n d 1991 w e r e 1,731 t h o u s a n d t o n n e s , 1,974 t h o u s a n d 
t o n n e s a n d 1,811 t h o u s a n d t o n n e s a c c o u n t i n g for 8 1 per cen t , 8 9 pe r c e n t a n d 8 7 
per c e n t o f t h e to ta l in take , respec t i ve l y . 

CRUDE OIL INTAKE AT THE REFINERY BY TYPE, 1987 - 1991 

'000 Tonnes 

Crude intake 

A.P.I. 
Gravity 1987 1988 1989 1990 1991* 

Arabian Light 33.4 0.1 - - - -

Arabian Medium 31.0 - - - - -

Arabian Heavy 27.9 26.9 - 45.2 55.4 76.5 

Arabian Light Berri  - - - 0.1 - -

Iranian Light 33.9 • 65.0 • 108.8 50.5 

Iranian Medium - 85.6 69.1 87.0 86.2 139.7 

Qatar Marine 36.7 - - - - -

Qatar Durkhan 41.2 - - - - -

Kuwait 32.0 30.8 - - - -

Zakum 40.1 562.8 227.7 262.8 201.6 249.0 

Murban 39.6 1,318.6 1.659.8 1,468.5 1,772.4 1,561.9 

Dubai 32.4 - - 68.2 - -

Oman - 84.4 - - -

Marib Light - - - 212.8 0.1 -

Slop 0.5 0.4 0.9 0.3 

TOTAL 2,109.7 2,022.0 2,145.5 2,224.8 2,077.6 

* Provisional. 

10.5. T a b l e 10.3 s h o w s tha t o u t p u t o f f i n i shed p e t r o l e u m p r o d u c t s i n t h e yea r 1991 
fell by 7 pe r c e n t f r o m 2 ,225 t h o u s a n d t o n n e s r e c o r d e d i n 1990 to 2 , 0 7 8 t h o u s a n d 
t o n n e s i n 1991. Th i s w a s , h o w e v e r , s l ight ly h i ghe r t h a n t he 2 , 0 2 2 t h o u s a n d t o n n e s 
p r o c e s s e d i n 1988. A s c a n b e d e r i v e d f r o m the tab le , w i t h t h e e x c e p t i o n o f 
p r e m i u m m o t o r spi r i ts , all o the r p r o d u c t s r e c o r d e d s ign i f i can t d e c r e a s e s . Th i s f ac to r 
i s a t t r i bu tab le to d e c r e a s e d i m p o r t s o f c r u d e oil. 

10.6. O u t p u t o f l iqu i f ied p e t r o l e u m g a s (LPG) a n d k e r o s e n e (usefu l u r b a n a n d rura l 
h o u s e h o l d fue ls) d e c r e a s e d by 7 pe r cen t a n d 15 per cen t , respec t i ve l y . P r o d u c t i o n 
o f L P G d e c r e a s e d f r o m 28 t h o u s a n d t o n n e s i n 1990 t o 26 t h o u s a n d t o n n e s i n 1991, 
wh i le tha t o f k e r o s e n e fell f r o m 4 9 2 t h o u s a n d t o 4 2 1 t h o u s a n d t o n n e s . Th i s 
d e c r e a s e for l iqu i f ied p e t r o l e u m g a s , w a s a resu l t o f t he p lan t b e i n g c l o s e d for 
rehab i l i ta t ion a n d m a i n t e n a n c e . A n i m p o r t a n t p r o d u c t w h i c h r e g i s t e r e d a d e c l i n e 
w a s b i t u m e n f r o m 31 t h o u s a n d t o n n e s i n 1990 to 24 t h o u s a n d t o n n e s i n 1991, a 
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OIL REFINERY : THROUGHPUT AND OUTPUT OF FINISHED PETROLEUM PRODUCTS * *. 1987 - 1991 

Table 10.3 000 Tonnes 

1987 1988 1989 1990 1991* 

OUTPUT-

Liquefied petroleum gas 26.2 27.7 27.6 28.4 26.4 
Motor gasoline premium 138.3 135.3 159.0 143.9 145.8 
Motor gasoline regular 198.0 192.7 202.9 190.9 182.3 
Illuminating kerosene and 

Jet/turbo fuel 412.8 410.1 454.0 492.2 420.5 

Light diesel oil 547.1 516.7 534.8 533.0 512.1 
Heavy diesel oil and 

Marine diesel oil 33.8 32.6 26.8 30.1 29.9 

Fuel oil 372.8 392.2 369.6 411.3 391.7 
Export residues 260.2 228.3 261.2 258.2 256.7 
Bitumen 31.1 5.9 21.3 31.2 24.0 
Intermediates 5.7 1.8 -5.2 4.2 -3.8 
Refinery usage 83.8 78.7 93.3 101.1 91.9 

THROUGHPUT=TOTAL OUTPUT 2,109.8 2,022.0 2,155.7 2,224.5 2,077.5 

* Provisional. 

** Excludes lubricants. 

23 per cen t fall d u e to a s l o w d o w n in r o a d c o n s t r u c t i o n act iv i ty . P r o d u c t i o n o f 
expo r t r es i dues d r o p p e d marg ina l l y f r o m 258 .2 t h o u s a n d t o n n e s i n 1990 t o 256 .7 
t h o u s a n d t o n n e s in 1991. 

10.7. S u p p l y a n d D e m a n d b a l a n c e s for p e t r o l e u m p r o d u c t s for t he p e r i o d 1987-
1991 are s h o w n i n Tab le 10.4. T h e d o m e s t i c d e m a n d for p e t r o l e u m p r o d u c t s i n 
1991 w a s 1,755 t h o u s a n d t o n n e s c o m p a r e d to 1,830 t h o u s a n d t o n n e s in 1990, a 4 
per cen t dec l i ne a t t r ibu tab le to p r i c e i nc reases . D e m a n d for all p r o d u c t s , w i t h the 
e x c e p t i o n o f l ight d iese l oil, r e g i s t e r e d d e c r e a s e s . 

10.8. T a b l e 10.5 s h o w s net d o m e s t i c sa les o f p e t r o l e u m p r o d u c t s ' by c o n s u m e r 
c a t e g o r y . T h e t r a n s p o r t s e c t o r (rail, r o a d m a r i n e a n d av ia t ion) w a s t h e la rges t 
c o n s u m e r a c c o u n t i n g for 73 per c e n t o f to ta l sa les o f p e t r o l e u m p r o d u c t s . T h e to ta l 
sa le w a s , h o w e v e r , less t h a n t he to ta l sa les to t he s e c t o r in 1990. Sa les to retai l 
ou t le ts a n d r o a d t r a n s p o r t d e c l i n e d s l ight ly bu t still a c c o u n t e d for near l y 50 per 
cen t o f overa l l sec to ra l c o n s u m p t i o n . Desp i te t h e r e d u c t i o n in t he p r i ce o f jet fue l 
f r o m U S $ 1.75 to U S $ 1.45 per l itre, in 1991, fue l c o n s u m p t i o n in t he av ia t ion 
i ndus t r y fell by 84 t h o u s a n d t o n n e s . Th i s dec l i ne i s a t t r i bu tab le to r e d u c e d air t rave l 
d u e to t h e fear o f t e r r o r i s m a n d r i s ks d u r i n g t he Gulf cr is is . 

10.9. C o n s u m p t i o n by t he ag r i cu l t u ra l s e c t o r d e c l i n e d by 14 per cen t f r o m 65 
t h o u s a n d t o n n e s i n 1990 t o 56 t h o u s a n d t o n n e s i n 1991 d u e t o t h e s l u g g i s h 
p e r f o r m a n c e o f t h e sec to r . Fuel sa les for p o w e r g e n e r a t i o n w h i c h h a d b e e n 
dec l i n i ng d u r i n g t h e last 3 yea rs , i n c r e a s e d by a s ign i f i can t 25 per c e n t in 1991 d u e 
to t he c o m m i s s i o n i n g o f the T u r k w e l l p ro jec t . Fuel sa les to la rge indus t r ia l a n d 
c o m m e r c i a l c o n s u m e r s i n c r e a s e d marg ina l l y par t ly d u e t o t he r e s u m p t i o n i n 
o p e r a t i o n o f s o m e la rge c o n s u m e r s , s u c h a s M i w a n i S u g a r f ac to r y , a n d t he 
c o m p l e t i o n a n d rehab i l i ta t ion o f s o m e p ro j ec t s l ike T r o p i c a l F o o d P r o c e s s o r s . Sa les 
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PETROLEUM SUPPLY AND DEMAND BALANCE. 1987 - 1991 

Table 10.4 '000 Tonnes 

1987 1988 1989 1990 1991* 
DEMAND-

Liquefied petroleum gas 25.3 26.9 26.4 27.4 25.0 
Motor spirit (premium and regular) 321.8 325.0 376.7 339.9 339.3 
Aviation spirit 6.3 6.5 6.7 7.1 6.8 
Jet/turbo fuel 249.5 254.6 274.3 302.4 253.5 
Illuminating kerosene 133.7 154.7 181.1 184.2 174.5 
Light diesel oil 572.7 537.3 543.6 555.4 559.9 
Heavy diesel oil 27.7 32.7 26.8 36.5 30.5 
Fuel oil 410.8 392.7 371.0 377.4 365.6 

TOTAL 1,747.8 1,730.4 1,806.6 1,830.3 1,755.1 

Refinery usage 83.8 78.7 93.3 101.1 91.9 

TOTAL DOMESTIC DEMAND 1,831.6 1,809.1 1,899.9 1,931.4 1,847.0 

Exports of petroleum fuels 571.9 689.9 515.9 534.2 584.9 

TOTAL DEMAND** 2,403.5 2,499.0 2,415.8 2,465.6 2,431.9 

SUPPLY-
Imports: 
Crude oil 2,130.5 2,041.8 2,100.9 2,178.3 2,059.4 
Petroleum fuels 92.3 106.8 45.2 132.6 67.0 

TOTAL 2,222.8 2,148.6 2,146.1 2,310.9 2,126.4 

Adjustment*** 180.7 350.4 269.7 154.7 305.5 

TOTAL SUPPLY** 2,403.5 2,499.0 2,415.8 2,465.6 2,431.9 

* Provisional. 
** Difference is due to rounding. 
** Adjustment for inventory changes and losses in production. 

NET DOMESTIC SALE OF PETROLEUM FUELS BY CONSUMER CATEGORY. 1987 - 1991 

Table 10.5                                                                                 '000 Tonnes 

User 1987 1988 1989 1990 1991* 

Agriculture 71.2 72.7 63.5 64.9 55.7 

Retail pump outlets & road transport 762.2 781.0 847.3 863.5 857.1 

Rail transport 31.1 22.2 26.0 35.3 38.8 

Tourism** 11.0 11.6 12.4 13.0 11.7 

Marine (excl. Naval Forces) 168.5 106.3 158.4 215.3 128.1 

Aviation (excl. Government) 249.5 255.1 273.2 302.0 253.7 

Power Generation 87.2 50.1 39.8 27.9 35.0 

Industrial. Commercial and Other 483.4 489.8 459.5 452.9 454.4 

Government 127.7 47.7 49.0 70.8 44.1 

Balancing Item -244.0 -106.1 -122.6 -215.4 -123.5 

TOTAL 1,747.8 1,730.4 1,806.5 1,830.2 1,755.1 

* Provisional 

** Comprises sales to tour operator 

to the Government decreased by 27 thousand tonnes f rom 71 thousand tonnes in 
1990 to 44 thousand tonnes in 1991, due to the cut in Government expenditure and 
stricter control in vehicle movements. 
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10.10. T a b l e 10.6 s h o w s w h o l e s a l e p r i ces for p e t r o l e u m p r o d u c t s a t M o m b a s a . 
O v e r t h e y e a r s t h e p r i c e s h a v e t e n d e d t o m o v e u p w a r d s i n l ine w i th i n te rna t iona l 
oil p r i c e s a n d t he a p p r e c i a t i o n o f t he U S $ aga ins t t he Shi l l ing. W i t h t he e x c e p t i o n 
o f l iqu i f ied p e t r o l e u m gas , w h o s e p r i ce h a s s i nce 1973 i n c r e a s e d s e v e n f o l d , all o the r 
p e t r o l e u m p r o d u c t s h a v e i n c r e a s e d i n p r i ce t h i r t een fo ld o r m o r e w i t h t h e p r i ce o f 
l ight d iese l oi l i n c r e a s i n g t w e n t y t imes . 

WHOLESALE PRICES* OF PETROLEUM PRODUCTS AT MOMBASA. 1973 -1991 

Table 10.6 KSh. per tonne 

30-9-73 17-6-88 30-9-89 9-8-90 29-11-91 

Ratio 

1991/73 

(per cent) 

Liquefied petroleum gas 2,060 6,400 7,820 14,129 14,843 720.5 

Premium motor gasoline 1,551 11,831 13,441 18,715 20,535 1,324.0 

Regular motor gasoline 1,468 11,337 13,551 18,533 20,375 1,387.9 

Illuminating kerosene 736 4,012 5,033 9,053 10,052 1,365.8 

Light diesel oil 892 6,005 7,227 11,764 12,929 1,449.4 

Industrial diesel oil 471 3,982 4,668 9,034 10,369 2,201.5 

Fuel oil 334 2,408 3,164 5,405 6,628 1,984.4 

* Including duties and VAT. 

10.11. W i t h t h e e x c e p t i o n o f 1987 a n d 1990, b o t h h a v i n g t w o oi l retai l p r i ce 
i n c r e a s e s in a s ing le year , all o t he r yea rs e x p e r i e n c e d i n c r e a s e s of p r i ces o f 
p e t r o l e u m o n c e a year . A d j u s t m e n t s o f p u m p p r i ces o f p e t r o l e u m p r o d u c t s w e r e 
last e f f ec ted o n 29 th N o v e m b e r 1991, w h e n p r i ces m o v e d f r o m K s h 14.41, K s h 
14.11 a n d K s h s 10.90 t o K s h s 15.79, K s h s 15.49 a n d K s h s 11.96 fo r p r e m i u m , 
regu la r a n d g a s oil, respec t i ve l y . P rev ious p r i ce i n c r e a s e s w e r e for l ub r i can t s i n 
M a r c h , 1991 w h e n p r i c e s w e r e i n c r e a s e d b y b e t w e e n 1 0 per c e n t a n d 3 0 per cen t . 
T h e p r i ce i n c r e a s e s h a v e b e e n n e c e s s i t a t e d by the esca la t i on o f c r u d e oil p r i ces 
a n d d o m e s t i c in f la t ionary p r e s s u r e s . Da ta on Na i rob i retai l p r i c e s o f pe t ro l a n d g a s 
oil a re s h o w n in T a b l e 10.7. 

NAIROBI RETAIL PRICES. 1986 - 1991 

Table 10.7 KSh. per litre 

MOTOR SPIRIT 

Date Premium/ Regular Gas Oil 

Gasohol* 

13-6-86 8.02 7.64   5.30 

1-4-87   8.61 8.13  5.62 

1-7-87   9.01  8.43  5.62 

17-6-88 9.31  8.63 5.72 

30-9 -89 10.48  10.18 6.76 

22-2-90  11.00 10.70 7.65 

8-9-90  14.41  14.11 10.90 

29-11-91   15.79  15.49  11.96 

* Gasohol was introduced from 1983 
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Electr ic i ty 

10.12. K e n y a P o w e r a n d L igh t i ng C o m p a n y (KPLC) r e g i s t e r e d a m o d e s t g r o w t h 
i n e n e r g y sa les i n 1991. Th i s w a s a t t r ibu tab le to w e a k p e r f o r m a n c e o f t h e v a r i o u s 
s e c t o r s o f t he e c o n o m y l ead ing t o low c o n s u m p t i o n o f e lect r ic i ty . Desp i t e the 
m o d e s t g r o w t h , r e v e n u e co l l ec t i on i n c r e a s e d d u e t o u p w a r d tariff a d j u s t m e n t s i n 
May , 1991. T h e tarif f i n c rease w a s n e c e s s i t a t e d by t he ever r i s ing o p e r a t i n g a n d 
d e v e l o p m e n t e x p e n d i t u r e o f v a r i o u s e lect r ic i ty p ro jec t s , t he m a j o r o n e s b e i n g t he 
dr i l l ing o f add i t i ona l we l l s for g e o t h e r m a l a n d t he c o m p l e t i o n o f t h e M a i S o u t h L a k e 
R o a d . 

10.13. As c a n be s e e n f r o m T a b l e 10.8 to ta l ins ta l led c a p a c i t y r o s e by 15 per cen t 
t o 8 2 9 MW in 1991, af ter r e m a i n i n g a t the s a m e level o f 723 MW in b o t h 1989 a n d 
1990. T h e i nc rease w a s d u e t o t he c o m m i s s i o n i n g o f T u r k w e l l H y d r o P o w e r Sta t ion , 
w h i c h a d d e d 106 MW to the na t iona l gr id . Desp i te t he overa l l i n c r e a s e i n ins ta l led 
c a p a c i t y , on l y h y d r o b a s e d e lect r ic i ty a c c o u n t e d for t he i n c r e a s e w i t h b o t h t he rma l -
b a s e d a n d g e o t h e r m a l - b a s e d e lect r ic i ty r e m a i n i n g a t t he p r e v i o u s levels o f 180 a n d 
4 5 M W respec t i ve ly . D u e t o i n c r e a s e d h y d r o - b a s e d g e n e r a t i o n , g e n e r a t e d e lect r ic i ty 
i n c r e a s e d b y 183 G H W b e t w e e n 1990 a n d 1991. T h e r m a l - b a s e d g e n e r a t i o n 
d e c r e a s e d by 7 pe r cen t f r o m 171 G W H in 1990 to 159 G H W in 1991, d u e to 
rehab i l i ta t ion o f t h e K ipevu p lant . On the o the r h a n d g e n e r a t i o n o f g e o t h e r m a l -
b a s e d e lect r ic i ty d e c l i n e d by 11 per cent . 

INSTALLED CAPACITY AND GENERATION OF ELECTRICITY, 1987 - 1991 

Table 10.8 

INSTALLED CAPACITY MW** GENERATION * GWH * * * 

Hydro Ther- Geo- Hydro Ther- Geo-
mal ther- Total mal thermal Total 
Oil mal Oil 

1987   353.5 176.2 45.0 574.7 1,813.0 267.0 374.0 2,454.0 
1988 353.5 160.2 45.0 558.7 2,323.0 198.0 323.0 2,844.0 
1989 497.5 180.1 45.0 722.6 2,469.0 109.0 322.0 2,900.0 
1990 497.5 180.1 45.0 722.6 2,537.0 171.0 336.0 3,044.0 
1991+ 603.5 180.1 45.0 828.6 2.770.0 159.3 298.0 3,227.3 
* Includes estimates for industrial establishment with 

generation capacity. 
**1 megawatt = million watts = 1,000 kilowatts. 

*** Gigawatt hour = 1,000,000 kilowatt hours 
* Provisional 

10.14. E lect r ic i ty e n e r g y s u p p l y a n d d e m a n d b a l a n c e i s s h o w n o n T a b l e 10.9. T h e 
tab le s h o w s tha t e lect r ic i ty c o n s u m p t i o n rose by 4 pe r cen t as c o m p a r e d to 7 pe r 
cen t i n 1990. Th i s s l o w d o w n in g r o w t h i s a t t r i bu ted to t he a d v e r s e e c o n o m i c 
c o n d i t i o n s o c c a s i o n e d by t e n s i o n i n the Gulf w h i c h led t o r e d u c e d c o n s u m p t i o n . 
C o n s u m p t i o n b y d o m e s t i c a n d sma l l c o m m e r c i a l c o n s u m e r s h a d a m o d e s t g r o w t h 
o f 6 per cen t , wh i l e c o n s u m p t i o n by la rge c o n s u m e r s g r e w a l m o s t by 4 pe r cen t 
d u e t o t he rehab i l i ta t ion o f s o m e la rge c o n s u m e r s s u c h a s t he s u g a r f i rms. 
C o n s u m p t i o n b y t he la rge c o m m e r c i a l a n d indus t r ia l c o n s u m e r s a c c o u n t e d for 6 6 
per c e n t o f t h e to ta l c o n s u m p t i o n - t he s a m e as t h e p r e v i o u s year . Off p e a k 
c o n s u m p t i o n w h i c h s i nce 1988 h a s b e e n h a v i n g m o d e s t g r o w t h fell by 8 mi l l ion 
K W H f r o m 117 mi l l ion K W H in 1990 to 109 mi l l ion K W H in 1991 wh i le s t ree t l igh t ing 
h a s r e m a i n e d at a c o n s t a n t level o f 14 mi l l ion K W H in 1991, s i nce 1987. 
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ELECTRICITY ENERGY SUPPLY AND DEMAND BALANCE. 1987 - 1991 

Table 10.9 Million KWH 

1987 1988 1989 1990 1991* 
DEMAND-

Domestic and Small Commercial 616 709 729 780 823 
Large Commercial and Industrial 1,580 1,574 1,632 1,754 1,832 
Off-peak 162 110 113 117 109 
Street Lighting 14 14 14 14 14 

TOTAL 2,372 2,407 2,488 2,665 2,778 

Transmission losses and 

unallocated demand 367 475 482 486 507 

TOTAL DEMAND = TOTAL SUPPLY 2,739 2,882 2,970 3,151 3,285 

of which imports from Uganda 176 110 112 174 134 
Net generation 2,563 2,772 2,858 2,977 3,151 

* Provisional 

10.15. I m p o r t s f r o m U g a n d a w h i c h i n c r e a s e d b y 5 5 per c e n t i n 1990 d e c r e a s e d 
by 23 per cen t i n 1991 f r o m 174 mi l l ion K W H to 134 mi l l ion K W H . T h e s e i m p o r t s 
c o n s t i t u t e d a p p r o x i m a t e l y 4 pe r cen t o f t he to ta l d o m e s t i c e lect r ic i ty d e m a n d . I t is 
e x p e c t e d tha t w h e n d e v e l o p m e n t o f S o n d u Mi r iu P o w e r S ta t ion , M a g w a g w a 
M u l t i p u r p o s e p ro jec t , M u n y u D a m Pro jec t a n d E w a s o Ny i ro Pro jec t a re c o m p l e t e d , 
t h e c o u n t r y wil l be self su f f ic ient in e lectr ic i ty . T h e overa l l d e m a n d fo r e lect r ic i ty i s 
e x p e c t e d t o g r o w i n r e s p o n s e t o in tens i f ied rura l e lec t r i f i ca t ion p r o g r a m m e . T o 
e n s u r e ef f ic ient i m p l e m e n t a t i o n o f the p r o g r a m m e d u r i n g t h e year , a rura l 
e lec t r i f i ca t ion d iv i s ion w a s set u p w i th in t he K e n y a P o w e r a n d L igh t i ng C o m p a n y . 

T o t a l E n e r g y S u p p l y a n d D e m a n d B a l a n c e 

10.16. T h e re l i ance o f K e n y a ' s m o d e r n sec to r o n i m p o r t e d e n e r g y i s s h o w n o n 
T a b l e 10.10. Th i s s o u r c e o f e n e r g y a c c o u n t e d for 72 per c e n t o f to ta l e n e r g y u s e d 
i n 1991 c o m p a r e d to 74 per cen t i n 1990. C o n s i d e r a b l e e f fo r ts h a v e b e e n m a d e 
t o w a r d s t h e r e d u c t i o n o f d e p e n d e n c e o n i m p o r t e d e n e r g y espec ia l l y p e t r o l e u m 
p r o d u c t s . As a resul t t he p e r c e n t a g e sha re o f d o m e s t i c a l l y p r o d u c e d e n e r g y h a s 
b e e n on t he i n c r e a s e a n d w a s 28 per cen t i n 1991 c o m p a r e d t o 26 per cen t i n 
1990. T h e c o n s u m p t i o n o f coa l a n d c o k e ma in ly u s e d i n c e m e n t p r o d u c t i o n l ines, 
w h i c h i n c r e a s e d by 16 per cen t in 1990, fell by 11 per c e n t a t t r i bu tab le to m a r g i n a l 
g r o w t h i n t h e o u t p u t o f c e m e n t . T h e dec l i ne i n to ta l e n e r g y u s e s i nce 1989, t h o u g h 
no t as s ign i f i can t as t h e d e c r e a s e i n oil c o n s u m p t i o n , h a s n e v e r t h e l e s s b e e n 
i m p o r t a n t . F r o m an i n c r e a s e of 5 pe r cen t in 1989, to ta l c o n s u m p t i o n fell by 1 pe r 
cen t in 1990 a n d 2 pe r c e n t in 1991 as a resul t o f i m p r o v e d e n e r g y m a n a g e m e n t 
i n t he indus t r ia l sec to r . E n e r g y c o n s u m p t i o n per cap i t a e x p r e s s e d in k i l o g r a m s o f 
oi l equ i va len t fell by 7 pe r cen t in 1991 c o m p a r e d to a d r o p of 5 pe r c e n t in 1990. 

W o o d f u e l R e s o u r c e s 

10.17. S ince a b o u t 70 c e n t o f t he c o u n t r y ' s to ta l d o m e s t i c e n e r g y r e q u i r e m e n t s 
i s i n t h e f o r m o f f u e l - w o o d a n d c h a r c o a l w h i c h i s a l so t he t rad i t i ona l s o u r c e o f 
e n e r g y for t he rura l p o p u l a t i o n , i t is i m p o r t a n t to h a v e in p l ace a w o o d f u e l po l i cy 
w h i c h w o u l d e n s u r e a d e q u a t e supp l i es o f w o o d t o sat is fy t h e d e m a n d t h r o u g h 
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PRODUCTION. TRADE AND CONSUMPTION OF ENERGY** EXPRESSED IN TERMS OF PRIMARY 

SOURCES. 1987 - 1991 

Table 10.10                                                                        '000 Tonnes Oil Equivalent 

 1987 1988 1989 1990 1991* 

COAL AND COKE CONSUMPTION 82.2 79.0 91.6 105.8 93.7 

2,130.5 2,041.8 2,100.9 2,178.3 1,910.6 

Net exports of petroleum -479.6 -583.1 -470.8 -425.7 -436.8 

Stock changes and balancing item 180.7 350.4 269.7 77.7 231.3 

TOTAL CONSUMPTION OF LIQUID FUELS 1,831.6 1,809.1 1.899.8 1,830.3 1,755.1 

HYDRO AND GEOTHERMAL ENERGY:-

Local production of hydro power 435.1 557.5 592.6 608.9 664.8 

Local production of geothermal power 89.8 77.5 77.3 80.6 71.5 

Imports of hydro power 50.6 26.4 26.9 41.8 32.2 

TOTAL CONSUMPTION OF HYDRO AND 

GEOTHERMAL ENERGY 575.5 661.4 696.8 731.3 768.5 

TOTAL LOCAL ENERGY PRODUCTION 524.9 635.0 669.9 689.5 736.3 

TOTAL NET IMPORTS 1,783.7 1,564.1 1,748.6 1,900.2 1,599.7 

TOTAL ENERGY CONSUMPTION 2,489.3 2,549.5 2,688.2 2,667.4 2,617.3 

LOCAL PRODUCTION AS PERCENTAGE OF 

TOTAL 21.1 24.9 24.9 25.8 28.1 

PER CAPITA CONSUMPTION IN TERMS 

OF KILOGRAMS OF OIL 

EQUIVALENT 113.0 115.0 117.0 111.0 103.0 

* Provisional. 

** Modern sector only: fuelwood and charcoal are excluded. 

s u s t a i n e d y ie lds , wh i l e a t t he s a m e t ime p r e s e r v i n g t he e n v i r o n m e n t . To a c h i e v e th is 
ob jec t i ve , p r o g r a m m e s a i m e d a t e n c o u r a g i n g t he u s e o f e f f ic ient j i kos a n d c h a r c o a l 
p r o d u c t i o n k i lns a n d o n - f a r m w o o d e n e r g y p r o d u c t i o n m e t h o d s c o n t i n u e t o b e 
i m p l e m e n t e d . Pub l i c i n f o rma t i on a n d e d u c a t i o n a l p r o g r a m m e s c o n t i n u e d t o b e 
e n c o u r a g e d t o e n s u r e f a r m e r s w e r e ful ly i n f o r m e d o f t h e o p p o r t u n i t i e s w h i c h o n -
f a r m t ree p lan t i ng o f f e r e d b o t h i n t e r m s o f e n h a n c e d overa l l p r o d u c t i v i t y o f t he l and 
a n d w o o d avai labi l i ty . 

R e n e w a b l e E n e r g y R e s o u r c e s 

10.18. A l te rna t i ve s o u r c e s o f e n e r g y i nc l ude so la r , w i n d , p o w e r a l c o h o l a n d 
b i o g a s . T h e s e s o u r c e s he lp t o c o n s e r v e a n d s u p p l e m e n t , w h e r e a p p r o p r i a t e , the 
t h r e e m a j o r s o u r c e s o f e n e r g y - n a m e l y w o o d f u e l , e lec t r ic i ty a n d p e t r o l e u m . T h e u s e 
o f t h e a l te rna t ive s o u r c e s o f e n e r g y in K e n y a is ra ther l im i ted d e s p i t e t he fac t that 
s o m e o f t h e m l ike w i n d a n d so lar h a v e b e e n i n u s e for s o m e t ime. T h e ro le p l a y e d 
b y so la r e n e r g y i s b e c o m i n g i nc reas ing l y i m p o r t a n t a n d v a r i o u s r e s i d e n c e s a n d 
ho te l s a re u s i n g so lar wa te r h e a t i n g s y s t e m s wh i le rura l hea l th ins t i tu t ions a re u s i n g 
so lar l i gh t ing s y s t e m s . Ma jo r c o n s t r a i n t s a f fec t i ng d e v e l o p m e n t o f t h e s e s o u r c e s o f 
e n e r g y i n K e n y a c o n t i n u e to be h i g h cap i ta l c o s t s a n d lack o f e f fec t i ve p r o m o t i o n a l 
c a m p a i g n a n d sk i l led m a n p o w e r . H o w e v e r t he overa l l po l i cy ob j ec t i ve i s t o 
c o n t i n u e e n c o u r a g i n g exp lo i ta t i on o f the r e n e w a b l e s o u r c e s o f e n e r g y . 
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E n e r g y C o n s e r v a t i o n 

10.19. T h e d e p r e c i a t i o n o f t he K e n y a Shi l l ing aga ins t t he m a j o r c u r r e n c i e s has led 
t o h i g h i m p o r t bi l ls for c r u d e p e t r o l e u m . Th is h a s g i v e n r ise t o t he n e e d for p r o p e r 
u s e a n d m a n a g e m e n t o f t he i m p o r t e d c r u d e a n d i n pa r t i cu la r t he n e e d for e n e r g y 
c o n s e r v a t i o n . C o n s e q u e n t l y t he overa l l e n e r g y po l i cy re la t ing t o e n e r g y 
c o n s e r v a t i o n h a s c o n t i n u e d b e i n g i m p l e m e n t e d i nc lud ing : r e d u c t i o n o f t he c o s t o f 
u s i n g b o t h i m p o r t e d a n d d o m e s t i c e n e r g y t h r o u g h e l im ina t i on o f was te fu l 
c o n s u m p t i o n a n d m a x i m i z a t i o n o f t he e f f i c iency w i th w h i c h e n e r g y i s u s e d 
t h r o u g h o u t all s e c t o r s o f e c o n o m y a n d for all f o r m s o f e n e r g y ; p r o m o t i o n o f 
s u b s t i t u t i o n o f d o m e s t i c fo r i m p o r t e d a n d subs t i t u t i on o f l o w c o s t s fo r e x p e n s i v e 
r e s o u r c e s ; c o n t i n u e d w o r k i n g w i th K e n y a A s s o c i a t i o n o f M a n u f a c t u r e r s ( K A M ) t o 
e f fec t ive ly i m p l e m e n t K e n y a Indust r ia l E n e r g y M a n a g e m e n t P r o g r a m m e (K IEMP) 
w h o s e a i m i s t o p r o m o t e e n e r g y c o n s e r v a t i o n i n t he indus t r ia l s e c t o r ; w o r k i n g 
t o w a r d s e s t a b l i s h m e n t o f T r a n s p o r t E n e r g y M a n a g e m e n t P r o g r a m m e (TEMP) for 
p r o m o t i o n o f e n e r g y c o n s e r v a t i o n i n t he t r a n s p o r t sec to r ; a n d e x p a n s i o n o f e n e r g y 
c o n s e r v a t i o n i n f o rma t i on p r o g r a m m e s . 
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CHAPTER 11 - MANUFACTURING 
Overview 

G r o w t h i n p h y s i c a l o u t p u t o f t h e m a n u f a c t u r i n g sec to r d e c l i n e d 
s ign i f i can t ly to a ra te o f 3 .8 pe r cen t in 1991, c o m p a r e d to 5.9 per cent a n d 5 .3 pe r 
c e n t r e g i s t e r e d i n 1989 a n d 1990, respec t i ve ly . G loba l e c o n o m i c recess ion , l im i ted 
avai labi l i ty o f f o r e i g n e x c h a n g e , in f la t ionary p r e s s u r e s a n d uncer ta in t ies o f oi l s u p p l y 
o c c a s i o n e d by t h e Gulf cr is is , c o n t r i b u t e d t o t he s l owe r g r o w t h i n t he m a n u f a c t u r i n g 
sec to r . Th i s s l owe r g r o w t h , c o u p l e d w i th t he d e p r e c i a t i o n o f t he K e n y a Shi l l ing 
aga ins t m a j o r t r a d i n g c u r r e n c i e s , r esu l t ed i n r e d u c e d i m p o r t s o f s p a r e par ts , 
i n t e r m e d i a t e i n p u t s a n d r a w mate r ia l s n e e d e d for d o m e s t i c m a n u f a c t u r i n g . 
A l t h o u g h a m o d e s t r e c o v e r y o f t he s u g a r p r o c e s s i n g sub -sec to r , resu l t ing f r o m 
p r i ce i ncen t i ves f r o m the g o v e r n m e n t , h a d a pos i t i ve ef fect on m a n u f a c t u r i n g 
p r o d u c t i o n , p o o r w e a t h e r c o n d i t i o n s c o n s t r a i n e d o u t p u t o f t he f o o d p r o c e s s i n g s u b -
sec to r . 

Employment 

11.2. T h e s l u g g i s h p e r f o r m a n c e in d o m e s t i c m a n u f a c t u r i n g in 1991, r esu l t ed in 
v i r tua l s t a g n a t i o n in e m p l o y m e n t in the sec to r . A to ta l o f 188,874 p e r s o n s w e r e 
e n g a g e d i n m a n u f a c t u r i n g j o b s c o m p a r e d t o 187 ,701 e m p l o y e e s du r ing t he yea r 
1990. H o w e v e r , a p p r e c i a b l e ga ins i n e m p l o y m e n t w e r e r e c o r d e d i n t h e 
m i s c e l l a n e o u s f o o d s m a n u f a c t u r i n g s u b - s e c t o r , f rui t p r o c e s s i n g and m a n u f a c t u r e 
o f p las t i cs . T h e r e w a s n o t i c e a b l e dec l i ne in e m p l o y m e n t i n the texti le i ndus t ry . T h e 
c o n t i n u e d c l o s u r e o f a f i rm i nvo l ved in m a n u f a c t u r e o f g u n n y bags a n d a text i le 
f i rm in K i s u m u led to s ign i f i can t loss o f e m p l o y m e n t in t h e text i le m a n u f a c t u r i n g s u b -
sec to r . 

Sales Value and Stocks 

11.3. Da ta f r o m t h e B u s i n e s s E x p e c t a t i o n s Enqu i r y (BEE) s h o w tha t sa les o f 
m a n u f a c t u r e d g o o d s i n c r e a s e d by near ly 19 per cen t , f r o m a rev ised K£ 4 , 2 7 0 
mi l l ion in 1990 to K£ 5 ,071 mi l l ion in the yea r 1991. M a n u f a c t u r e d s t o c k s as wel l 
as t h e m a n u f a c t u r e d e x p o r t s i n c r e a s e d by m o r e t h a n half their levels i n 1990. 

Industrial Output 

11.4. Da ta o n t h e va lue o f o u t p u t , i n t e rmed ia te c o n s u m p t i o n , value a d d e d a n d 
w a g e s p a i d ou t i n t h e m a n u f a c t u r i n g sec to r a re set ou t i n Tab le 11.1. O v e r t h e last 
f ou r yea rs , wh i l e b o t h o u t p u t a n d i n te rmed ia te c o n s u m p t i o n have r isen b y ove r 2 0 
pe r c e n t pe r a n n u m , va lue a d d e d has r i sen by an a v e r a g e o f 16 per cen t . 

MANUFACTURING SECTOR - OUTPUT, WAGES AND PRODUCT, AT CURRENT PRICES, 1987-1991 

Table 11.1 K£million 

YEAR Value of Intermediate Value Total 

Output Consumption Added Wages Paid 

1987 5,089.68 4,399.54 690.14 233.64 

1988 6,102.68 5,305.12 797.56 266.68 

1989* 7,282.57 6,375.66 906.91 309.62 

1990 8,816.31 7,774.96 1,041.35 345.12 

1991** 10,817.57 9,583.31 1,234.26 440.64 

* Revised. 

** Provisional 
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Q u a n t u m I n d i c e s 

11.5. Desp i t e w e a k g r o w t h i n t he m a n u f a c t u r i n g s e c t o r i n 1991, s u b - s e c t o r a l 
p e r f o r m a n c e w a s m i x e d . T a b l e 11.2 se ts o u t t h e t r e n d s r e g i s t e r e d b y q u a n t u m 
i n d i c e s o f m a n u f a c t u r i n g p r o d u c t i o n , m e a s u r i n g real c h a n g e s i n t h e p h y s i c a l o u t p u t 

o f d o m e s t i c m a n u f a c t u r i n g . T h e s u g a r i ndus t ry , w h o s e rehab i l i t a t ion h a s b e e n 
g o i n g on fo r t h e last t w o yea rs , r e c o v e r e d f r o m a nega t i ve g r o w t h o f 3 . 3 pe r cen t 
in 1990 to reg is te r a pos i t i ve g r o w t h o f 1.0 pe r c e n t in 1991. D u e to en t r y o f m o r e 
p r o d u c e r s in to t h e m a r k e t , t he c a n n e d v e g e t a b l e s , f ish, o i ls a n d fa ts s u b - s e c t o r 
c o n t i n u e d to p e r f o r m wel l w i t h a g r o w t h ra te o f 13.2 per cen t . R e d u c e d o u t p u t o f 
b e e r a n d m ine ra l wa te r s , o n t h e o the r h a n d , led t o t h e overa l l d e c l i n e o f 3 .2 per 
cen t i n t h e q u a n t u m index fo r t h e b e v e r a g e s a n d t o b a c c o i ndus t r y ; wh i l e s t ruc tu ra l 
c h a n g e s i n t h e tex t i les a n d c l o t h i n g i ndus t r y d e p r e s s e d o u t p u t g r o w t h i n t h e t w o 
s u b - s e c t o r s s ign i f i cant ly . G o o d p e r f o r m a n c e w a s r e c o r d e d i n t h e meta l l i c p r o d u c t s 
i ndus t r y , bas i c indus t r ia l c h e m i c a l s , a n d m a n u f a c t u r e o f p las t i cs . H o w e v e r , t he 
p o o r i n te rna t i ona l e c o n o m i c e n v i r o n m e n t p reva i l i ng i n 1991 , c o u p l e d w i t h the 
f o r e i g n e x c h a n g e cons t ra i n t s , adve rse l y a f f ec ted t h e m o t o r veh i c l e a s s e m b l y 
i ndus t r y . 

QUANTUM INDEX OF MANUFACTURING PRODUCTION, 1987- 1991 

Table 11.2 1976=100 

INDUSTRY 1987 1988 1989 1990 1991* 
Percentage 

Change 
1991/1990 

Meat and Dairy Products 115.3 127.9 130.9 139.9 125.1 -10.6 
Canned Vegetables, Fish, Oils and Fats 268.1 267.7 291.1 320.9 363.4 13.2 
Grain Mills Products 198.3 224.7 175.5 177.9 178.1 0.1 
Bakery Products 151.5 155.4 155.1 158.1 166.1 5.1 
Sugar and Confectionery 189.5 201.5 210.0 203.1 205.2 1.0 
Miscellaneous Foods 189.7 224.7 225.6 226.8 227.9 0.5 
Food Manufacturing 157.8 167.5 171.0 173.2 174.8 0.9 

Beverages 196.9 207.9 210.3 218.0 210.8 -3.3 
Tobacco 170.8 178.1 178.6 178.2 173.5 -2.6 

Beverages and Tobacco 194.3 201.9 204.1 210.7 203.9 -3.2 

Textiles 192.5 197.2 202.3 227.8 218.5 -4.1 
Clothing 359.8 368.3 378.6 347.2 323.9 -6.7 
Leather and Footwear 83.5 88.1 94.7 99.2 90.8 -8.5 
Wood and Cork Products 68.1 66.4 68.1 70.2 73.1 4.1 
Furniture and Fixtures 73.5 72.7 72.9 73.7 70.8 -3.9 
Paper and Paper Products 170.0 189.3 194.7 203.9 214.6 5.3 
Printing and Publishing 372.2 389.1 392.9 401.8 405.8 1.0 
Basic Industrial Chemicals 170.0 182.1 198.1 211.3 233.9 10.7 
Petroleum and Other Chemicals 303.5 342.9 396.0 457.8 510.7 11.6 
Rubber Products 277.0 286.3 308.7 325.9 322.4 -1.1 
Plastic Products 212.3 202.8 219.1 227.4 262.2 15.3 
Clay and Glass Products 291.7 306.5 338.1 367.2 359.8 -2.0 
Non-Metallic Mineral Products 142.7 140.7 147.0 167.1 170.5 2.0 
Metallic Products 116.2 133.1 154.6 177.0 205.5 16.1 
Non-Electrical Machinery  127.9 138.7 132.8 103.8 101.0 -2.7 
Electrical Equipment 168.4 189.3 193.8 190.3 193.4 1.6 
Transport Equipment 547.4 612.4 638.0 673.5 662.0 -1.7 
Miscellaneous Manufactures 336.0 360.3 375.0 406.1 441.0 8.6 

TOTAL MANUFACTURING 199.4 211.3 223.8 235.6 244.6 3.8 
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11.6. T h e s l o w ra te o f g r o w t h o f o u t p u t i n t he f o o d m a n u f a c t u r i n g i ndus t r y 
c o n t i n u e d in t h e yea r 1991. Af ter g r o w i n g a t a ra te o f 6 .1 pe r c e n t in t h e yea r 1988. 
S ince t h e n t h e f o o d i ndus t r y h a s g r o w n a t an a v e r a g e ra te o f 1.4 pe r c e n t on ly . 
H o w e v e r , e f fo r t s h a v e b e e n in i t ia ted b y t he G o v e r n m e n t t o rehab i l i ta te s u g a r a n d 
m e a t i ndus t r i es .  

11.7. P o o r w e a t h e r c o n d i t i o n s in t he m a i z e g r o w i n g d is t r i c ts led to a c o n s i d e r a b l e 
d r o p in o u t p u t o f s i f ted m a i z e m e a l in t h e yea r 1991 as s h o w n in T a b l e 11.3 . 
D u r i n g t h e p e r i o d 227 .3 t h o u s a n d t o n n e s o f m a i z e m e a l w e r e mi l led i n t h e fac to r i es 
c o m p a r e d t o 241 .4 t h o u s a n d t o n n e s p r o d u c e d d u r i n g t he p r e v i o u s year . Simi lar ly , 
re laxa t ion o f c o n t r o l s b y t he G o v e r n m e n t o n t r a n s p o r t a t i o n o f m a i z e f r o m p r o d u c i n g 
d is t r i c ts a n d an i n c r e a s e i n t he n u m b e r o f p o s h o mi l ls i n t he c o u n t r y , led to 
d e c r e a s e d de l i ve r ies o f m a i z e t o t he Na t iona l C e r e a l s a n d P r o d u c e B o a r d ( N C P B ) 
a n d c o n s e q u e n t l y t o m a i n mi l lers . O u t p u t o f w h e a t f lour i n c r e a s e d by 7 .9 pe r cen t 
wh i le t ha t o f w h o l e r ice fell f r o m 19.8 t h o u s a n d t o n n e s in 1990 to 15.2 t h o u s a n d in 
1991. C o n s i d e r a b l e i n c r e a s e s i n e n e r g y a n d p a c k a g i n g c o s t s h a d a nega t i ve 
i m p a c t o n t he g ra in mi l l ing i ndus t ry . C o n s e q u e n t l y mi l lers w e r e c o m p e n s a t e d 
t h r o u g h wa i ve r o f V A T o n p a c k a g i n g mater ia ls . 

11.8. P r o l o n g e d d r o u g h t i n bee f -ca t t l e p r o d u c t i o n a r e a s e n a b l e d t he m e a t i ndus t r y 
t o rece i ve a d e q u a t e s u p p l i e s o f an ima l s for s l augh te r . S imi lar ly t h e m e a t i ndus t r y 
r e s t r u c t u r i n g p r o c e s s a i m e d a t p r i va t i s ing t he i ndus t r y r esu l t ed i n m o r e m e a t 
b u s i n e s s w i th t he p r i va te sec to r . O u t p u t o f p o r k d e c r e a s e d by 20 per c e n t f r o m 
1,159 t o n n e s i n 1990 to 9 2 7 t o n n e s i n 1991. P r o d u c t i o n o f s a u s a g e s d e c l i n e d 
s l ight ly wh i l e tha t o f b o t h h i d e s a n d sk ins a n d p r o c e s s e d c h i c k e n m o r e t h a n 
d o u b l e d . 

11.9. Wh i l e t he d r o u g h t c o n d i t i o n s r esu l t ed i n i n c r e a s e d s u p p l y o f bee f an ima l s , 
i t h a d a d v e r s e i m p a c t on t he d o m e s t i c da i ry i ndus t ry . O u t p u t o f l iqu id mi lk in 1991 
w a s 4 2 9 mi l l ion l i t res, 12 per cen t b e l o w t h e 4 8 6 mi l l ion l i t res r e c o r d e d in 1990. 
P r o d u c t i o n o f c h e e s e i n c r e a s e d by 7 .6 pe r cen t , wh i l e tha t o f ice c r e a m r o s e by 
13.4 pe r cen t . O u t p u t o f b o t h bu t te r a n d b a b y f o o d s fell s ign i f i cant ly . D u e to 

PRODUCTION OF GRAIN MILLING PRODUCTS, 19867- 1991 

Table 11.3                                                                                '000 tonnes 

COMMODITY 

YEAR Sifted Wheat Whole Broken 

Maizemeal Flour Rice Rice 

1987  197.9 260.0 17.2 0.6 
1988  261.2 266.6 14.7 0.1 
1989  220.3 189.0 16.2 1.9 
1990  241.4 171.9 19.8 2.4 
1991*  227.3 185.5 15.2 2.2 
* Provis ional 

i n c r e a s e d inpu t p r i c e s i n da i ry i ndus t ry , t h e G o v e r n m e n t i n c r e a s e d p r o d u c e r p r i c e s 
for mi lk de l i ver ies , w i t h a v i ew to s u s t a i n i n g o u t p u t . 
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11.10. Desp i t e h i gh o v e r h e a d c o s t s i nhe ren t i n t he c a n n e d frui t a n d 
v e g e t a b l e s i ndus t ry , t he s u b - s e c t o r c o n t i n u e d t o r e c o r d sa t i s fac to ry g r o w t h . 
P r o d u c t i o n o f s q u a s h e s i n c r e a s e d by 22 per c e n t f r o m 2 .7 mi l l ion l i t res in 1990 to 
3 .3 mi l l ion in 1991. P r o d u c t i o n o f c a n n e d v e g e t a b l e s i n c r e a s e d by 8 .6 pe r cen t , 
whi le o u t p u t o f f ru i ts a n d v e g e t a b l e j u i ces w e r e v i r tual ly u n c h a n g e d . O u t p u t o f fa ts 
a n d ed ib le oi ls w a s adve rse l y a f f ec ted b y i n c r e a s e d c o s t s o f p r o d u c t i o n , o n a c c o u n t 
o f i n c r e a s e d p r i ces o f p e t r o l e u m a n d o the r i m p o r t e d inpu ts . H o w e v e r , en t ry o f 
m o r e p r o d u c e r s o f fa ts a n d oi ls in t he i ndus t r y p r e v e n t e d fu r the r fall i n o u t p u t . 
P r o d u c t i o n o f ed ib le oi ls in 1991 w a s 4 .3 mi l l ion l i tres, m o r e t h a n o n e a n d a half 
t imes t he 2.6 mi l l ion l i tres o u t p u t i n t he p r e v i o u s year . T h e p r o d u c t i o n o f ed ib le fa ts 
a n d m a r g a r i n e , c o t t o n s e e d oil a n d c o c o n u t oil fell. 

11.11. T h e rehab i l i ta t ion p r o c e s s i n the s u g a r i ndus t r y c o n t i n u e d w i th the 
revival o f M i w a n i S u g a r f ac to ry , a n d e x p a n s i o n o f o p e r a t i o n s in o t he r fac to r ies . 
P r o d u c t i o n o f s u g a r fell f r o m 434 .0 t h o u s a n d t o n n e s i n 1990 t o 4 3 2 . 0 t h o u s a n d 
t o n n e s in 1991. H o w e v e r , o u t p u t o f m o l a s s e s i n c r e a s e d by 18 per c e n t f r o m 142 
t h o u s a n d t o n n e s in 1990 to 168 t h o u s a n d in 1991. A t h r e e yea r p r o g r a m to 
e x p a n d c r u s h i n g c a p a c i t y o f Nzo ia S u g a r i s u n d e r w a y , wh i l e A s s o c i a t e d S u g a r 
f ac to ry i s l ikely to be rev ived. I m p o r t s o f s u g a r in 1991 w e r e 38 .6 t h o u s a n d t o n n e s , 
wel l b e l o w t he 105 t h o u s a n d i m p o r t e d in 1990. 

11.12. D e p r e s s e d w o r l d e c o n o m i c g r o w t h h a d a n a d v e r s e i m p a c t o n t he 
d e m a n d for K e n y a n tea a n d co f fee , a n d h e n c e t h e m i s c e l l a n e o u s f o o d p r o c e s s i n g 
indus t ry . H o w e v e r , d e m a n d for t ea w a s s t r o n g i n t he U n i t e d K i n g d o m a n d t he 
M idd le East . O u t p u t o f m a d e t ea r o s e by on ly 3 .3 pe r c e n t f r o m 197 t h o u s a n d 
t o n n e s in 1990 to 203 .6 t h o u s a n d in 1991. O u t p u t o f mi l led c o f f e e r e m a i n e d 
u n c h a n g e d , a t a r o u n d 8 6 t h o u s a n d t o n n e s . H o w e v e r , t ea p r o c e s s i n g fac to r i es 
c o u l d no t c o p e w i th tea del iver ies. P lans w e r e u n d e r w a y t o c o n s t r u c t f ou r add i t i ona l 
f ac to r ies i n t he tea p r o d u c i n g a reas t o he lp e a s e c o n g e s t i o n a n d w a s t a g e . T h e 
res t ruc tu r i ng p r o c e s s o f the Ma l ind i C a s h e w n u t f ac to ry led to a near d o u b l i n g o f t he 
o u t p u t o f c a s h e w n u t ke rne l s i n 1991 c o m p a r e d to 1990. P r o d u c t i o n o f m i l o r o s e 
by 7 per cen t , wh i le s ign i f i can t dec l i ne o c c u r r e d in p r o d u c t i o n o f c o c o a a n d cu r r y 
p o w d e r . 

11.13. H i g h p r o d u c t i o n c o s t s d u e to h i ghe r p r i ces o f r a w ma te r i a l s led to a 
fall i n t he g r o w t h rate o f t he b e v e r a g e s a n d t o b a c c o m a n u f a c t u r i n g i ndus t r y t o 
nega t i ve 3 .2 pe r c e n t in 1991, t he l owes t g r o w t h rate in t he last f ive yea rs . In 
par t i cu la r , in te rmi t ten t s h o r t a g e s o f wa te r in 1991 deal t a s e v e r e b l o w to bee r a n d 
s tou t m a n u f a c t u r i n g , wh i le instabi l i ty i n e x p o r t m a r k e t s led to unce r t a i n t i es in t he 
t o b a c c o m a n u f a c t u r i n g indus t ry . As s h o w n in T a b l e 11.4, p r o d u c t i o n o f bee r , i n 
1991, w a s 314 mi l l ion l i tres, 5 .2 pe r cen t b e l o w t h e 331 .1 mi l l ion o u t p u t o f 1990. 
P r o d u c t i o n o f m ine ra l w a t e r s fell by 3 .7 pe r cen t wh i le o u t p u t o f c i g a r e t t e s d e c l i n e d 
by 2.6 per cen t in t he p e r i o d u n d e r rev iew. 

11.14. S t ruc tu ra l c h a n g e s i n t he text i le m a n u f a c t u r i n g i n d u s t r y w h i c h h a s 
a l l o w e d m o r e c o m p e t i t i o n b e t w e e n loca l p r o d u c t s a n d i m p o r t e d fab r i cs , led t o 
s ign i f i cant dec l i ne i n m a n u f a c t u r e o f tex t i les a n d w e a r i n g a p p a r e l . H o w e v e r , t h e 
s e c o n d p h a s e o f t he s t ruc tu ra l r e f o r m s i n t he i ndus t r y i s e x p e c t e d to i m p r o v e 
p r o d u c t i o n w i th m o r e p r i va te en te rp r i se pa r t i c i pa t i on . O u t p u t o f c o t t o n w o v e n 
fab r i cs i n 1991 w a s 27 .3 mi l l ion s q u a r e m e t r e s , d o w n f r o m t h e 4 5 mi l l ion s q u a r e 
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PRODUCTION OF BEVERAGES AND TOBACCO, 1987-1991 

Table 11.4 

COMMODITY 

YEAR Spirits Beer Mineral Waters Cigarettes 

'000 Litres Million litres Million litres Million sticks 

1987 981.4 307.5 200.9 6372 

1988 956.0 314.4 186.7 6642 

1989 1,274.1 315.4 169.8 6661 

1990 1,192.9 331.1 150.0 6648 

1991* 1,688.3 314.0 144.5 6473 

* Provisional 

m e t r e s p r o d u c e d i n t h e p r e v i o u s year . P r o d u c t i o n o f po l yes te r v i s c o s e fab r i cs 
d e c l i n e d by a s ign i f i can t 16 per cen t , wh i l e subs tan t i a l r e c o v e r y in o u t p u t o f w o o l l e n 
f a b r i c s y i e l d e d an i n c r e a s e in o u t p u t o f 17 per cen t . S h o r t a g e s in s u p p l y o f raw 
c o t t o n led to a fall i n p r o d u c t i o n o f g i n n e d c o t t o n f r o m 3 .9 t h o u s a n d t o n n e s in 1990 
to 1.4 t h o u s a n d t o n n e s in 1991. O u t p u t o f overa l l s a n d u n i f o r m s i n c r e a s e d by a 
s ign i f i can t 24 per cen t , wh i l e p r o d u c t i o n dec l i ne o f v a r y i n g p r o p o r t i o n s w e r e 
r e c o r d e d i n m a n u f a c t u r e o f sh i r ts , t r o u s e r s a n d d r e s s e s . 

11.15. C a p a c i t y c o n s t r a i n t s a f fec t i ng a loca l l e a d i n g s h o e m a n u f a c t u r i n g f i rm 
d u e to a f i re a c c i d e n t c o u p l e d w i th t he c l o s u r e o f t w o o the r s h o e p r o d u c i n g f i rms 
s l o w e d g r o w t h o f t he lea ther a n d f o o t w e a r i ndus t r y i n 1991. H o w e v e r , i n c r e a s e d 
en t ry o f m e d i u m a n d sma l l sca le p r o d u c e r s o f lea ther f o o t w e a r h e l p e d fill par t o f t he 
g a p in th is s u b - s e c t o r . O u t p u t o f lea ther s h o e s in 1991 w a s 1.2 mi l l ion pai rs , 26 per 
c e n t b e l o w t h e 1.6 mi l l ion o u t p u t o f 1990. P r o d u c t i o n o f f i n i shed leather in 1991 
i n c r e a s e d s ign i f i can t ly by 6 6 . 2 per cen t f r o m 7 ,637 s q u a r e m e t r e s i n 1990 to 12 ,693 
in t h e yea r 1991. P r o d u c t i o n of P V C lea ther c l o th d e c l i n e d by a m a r g i n a l 3 per 
c e n t ; o u t p u t o f u n f i n i s h e d lea ther fell by a s ign i f i can t 16 per cen t , wh i le tha t o f 
s p o r t i n g bal ls r o s e by a m o d e s t 8 pe r cen t . 

11.16. S ign i f i can t l o o s e n i n g o f c o n t r o l s by t h e G o v e r n m e n t t o w a r d s fe l l ing o f 
t r e e s h e l p e d t o s u s t a i n t h e w o o d a n d c o r k p r o d u c t s i ndus t r y t o a g r o w t h o f 4 .2 per 
c e n t i n 1991. H o w e v e r e f fec ts o f t h e V A T on p a p e r a n d t he wa ive r o f du t y on 
i m p o r t e d p a c k a g i n g ma te r i a l s c o n s t r a i n e d fu r the r g r o w t h o f t he p a p e r a n d p a p e r 
p r o d u c t s s u b - s e c t o r . P r o d u c t i o n o f p a p e r w a s , h o w e v e r , e n h a n c e d t h r o u g h 
ins ta l la t ion of a t h i rd p r o d u c t i o n l ine at a l ead ing p a p e r m a n u f a c t u r i n g f i rm. Th i s 
s y s t e m i s e x p e c t e d t o i n c r e a s e d o m e s t i c a l l y p r o c e s s e d p a p e r a n d i m p r o v e local 
p a p e r var ie t ies . A p a p e r r e c y c l i n g p r o d u c t i o n s y s t e m is u n d e r w a y . P r o d u c t i o n o f 
e x e r c i s e b o o k s i n 1991 w a s a r o u n d 7 mi l l ion d o z e n , a b o u t 40 per cen t m o r e t h a n 
t h e o u t p u t o f 5 mi l l ion in 1990. T h e r e w a s no c h a n g e in o u t p u t o f c a r t o n 
c a r d b o a r d , bu t to i let p a p e r rol ls i n c r e a s e d by 27 per c e n t wh i l e a sma l l dec l i ne w a s 
r e c o r d e d i n t h e o u t p u t o f c o r r u g a t e d p a p e r c o n t a i n e r s . I n c r e a s e d inpu t p r i c e s w e r e 
a t t r i bu ted to a dec l i ne in p r o d u c t i o n o f Kraf t p a p e r b o a r d , f r o m 7 ,439 t h o u s a n d 
t o n n e s i n 1990, t o 6 , 5 6 1 t h o u s a n d i n 1991. W a i v e r o f V A T o n f o o d p a c k a g i n g 
ma te r i a l s d u r i n g 1991 rev i ta l ized d e m a n d for p a p e r p r o d u c t s . 

11.17. T h e bas i c c h e m i c a l i ndus t r y g r e w at a fas ter ra te in 1991 at 10.7 pe r 
cen t , c o m p a r e d to a ra te o f 6 .7 pe r cen t a c h i e v e d in t he p r e v i o u s yea r . Th i s w a s 
o c c a s i o n e d by t he s ign i f i can t i n c r e a s e in p r o d u c t i o n o f p y r e t h r u m p o w d e r , a n d a 
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33 per cen t r ise in p y r e t h r u m ex t rac t o u t p u t i n r e s p o n s e to i n c r e a s e d w o r l d 
d e m a n d . P r o d u c t i o n o f wa t t le ex t rac t i n 1991 w a s 10 .793 t o n n e s , up f r o m 7 .321 

t o n n e s in 1990, a s ign i f i cant 47 per cen t inc rease . T h e o u t p u t o f e l e c t r o d e s rose 
by 2 pe r cen t wh i le a m o d e s t dec l i ne w a s r e c o r d e d in ace ty lene . M a n u f a c t u r e of 
indus t r ia l g a s e s d e c l i n e d by a s ign i f icant 20 per cent . O u t p u t o f v a c c i n e s fell f r o m 
8 mi l l ion d o s e s in 1990 to 6 mi l l ion in 1991, wh i le o u t p u t of a e r o s o l s , a n d cat t le d i ps 
r e m a i n e d u n c h a n g e d . O u t p u t o f l iqu id i nsec t i c ides d e c l i n e d by a s ign i f i can t 27 per 
cen t i n t h e p e r i o d u n d e r rev iew. 

11.18. T h e p e t r o l e u m a n d o the r c h e m i c a l p r o c e s s i n g i ndus t r y g r e w a t a rate 
o f 11.6 per cen t in 1991, a s l ower p a c e t h a n the 15.6 pe r cen t g r o w t h a c h i e v e d in 
1990, w h i c h w a s a t t r ibu tab le t o the Gulf cr is is. H o w e v e r , m a r k e t d e - r e g u l a t i o n h a d 
a f a v o u r a b l e i m p a c t on the o u t p u t f r o m the s u b - s e c t o r . As a c o n s e q u e n c e , 
p r o d u c t i o n o f l aund ry s o a p i n c r e a s e d by 9 .3 per cen t f r o m 22 .7 t h o u s a n d me t r i c 
t o n n e s in 1990 to 24.8 t h o u s a n d in 1991. P r o d u c t i o n o f l iqu id d e t e r g e n t s i n c r e a s e d 
by 24 pe r cen t wh i le o u t p u t o f t o o t h pas te in 1991 w a s 1.8 me t r i c t o n n e s , 22 per 
cen t a b o v e t he 1.5 t o n n e s in 1990. P r o d u c t i o n o f c r e a m lo t i ons r o s e by 20 per 
cen t , wh i l e tha t o f hair oi ls a n d t o n i c s i n c r e a s e d by 36 per cen t . O u t p u t o f pa in ts 
in 1991 w a s 7.9 mi l l ion l i tres, 16 per cen t b e l o w t he 9 .3 mi l l ion m a n u f a c t u r e d in the 
p r e v i o u s year . Wh i l e s ign i f i cant o u t p u t dec l i nes w e r e r e c o r d e d i n p r o d u c t i o n o f 
d i s t e m p e r s , v a r n i s h e s a n d l acque rs , p r o d u c t i o n o f t h i n n e r s r o s e by near ly 44 per 
cen t . P r o d u c t i o n o f l iqu id d r u g s i n 1991 w a s 752 t h o u s a n d l i tres, m o r e t h a n 50 per 
c e n t a b o v e t he 501 t h o u s a n d l i tres o f the year 1990. P r o d u c t i o n o f p h a r m a c e u t i c a l 
r o s e by 26 per cen t a n d tha t o f s h o e po l i sh by 5 per cen t . A m a r g i n a l dec l i ne w a s 
r e c o r d e d i n p r o d u c t i o n o f res in emu ls i on . P r o d u c t i o n o f sa fe ty m a t c h e s i n c r e a s e d 
s o m e w h a t . 

11.19. I n t he year 1991, t he p las t ics p r o d u c t s m a n u f a c t u r i n g i ndus t r y g r e w 
at a fas t rate of 15.3 per cen t , wel l a b o v e the 3 .8 per cen t ra te r e c o r d e d in 1990. 
Th i s i n c r e a s e w a s a t t r i bu tab le to a 65 per cen t r ise in p r o d u c t i o n o f P V C p ipes , an 
i m p o r t a n t inpu t i n t he bu i l d ing a n d c o n s t r u c t i o n sec to r . O u t p u t o f P V C p i p e s i n 
1 9 9 1 w a s 4 ,149 t o n n e s , c o m p a r e d t o 2 ,511 t o n n e s m a n u f a c t u r e d i n 1990. 
P r o d u c t i o n o f p o l y t h e n e p a c k a g i n g b a g s i n 1991 w a s 1 ,637 t o n n e s , 58 per cen t 
a b o v e t h e 1 ,039 t o n n e s p r o c e s s e d i n 1991. Th i s i n c r e a s e w a s o c c a s i o n e d b y t he 
r is ing d e m a n d o f the p las t ic p a c k a g i n g b a g s a s subs t i t u t es t o p a p e r p a c k a g i n g . 
P r o d u c t i o n o f p las t ic s h o e s d e c l i n e d by a s ign i f i cant 28 per cen t , f r o m 1,217 
t h o u s a n d p a i r s i n 1990 to 8 7 6 t h o u s a n d i n 1991. O u t p u t o f p las t ic c r a t e s a n d 
bo t t l es r e m a i n e d u n c h a n g e d , wh i le a 25 per cen t r e d u c t i o n in o u t p u t w a s r e c o r d e d 

in m a n u f a c t u r e o f P V C f loor t i les. 

11.20. A g e n e r a l s l o w d o w n i n the d o m e s t i c e c o n o m y d u r i n g t he yea r a n d 
h ighe r m a n u f a c t u r i n g c o s t s dea l t a heavy b l o w on the d o m e s t i c r u b b e r i ndus t ry . 
Wh i le t h e r u b b e r m a n u f a c t u r i n g s u b - s e c t o r h a s cons i s ten t l y a c h i e v e d pos i t i ve 
g r o w t h ra tes o f v a r y i n g levels s i nce 1988, t he g r o w t h ra te s l u m p e d to nega t i ve 1.1 
i n 1991. Th i s dec l i ne w a s i n r e s p o n s e t o t he s l o w d o w n i n t he m o t o r veh ic le 
a s s e m b l y i ndus t r y a n d r is ing cos t o f p r o d u c t i o n o f r u b b e r p r o d u c t s . T o h e l p 
r e v a m p the r u b b e r p r o d u c t s indus t ry , h igher p r i ces for v a r i o u s r u b b e r p r o d u c t s 
w e r e a n n o u n c e d i n t he year . P r o d u c t i o n o f n e w m o t o r veh i c l e t y res w a s 4 6 2 
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thousand units, 7 per cent below the 495 thousand units produced in of 1990 
Production of retreaded tyres rose by a modest 2 per cent while production of 
bicycle tyres declined by 7 per cent. Manufacture of rubber shoes in 1991 was 5.0 
million pairs, less that two thirds the output of 7.7 million pairs in 1990. 

11.21. The non-metallic products sub-sector slowed down markedly in 1991, 
growing at 2.0 per cent, compared to 13.7 per cent recorded in 1990. As shown 
in Table 11.5, production of cement in 1991 was 1,422.6 thousand tonnes, 6 per 
cent below the 1,511.5 thousand output of 1990. The decline was attributable to 
rising energy costs used in production of cement. To sustain the demand for 
cement, plans are under way to expand with energy saving technology one of the 
cement production plants at Athi River. Exports of cement to both Uganda and 
Tanzania have been an average of 54.5 thousand tonnes in the past 5 years, while 
exports to other countries in the same period have remained at around 275 
thousand tonnes. Output of roofing tiles almost doubled in 1991, while production 
of clinker rose by a marginal one per cent. 

CEMENT PRODUCTION AND UTILIZATION, 1987-1991 

Table 11.5                                                                                   '000 tonnes 

YEAR PRODUCTION IMPORTS 

CONSUMPTION 

AND 

STOCKS 

EXPORT TO 

YEAR PRODUCTION IMPORTS 

CONSUMPTION 

AND 

STOCKS 

Uganda 

and 

Tanzania 

All Other 

Countries 

1987 1,243.3 0.4 890.5 50.7 302.5 

1988 1.200.7 0.0 854.1 62.6 284.0 

1989 1,316.4 0.9 1,003.4 60.7 253.2 

1990 1,511.5 0.0 1,182.0 44.6 285.0 

1991* 1,422.6 1.5 1,119.2 54.1 250.8 

* Provisional. 

11.22. The metal products industry grew by 16.1 per cent in 1991, faster than 
the 14.5 per cent growth registered in 1990. Entry into the market by a plant in 
Mombasa raised output of galvanized sheets by about 61 per cent, and helped 
sustain growth of the sub-sector. Thus, despite its vulnerability to foreign exchange 
constraints, the sub-sector continued to provide linkage benefits to the engineering 
and construction industries. Output of galvanized sheets in 1991 was 88,276 
tonnes, far above the 54,889 tonnes produced on 1990. A 2 per cent increase in 
production was recorded in output of iron bars and rods, while no output change 
was recorded in production of metal cans and tins. Production of pangas doubled, 
while that of tabular furniture grew by about 8 per cent. Output of barbed wire 
increased by 10 per cent. 

11.23. Despite comprehensive technological changes and extensive fiscal 
reforms aimed at the electrical equipment industry, the industry recovered only 
marginally from a negative growth rate in 1990 to a positive 1.6 per cent in 1991. 
The recovery was, however, dampened by limitations of foreign exchange required 
to import completely knocked down components for domestic assembly. 
Production of motor vehicle batteries in 1991 was 187,860 units, 5.8 per cent above 
the 177,536 units output of 1990. Production of radios gained a modest 1 per cent 

139 



i nc rease f r o m 22 ,600 un i ts in 1990 to 28 ,026 un i ts in 1991. O u t p u t o f e lec t r ica l 
l a m p s i n c r e a s e d by m o r e t h a n 14 per cen t , wh i le tha t o f g r a m o p h o n e r e c o r d s a n d 
rad io c a s s e t t e s i n c r e a s e d by 13 per c e n t a n d 2 pe r c e n t respec t i ve l y . P r o d u c t i o n 
o f d ry ce l ls w a s 158 mi l l ion uni ts , a b o u t t he s a m e as tha t in 1990. 

11.24. F o r e i g n e x c h a n g e c o n s t r a i n t s a n d r i s ing p r o d u c t i o n c o s t s i n m o t o r 
veh ic le a s s e m b l y i m p e d e d g r o w t h i n t he s u b - s e c t o r . T h e n u m b e r o f a s s e m b l e d 
veh ic les in 1991 w a s 7 ,770 uni ts , 45 per cen t b e l o w t he 14 ,056 un i t s a s s e m b l e d in 
the p r e v i o u s year . H o w e v e r , g o o d e f fec t ive d e m a n d for c o a c h e s a n d b u s e s ra i sed 
their o u t p u t f r o m 228 un i ts in 1990 to 274 in 1991, a 20 .2 pe r c e n t r ise. P r o d u c t i o n 

o f lorry b o d i e s d e c l i n e d by a s ign i f i can t 13 per cen t . T h e n u m b e r o f i m p o r t e d 
c o m p l e t e l y bui l t up veh ic les w a s 14 ,198 in 1991 uni ts , 18.2 pe r c e n t b e l o w t he 
16 ,783 un i ts i m p o r t e d in 1990. 

11.25. In the m i s c e l l a n e o u s m a n u f a c t u r e s i ndus t r y , p r o d u c t i o n o f bal l po in t 
p e n s i n c r e a s e d by 4 pe r cen t , wh i le o u t p u t o f h o u s e - h o l d b r u s h e s w a s 6 1 0 
t h o u s a n d uni ts , 18.9 pe r c e n t a b o v e t he 513 t h o u s a n d o f 1990. P r o d u c t i o n o f 
indust r ia l a n d pa in t b r u s h e s i n c r e a s e d by 38 per cen t . O u t p u t o f w h e e l b a r r o w s i n 
the non-e lec t r i ca l m a c h i n e r y i ndus t r y w a s 30 ,186 un i ts i n 1991, marg ina l l y b e l o w t he 
3 1 , 0 2 8 un i ts m a n u f a c t u r e d in 1990. 

Industr ia l C r e d i t 

11.26. T h e g e n e r a l e c o n o m i c s l o w d o w n o f t h e y e a r s 1990 a n d 1991 w a s 
re f lec ted in t he dec l i ne in p ro jec t a p p r o v a l s by f inanc ia l ins t i tu tes. In t h e yea r 1991, 
a to ta l o f 2 0 5 indus t r ia l p ro j ec t s w e r e a p p r o v e d for l oan a s s i s t a n c e a n d equ i t y 
pa r t i c ipa t ion b y indus t r ia l d e v e l o p m e n t b a n k s , less t h a n t h e 2 4 8 p r o j e c t s a p p r o v e d 
i n the p r e v i o u s year . Th is n u m b e r w a s , h o w e v e r , s ign i f i cant ly h i ghe r t h a n t he l ow 
148 p ro j ec t a p p r o v a l s g i ven in 1989. Desp i te t he sma l le r n u m b e r o f p ro jec t 
a p p r o v a l s for 1991 c o m p a r e d to t he yea r 1990, t he e x p e n d i t u r e a p p r o v a l s o f K£ 
42 .8 mi l l ion w e r e a b o u t t h ree t i m e s t he a p p r o v e d e x p e n d i t u r e o f K£ 16.7 mi l l ion i n 
1990. Th i s w a s ma in l y a t t r i bu tab le t o in f la t ionary p r e s s u r e s i n t h e e c o n o m y , 
a l o n g s i d e d e p r e c i a t i o n o f t he K e n y a Shi l l ing aga ins t f o r e i g n c u r r e n c y d e n o m i n a t e d 
loans . Ana l ys i s o f d a t a p r e s e n t e d in T a b l e 11.6 s h o w s tha t , wh i l e t he K e n y a 
Indust r ia l Es ta tes (KIE) a p p r o v e d f i n a n c e s for 8 .2 pe r cen t o f t h e to ta l n u m b e r o f 
p ro j ec t s in 1991, its f inanc ia l c o m m i t m e n t w a s the lowes t , b e i n g on l y 9 pe r c e n t o f 
t he to ta l e x p e n d i t u r e . Th i s i s e x p l a i n e d by t he fact tha t t he KIE f i n a n c e s sma l l rura l -
b a s e d , c o t t a g e t y p e a n d l abou r - i n tens i ve p ro jec ts . T h e I C D C , D F C K a n d IDB o n 
t he o the r h a n d , a p p r o v e d relat ively h e a v y f inanc ia l c o m m i t m e n t s l e a d i n g t o f e w 
indust r ia l v e n t u r e s bu t t a k i n g 91 per cen t o f the va lue o f l oans . 

11.27. T h e D e v e l o p m e n t F i nance C o m p a n y o f K e n y a ( D F C K ) h a s i n c r e a s e d 
its pa r t i c i pa t i on in indus t r ia l p r o m o t i o n act iv i t ies ove r the last t h r e e yea rs , d e s p i t e 
t he c o n s t r a i n t o f n o n - p e r f o r m i n g p ro jec ts . Du r i ng 1991, t h e D F C K a p p r o v e d a to ta l 
o f K£ 8 .9 mi l l ion for 9 indus t r ia l v e n t u r e s , its h i ghes t ra te o f e n g a g e m e n t s i nce 1987. 
E x p a n s i o n o f ex i s t i ng indus t r ia l c o n c e r n s a c c o u n t e d for 39 per c e n t o f l oans f r o m 
t h e D F C K , wh i le 3 6 per cen t a n d 2 5 per cen t o f t h e f u n d s w e r e a d v a n c e d t o n e w 
a n d m o d e r n i z i n g f i rms respec t i ve ly . F i rms e n g a g e d i n f o o d p r o c e s s i n g w e r e 
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a d v a n c e d 30 per c e n t o f t he l oans ava i lab le , wh i l e a f i rm i nvo l ved in t he ga lvan iz ing 
o f me ta l p r o d u c t s w a s a l l oca ted 17 per cen t . T w o f i rms in t he p r o c e s s i n g o f leather 
a n d m a n u f a c t u r e o f wal l t i les w e r e t o g e t h e r a l l o ca ted 27 per cen t o f t he l oan f unds . 
A m o d e r n i z i n g f i rm in p r o d u c t i o n o f y a r n r e c e i v e d 11 per cen t , wh i le b o t h 
m a n u f a c t u r i n g o f sa fe ty m a t c h e s a n d p las t ic c o n t a i n e r s w e r e a l l o ca ted the 
r e m a i n i n g 15 per cen t o f t he l oans ava i lab le . E ight o f t he f i rms bene f i t i ng f r o m the 
l oans d i s b u r s e m e n t s f r o m the D F C K w e r e l o c a t e d i n a r e a s o u t s i d e Na i rob i a n d 
M o m b a s a d u e t o f isca l i ncen t i ves for r u r a l - b a s e d indus t r ia l i n v e s t m e n t s . T h e n e w 

INDUSTRIAL PROJECTS APPROVED BY SELECTED GOVERNMENT OR QUASI-GOVERNMENT 

INSTITUTIONS, 1987- 1991 

Table 11.6 

NUMBER OF PROJECTS APPROVED EXPENDITURE 
INSTITUTION K£ MILLION 

1987 1988 1989 1990* 1991 1987 1988 1989 1990 1991* 
Industrial Development 

Bank Limited (I.D.B.) 18 15 8 8 7 11.3 6.5 3.3 3.4 9.6 
Development Finance 

Company of Kenya (D.F.C.K.) 12 4 3 9 9 6.1 0.7 0.8 5.3 8.9 
Kenya Industrial 

Estates Limited (K.I.E.)  164 205 131 219 169 2.4 3.3 2.5 4.0 3.7 

Industrial and Commercial 

Development Corporation (I.C.D.C.) 15 14 6 12 20 7.6 3.1 7.0 4.0 20.6 

TOTAL 209 238 148 248 205 27.5 13.6 13.6 16.7 42.8 

* Provisional. 

a n d e x p a n s i o n f i n a n c i n g b y D F C K i n indus t r ia l i n v e s t m e n t s a re e x p e c t e d t o 
g e n e r a t e e m p l o y m e n t for 3 6 4 p e r s o n s , wh i le i n t r o d u c t i o n o f t he F o r e i g n E x c h a n g e 
Risk A s s u m p t i o n F u n d i s fu r the r e x p e c t e d t o e n h a n c e e m p l o y m e n t t h r o u g h 
b o r r o w e r s ' p r o t e c t i o n f r o m e x c h a n g e f l uc tua t i on r isks, s i nce l oan a p p r o v a l s wil l b e 
c o n t r a c t e d in loca l c u r r e n c y . 

11.28. L o a n faci l i t ies o f f e r e d by t he Indust r ia l D e v e l o p m e n t B a n k ( IDB) 
d e c l i n e d to 7 a p p r o v a l s in 1991, c o m p a r e d to 8 w h i c h w e r e a l l o c a t e d f i n a n c e s in 
b o t h 1989 a n d 1990. T h e s e v e n p ro j ec t s w e r e a l l oca ted K£9 .6 mi l l ion, o f w h i c h 54 
per c e n t w a s a l l o ca ted for e x p a n s i o n p ro j ec t s i n s tee l ro l l ing, s p i n n i n g a n d w e a v i n g , 
a n d t h e p las t ic i ndus t r i es i n M o m b a s a , Na i rob i a n d N a i v a s h a respec t i ve l y . In i t ia t ion 
o f n e w p r o j e c t s r e c e i v e d 36 per cen t o f t he a p p r o v e d f u n d s fo r m a n u f a c t u r e o f 
l a m i n a t e d t u b e s , c e r a m i c t i les a n d p h a r m a c e u t i c a l s , l o c a t e d i n E ldo re t , A th i River 
a n d Na i rob i , r espec t i ve l y ; wh i l e 10 per cen t o f t he r e m a i n i n g f u n d s w e r e a l l o ca ted 
fo r m o d e r n i z a t i o n o f a text i le p lan t in E ldore t . M o r e t h a n 3 2 5 n e w e m p l o y m e n t 
o p p o r t u n i t i e s a re e x p e c t e d to be c r e a t e d a t c o m p l e t i o n o f t he indus t r ia l v e n t u r e s . 
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11.29. L o a n a p p r o v a l s by t h e K e n y a Indus t r ia l Es ta tes (KIE) i n 1991 w e r e 
169, d o w n by 23 per cen t f r o m the 219 ass i s t ed in 1990. Th i s w a s a resu l t o f t he 
K IE 's po l i cy o f c o n c e n t r a t i n g on rev iews a n d rehab i l i ta t ion o f on g o i n g p ro jec t s 
a i m e d a t i m p r o v i n g the i r f inanc ia l v iabi l i ty . T h e KIE c o m m i t t e d 61 per c e n t o f t he 
f u n d s as l o a n s to indus t r ia l i n v e s t m e n t s wh i le 29 per c e n t w e r e i n t he f o r m s o f 
equ i t y pa r t i c ipa t ion . Wh i le s t r o n g in f la t ionary p r e s s u r e s c o n s t r a i n e d n u m b e r o f 
p r o j e c t s a s s i s t e d by t he KIE, t he i n v e s t m e n t c o s t per p ro j ec t i n c r e a s e d f r o m K s h s 
3 4 0 , 5 0 0 i n 1990 to K s h s 4 3 7 , 8 6 9 i n 1991. E m p l o y m e n t g e n e r a t i o n c a p a c i t y w a s 
r o u g h l y 10 p e r s o n s per p ro jec t . T h e Na i rob i r e g i o n r e m a i n e d t he l e a d i n g s ta t ion 
i n t e r m s o f l o a n s a p p r o v e d , f o l l o w e d by E ldo re t a n d M u r a n g a , respec t i ve ly . 
H o w e v e r , t h e r e h a s b e e n a s ign i f i can t d e c r e a s e in t he rate o f p ro j ec t a p p r o v a l s for 
b o t h Na i rob i a n d N a k u r u reg ions , a c o n s e q u e n c e o f K IE 's rura l indus t r ia l i za t ion 
pr ior i ty . T h e smal le r t o w n s a n d reg iona l c e n t r e s are e x p e c t e d t o f ea tu re m o r e 
p r o m i n e n t l y i n fu tu re , w i th t he i n t r o d u c t i o n o f S e m i n a r s for B u s i n e s s O p p o r t u n i t i e s 
(SBOs) by t he KIE. 

11.30. D u r i n g the yea r t h e Indust r ia l a n d C o m m e r c i a l D e v e l o p m e n t 
C o r p o r a t i o n ( ICDC) a p p r o v e d l oans a n d equ i t y c o m m i t m e n t / d i s b u r s e m e n t s t o 2 0 
indus t r ia l p ro j ec t s , w o r t h K£ 20 .6 mi l l ion, b o t h t he p h y s i c a l a n d f inanc ia l i n v o l v e m e n t 
b e i n g t h e heav ies t i n t h e last f ive yea rs . T h e I C D C m a d e c o m m i t m e n t s i n t he f o r m 
o f equ i t y o f K £ 8 . 8 5 mi l l ion for rehab i l i ta t ion o f ex is t ing p ro j ec t s . M e d i u m s ize loans 
by I C D C c o m p r i s e d 62 per cen t o f t he f u n d s wh i le 28 per c e n t w e r e la rge loans . 
T h e bene f i c ia r ies o f t he l oans w e r e i n m i n i n g a n d q u a r r y i n g , tex t i les a n d f o o d 
p r o c e s s i n g indus t r ies . O n t he o the r h a n d t he I C D C h a d a n equ i t y a n d l oans 
d i s b u r s e m e n t por t fo l io o f K £ 1 1 . 7 8 mi l l ion, 46 per cen t o f t he f u n d s b e i n g in f o r m o f 
la rge a n d m e d i u m loans ; t he rest w e n t t o equ i t y c o m m i t m e n t s ( 4 pe r cen t ) a n d 
sma l l l o a n s (50 per cen t ) respec t i ve ly . 

M a n u f a c t u r i n g L a b o u r C o s t a n d p roduc t iv i t y 

11.31. T h e g r o w t h i n l abou r p roduc t i v i t y i n t he m a n u f a c t u r i n g sec to r 
i n c r e a s e d to 3 .5 per c e n t i n 1991, c o m p a r e d to 2 .6 pe r cen t r e c o r d e d i n 1990. T h e 
p r o p o r t i o n o f w a g e - c o s t as p e r c e n t a g e o f g r o s s va lue o f o u t p u t d e c l i n e d f r o m 4 .3 
pe r c e n t i n 1990 to 3 .6 pe r cen t i n 1991. As s h o w n in T a b l e 11.7, t he p r o p o r t i o n 
o f w a g e c o s t s i n to ta l m a n u f a c t u r i n g va lue a d d e d r e m a i n e d a t 34 pe r c e n t pe r 
a n n u m , t h u s leav ing 6 7 per c e n t a s o p e r a t i n g s u r p l u s . 

INDICATORS OF LABOUR COST AND PRODUCTIVITY IN MANUFACTURING. 1987 - 1991 

Table 11.7 

INDICATOR 1987 1988 1989 1990 1991* 

1. Change in the quantum index of manufacturing +5.7  +6.0  +5.9 +5.3  +4.1 
2. Change in numbers employed in manufacturing +2.3  +2.6  +2.8 +2.7  +0.6 
3. Implicit change in labour productivity +3.4 +3.4 +3.1 +2.6  +3.5 
4. Wage cost as percentage of gross output 4.6  4.1 4.3   3.9 +4.1 
5. Wage cost as percentage of value added 33.8  30.7  34.5 33.1   35.7 

* Provisional. 
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C H A P T E R 1 2 - B U I L D I N G A N D C O N S T R U C T I O N 

T h e s l o w - d o w n r e c o r d e d i n bu i l d i ng a n d c o n s t r u c t i o n act iv i t ies i n 1990 
c o n t i n u e d in to 1991 a s s h o w n b y t he s e c t o r ' s m a j o r i nd i ca to r s n a m e l y ; 
e m p l o y m e n t , c e m e n t - c o n s u m p t i o n a n d va lue o f r ece ip t s b y p r i va te bu i l d i ng a n d 
c o n t r a c t o r s . Pr ice i nc reases , G o v e r n m e n t f i nanc ia l aus te r i t y m e a s u r e s a n d 
d e c r e a s e i n g r o w t h o f l oans a n d a d v a n c e s b y c o m m e r c i a l b a n k s t o p r i va te bu i l d i ng 
a n d c o n s t r u c t i o n e n t e r p r i s e s c o n t r i b u t e d t o t he s l o w - d o w n i n t h e p e r f o r m a n c e o f 
t he s e c t o r in 1991. 

12.2. Da ta on real t r e n d s on t he s e c t o r s m a j o r i nd i ca to r s s i nce 1987 are 
p r e s e n t e d in T a b l e 12.1. D u e to a s l o w - d o w n in bu i l d i ng a n d c o n s t r u c t i o n act iv i t ies, 
t he s e c t o r r e c o r d e d a m a r g i n a l g r o w t h o f 1.4 per c e n t in e m p l o y m e n t in 1991 
c o m p a r e d w i th 3 .9 pe r c e n t a n d 9 .7 pe r c e n t i n 1990 a n d 1989, respec t i ve l y . 
Bu i l d ing s u b - s e c t o r p e r f o r m e d bet te r i n e m p l o y m e n t c r e a t i o n t h a n o the r 
c o n s t r u c t i o n , r e c o r d i n g a g r o w t h o f 3 .5 per cen t c o m p a r e d w i th a m a r g i n a l d r o p in 
o t he r c o n s t r u c t i o n . E s t i m a t e d c e m e n t c o n s u m p t i o n d e c l i n e d b y 5 .3 pe r c e n t f r o m 
1 ,182 t h o u s a n d t o n n e s i n 1990 to 1 ,120 t h o u s a n d t o n n e s i n 1991. 

REAL TRENDS IN BUILDING AND CONSTRUCTION*, 1987 - 1991 

Table 12.1 1982=100 

1987 1988 1989 1990 1991** 
"Index" of reported private building 

work completed in main towns*** 72.2 81.3 89.9 88.7  
"Index" of reported public building 

work completed in main towns*** 16.3 15.5 12.2 11.3 
"Index" of government expenditure 

on roads 49.8 65.2 77.1 67.0 73.0 
Cement consumption ( 000 tonnes) 890.3 854.0 1,003.4 1,182.0 1,119.6 
"Index" 153.7 147.4 173.2 204.0 193.3 
Employment ('000) 58.1 62.6 68.7 71.4 72.4 

"Index" 96.2 103.6 113.7 118.2 119.9 

* Actual deflated by various building or construction cost indices. 

** Provisional. 

*** The average of two succeeding years is taken in each case for reported 

completion of building. 

12.3. P rov i s iona l d a t a f r o m B u s i n e s s E x p e c t i o n Enqu i r y (BEE) s h o w tha t to ta l 
r ece ip t s by p r i va te c o n t r a c t o r s r o s e f r o m rev i sed K£ 3 8 6 mi l l ion i n 1990 to 
e s t i m a t e d K£ 500 mi l l ion in 1991, w i th bu i l d i ng s u b - s e c t o r c o n t r i b u t i n g s l ight ly ove r 
60 per cen t . Rece ip t s by bu i l d i ng c o n t r a c t o r s r o s e f r o m K£ 2 5 8 mi l l ion i n 1990 to 
K£ 3 2 5 mi l l ion i n 1991, par t ly a t t r i bu ted to m a j o r bu i l d i ng w o r k s w h i c h w e r e i n 
p r o g r e s s i n m a j o r t o w n s . 

12.4. T a b l e 12.2 s h o w s a n n u a l p e r c e n t a g e c h a n g e s i n bu i l d i ng a n d c o n s t r u c t i o n 
c o s t i nd i ces b e t w e e n 1989 a n d 1991. T h e overa l l bu i l d i ng a n d c o n s t r u c t i o n c o s t 
i ndex r o s e by 7.7 per cen t in 1991. L a b o u r , a m a j o r i npu t in t he c o n s t r u c t i o n 
i ndus t r y r o s e by 9 .7 pe r cen t w i t h 15.5 per cen t , 7 .7 pe r cen t a n d 6 .7 pe r cen t 
i n c r e a s e s in unsk i l l ed , semi -sk i l l ed a n d sk i l led l abou r , respec t i ve ly . In 1991, mate r ia l 
i n p u t s r e c o r d e d m o d e s t p r i ce i n c r e a s e s c o m p a r e d w i th t he la rge p r i ce i n c r e a s e s 
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in the previous year which resulted from higher fuel and oil prices, introduction of 
VAT, and depreciation of the Kenya Shilling against major currencies. Overall 
material costs recorded a modest increase of 7.0 per cent in 1991 slightly below the 
1989 level but significantly lower than the 25.7 per cent recorded in 1990. 

ANNUAL PERCENTAGE INCREASE IN BUILDING AND CONSTRUCTION INDICES*, 1989 - 1991 

MATERIALS LABOUR TOTAL COST 

1989 1990 1991** 1989 1990 1991** 1989 1990 1991** 

Residential Buildings 10.9 24.7 8.1 11.5 12.4 9.7 11.0 22.4 8.4 

Non-Residential Buildings 9.8 30.8 8.1 11.5 12.4 9.7 10.2 26.2 8.5 

All Buildings 10.4 27.4 8.1 11.5 12.4 9.7 10.6 24.2 8.4 

"Other" Construction 6.7 22.0 4.4 11.5 12.4 9.7 8.5 18.2 6.4 

TOTAL COST INDEX 9.3 25.7 7.0 11.5 12.4 9.7 9.9 21.9 7.7 

Table 12.3 K£million 

YEAR NAIROBI OTHER TOWNS TOTAL 

1987 111.82 90.81 202.63 

1988 148.38 98.93 247.31 

1989 212.85 69.26 282.11 

1990 186.24 85.44 271.68 

1991*  193.45 101.47 294.92 

YEAR PLANS APPROVED BUILDING WORK COMPLETED 
1987 202.15 33.49 
1988 247.31 40.74 
1989 282.11 48.59 
1990 271.68 66.02 
1991* 294.92 55.77 
* Provisional. 
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Table 12.2 

* From December to December 
* * Provisional. 

12.5. As shown in Table 12.3, the total value of plans approved by Nairobi City 
Commission (NCC) and other towns declined in 1990 but recovered to record a 8.6 
per cent increase in 1991. The value of plans approved by other towns rose by 
18.7 per cent in 1991 compared with 23.4 per cent in 1990, a drop of 5 percentage 
points. Mombasa, Kisumu and Eldoret reported increases while Nakuru reported 
a slight decline in value of plans approved. Major building plans approved included 
shops and offices for NACICO Co-operative Society and ABN-Bank, Barclays Bank 
staff training centre and hostel, library block for Utalii College and factory premises 
for consumer products - all in Nairobi; and a plan for Kenya Ports Authority (KPA) 
Inland Container Depot in Eldoret. 

VALUE OF BUILDING PLANS APPROVED BY NAIROBI AND OTHER TOWNS, 1987 - 1991 

* Provisional. 

12.6. Table 12.4 presents a comparison of value of private plans approved and 
buildings completed in main urban areas since 1987. Comparison between value 
of completed buildings expressed as a percentage of plans approved reveals that 

on average 18.9 per cent of the plans approved are completed, indicating a delay 
in completion of some of the projects. 

COMPARISON OF VALUE OF PRIVATE PLANS APPROVED AND BUILDINGS COMPLETED 

IN MAIN URBAN AREAS, 1987 - 1991 

K£million 
Table 12.4 



12.7. An ana lys is o f va lue o f r e p o r t e d pr iva te b u i l d i n g s w o r k s c o m p l e t e d in m a i n 
t o w n s i s set ou t in T a b l e 12.5. T h e to ta l va lue d e c l i n e d f r o m K£ 7 1 . 9 3 mi l l ion in 
1990 to K£ 59 .95 mi l l ion in 1991. Na i rob i , w h i c h a c c o u n t s fo r ove r 40 per c e n t o f 
t he to ta l va lue o f c o m p l e t i o n s , r e c o r d e d a r ise o f K£ 4 .41 mi l l ion, wh i l e M o m b a s a , 
N a k u r u a n d Ma l ind i r e c o r d e d d e c r e a s e s . Bu i l d i ngs i n p r o g r e s s d u r i n g t he yea r 
i n c l u d e d ; Ba rc l ays B a n k Plaza, M e r i d i a n Hote l , N a t i o n C e n t r e a n d Pos t Of f i ce 
H e a d q u a r t e r s - all in Na i rob i , a n d K e n y a Por ts Au tho r i t y M a i n G a t e in M o m b a s a . 

VALUE OF REPORTED PRIVATE BUILDING* WORKS COMPLETED IN MAIN TOWNS, 1987 - 1991 

Table 12.5 K£million 

Year Nairobi Mombasa Kisumu Nakuru Malindi Total 

1987 21.78 11.73 0.23 2.77 36.51 

1988 26.24 14.35 1.10 3.85 45.54 

1989 31.19 13.28 4.36 3.90 52.73 

1990 30.15 23.61 8.09 6.55 3.53 71.93 

1991** 34.56 21.58 1.89 1.93 59.95 

* Including the value of extension 

** Provisional. 

12.8. A b r e a k d o w n o f r e p o r t e d c o m p l e t i o n s o f p r i va te b u i l d i n g s by res iden t ia l a n d 
non - res i den t i a l c a t e g o r y i s s h o w n i n T a b l e 12.6. T h e to ta l n u m b e r a n d e s t i m a t e d 
c o s t o f b o t h res iden t ia l a n d non - res iden t i a l un i ts dec l i ned . Res iden t ia l un i ts still 
c o n s t i t u t e t he la rges t p r o p o r t i o n o f to ta l n u m b e r o f un i ts c o m p l e t e d . Th i s i s d u e to 
a h i g h d e m a n d for res ident ia l un i ts in m a i n t o w n s . R e p o r t e d res iden t ia l un i ts 
i nc lude : res iden t ia l un i ts a l o n g M b a g a t h i W a y a n d off M u h o h o A v e n u e i n S o u t h C ; 
M a s a i H o u s i n g Es ta te off L a n g a t a R o a d , a n d res ident ia l un i t s for W h i s p e r s Es ta te 
D e v e l o p m e n t off L i m u r u r o a d - all in Na i rob i . Wh i le for non - res iden t i a l c a t e g o r y 
Br i t ish A m e r i c a n I n s u r a n c e C o m p a n y , Impa la G lass a n d S t a n d a r d P rope r t i es 
L im i ted b u i l d i n g s w e r e c o m p l e t e d . 

REPORTED COMPLETIONS OF NEW PRIVATE BUILDINGS* IN MAIN TOWNS, 1987 - 1991 

Table 12.6 

NUMBER ESTIMATED COST K£million 

YEAR Non- Non-

Residential Residential Residential Residential Total 

1987 1,042 82 18.01 15.48 33.49 

1988 1,466 85 27.10 13.64 40.74 

1989 1,296 124 31.81 16.78 48.59 

1990 1,148 94 39.02 27.00 66.02 

1991** 851 65 35.31 20.46 55.77 

* Excluding the value of extensions. 

** Provisional. 

12.9. T a b l e 12.7 i nd i ca tes tha t b o t h t he to ta l n u m b e r o f un i t s a n d va lue o f r e p o r t e d 
pub l i c bu i l d i ng i n m a i n t o w n s d e c l i n e d i n 1991. T h e to ta l n u m b e r a n d va lue 
d r o p p e d by 54 un i ts a n d K£ 1.1 mi l l ion, respec t i ve ly . A s imi lar t r e n d w a s r e c o r d e d 
i n b o t h res iden t ia l a n d non - res iden t i a l un i ts a n d their c o r r e s p o n d i n g c o s t s . 

12.10. T a b l e 12.8 g i ves a c o m p a r i s o n o f es t ima tes a n d ac tua l o u t - t u r n s on h o u s i n g 
d u r i n g t h e last f ive f isca l yea rs . A p p r o v e d e s t i m a t e s c o n t i n u e d to fall s i nce 
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REPORTED COMPLETIONS OF NEW PUBLIC BUILDINGS* IN MAIN TOWNS, 1987 - 1991 

Table 12.7 

NUMBER ESTIMATED COST K£million 

YEAR Non- Non-

Residential Residential Residential Residential Total* 

1987                                            150 26 1.65 0.79 2.44 
1988                                            167 22 2.31 0.81 3.12 
1989 169 28 2.54 1.18 3.72 
1990 156 32 2.97 1.60 4.57 
1991** 114 20 2.40 1.10 3.50 

* Including the value of extensions. 

** Provisional. 

1 9 8 8 / 8 9 , r e a c h i n g t he l owes t level d u r i n g the c u r r e n t f isca l year . A c t u a l a m o u n t 
s p e n t on h o u s i n g d u r i n g a s imi lar p e r i o d s h o w e d a m i x e d p e r f o r m a n c e . A d r o p o f 
K£ 9 .17 mi l l ion in 1 9 8 9 / 9 0 a n d a r ise o f K£ 4 .65 mi l l ion in 1 9 9 0 / 9 1 w e r e r e c o r d e d . 
I n c r e a s e s w e r e r e c o r d e d i n e x p e n d i t u r e o n p o o l h o u s i n g a n d Dist r ic t H o u s i n g 
P r o g r a m m e s . L o a n s a n d g r a n t s t o t he Na t iona l H o u s i n g C o r p o r a t i o n ( N H C ) a n d 
mun ic ipa l i t i es s h o w e d a dec l ine . Ma jo r h o u s i n g p r o j e c t s i n p r o g r e s s u n d e r t he 
u r b a n p o o l h o u s i n g i n c l u d e d Na i rob i W e s t P h a s e II, a n d i n K e r i c h o a n d Voi . 
L o d w a r , N y a m i r a , V ih iga , , Kaba rne t , M o m b a s a a n d M a k u e n i p o o l h o u s i n g w e r e a t 
v a r i o u s p l a n n i n g s t ages . 

APPROVED AND ACTUAL CENTRAL GOVERNMENT EXPENDITURE ON HOUSING, 1987/88-1991/92 

Table 12.8 

 

K£ Million  
E

 
D
 

YEAR Approved Actual 

Approved 
Expenditures as 

Percentage of 
Development 
Expenditure 

1987/88 7.33 7.48 1.20 
1988/89 19.18 19.18 2.00 
1989/90 12.42 10.01 1.30 
1990/91 11.50 14.66 1.18 
1991/92* 5.69 0.52 

* Provisional. 

12.11. T h e e c o n o m i c d o w n - t u r n e x p e r i e n c e d i n t he c o u n t r y d u r i n g t he last t w o 

y e a r s c o u p l e d w i th G o v e r n m e n t ' s f inanc ia l aus ter i t y m e a s u r e s a n d ever r is ing 
bu i l d i ng c o s t s all h a d d e p r e s s i n g e f fec ts i n t he p e r f o r m a n c e o f t h e N H C in 1991. 
Desp i t e t he a b o v e a d v e r s e f ac to rs , t he C o r p o r a t i o n c o n t i n u e d w i th its e f fo r ts t o 
e n s u r e e f fec t ive i m p l e m e n t a t i o n o f G o v e r n m e n t h o u s i n g po l i c ies a n d p r o g r a m m e s 
t h r o u g h o u t t he c o u n t r y , t h r o u g h h o u s i n g s c h e m e s w h i c h w e r e a t v a r i o u s s t a g e s o f 
d e v e l o p m e n t . 

12.12. D u r i n g t he p e r i o d - u n d e r rev iew, t he c o r p o r a t i o n c o m p l e t e d a to ta l o f 1 ,310 
un i ts at a c o s t of K£ 13.5 mi l l ion in s e v e n ma jo r t o w n s . Th i s r e p r e s e n t s a r ise of 
6 2 9 un i t s f r o m 681 un i ts c o m p l e t e d d u r i n g t he p r e v i o u s year . T h e i n c r e a s e i n un i ts 
a n d va lue w a s a t t r i bu tab le to t he c o m p l e t i o n o f K ibe ra H i g h Rise f la ts i n Na i rob i , 
c o m p r i s i n g o f 9 8 2 uni ts . S c h e m e s c o m p l e t e d d u r i n g t he yea r a l so i n c l u d e d 
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M a c h a k o s , Mal ind i , B u n g o m a , K e r u g o y a a n d Mara la l . I n a d d i t i o n t o t h e a b o v e 
c o m p l e t e d un i ts 1 ,526 un i ts a t a c o s t o f a b o u t K£ 17 mi l l ion w e r e a t v a r i o u s s t a g e s 
o f c o n s t r u c t i o n i n n ine t o w n s . S c h e m e s u n d e r c o n s t r u c t i o n i nc l ude Bus ia , Is io lo a n d 
E m b u T e n a n t P u r c h a s e c o m p r i s i n g o f 100 uni ts , 125 un i t s a n d 99 un i ts , 
respec t i ve ly . Da ta o n h o u s i n g un i ts c o m p l e t e d b y t he N H C a n d the i r va l ue d u r i n g 
the last f ive yea rs a re p r e s e n t e d in T a b l e 12.9. 

HOUSING UNITS COMPLETED BY THE NATIONAL HOUSING CORPORATION, 1987 - 1991 

Table 12.9 

1987 1988 1989 1990 1991* 

Units completed 

PROVINCE-
Nairobi 85 367 87 984 

Coast 50 68 

North-Eastern 
Eastern 248 128 

Central 111 166 149** 357** 40 

Rift valley 41 63 105 25 

Nyanza 40 384 

Western 212 90 

TOTAL NUMBER 575 229 1,005 681 1,310 

Of which site and service 50 234 

Value of units completed K£'000 
Nairobi 1,350 4,288 2,056 12,095 

Coast 116 551 

North-Eastern 
Eastern 1,095 389 

Central 349 1,010 930** 558** 154 

Rift valley 240 524 399 98 

Nyanza 604 878 
Western 644 319 

TOTAL VALUE 3,754 1,534 6,495 3,356 13,508 

* Provisional 
* * Include upgrading of squatter settlement in Nyeri Town. 

12.13. In its e f for t to i m p r o v e h o u s i n g c o n d i t i o n s in t he u r b a n c e n t r e s , t he 
c o r p o r a t i o n i n 1987 e m b a r k e d on d e v e l o p m e n t o f H i g h Rise f lats u n d e r t he u r b a n 
r e n e w a l p r o g r a m m e . T h e p r i m a r y ob jec t i ve o f t he p r o g r a m m e i s t o r e - d e v e l o p o ld 
h o u s i n g es ta tes a n d s l u m s e t t l e m e n t s i n m a j o r t o w n s . U n d e r th is p r o g r a m m e t w o 
s c h e m e s have b e e n c o m p l e t e d n a m e l y ; t he P u m w a n i M a j e n g o H i g h Rise Flats 
P h a s e I in 1989, a n d K ibe ra H i g h Rise Flats P h a s e I in 1991, c o m p r i s i n g of 284 
un i ts a n d 9 8 2 uni ts , respec t i ve ly . K ibe ra P h a s e I I c o m p r i s i n g o f 9 2 0 un i ts i s u n d e r 
c o n s t r u c t i o n , wh i l e P u m w a n i - M a j e n g o P h a s e s I I a n d III c o m p r i s i n g o f 212 un i ts a n d 
244 un i ts , respec t i ve l y a re u n d e r p l a n n i n g s tages . 

12.14. I n a d d i t i o n t o t e n a n t p u r c h a s e , m o r t g a g e a n d ren ta l s c h e m e s a t v a r i o u s 
s t a g e s o f d e v e l o p m e n t i n s o m e ma jo r t o w n s . T h e C o r p o r a t i o n a l so c o n t i n u e d t o 
ass is t i nd iv idua ls t o c o n s t r u c t be t te r h o u s e s i n t he rura l a r e a s t h r o u g h t h e Rural 
H o u s i n g L o a n s S c h e m e . S ince 1967, 7 ,499 h o u s e h o l d e r s h a v e b e e n a s s i s t e d i n 
c o m p l e t i n g the i r rura l h o u s e s a t a c o s t o f K£ 13 mi l l ion. D u r i n g 1 9 9 0 / 9 1 f isca l yea r , 
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t he c o r p o r a t i o n d i s b u r s e d K£ 0 .6 mi l l ion t o 215 app l i can t s . Th i s w a s an 
i m p r o v e m e n t ove r t he p r e v i o u s f iscal year w h e n the s c h e m e reg i s te red n o 
d i s b u r s e m e n t d u e to lack o f f u n d s . 

12.15. A n i m p r o v e d r o a d n e t w o r k he lps e c o n o m i c g r o w t h a n d fac i l i ta tes inter-
r eg iona l t rade . As a t Ju ly 1991 the to ta l r o a d n e t w o r k c o v e r e d 6 2 , 6 0 0 k i l ome t res 
o f w h i c h 13.3 per cen t a re b i t u m e n . Ana lys i s o f to ta l n e t w o r k by s u r f a c e t y p e 
s h o w n on Tab le 12.10 ind ica te a s ign i f i cant i m p r o v e m e n t on b i t u m e n r o a d s , 
r e c o r d i n g a g r o w t h o f 23 .9 pe r cen t in l eng th b e t w e e n 1987 a n d 1991. On the 
o the r h a n d , e a r t h / g r a v e l w h i c h cons t i t u te bu lk o f t he r o a d n e t w o r k d e c l i n e d 
marg ina l l y , t h e r ise a n d fall i n k i l ome t res o f r o a d u n d e r b i t u m e n a n d e a r t h / g r a v e l , 
respec t i ve l y , w a s d u e t o u p - g r a d i n g o f the e a r t h / g r a v e l r o a d s t o b i t u m e n s t a n d a r d 
d u r i n g t he last f ive yea rs . S o m e o f the ma jo r r o a d s c o m p l e t e d i n c l u d e B u n g o m a -
Chwele-K imi l i l i , G a r s e n C a u s e w a y - b o t h u p g r a d e d t o b i t u m e n s t a n d a r d , a n d 
r e p a i r / r e c a r p e t i n g o f K i s u m u - K a k a m e g a road . 

KILOMETRES OF ROAD AS AT 1st JULY, 1987 AND 1st JULY, 1991 BY TYPE AND CLASSIFICATION 

Table 12.10 '000Km 

1987 1991 

Type of Road Earth/ Earth/ 

Bitumen Gravel Bitumen Gravel 

A- International Trunk  2.3 1.3 2.6 1.0 

B- National Trunk  1.2 1.6 1.4 1.4 

c- Primary 1.9 5.9 2.4 5.4 

D- Secondary 0.7 10.4 1.1 10.0 

E- Minor 0.4 25.3 0.6 25.8 

F- Special Purpose*  0.2 10.5 0.2 10.7 

TOTAL  6.7 55.0 8.3 54.3 

* Special purpose roads include Government access, settlement, rural access,sugar, 

Tea and wheat roads. 

12.16. T h e G o v e r n m e n t t h r o u g h t he Min is t ry o f Pub l ic W o r k s c o n t i n u e d t o pu t 
m u c h e m p h a s i s o n t he i m p r o v e m e n t o f t he c o u n t r y ' s r o a d n e t w o r k . T h e 
i m p r o v e m e n t w o u l d c o m e a b o u t t h r o u g h u p - g r a d i n g v a r i o u s r o a d s t o b i t u m e n 
s t a n d a r d ; t he m i n o r r o a d s p r o g r a m m e ; repa i r , r e c a r p e t i n g a n d resea l i ng w o r n ou t 
s e c t i o n s ; a n d the Grave l i ng , B r i d g i n g a n d Cu l ve r t i ng P r o g r a m m e (GBCP) . I n t he 
1 9 9 0 / 9 1 f iscal year , t h e G o v e r n m e n t s p e n t K £ 117.9 mi l l ion o n r o a d d e v e l o p m e n t 
a n d r e c u r r e n t ( repair a n d m a i n t e n a n c e c o s t s ) c o m p a r e d w i th K £ 114.7 mi l l ion a n d 
K£ 89 .4 mi l l ion i n 1 9 8 9 / 9 0 a n d 1 9 8 8 / 8 9 f iscal yea rs , respec t i ve l y . Th i s r e p r e s e n t s 
a g r o w t h of 3 per c e n t in e x p e n d i t u r e in 1 9 9 0 / 9 1 c o m p a r e d w i th 27 .9 pe r cen t in 
t he p r e v i o u s f iscal year . To ta l e x p e n d i t u r e on r o a d s i s p r o j e c t e d to g r o w by 8 pe r 
c e n t d u r i n g t h e cu r ren t f isca l year . T h e s l o w g r o w t h i n e x p e n d i t u r e i s a t t r i bu tab le 
to G o v e r n m e n t ' s b u d g e t ra t iona l i za t ion po l i cy o f t r y i ng to l imit t h e overa l l g r o w t h i n 
e x p e n d i t u r e . Da ta o n r o a d d e v e l o p m e n t a n d recu r ren t e x p e n d i t u r e s a re p r e s e n t e d 
in T a b l e 12.11. 

12.17. As a t Ju ly 1991, t he Rura l A c c e s s R o a d P r o g r a m m e (RARP) , in i t ia ted in 
1974 w i th an a im o f p r o v i d i n g a l ink b e t w e e n f a r m i n g a r e a s a n d m a r k e t cen t res , 
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TOTAL EXPENDITURE ON ROADS, 1989/90 - 1991/92 

Table 12.11 K£million 

1989/90 1990/91 1991/92* 

DEVELOPMENT: 

Trunk Roads 49.7 49.2 33.8 

Primary Roads 12.7 8.4 9.7 

Secondary Roads 7.4 16.6 23.8 

Unclassified Roads 

Miscellaneous Roads 21.8 18.5 42.4 

 

R

T

91.6 92.7 109.7 T 

R 

TO 

23.1 25.2 27.1 

TOTAL 

RECURRENT (maintenance and repair) 

TOTAL 114.7 117.9 136.8 

* Provisional 

h a d p r o v i d e d a b o u t 7 ,700 k i l ome t res o f r o a d s i n 2 9 d is t r ic ts . T h e p r o g r a m m e 
c o n t i n u e s to p lay an i m p o r t a n t ro le i n p r o m o t i n g d e v e l o p m e n t ac t iv i t ies i n t he rura l 
a r e a s a s wel l a s p r o v i d i n g e m p l o y m e n t o p p o r t u n i t i e s t o t h e ru ra l p o p u l a t i o n . 
S p e c i a l p u r p o s e r o a d s , w h i c h i nc l ude se t t l emen t , t ou r i s t , s u g a r , t e a a n d w h e a t 
r o a d s , r e c o r d e d a g r o w t h of 2 per cen t in m i l eage . Th i s is in l ine w i th 
G o v e r n m e n t ' s c o m m i t m e n t t o i m p r o v e agr i cu l tu ra l r o a d s t o fac i l i ta te t r a n s p o r t a t i o n 
o f ag r i cu l tu ra l p r o d u c e t o v a r i o u s p r o c e s s i n g p lan ts a n d m a r k e t i n g cen t res . 
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CHAPTER 13 - T O U R I S M 

Overv iew 

T h e p e r f o r m a n c e o f t o u r i s m indus t r y w o r s e n e d s l ight ly i n 1991 as i nd i ca ted 
by t he d e c r e a s e i n b o t h v is i tor ar r iva ls a n d d e p a r t u r e s . T h e e f fec ts o f t h e Gulf 
con f l i c t w h i c h s t a r t e d in t he th i rd qua r te r o f 1990 c o n t i n u e d to be felt i n t h e f irst a n d 
s e c o n d q u a r t e r s o f 1991. H igh oil p r i ces c o n t i n u e d to i n c r e a s e t h e c o s t o f t rave l 
a n d c o n c e r n for p e r s o n a l sa fe ty w a s still i n t he m i n d s o f tou r i s t s . As a resu l t o f 
t h e s e e f fec ts , t h e r e w e r e d e c r e a s e s in arr iva ls i n t he f irst a n d s e c o n d q u a r t e r s o f 
1991. H o w e v e r , t h e s i tua t ion i m p r o v e d d u r i n g t h e th i rd a n d f o u r t h q u a r t e r s . Th i s 
w a s a t t r i bu tab le t o re -ac t iva t ion , i n b o t h qua r t e r s , o f b o o k i n g s w h i c h h a d b e e n 
c a n c e l l e d d u r i n g t he f irst a n d s e c o n d qua r t e r s . D u r i n g th is t ime m a n y ho te l s 
par t i cu la r l y i n t he C o a s t w e r e ful ly b o o k e d . A n o t h e r f ac to r w h i c h e n c o u r a g e d 
tou r i s t s t o c o m e t o K e n y a w a s t he c o n t i n u e d d e p r e c i a t i o n o f t he K e n y a Shi l l ing 
aga ins t t he ma jo r t r a d i n g cu r renc i es , m a k i n g h o l i d a y s i n K e n y a re lat ive ly c h e a p e r . 

13.2. T h e n u m b e r o f in te rna t iona l ar r iva ls r e c o r d e d a t v a r i o u s en t ry p o i n t s 
d e c r e a s e d by 1.2 pe r cen t f r o m 814 .4 t h o u s a n d i n 1990 to 8 0 4 . 6 t h o u s a n d i n 1991 
wh i le d e p a r t u r e s d e c r e a s e d b y 6 .4 pe r cen t f r o m 728 .3 t h o u s a n d i n 1990 t o 6 8 1 . 5 
t h o u s a n d i n 1991. Ho te l b e d - n i g h t o c c u p a n c y , h o w e v e r , r o s e b y s o m e 7 .8 pe r cen t 
ove r t he p r e v i o u s y e a r ' s level bu t t he a v e r a g e l eng th o f s tay w a s s l ight ly s h o r t e r by 
a b o u t 1 day . F o r e i g n e x c h a n g e e a r n i n g s w e r e K£ 594 mi l l ion in 1991. Th i s w a s a 
m o d e s t g r o w t h o f 11.4 per cen t c o m p a r e d w i th a 23 .4 pe r c e n t g r o w t h r e c o r d e d 
in 1990. T h e e a r n i n g s w e r e s l ight ly l ower i n real t e r m s d e f l a t e d by t r a d e w e i g h t e d 
K e n y a Shi l l ing. 

International Tour ism 

13.3. In te rna t iona l ar r iva ls d e c r e a s e d by 1.2 pe r cen t f r o m 8 1 4 . 4 t h o u s a n d to 8 0 4 . 6 
t h o u s a n d . As i n d i c a t e d in Tab le 13.1, t h e r e w a s a d e c r e a s e o f 19.6 pe r c e n t d u r i n g 
t he f irst q u a r t e r bu t t he s i tua t ion i m p r o v e d d u r i n g t he th i rd a n d f o u r t h qua r t e r s . 
Ar r iva ls o f v is i to rs o n ho l i day c o n t i n u e d t o b e t he la rges t g r o u p wh i l e ar r iva ls o n 
b u s i n e s s rea l i sed a m o d e s t g r o w t h o f 5 .3 per cen t f r o m 73 .7 t h o u s a n d in 1990 to 
77 .6 t h o u s a n d in 1991. 

13.4. T a b l e 13.2 s h o w s tha t t h e r e w a s a d e c r e a s e o f 6 .4 pe r c e n t in t h e n u m b e r 
o f v is i tor d e p a r t u r e s . D e c r e a s e s in t he n u m b e r o f d e p a r t u r e s w e r e r e g i s t e r e d in 
f i rst, s e c o n d a n d th i rd q u a r t e r s but an i nc rease o f 13.0 pe r c e n t w a s r e g i s t e r e d i n 
t he f o u r t h qua r te r . As i n the c a s e o f arr ivals, v is i to rs on ho l i day c o n t r i b u t e d t he 
h i g h e s t n u m b e r o f d e p a r t u r e s a l t h o u g h t he n u m b e r d r o p p e d f r o m 598 .0 t h o u s a n d 
t o 559 .5 t h o u s a n d . T h e d e p r e s s e d p e r f o r m a n c e i n i n te rna t iona l t rave l w a s a t t r i bu ted 
to fear o f r isk o f t rave l as a resul t o f t he Gulf Cr is is w h i c h c o n t i n u e d f r o m 1990 in to 
1991. 

13.5. A n a l y s i s o f v is i tor d e p a r t u r e s by c o u n t r y o f r e s i d e n c e a n d p u r p o s e o f visit 
as p r e s e n t e d on T a b l e 13.3 s h o w s tha t E u r o p e i s still t he m a j o r s o u r c e o f tou r i s t s . 
G e r m a n y c o n t i n u e d t o d o m i n a t e t he s c e n e f o l l o w e d c lose ly b y t h e U n i t e d K i n g d o m . 
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QUARTERLY VISITOR ARRIVALS BY PURPOSE OF VISIT, 1987 - 1991 

Table 13.1                                                                                              '000 

Quarter/ Purpose 1987 1988 1989 1990 1991* 

1st Qr. Holiday  138.6 155.1 192.6 186.1 149.6 

Business 18.0 20.2 15.8 22.3 17.9 

Transit 13.0 13.0 5.8 9.3 7.5 

Other 2.0 2.1 1.4 1.2 1.0 

TOTAL 171.6 190.4 215.6 218.9 176.0 

2nd Qr. Holiday 100.4 102.6 124.5 158.1 149.4 

Business 18.1 20.4 13.8 17.1 16.6 

Transit 16.9 17.1 6.5 5.4 5.1 

Other 1.8 2.0 1.0 2.5 2.4 

TOTAL 137.2 142.1 145.8 183.1 173.5 

3rd Qr. Holiday 134.0 158.7 158.9 184.6 215.9 

Business 14.1 14.8 9.6 19.8 23.1 

Transit 14.6 17.3 9.5 11.2 13.2 

Other 1.4 2.0 1.3 3.5 4.1 

TOTAL 164.1 192.8 179.3 219.1 256.3 

4th Qr. Holiday 156.1 139.5 166.1 166.8 158.4 

Business 15.9 14.1 14.6 14.5 20.0 

Transit 14.4 14.0 12.7 9.7 12.5 

Other 2.0 2.0 0.6 2.3 7.9 

TOTAL 188.4 169.6 194.0 193.3 198.8 

Year Holiday 529.1 555.9 642.1 695.6 673.3 

Business 66.1 69.5 53.8 73.7 77.6 

Transit 58.9 61.4 34.5 35.6 38.3 

Other 7.2 8.1 4.3 9.5 15.4 

TOTAL 661.3 694.9 734.7 814.4 804.6 

Provisional. 

H o w e v e r , to ta l d e p a r t u r e s o f v is i to rs res iden t i n E u r o p e d e c r e a s e d by 6 .3 pe r cen t 
a n d t h o s e o f N o r t h A m e r i c a b y 6 .0 per cen t . T h e s e d e c l i n e s c o u l d b e a t t r i bu ted t o 
t he n e g a t i v e pub l i c i t y o n K e n y a i n t he f o r e i g n m e d i a d u r i n g 1991. T h e overa l l 
d e c r e a s e o f d e p a r t u r e s w a s o c c a s i o n e d b y d e c r e a s e s f r o m A f r i can coun t r i es , 
E u r o p e a n d N o r t h A m e r i c a . O n t he A s i a n s c e n e Ind ia, J a p a n a n d Israel r e c o r d e d 
s l igh t d e c r e a s e s . 

13.6. T a b l e 13.4 s h o w s t he b r e a k d o w n o f t h e n u m b e r o f d a y s s t a y e d b y p u r p o s e 
o f visit. T h e to ta l n u m b e r o f d a y s s t a y e d d e c r e a s e d f r o m 10.2 mi l l ion t o 9 .3 mi l l ion, 
a d r o p o f 9 .4 pe r cen t . Af ter a r e c o v e r y in 1990 to 14.4 d a y s f r o m 13.6 d a y s in 
1989, t h e a v e r a g e l eng th o f s tay d e c l i n e d to 13.7 d a y s . In 1991 , t he re fo re , f ewer 
t ou r i s t s c a m e to K e n y a for ho l i day a n d s t a y e d for a s h o r t e r p e r i o d . 

Hotel Occupancy 

13.7. T a b l e 13.5 s h o w s ho te l o c c u p a n c y by c o u n t r y o f r e s i d e n c e . S ince 1987, t he 
b e d - n i g h t o c c u p a n c y s u s t a i n e d a n u p w a r d t r end . I n 1991, t h e b e d - n i g h t o c c u p a n c y 
s t o o d a t 6 .5 mi l l ion, an i n c r e a s e o f 7 .8 per cen t o v e r t h e 1990 level. Th i s i nc rease 
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QUARTERLY VISITOR DEPARTURES BY PURPOSE OF VISIT,1987-1991 

Table 13.2 '000 

Quarter/ Purpose 1987 1988 1989 1990 1991* 

1st Qr. Holiday 146.6 155.2 165.5 187.3 149.3 

Business 16.4 17.3 22.7 20.6 16.4 

Transit 14.2 15.0 13.8 14.8 11.8 

Other 3.4 3.6 1.0 2.3 1.8 

TOTAL 180.6 191.1 203.0 225.0 179.3 

2nd Qr. Holiday 95.6 92.7 99.6 118.0 111.2 

Business 17.9 17.3 17.8 19.0 17.9 

Transit 19.2 18.6 13.0 11.8 11.1 

Other 3.1 3.0 0.6 1.3 1.2 

TOTAL 135.8 131.6 131.0 150.1 141.4 

3rd Qr. Holiday 136.8 145.0 140.8 166.4 156.2 

Business 18.1 19.2 9.1 19.0 17.8 

Transit 18.8 19.9 14.0 12.5 11.7 

Other 2.7 2.9 0.5 2.3 2.2 

TOTAL 176.4 187.0 164.4 200.2 187.9 

4th Qr. Holiday 131.4 129.7 142.5 126.3 142.8 

Business 17.4 17.2 12.5 16.1 16.4 

Transit 17.9 17.7 13.3 9.0 12.6 

Other 2.6 2.6 0.7 1.6 1.1 

TOTAL 169.3 167.2 169.0 153.0 172.9 

Year Holiday 510.4 522.6 548.4 598.0 559.5 

Business 69.8 71.0 62.1 74.7 68.5 

Transit 70.1 71.2 54.1 48.1 47.2 

Other 11.8 12.1 2.8 7.5 6.3 

TOTAL 662.1 676.9 667.4 728.3 681.5 

* Provisional 
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DEPARTING VISITORS BY COUNTRY OF RESIDENCE AND PURPOSE OF VISIT. 1990 - 1991 

Table 13.3 '000 

Holiday Business Transit Total** 

Country of Residence 1990 1991* 1990 1991* 1990 1991* 1990 1991* 

West Germany 130.9 122.5 0.9 0.9 1.6 1.6 133.4 125.0 

United Kingdom 100.3 93.9 4.5 4.1 4.0 3.9 108.8 101.9 

Switzerland 32.2 30.1 0.5 0.5 0.6 0.6 33.3 31.2 

Italy 34.2 32.0 0.7 0.6 1.4 1.4 36.3 34.0 

France 38.2 35.7 1.0 0.9 1.1 1.1 40.3 37.7 

Scandinavia 16.3 15.2 1.0 0.9 1.6 1.6 18.9 17.7 

Other Europe 47.8 44.7 1.5 1.4 1.8 1.8 51.1 47.9 

TOTAL EUROPE  399.9 374.1 10.1 9.3 12.1 12.0 422.1 395.4 

U.S.A 37.8 35.4 2.5 2.3 3.0 3.0 43.3 40.7 

Canada 8.8 8.3 0.6 0.5 0.9 0.9 10.3 9.7 

TOTAL NORTH AMERICA  46.6 43.7 3.1 2.8 3.9 3.9 53.6 50.4 

Uganda 16.0 15.0 28.6 26.2 5.0 4.9 49.6 46.1 

Tanzania 66.8 62.5 11.5 10.5 5.8 5.7 84.1 78.7 

Other Africa 27.6 25.8 17.3 15.9 14.9 14.7 59.8 56.4 

TOTAL AFRICA 110.4 103.3 57.4 52.6 25.7 25.3 193.5 181.2 

India 9.2 8.6 1.0 0.9 2.3 2.2 12.5 11.7 

Japan 7.7 7.2 0.9 0.8 0.4 0.4 9.0 8.4 

Israel 3.8 3.5 0.2 0.2 0.5 0.5 4.5 4.2 

Other Asia 9.6 9.0 1.5 1.4 2.3 2.3 13.4 12.7 

TOTAL ASIA 30.3 28.3 3.6 3.3 5.5 5.4 39.4 37.0 

Australia and New Zealand  8.9 8.3 0.3 0.3 0.5 0.5 9.7 9.1 

All Other Countries 1.9 1.8 0.2 0.2 0.4 0.2 2.5 2.2 

TOTAL 598.0 559.5 74.7 68.5 48.1 47.3 720.8 675.3 

* Provisional. 

** The Total does not include "Other Visitors" Category. 

NUMBER OF DAYS STAYED* BY PURPOSE OF VISIT. 1987 - 1991 

Table 13.4 '000 

Purpose 1987 1988 1989 1990 1991** 

H

B

T

T 

A

9,364.3 

822.0 

218.5 

9,747.4 

855.6 

227.5 

8,255.7 

647.7 

177.9 

9,276.8 

770.3 

179.6 

8,366.2 

700.7 

198.0 

H 

Bu 

Tr 

TOTAL 

Av 

10,404.8 10,830.5 9,081.3 10,226.7 9,264.9 

Holiday 

Business 

Transit 

TOTAL 

Average length of stay in days  16.0 16.0 13.6 14.4 13.7 

* Excludes days stayed by "Other Visitors" Category. 

** Provisional. 

w a s c a u s e d ma in l y b y v is i to rs f r o m G e r m a n y a n d t he U n i t e d K i n g d o m w h i c h 
r e c o r d e d i n c r e a s e s o f 9 .0 pe r c e n t a n d 44 .1 , pe r c e n t respec t i ve l y . Overa l l , E u r o p e 
r e c o r d e d an i n c r e a s e o f 14.8 pe r c e n t in b e d - n i g h t s . A f te r s h o w i n g a s t e a d y 
i n c r e a s e s i nce 1987, b e d - n i g h t o c c u p a n c y b y v is i to rs f r o m A m e r i c a d r o p p e d b y 
40 .4 pe r c e n t f r o m 5 2 5 t h o u s a n d i n 1990 t o 3 1 2 t h o u s a n d i n 1991. T h e d e c r e a s e s 
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w e r e c o n t r i b u t e d b y t he U n i t e d S ta tes o f A m e r i c a , t he m a j o r s o u r c e o f t ou r i s t s f r o m 
A m e r i c a . As i a a l so r e c o r d e d a d e c r e a s e in t he n u m b e r o f b e d - n i g h t s , a l t h o u g h 
J a p a n a n d Ind ia r e c o r d e d m a r g i n a l i n c r e a s e s o f 5 .7 pe r c e n t a n d 7 .0 pe r cent , 
respec t i ve ly . B e d - n i gh t s b y p e r m a n e n t o c c u p a n t s d r o p p e d f r o m 168 t h o u s a n d 
t o 159 t h o u s a n d bu t o c c u p a n c y b y K e n y a res i den t s i n c r e a s e d f r o m 8 7 6 t h o u s a n d 
to 9 3 8 t h o u s a n d . Th i s g r o w t h c o m p a r e d w i t h tha t o f 5 .6 pe r c e n t r e g i s t e r e d i n 1990 
i nd i ca tes pos i t i ve d e v e l o p m e n t i n d o m e s t i c t o u r i s m . 

HOTEL BED-NIGHTS OCCUPIED BY COUNTRY. OF RESIDENCE, 1987 - 1991 

Table 13.5 '000 

1987 1988 1989 1990 1991* 

Permanent Occupants** 191.4 191.0 191.1 168.0 158.7 

West Germany 1,215.9 1,274.2 1,370.2 1,610.7 1,755.4 

Switzerland 467.8 475.3 474.6 494.9 502.3 

United Kingdom 513.0 547.6 628.4 847.8 1,222.0 

Italy 298.7 299.7 252.8 275.1 273.8 

France 205.5 223.2 238.0 298.9 359.4 

Scandinavia 87.2 82.5 90.5 122.7 114.8 

Other Europe 223.3 222.9 244.0 346.2 359.3 

EUROPE 3,011.4 3,125.4 3,298.5 3,996.3 4,587.0 

Kenya Residents 847.5 853.9 829.4 875.5 938.0 

Uganda 55.7 55.1 51.2 44.6 37.1 

Tanzania 41.9 42.8 43.3 42.6 49.5 

East and Central Africa 88.2 41.4 51.9 48.5 63.4 

West Africa 30.9 12.7 14.0 16.0 40.9 

North Africa 18.9 7.9 10.9 14.0 14.4 

Other Africa 18.1 82.1 81.4 84.4 106.9 

AFRICA 1,101.2 1,095.9 1,082.1 1,125.6 1,250.2 

U.S.A 449.2 443.1 456.0 442.6 248.9 

Canada 46 1 49.3 47.3 53.6 47.6 

Other America 18.8 21.5 22.2 28.5 16.4 

AMERICA 514.1 513.9 525.5 524.7 312.9 

Japan 27.3 25.8 29.2 33.5 35.4 

India 16.5 17.4 22.1 28.6 30.6 

Middle East 20.2 22.9 24.4 26.9 27.8 

Other Asia 55.5 52.2 47.6 45.8 28.9 

ASIA 119.5 118.3 123.3 134.8 122.7 

Australia and New Zealand 16.0 21.4 30.2 39.3 31.2 

All Other Countries 77.7 68.6 65.8 57.2 55.8 

TOTAL- OCCUPIED 5,031.3 5,134.5 5,316.5 6,045.9 6,518.5 

TOTAL -AVAILABLE 9,479.2 9,704.3 9,630.8 10,494.7 11,036.7 

Occupancy rate % 53.1 52.9 55.2 57.6 59.1 

* Provisional. 

* *Persons staying one month or more in one hotel-includes some block bookings 
for aircrew. 
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13.8. T h e m o d e s t i nc rease o f 7 .9 per cen t in ho te l b e d - n i g h t o c c u p a n c y in 1991 
w a s less t h a n t he i nc rease o f 13.6 per cen t in 1990. Th i s d e c r e a s e in g r o w t h rate 
m a y be a t t r i bu ted t o nega t i ve pub l ic i ty d i r e c t e d t o K e n y a by f o r e i g n m e d i a i n 
A m e r i c a a n d E u r o p e d e a l i n g w i th insecur i t y i n K e n y a i n g e n e r a l a n d M a s a i M a r a i n 
par t i cu la r . As a resul t o f th is , m a n y t ou r i s t s m a y h a v e c a n c e l l e d the i r v is i ts to 
Kenya . 

13.9. I n T a b l e 13.6 b e d - n i g h t s a re a n a l y s e d by z o n e . C o a s t a l b e a c h ho te ls 
r eg i s te red a n i nc rease o f 681 t h o u s a n d b e d - n i g h t s wh i le c o a s t a l h i n te r l and r e c o r d e d 
an i n c r e a s e o f 10 t h o u s a n d bed -n i gh t s . T h e rest o f t he z o n e s s h o w e d d e c r e a s e s , 
e x c e p t for W e s t e r n a n d N o r t h e r n z o n e s w h i c h s h o w e d i nc reases , w h i c h m a y b e 
a t t r i bu tab le t o i m p r o v e d c o v e r a g e ra ther t h a n i n c r e a s e s i n t o u r i s m . 

HOTEL BED-NIGHTS OCCUPIED BY ZONE. 1987 - 1991 

Table 13.6 '000 

Zone 1987 1988 1989 1990 1991* 

Coastal-Beach 2,316.5 2,404.2 2,521.3 3,200.3 3,881.7 

- Other 314.0 308.3 298.4 304.3 269.7 

Coast Hinterland 141.5 142.4 158.6 175.2 184.9 

Nairobi-High Class 564.8 577.5 605.1 649.9 544.0 

-Other 864.9 843.3 831.8 780.2 733.1 

Central 376.0 391.4 430.2 423.5 407.7 

Masailand 259.8 268.2 270.6 291.4 273.2 

Nyanza Basin 108.1 111.5 112.0 123.1 100.7 

Western 77.0 78.9 79.6 81.3 85.3 

Northern 8.7 8.8 8.9 10.0 38.3 

TOTAL-OCCUPIED 5,031.3 5,134.5 5,316.5 6,039.2 6,518.5 

TOTAL-AVAILABLE 9,479.2 9,704.3 9,630.8 10,494.7 11,036.7 

* Provisional. 

13.10. B e d - n i g h t o c c u p a n c y by c o u n t r y o f r e s i d e n c e a n d loca l i ty o f t h e ho te l s i s 
s h o w n in T a b l e 13.7. F r o m the tab le , i t c a n be s e e n tha t m o s t o f t h e ho te l s w i th 
p e r m a n e n t o c c u p a n t s a re i n Na i rob i . T h e tab le a l so s h o w s tha t m o s t t ou r i s t s f r o m 
E u r o p e p re fe r C o a s t ho te l s ra ther t h a n Na i rob i ho te l s o r g a m e l o d g e s . O n t h e o the r 
h a n d v is i to rs f r o m the U .S .A pre fer Na i rob i , C o a s t a n d G a m e L o d g e s . 

13 .11 . O c c u p a n c y b y f o r e i g n res iden ts i n G a m e R e s e r v e s a n d na t i ona l p a r k s 
d e c r e a s e d by 20 .9 pe r c e n t f r o m 671 t h o u s a n d i n 1990 t o 531 t h o u s a n d i n 1991. 
B o t h ful l c a t e r i n g a n d self se rv i ce r e c o r d e d d e c r e a s e s bu t ful l c a t e r i n g r e m a i n e d t h e 
m o s t p o p u l a r c h o i c e . Deta i ls o f o c c u p a n c y a t g a m e l o d g e s a n d na t i ona l p a r k s a re 
s h o w n in T a b l e 13.8. 

Other Tour ist At tract ions 

13.12. National Parks - T a b l e 13.9 s h o w s t he n u m b e r of v is i to rs to Na t i ona l Pa rks 
a n d g a m e rese rves . T h e r e w a s a s l ight d e c r e a s e i n t h e n u m b e r o f v is i to rs f r o m 
1 .53 mi l l ion i n 1990 to 1 .52 mi l l ion i n 1991. T h e a r e a s a f f ec ted m o s t w e r e M a s a i 
M a r a a n d A m b o s e l i g a m e rese rves w h i c h r e c o r d e d d e c r e a s e s o f 20 .6 pe r c e n t a n d 
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HOTEL BED-NIGHTS OCCUPIED BY COUNTRY OF RESIDENCE. 1991* 

Table 13.7 '000 

Country of Residence Nairobi Coast Lodges Others Total 

Permanent Occupants** 115.1 29.7 4.6 9.3 158.7 

West Germany 106.5 1,465.0 126.5 57.5 1,755.4 

Switzerland 31.6 416.7 38.5 15.6 502.3 

United Kingdom 157.4 885.5 117.8 61.2 1,222.0 

Italy 36.7 195.9 25.7 15.7 273.8 

France 52.6 220.3 61.1 25.4 359.4 

Scandinavia 29.7 62.1 13.2 9.8 114.8 

Other Europe 64.8 222.3 48.2 24.0 359.3 

Kenya 279.3 376.2 87.1 195.4 938.0 

Uganda 20.8 11.1 1.9 3.3 37.1 

Tanzania 25.9 20.2 1.3 2.0 49.5 

Other East and Central Africa 41.4 18.4 1.4 2.1 63.4 

West Africa 13.6 25.7 0.7 0.9 40.9 

North Africa 10.8 2.0 0.6 0.9 14.4 

Other Africa 61.0 36.8 4.1 4.9 106.9 

U.S.A. 112.3 52.1 51.8 32.7 248.9 

Canada 21.2 14.1 7.7 4.7 47.6 

Other America 7.6 4.2 3.0 1.6 16.4 

Japan 17.0 8.6 6.7 3.0 35.4 

India 19.8 4.9 2.6 3.3 30.6 

Middle East 15.8 6.1 2.9 3.1 27.9 

Other Asia 15.2 6.1 3.3 4.3 28.9 

Australia and New Zealand 13.7 8.4 5.4 3.7 31.2 

All Other Countries 7.1 40.3 4.7 3.7 55.8 

* Provisional 
1,276.9 4,132.7 620.8 488.1 6,518.6 

** Persons staying one month or more in one hotel -includes some block bookings 

for aircrew. 

GAME LODGES** OCCUPANCY, 1989 - 1991 

Table 13.8 '000 

L

BED-NIGHTS OCCUPIED 

Lo Foreign Residents E.A. Residents Lodge locality/Type 

1989 1990 1991* 1989 1990 1991* 

G

N

T

O

S 

266.6 

315.5 

323.7 

346.9 

331.4 

199.2 

13.9 

30.0 

23.4 

24.5 

63.8 

26.4 

Gs 

 

TO 

Of  

S 

582.1 670.6 530.6 43.9 47.9 90.2 

Game Reserves 

National Parks 

TOTAL 

Of which full catering 

Self Service 

534.4 

47.7 

625.4 

45.2 

488.6 

42.0 

37.1 

6.8 

39.0 

8.9 

73.7 

16.6 

* Provisional. 

** Lodges in National Parks and Game Reserves only. 

2 0 . 2 p e r cen t , respec t i ve l y . T s a v o W e s t Na t i ona l Park r e c o r d e d a subs tan t i a l 
i n c r e a s e f r o m 78 .6 t h o u s a n d v is i to rs i n 1990 to 119.3 t h o u s a n d v is i to rs i n 1991. 

13.13. Museums and sites - Deta i ls of v is i ts to m u s e u m s a n d s i tes a re s h o w n in 
T a b l e 13.10. Un l i ke 1990 w h i c h r e c o r d e d a n i n c r e a s e o f v is i to rs t o m u s e u m s a n d 
s i tes , 1991 r e c o r d e d a b ig d r o p f r o m 9 0 6 . 9 t h o u s a n d v is i to rs i n 1990 to 789 .7 
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NUMBER OF VISITORS TO NATIONAL PARKS AND GAME RESERVES. 1987 - 1991 

Table 13.9 000 
1987 1988 1989 1990 1991* 

Nairobi 99.8 125.5 155.2 152.8 168.8 

Animal Orphanage  82.1 84.8 43.3 213.8 217.6 

Amboseli 148.5 137.7 140.4 237.2 189.2 

T 

Tsavo (East) 

80.6 85.4 96.8 78.6 119.3 Tsavo (West)  

T 89.6 87.3 101.1 127.7 135.9 

Aberdare 54.0 59.9 57.5 66.6 56.3 

Buffalo Springs 43.4 64.0 70.4 

Lake Nakuru 127.9 138.6 167.4 174.2 174.4 

Masai Mara 95.9 118.8 196.2 180.5 143.3 

Malindi Marine 38.6 39.2 40.7 35.6 33.0 

Lake Bogoria 31.2 32.8 46.2 53.8 53.0 

Meru 26.8 23.7 17.4 11.1 9.1 

Shimba Hills 13.4 16.7 21.5 38.2 

Mount Kenya 19.2 18.0 13.3 18.7 14.6 

Samburu 4.3 3.6 4.0 

Kisite/Mpunguti 11.0 17.9 18.2 27.1 33.1 

Mombasa Marine 16.5 29.1 54.6 

Watamu Marine 16.9 17.3 20.5 22.0 

Hell's Gatet 16.9 14.5 18.2 31.1 41.3 

Other** 12.8 10.5 13.4 13.8 14.8 

TOTAL 996.0 1,095.8 1,255.0 1,472.2 1,518.5 

* Provisional. 

** Other includes Mount Elgon, Ol-Donyo Sabuk, Marsabit, Saiwa Swamp, Sibiloi. 

Ruma National Park, Mwea National Reserve, Central Island National Park 

and Nasolot National Reserve. 

t h o u s a n d v is i to rs in 1991, a d r o p o f 13.0 per cen t . Na t i ona l m u s e u m (Ma in Ga te 
a n d S n a k e Park) a n d For t J e s u s r e m a i n e d t h e m a i n a t t r ac t i ons a l t h o u g h all o f t h e m 
s h o w e d subs tan t i a l d e c r e a s e s . T h e t h r e e a t t r ac t i ons a c c o u n t e d fo r 73 .1 pe r cen t 
o f t he to ta l . 

C o n f e r e n c e T o u r i s m 

13.14. Da ta on T a b l e 13.11 s h o w tha t t he n u m b e r o f c o n f e r e n c e s h e l d a t the 
K e n y a t t a In te rna t iona l C o n f e r e n c e C e n t r e (K ICC) d e c r e a s e d d ras t i ca l l y f r o m 3 6 t o 
14 c o n f e r e n c e s i n 1990 a n d 1991, respec t i ve ly . On t he o the r h a n d t he n u m b e r o f 
c o n f e r e n c e d a y s i n c r e a s e d f r o m 128 d a y s i n 1990 t o 149 d a y s i n 1991 a n d 
d e l e g a t e s f r o m 6 , 1 6 0 in 1990 to 9 , 7 5 0 in 1991, a 58 .3 pe r c e n t i nc rease . 
P e r c e n t a g e o f o c c u p a n c y i n c r e a s e d s l ight ly t o 40 .8 pe r cen t . S i n c e hote l 
c o n f e r e n c e s w e r e a l so he ld , c o v e r a g e o f K ICC, t he re fo re , u n d e r - r e p o r t s t he v o l u m e 
o f c o n f e r e n c e t o u r i s m . A r r a n g e m e n t s are b e i n g m a d e t o i nc l ude ho te l c o n f e r e n c e s 
i n c o n f e r e n c e t o u r i s m . 

T o u r i s m P r o m o t i o n 

13.15. V a r i o u s ins t i tu t ions c o n t i n u e d t o s u p p o r t p r o m o t i o n o f b o t h in te rna t iona l 
a n d d o m e s t i c t o u r i s m . D u r i n g 1991, t he D e p a r t m e n t o f T o u r i s m i n t h e Min is t ry o f 
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VISITORS TO MUSEUMS. SNAKE PARK AND SITES, 1987 - 1991 

Table 13.10 '000 

1987 1988 1989 1990 1991* 

National Museum: (Main Gate) 185.7 217.2 224.3 234.5 213.9 

National Museum: (Snake Park) 163.6 167.0 210.1 220.6 176.3 

Fort Jesus 187.6 189.6 206.1 226.6 187.0 

Kisumu Museum 69.5 38.1 38.8 28.6 35.1 

Kitale Museum 34.7 35.1 15.9 21.9 30.2 

Gedi 46.5 47.0 35.6 71.1 41.5 

Meru Museum 25.2 25.5 12.4 28.4 29.5 

Lamu 18.1 13.3 13.0 11.4 13.3 

Jumba la Mtwala 14.6 14.8 14.2 9.4 14.0 

Olorgessaile 2.5 2.5 3.4 

Kariandusi 2.8 4.3 5.8 3.1 

Hyrax Hills 4.3 2.7 2.8 

Karen Blixen 51.0 48.6 53.3 45.8 

Kilifi Mwarani 1.1 

TOTAL 755.1 808.1 831.0 906.9 789.7 

* Provisional. 

CONFERENCES HELD AT KENYATTA INTERNATIONAL CONFERENCE CENTRE, 1987 - 1991** 

Table 13.11 

1987 1988 1989 1990 1991* 

Number of conferences 58 19 32 36 14 

Number of conferences days 176 180 111 128 149 

Attendance (Number of Delegates) 7,411 3,915 5,510 6,160 9,750 

Percentage of 48 49 30 35 41 

* Provisional 

** International conferences/delegates only. 

T o u r i s m a n d Wi ld l i fe pa r t i c i pa ted in six o v e r s e a s t r a d e fa i rs a n d exh ib i t i ons a t a c o s t 
o f K £ 2 3 6 t h o u s a n d c o m p a r e d w i th K £ 2 0 6 t h o u s a n d i n 1990. T h e fa i rs a n d 
exh ib i t i ons w e r e In te rna t iona l T o u r i s m B o r s e i n G e r m a n y , B o r s e In te rna t i ona le 
T o u r i s m o in Italy, W o r l d T rave l M a r k e t in Br i ta in, B russe l s T rave l Fair in B e l g i u m , 
A m e r i c a n Soc ie t y o f T rave l A g e n t s a n d S i o n - E x p o i n Sw i t ze r l and . Loca l l y , t he 
d e p a r t m e n t p a r t i c i p a t e d i n Na t iona l T o u r i s m Exh ib i t i on as wel l as loca l Ag r i cu l t u ra l 
Soc ie t y o f K e n y a S h o w s a t a c o s t o f K£ 33 t h o u s a n d . 

D e v e l o p m e n t o f T o u r i s m 

13.16. In a d d i t i o n to ac t i ve p r o m o t i o n o f t o u r i s m by t he d e p a r t m e n t o f t o u r i s m , t he 
d e p a r t m e n t m a i n t a i n s tou r i s t o f f i ces in ma jo r m a r k e t s a b r o a d as we l l as loca l ly i n 
s u c h a r e a s as Ma l ind i a n d M o m b a s a , t o m a r k e t K e n y a as a d e s t i n a t i o n for 
p r o s p e c t i v e tou r i s t s . 

13.17. K e n y a Utal i i Co l l ege , t he m a i n ins t i tu t ion w h i c h t ra ins m a n a g e m e n t a n d 
auxi l iary staf f fo r d i f fe ren t s u b - s e c t o r s o f t he t o u r i s m i ndus t r y h a d 7 4 3 t r a i nees in 
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1991 c o m p a r e d w i t h 700 t r a i nees in 1990 , an i n c r e a s e o f 6 .1 pe r cen t . I n add i t i on , 
t h e ins t i tu t ion h o s t e d re f resher c o u r s e s a n d s e m i n a r s w h i c h w e r e a t t e n d e d b y 8 7 0 
pa r t i c i pan t s i n 1991 c o m p a r e d w i t h 6 5 6 pa r t i c i pan t s i n 1990. 

13.18. T h e K e n y a T o u r i s m D e v e l o p m e n t C o r p o r a t i o n ( K T D C ) c o m p l e m e n t s p r i va te 
s e c t o r ' s e f fo r ts to d e v e l o p t he i n d u s t r y . I t ass i s t s t h e p r i va te s e c t o r by e i ther g i v i ng 
l o a n s o r t h r o u g h equ i t y pa r t i c i pa t i on . I n 1 9 9 0 / 9 1 K £ 3 0 4 t h o u s a n d w a s d i s b u r s e d 
c o m p a r e d t o K £ 2 7 9 t h o u s a n d i n 1 9 8 9 / 9 0 . 
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C H A P T E R 1 4 - T R A N S P O R T , S T O R A G E A N D C O M M U N I C A T I O N S 

O v e r v i e w 

W o r l d r e c e s s i o n a n d s h a r p r ise i n fue l p r i ces h a d s ign i f i can t a d v e r s e e f fec ts 
o n t h e t r a n s p o r t , s t o r a g e a n d c o m m u n i c a t i o n s s e c t o r i n 1991. I n t h e year , 
d e p r e s s e d act iv i ty w a s r eg i s t e red i n b o t h p a s s e n g e r a n d f re igh t t r a n s p o r t a t i o n . Real 
g r o w t h s w e r e on l y o b s e r v e d in pos ta l act iv i t ies a n d in quan t i t i es o f bu l k l iqu ids 
h a n d l e d a t t h e po r t o f M o m b a s a . T h e va lue o f o u t p u t o f m o s t s u b s e c t o r s i n c r e a s e d 
marg ina l l y . 

14.2. T h e e f fec ts o f t he gul f conf l i c t , w h i c h w e r e a t t r i bu tab le to t he init ial s h a r p 
i n c r e a s e in oil p r i ces b e f o r e O P E C m e m b e r s l o w e r e d i t t o U S $ 25 per bar re l , w e r e 
ma in l y felt i n t h e f irst half o f t he year . T r a n s p o r t f i rms r e s p o n d e d to t he s h a r p p r i ce 
i n c r e a s e s by rev i s ing tari f f u p w a r d s . A l t h o u g h t h e r e w e r e m a r g i n a l i n c r e a s e s i n t he 
va lue o f o u t p u t o f m o s t o f t he s u b s e c t o r s , t h e r e w a s d e p r e s s e d d e m a n d for b o t h 
p a s s e n g e r a n d f re igh t t r a n s p o r t se r v i ces a n d a d r o p in p ipe l ine t h r o u g h p u t o f wh i t e 
p e t r o l e u m p r o d u c t s . T h e d e p r e c i a t i o n o f t he K e n y a Shi l l ing aga ins t m a j o r w o r l d 
c u r r e n c i e s , lack o f f o r e i g n e x c h a n g e a n d t h e i n t r o d u c t i o n o f V a l u e A d d e d T a x 
(V.A.T) r esu l t ed i n h ighe r d o m e s t i c p r i ces for n e w rad ios , te lev i s ion se ts a n d m o t o r 
veh ic les , l e a d i n g t o r e d u c e d local d e m a n d fo r t h e s e i tems. 

14.3. T h e va lue o f o u t p u t o f t h e s e c t o r i s p r o v i d e d in T a b l e 14.1. T h e g r o s s o u t p u t 
a t c u r r e n t p r i c e s i n c r e a s e d by 12.1 pe r cen t f r o m K£ 1 ,366 .5 mi l l ion in 1990 to K£ 
1 ,531 .5 mi l l ion i n 1991. Th i s g r o w t h w a s m u c h lower t h a n t he 23 .1 pe r c e n t 
r e c o r d e d in 1990. R o a d t r a n s p o r t c o n t r i b u t e d 33 .4 per cen t o f t he to ta l o u t p u t o f 
t he s e c t o r , w h i c h w a s s l ight ly l ower t h a n t h e 34 .9 per c e n t i n 1990. I n c r e a s e s w e r e 
o b s e r v e d i n t he va lue o f o u t p u t f r o m r o a d t r a n s p o r t , ra i lway t r a n s p o r t , wa te r a n d 
air t r a n s p o r t a n d c o m m u n i c a t i o n s , wh i l e o u t p u t g e n e r a t e d b y s e r v i c e s inc iden ta l t o 
t r a n s p o r t a n d tha t f r o m p ipe l ine t r a n s p o r t w a s s l ight ly l owe r t h a n tha t r e c o r d e d i n 
1990. 

TRANSPORT AND COMMUNICATIONS - VALUE OF OUTPUT, 1987 - 1991 

Table 14.1 K£million 

1987 1988 1989 1990 1991* 

Road Transport 311.7 355.2 420.1 476.9 510.9 

Railway Transport 60.7 67.9 80.0 94.5 112.6 

Water Transport 75.5 79.0 109.9 134.2 148.7 

Air Transport 131.3 155.0 192.6 268.2 316.2 

Services Incidental to Transport 45.6 52.2 61.2 72.7 67.1 

TOTAL 624.8 709.3 863.8 1,046.5 1,155.5 

Pipeline 26.8 27.7 29.2 31.1 30.3 

Communications** 145.8 194.0 217.1 288.9 345.7 

TOTAL 797.4 931.0 1,110.1 1,366.5 1,531.5 

* Provisional. 

     ** Includes Kenya Broadcasting Corporation and Kenya Television Network from 1990 
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14.4. T a b l e 14.2 p r o v i d e s deta i ls o f e a r n i n g s f r o m r o a d a n d rail t ra f f ic b e t w e e n 
1987 a n d 1991. E a r n i n g s f r o m r o a d t raf f ic i n c r e a s e d marg ina l l y b y 7 .1 pe r cen t f r o m 
K£ 4 7 6 . 9 mi l l ion in 1990 to K£ 510 .9 mi l l ion in 1991, wh i le t h o s e f r o m rail i n c r e a s e d 
by 19.1 per cen t . Rail f re igh t t r a n s p o r t a t i o n g e n e r a t e d 89 .1 pe r c e n t o f t he e a r n i n g s 
i n 1991 wh i le a b o u t 61 .5 pe r c e n t o f t he e a r n i n g s f r o m r o a d w a s g e n e r a t e d f r o m 
p a s s e n g e r t raf f ic . 

EARNINGS FROM ROAD AND RAIL TRAFFIC*, 1987 - 1991 

Table 14.2 K£million 

1987 1988 1989 1990** 1991** 

Passenger Traffic: 
Road 200.7 212.4 243.5 285.9 314.4 

Rail 6.3 7.0 8.1 10.1 12.3 

Total 207.0 219.4 251.6 296.0 326.7 

Freight Traffic: 
Road 111.0 142.8 176.6 191.0 196.5 
Rail*** 54.4 60.9 71.9 84.4 100.3 

Total 165.4 203.7 248.5 275.4 296.8 

Total Road Traffic 311.7 355.2 420.1 476.9 510.9 

Total Rail Traffic  60.7 67.9 80.0 94.5 112.6 

Total 372.4 423.1 500.1 571.4 623.5 

*    Railway figures have been adjusted to read calendar year from 1986 

**   Provisional 

***  Includes other Revenue. 

Road Transport 

14.5. T h e N y a y o B u s C o r p o r a t i o n c o n t i n u e d t o e x p a n d its o p e r a t i o n s i n p r o v i d i n g 
c o m m u t e r s e r v i c e s t o c o m p l e m e n t pub l i c t r a n s p o r t i n i n t e r - u rban a n d i n t r a -u rban 
rou tes . Its f leet h a s i n c r e a s e d f r o m 6 b u s e s in 1986 to 2 3 5 b u s e s in 1991. In 
add i t i on , t h e c o r p o r a t i o n i n c r e a s e d its l abou r f o r c e t o 7 7 2 i n 1991 c o m p a r e d w i th 
4 4 9 e m p l o y e e s i n 1990. R e v e n u e rea l i sed f r o m p a s s e n g e r s w a s K£ 6 .0 mi l l ion i n 
1991 c o m p a r e d w i th K£ 4 .8 mi l l ion r e c o r d e d in 1990. 

14.6. Deta i ls o f n e w reg i s t ra t i ons o f r o a d veh i c l es b e t w e e n 1987 a n d 1991 are 

NEW REGISTRATION OF ROAD VEHICLES, 1987 - 1991 

Type of Vehicle 1987 1988 1989 1990 1991* 

Saloon Cars 4,914 5,561 5,007 4,703 4,671 

Station Wagons 3,008 2,795 2,898 2,452 2,712 

Panel Vans, Pick-ups, etc 4,720 4,783 4,899 4,996 4,189 

Lorries/Trucks 1,759 1,790 1,477 1,611 1,387 

Buses and Coaches   761 1,075 785 914 856 

Mini Buses 569 509 465 525 439 

Special Purposes Vehicles 46 32 29 35 37 

Trailers 619 643 618 419 447 

Rollers, Graders, Cranes 54 26 13 42 54 

Wheeled Tractors 1,124 1,172 1,111 1,127 813 

Crawler Tractors 3 4 8 10 4 

Motor and Auto Cycles 1,146 1,131 1,095 1,188 1,359 

Three Wheelers 4 3 0 1 0 

All Vehicles 18,727 19,524 18,405 18,023 16,968 

* Provisional. 
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p r e s e n t e d i n T a b l e 14.3. N e w veh ic les reg i s t ra t i ons d r o p p e d by 5 .9 pe r cen t t o 
16 ,968 veh i c l es in 1991. Th i s d r o p i s a t t r i bu tab le to t he d e p r e c i a t i o n o f t he K e n y a 
Shi l l ing aga ins t m a j o r in te rna t iona l c u r r e n c i e s t h u s m a k i n g veh i c l es m o r e cos t l y . 
S a l o o n c a r s c o n t i n u e d t o l ead i n n e w reg i s t ra t i ons f o l l o w e d b y p a n e l v a n s a n d p i ck -
u p s . 

14.7. T h e n u m b e r o f l i cences i s s u e d for f re igh t a n d p a s s e n g e r veh i c l es on h i re i s 
s h o w n i n T a b l e 14.4. To ta l l i cences i s s u e d i n c r e a s e d by 6 .7 pe r c e n t f r o m 10 ,485 
in 1990 to 11 ,183 in 1991. Th i s i nc rease w a s a resu l t o f 16.7 pe r c e n t i n c r e a s e in 
t h e n u m b e r o f l i cences i s s u e d for p a s s e n g e r se rv i ce veh i c l es a n d 2 .9 pe r cen t 
i n c r e a s e i n t he n u m b e r o f l i cences i s s u e d for F re igh t T r a n s p o r t Veh i c l es . T h e 
i n c r e a s e in t h e n u m b e r o f l i cences i s s u e d for P a s s e n g e r Se rv i ce V e h i c l e s (PSV) 
r e v e r s e s t h e dec l i n i ng t r e n d o b s e r v e d i n 1987 t h r o u g h 1991. 

LICENCES ISSUED FOR VEHICLES ON HIRE, 1987 - 1991 

Table 14.4 Number 

1987 1988 1989 1990 1991* 

Passenger Service Vehicles 4,652 3,850 3,343 2,881 3,362 

Freight Transport Vehicles 6,050 7,200 7,752 7,604 7,821 

Total 10,702 11,050 11,095 10,485 11,183 

* Provisional. 

14.8. "Ma ta tus " p lay an i m p o r t a n t ro le in t h e t r a n s p o r t sec to r . H o w e v e r in 1991, i t 
i s e s t i m a t e d tha t t h e n u m b e r o f m a t a t u s o p e r a t i n g in t he c o u n t r y d r o p p e d by 4 pe r 
c e n t f r o m 14 ,137 i n 1990 t o 13 ,572. T h e s u b - s e c t o r e m p l o y e d a b o u t 2 7 , 0 0 0 p e o p l e 
a n d e a r n e d an e s t i m a t e d K£ 176 mi l l ion s l ight ly l owe r t h a n t h e K£ 184 mi l l ion 
e a r n e d in 1990. 

14.9. In 1991, a to ta l o f 3 3 , 1 7 3 dr ivers ' l i cences w e r e i ssued . M o s t o f t he l i censes 
w e r e i s s u e d i n Na i rob i w i t h 18 ,888 l i cences , f o l l o w e d by Rift Va l ley a n d C o a s t 
p r o v i n c e s w h i c h i s s u e d 4 ,580 a n d 3 , 7 3 5 l i cences , respec t i ve l y . N e w PSV d r i ve rs ' 
a n d c o n d u c t o r s ' l i cences w e r e 8 ,525 a n d 5 ,795 , respec t i ve l y fo r t h e s a m e pe r i od . 

R a i l w a y t r a n s p o r t 

14.10. T h e p e r f o r m a n c e o f t h e K e n y a Ra i lways C o r p o r a t i o n i n t r a n s p o r t i n g b o t h 
p a s s e n g e r s a n d f re igh t i s g i ven in T a b l e 14.5. T h e t o n n a g e o f f re igh t h a n d l e d in 

RAILWAY TRAFFIC, 1987- 1991 

Table 14.5 

Unit 1987 1988 1989 1990 1991* 

Freight: 
Tonnes '000 3,002 3,255 3,317 3,581 3,309 
Tonne-km million 1,702 1,755 1,910 1,808 1,865 
Revenue** K£million 51.97 55.69 66.94 81.78 91.40 
Revenue per tonne-Km cts 61 63 70 90 98 

Passenger: 
Journeys 000 3,757 4,037 3,347 3,109 2,616 
Passenger-Km million 752 828 732 699 606 
Revenue K£million 6.31 6 .99 8.09 10.30 12.15 

Revenue per passenger-Km cts 17 17 22 29 40 
* Provisional. 

** Revised to calendar year from 1986 and includes "other coaching ". 
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1991 w a s 7 .6 per cen t l ower t h a n tha t h a n d l e d i n 1990 par t l y a t t r i bu tab le t o t h e 
d e c l i n e i n c o f f e e expo r t s . H o w e v e r , f re igh t t o n n e - k i l o m e t r e s i n c r e a s e d by 3 .2 
p e r c e n t wh i l e f re igh t r e v e n u e i n c r e a s e d by 11.8 pe r cen t f r o m K£ 81 .8 mi l l ion i n 
1990 to K£ 91 .4 i n 1991. Th i s i n c r e a s e in r e v e n u e resu l t ed f r o m an u p w a r d rev i s ion 
of tar i f fs . 

14.11. D u e t o i n c r e a s e d c o m p e t i t i o n f r o m r o a d veh ic les , t h e n u m b e r o f p a s s e n g e r s 
h a n d l e d b y t he ra i lways c o r p o r a t i o n h a s s i nce 1988 c o n t i n u e d t o dec l i ne . T h e 
n u m b e r o f p a s s e n g e r s t r a n s p o r t e d d r o p p e d b y 15.9 pe r c e n t f r o m 3 .1 mi l l ion i n 
1990 to 2 .6 mi l l ion i n 1991. P a s s e n g e r - k i l o m e t r e s d r o p p e d f r o m 6 9 9 mi l l ion i n 1990 
to 6 0 6 mi l l ion in 1991. H o w e v e r , as a resu l t o f i n c r e a s e d tar i f fs , r e v e n u e e a r n e d 
f r o m p a s s e n g e r s i n c r e a s e d f r o m K£ 10.3 mi l l ion in 1990 to K£ 12.2 mi l l ion in 1991, 
an i n c r e a s e o f a b o u t 18 per cen t . 

H a r b o u r s a n d S h i p p i n g 

14.12. T a b l e 14.6 p r o v i d e s t h e p e r f o r m a n c e o f t h e K e n y a Po r t s A u t h o r i t y fo r t h e last 
f ive yea rs . F re igh t h a n d l e d by t he po r t i n 1991 w a s 5 .2 pe r c e n t l owe r t h a n tha t 
r e c o r d e d i n 1990. T h e v o l u m e o f e x p o r t s h a n d l e d d r o p p e d b y 21 .9 pe r cen t . Th i s 
w a s ma in l y t h e resul t o f q u a n t u m d e c r e a s e s i n e x p o r t s o f c e m e n t , co f f ee , m a i z e 
a n d bu l k l iqu ids. T h e t o n n a g e o f i m p o r t s h a n d l e d i n 1991 w a s 2 .3 pe r c e n t h i gh e r 
t h a n tha t r e c o r d e d i n 1990. Th i s w a s o c c a s i o n e d by i n c r e a s e d i m p o r t a t i o n o f bu l k 
l i qu ids w h i c h i n c r e a s e d b y 2 2 9 t h o u s a n d t o n n e s . 

FREIGHT HANDLED AT MOMBASA HARBOUR, 1987 - 1991 

Table 14.6                  '000 Tonnes 

1987 1988 1989 1990 1991* 

Loaded: 
Dry Cargo 1,656 1,486 1,466 1,907 1,483 

Bulk Liquids 354 297 529 390 310 

Total 2,010 1,783 1,995 2,297 1,793 

Landed: 
Dry Cargo 2,134 1,980 2,096 2,193 2,081 

Bulk Liquids 2,747 2,887 3,104 2,999 3,228 

Total 4,881 4,867 5,200 5,192 5,309 

Total Freight Handled 6,891 6,650 7,195 7,489 7,102 

Provisional. 

P i p e l i n e T h r o u g h p u t 

14.13. T h e v o l u m e o f wh i t e p e t r o l e u m p r o d u c t s de l i ve red b y t h e K e n y a Pipe l ine 
C o m p a n y f r o m 1987 t o 1991 i s g i v e n i n T a b l e 14.7. To ta l p ipe l i ne t h r o u g h p u t 
d r o p p e d b y 7 .3 pe r cen t f r o m 1 ,983.4 t h o u s a n d c u b i c m e t r e s i n 1990 t o 1 ,838 .8 
t h o u s a n d c u b i c m e t r e s i n 1991. T h e r e w a s a d r o p in t h r o u g h p u t o f all t h e p r o d u c t s 
par t i cu la r l y jet fuel , w h i c h d r o p p e d b y 17.0 per cen t f r o m 3 7 2 . 2 t h o u s a n d c u b i c 
m e t r e s i n 1990 t o 3 0 8 . 9 t h o u s a n d c u b i c m e t r e s i n 1991. T h e d r o p i n t h r o u g h p u t o f 
w h i t e p e t r o l e u m p r o d u c t s de l i ve red i s a t t r i bu ted t o d e p r e s s e d d o m e s t i c d e m a n d 
d u e t o t h e s h a r p fue l p r i ce i nc reases . 
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PIPELINE THROUGHPUT OF WHITE PETROLEUM PRODUCTS, 1987 - 1991 

'000 Cubic Metres 

Motor Motor Kerosene Light Jet 
Year Spirit Spirit Illumin- Diesel Fuel* Aviation Total 

Premium Regular ating Oil Oil Turbo 

1987 299.8 269.0 158.0 650.7 244.1 76.5 1,698.1 
1988 334.3 273.0 187.6 677.8 245.7 79.7 1,798.1 
1989 337.0 281.0 237.3 684.3 268.0 69.3 1,876.9 
1990 351.8 271.9 235.1 692.9 372.2 59.5 1,983.4 
1991** 328.5 256.3 218.3 661.8 308.9 57.3 1,838.8 
* Includes Jet fuel in Mombasa from 1988 

** Provisional 

Air T r a n s p o r t 

14.14. T a b l e 14.8 p r o v i d e s deta i ls o f c o m m e r c i a l t raf f ic h a n d l e d a t b o t h J o m o 
K e n y a t t a In te rna t iona l A i rpo r t (JKIA) a n d M o i In te rna t iona l A i rpo r t (MIA) . P a s s e n g e r s 
h a n d l e d by b o t h a i r po r t s i n 1991 w a s 3.0 pe r cen t l ower t h a n tha t r e c o r d e d i n 1990. 
A l s o f re igh t h a n d l e d d e c r e a s e d marg ina l l y by 3 .4 pe r cen t . 

COMMERCIAL TRAFFIC AT JOMO KENYATTA AND MOI INTERNATIONAL AIRPORTS, 1987 - 1991 

Table 14.8 
1987 1988 1989 1990 1991* 

Passengers-000's: 
Landed 916.0 992.7 1,061.6 1,122.9 1,102.0 
Embarked 921.7 987.1 1,055.6 1,056.4 1,123.9 
In Transit 559.0 542.1 531.7 474.2 346.8 

Total  2,396.7 2,521.9 2,648.9 2,653.5 2,572.7 

Freight - 000 tonnes: 
Cargo: Landed 16.9 18.2 22.3 13.9 13.8 

Loaded 40.1 39.7 39.2 42.0 40.0 
Mail: Landed 2.0 2.5 3.1 1.3 1.1 

Loaded 1.1 1.6 1.8 0.9 1.2 

Total  60.1 62.0 66.4 58.1 56.1 

* Provisional 

14.15. M a j o r d e v e l o p m e n t s w e r e u n d e r t a k e n a t b o t h JK IA a n d M I A i n o r d e r t o 
fac i l i ta te t h e t raf f ic f low. D e v e l o p m e n t s a t JK IA w e r e t he m o d e r n i s a t i o n o f p o w e r 
d i s t r i bu t i on a n d p a s s e n g e r t e rm ina l faci l i t ies, t he s u p p l y o f f i re f i gh t i ng e q u i p m e n t , 
a n d p a v e m e n t rehab i l i ta t ion w o r k s o n t he r u n w a y , t ax iway a n d a p r o n . 

Postal Serv ices and C o m m u n i c a t i o n s 

14.16. Deta i ls o f v a r i o u s pos ta l a n d t e l e c o m m u n i c a t i o n s s e r v i c e s a n d faci l i t ies a re 
p r o v i d e d in T a b l e s 14.9 a n d 14.10. T h e r e h a s b e e n a subs tan t i a l g r o w t h in pos ta l 
a n d t e l e c o m m u n i c a t i o n s faci l i t ies i n t he recen t pas t . T h e n u m b e r o f ful l f l e d g e d p o s t 
o f f i ces h a s c o n t i n u e d t o g r o w s ince 1987 a n d i n c r e a s e d b y 4 .1 pe r c e n t a n d 2 .0 
pe r c e n t i n 1990 a n d 1991, respec t i ve ly . T h e n u m b e r o f p r i va te let ter b o x e s a l so 
i n c r e a s e d by 3 .7 pe r c e n t i n 1991 c o m p a r e d w i th a g r o w t h o f 5 .2 pe r c e n t r e c o r d e d 
in 1990. 
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POSTAL AND TELECOMMUNICATION SERVICES, 1987 - 1991 

Table 8.11 

Unit 1987 1988 1989 1990 1991* 

P

P
No 929 972 1,013 1,055 1,076 Post Offices 

Private Letter Boxes '000 207 216 231 243 252 
Registered and Insured Items Posted million 3.3 3.7 3.7 3.7 3.3 
Total correspondence handled million 258 259 287 318 297 
Parcels handled '000 347 406 422 378 409 
Telephone Exchange connections  '000 145 157 169 183 200 
Public Call boxes No 3,571 3,723 3,981 5,135 5,525 
Manual Telephone Calls made million 15.0 12.5 11.9 10.9 9.2 
Subscriber Dialed Units million 1,075 1,294 1.746 1,805 2,416 
Telex Subscribers '000 2.4 2.4 2.3 2.2 2.0 
Telegrams Handled '000 1,189 1,189 1,748 1,772 1,672 
Money Orders No.(million) 1.8 2.0 1.9 2.1 1.7 
Postal Orders No. ('000) 124 105 92 73 73 

* Provisional. 

EXTERNAL TELECOMMUNICATIONS TRAFFIC, 1987 - 1991 

Table 14.10 

1987 1988 1989 1990 1991* 

Telephone service-million paid 

minutes-

Outgoing 10.7 11.6 18.4 21.4 22.5 
Incoming 16.7 12.9 13.9 26.6 30.6 

Telex service-million paid 

minutes-

Outgoing 3.9 3.3 3.0 2.7 2.2 

Incoming 4.0 3.0 2.2 1.5 1.6 

Telegraph service-million paid 

words-

Outgoing 1.6 1.3 1.2 1.2 0.9 

Incoming 2.0 1.6 0.6 1.2 0.7 

* Provisional. 

14.17 . D e m a n d for d o m e s t i c t e l e p h o n e se rv i ces c o n t i n u e d t o i n c r e a s e w i t h t he 
n u m b e r o f t e l e p h o n e l ines c o n n e c t e d i n c r e a s i n g b y 8 .3 pe r c e n t a n d 9 .3 pe r c e n t 
i n 1990 a n d 1991, respec t i ve ly . T h e n u m b e r o f pub l i c cal l b o x e s r e c o r d e d a s l o w e r 

g r o w t h ra te o f 7 .6 pe r cen t i n 1991 c o m p a r e d w i th 29 .0 pe r c e n t b e t w e e n 1989 a n d 
1990. S u b s c r i b e r d ia l led un i ts i n c r e a s e d by 33 .9 pe r cen t . H o w e v e r , t h e n u m b e r 
o f t e l e g r a m s h a n d l e d d r o p p e d b y 100 t h o u s a n d . 

14 .18 . On ex te rna l t e l e c o m m u n i c a t i o n s , a subs tan t i a l i n c r e a s e w a s r e c o r d e d for 
b o t h o u t g o i n g a n d i n c o m i n g t e l e p h o n e cal ls , w i t h c o r r e s p o n d i n g i n c r e a s e s o f 5.1 
pe r c e n t a n d 15.0 pe r cen t ove r t h e 1990 level. T h e s e a re m o d e s t g r o w t h s w h e n 
c o m p a r e d w i t h c o r r e s p o n d i n g i n c r e a s e s o f 16.3 a n d 91 .4 pe r c e n t r e c o r d e d i n 
1990. Pa id m i n u t e s for o u t g o i n g te lex se rv i ces a n d p a i d w o r d s fo r b o t h o u t g o i n g 
a n d i n c o m i n g t e l e g r a p h se rv i ces c o n t i n u e d t he d o w n w a r d t r e n d o b s e r v e d i n t he 
r ecen t pas t . Th i s dec l i ne i s a t t r i bu tab le to t h e rap id e x p a n s i o n o f s u p e r i o r subs t i t u te 
s e r v i c e s s u c h a s facs imi le . 
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R a d i o , T e l e v i s i o n a n d N e w s p a p e r s 

14.19. Deta i ls o f n e w r a d i o s a n d te lev is ion se ts s o l d a n d l i c e n s e d f r o m 1987 t o 
1991 a re p r e s e n t e d i n T a b l e 14.11. T h e n u m b e r o f n e w r a d i o s s o l d a n d l i censed 
d r o p p e d by 11.2 pe r c e n t i n 1991 c o m p a r e d w i th 18.4 pe r c e n t i n c r e a s e in 1990. 
N e w te lev i s ion se ts s o l d a n d l i censed i n 1991 a l so d r o p p e d by 3 .2 pe r cen t 
c o m p a r e d w i t h a 6 7 . 3 per cen t i n c r e a s e r e c o r d e d b e t w e e n 1989 a n d 1990. T h e 
d e c l i n e i n t he sa le a n d l i cens ing o f b o t h n e w r a d i o s a n d te lev i s ion se ts i s ma in l y 
a t t r i bu tab le t o t h e h ighe r p r i ces af ter t he i n t r o d u c t i o n o f V a l u e A d d e d T a x (V.A.T) 
a n d t h e d e p r e c i a t i o n o f t he K e n y a Shi l l ing aga ins t m a j o r t r a d i n g c u r r e n c i e s . 

NEW RADIOS AND T.V. SETS SOLD AND LICENSED, 1987-1991 

Table 14.11 Number 

1987 1988 1989 1990 1991* 

Radios - '000 208.4 217.8 224.5 265.7 235.9 

Television Sets - '000 18.7 22.8 20.5 34.3 33.2 

* Provisional. 

14.20. T a b l e 14.12 p r o v i d e s deta i ls o f r e a d e r s h i p o f w e e k l y a n d da i ly E n g l i s h a n d 
K iswah i l i n e w s p a p e r s . W e e k l y n e w s p a p e r s c o n t i n u e d t o en joy m o r e r e a d e r s h i p t h a n 
the i r da i ly c o u n t e r p a r t s . H o w e v e r , t h e r e w a s a dec l i ne in t h e n u m b e r s o f b o t h 
w e e k l y a n d da i ly n e w s p a p e r s d u e t o t he s h a r p p r i ce i n c r e a s e s for b o t h i s sues o f 
t h e p a p e r s . 

DAILY/WEEKLY AVERAGE LOCAL NEWSPAPER CIRCULATION, 1987 - 1991 

Table 14.12 '000 Copies 

1987 1988 1989 1990 1991* 

Morning Newspapers-

English 243.3 256.4 287.7 318.6 304.4 
Swahili 56.9 52.2 79.5 81.9 77.7 

Other Newspapers-

English Weeklies 254.9 280.4 331.7 356.7 341.0 
Swahili 78.5 50.4 87.6 90.5 75.5 

* Provisional. 
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C H A P T E R 15 - SOCIAL S C E N E 

To ta l G o v e r n m e n t e x p e n d i t u r e o n soc ia l se r v i ces b e t w e e n 1 9 8 8 / 8 9 a n d 
1 9 9 1 / 9 2 f isca l y e a r s i s set o u t i n T a b l e 15.1. E x p e n d i t u r e i n c r e a s e d by 9 .2 pe r cen t 
f r o m K£ 8 1 3 . 4 5 mi l l ion i n 1 9 9 0 / 9 1 f iscal yea r to K£ 8 8 7 . 9 4 mi l l ion i n 1 9 9 1 / 9 2 f iscal 
year . E s t i m a t e d r e c u r r e n t e x p e n d i t u r e o f K£ 722 .71 mi l l ion a c c o u n t e d for 81 .4 per 
c e n t o f t h e to ta l e x p e n d i t u r e d u r i n g t he p e r i o d u n d e r rev iew. E d u c a t i o n c o n t i n u e d 
t o t a k e t he la rges t s h a r e o f e x p e n d i t u r e on soc ia l se rv i ces , a c c o u n t i n g for 77 .6 pe r 
cen t a n d 54 .4 per c e n t o f r ecu r ren t a n d d e v e l o p m e n t e x p e n d i t u r e , respec t i ve l y . 

CENTRAL GOVERNMENT EXPENDITURE ON SOCIAL SERVICES. 1988/89 - 1991/92 

Table 15.1 K£million 
1988/89 1989/90 1990/91* 1991/92** 

RECURRENT EXPENDITURE-

Ministry of Education 436.60 479.09 566.18 561.00 

Ministry of Health 113.69 115.03 128.81 140.09 

Ministry of Labour 2.88 3.09 2.95 3.42 

Ministry of Culture and Social Services 13.08 14.72 15.18 18.20 

DEVELOPMENT EXPENDITURE-

Ministry of Education 51.30 36.36 60.13 89.87 

Ministry of Health 20.90 24.24 37.62 69.07 

Ministry of Labour 0.02 0.21 0.13 0.13 

Ministry of Culture and Social Services 3.30 3.37 245 6.16 

TOTAL EXPENDITURE 641.77 676.11 813.45 887.94 

* Provisional. 

** Estimates excluding supplementaries. 

15.2. Deta i ls o f Loca l Au tho r i t i es e x p e n d i t u r e on soc ia l s e r v i c e s fo r t h e f isca l y e a r s 
1 9 8 7 / 8 8 t o 1 9 9 1 / 9 2 a re s h o w n i n T a b l e 15.2. D u r i n g 1 9 9 1 / 9 2 Loca l Au tho r i t i es 
a re e x p e c t e d to incur an e x p e n d i t u r e o f K£ 3 5 . 9 6 mi l l ion, an i n c r e a s e o f 29 .0 pe r 
c e n t o v e r 1 9 9 0 / 9 1 f isca l year . As h a s b e e n o b s e r v e d i n t he p r e v i o u s yea rs , hea l th 
s e r v i c e s c o n t i n u e t o a b s o r b t he h ighes t sha re , w h i c h for t h e c u r r e n t yea r c o n s t i t u t e s 
59 .4 pe r c e n t o f t h e to ta l e x p e n d i t u r e . 

LOCAL GOVERNMENT EXPENDITURE ON SOCIAL SERVICES, 1987/88 -1991/92 

Table 15.2 K£million 

1987/88 1988/89 1989/90 1990/91* 1991/92** 

Education 7.87 9.90 11.13 11.88 13.41 

Health 9.00 12.49 17.40 14.71 21.36 

Other Social Services 1.49 0.61 1.47 1.29 1.19 

TOTAL EXPENDITURE  18.36 23.00 30.00 27.88 35.96 

* Provisional. 

** Estimates. 

E d u c a t i o n 

15.3 T a b l e 15.3 g i ves deta i l s o f t h e e x p e n d i t u r e o f t h e Min is t ry o f E d u c a t i o n a n d 
t h e Min is t ry o f T e c h n i c a l T r a i n i n g a n d A p p l i e d T e c h n o l o g y i n r e s p e c t t o t echn i ca l 
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a n d p o l y t e c h n i c e d u c a t i o n . E s t i m a t e d r e c u r r e n t e x p e n d i t u r e o n e d u c a t i o n 
( exc l ud ing t e c h n i c a l a n d p o l y t e c h n i c e d u c a t i o n ) d e c r e a s e d b y 1.3 pe r c e n t f r o m 
K£ 5 6 9 . 9 8 mi l l ion d u r i n g 1 9 9 0 / 9 1 to K£ 562 .54 mi l l ion i n 1 9 9 1 / 9 2 f isca l year . 
Du r i ng t h e s a m e p e r i o d , e s t i m a t e d d e v e l o p m e n t e x p e n d i t u r e r o s e f r o m K £ 60 .27 
mi l l ion to K£ 9 0 . 1 7 mi l l ion, an i nc rease o f 49 .6 pe r cen t . A s ign i f i can t i n c r e a s e in 
d e v e l o p m e n t e x p e n d i t u r e i s no t i ceab le w i th r e g a r d t o t e a c h e r t r a i n i ng a n d h ighe r 
e d u c a t i o n d u e t o t he c o n s t r u c t i o n a n d e q u i p p i n g o f t h e n e w t e a c h e r s ' t ra in ing 
co l l eges , a n d e x p a n s i o n o f faci l i t ies i n t he pub l i c un ivers i t ies . 

EXPENDITURE OF THE MINISTRY OF EDUCATION. 1988/89 - 1991/92 

Table 15.3 K£million 

1988/89 1989/90 1990/91* 1991/92** 

RECURRENT EXPENDITURE-
General Administration and Planning 36.32 46.79 44.07 52.30 

Pre-Primary Education 0.49 0.60 0.68 0.64 

Primary Education 237.94 246.97 292.52 285.52 

Secondary Education 69.57 78.60 87.80 84.56 

Technical Education* 4.88 3.54 3.70 4.27 

Teacher Training 15.39 17.45 14.97 10.60 

Special Schools 3.16 3.82 3.84 4.20 

Polytechnic Education+ 3.06 3.65 3.62 4.77 

Higher Education** * 73.25 86.54 123.93 123.38 

Miscellaneous 1.68 1.78 2.17 1.34 

TOTAL 445.74 489.74 577.30 571.58 

DEVELOPMENT EXPENDITURE-
General Administration and Planning 2.12 0.90 4.18 6.42 

Pre-Primary Education - - - -

Primary Education 0.58 1.02 0.69 3.60 

Secondary Education 1.84 1.99 5.28 2.38 

Technical Education* 0.05 0.23 0.23 1.30 

Teacher Training 7.76 8.84 9.55 20.50 

Special Schools 0.33 0.37 0.69 1.10 

Polytechnic Education+ 0.95 0.02 0.02 4.32 

Higher Education** * 38.30 23.14 39.80 56.00 

Miscellaneous 0.36 0.17 0.08 0.17 

TOTAL 52.29 36.68 60.52 95.79 

* Provisional. 
** Estimates Excluding supplementaries. 
*** Includes expenditure on Universities of Nairobi, Moi, Kenyatta and Egerton. 
+ Currently under the Ministry of Technical Training and Applied Technology. 

15.4. T h e n u m b e r o f e d u c a t i o n a l ins t i tu t ions by c a t e g o r y f r o m 1987 t o 1991 a re 
s h o w n i n T a b l e 15.4. T h e to ta l n u m b e r o f ins t i tu t ions r o s e by 3 0 3 f r o m 17 ,566 i n 
1990 to 17 ,869 i n 1991. T h e n u m b e r o f p r i m a r y s c h o o l s i n c r e a s e d by 2 .2 pe r c e n t 
f r o m 14 ,864 i n 1990 to 15 ,196 i n 1991. T h e n u m b e r o f s e c o n d a r y s c h o o l s fell by 
1 .2 pe r c e n t f r o m 2 , 6 7 8 s c h o o l s i n 1990 to 2 ,647 s c h o o l s i n 1991. D u r i n g t h e year , 
n e w p r i m a r y t e a c h e r s t ra in ing c o l l e g e s w e r e o p e n e d i n M u r a n g a , B a r i n g o , N a r o k , 
T a m b a c h a n d B o n d o wh i le Mo i , S i r iba a n d La ik ip ia s e c o n d a r y t e a c h e r s t r a i n i ng 
c o l l e g e s w e r e c o n v e r t e d in to cons t i t uen t c o l l e g e s o f t he p u b l i c un ivers i t ies . 

15.5. As s h o w n i n T a b l e 15.5, p r ima ry s c h o o l e n r o l m e n t r o s e f r o m 5 .39 mi l l ion i n 
1990 to 5 .46 mi l l ion in 1991. Gir ls c o n s t i t u t e d 48 .7 pe r c e n t o f t h e to ta l e n r o l m e n t , 

168 



NUMBER OF EDUCATIONAL INSTITUTIONS. 1987 - 1991 

Table 15.4 Numbers 
Category 1987 1988 1989 1990 1991* 

Schools: 
Primary  13,849 14,288 14,691 14,864 15,196 
Secondary 2,592 2,717 2,654 2,678 2,647 

Training Colleges: 
Primary 16 16 17 17 22 
Secondary 6 7 7 7 4 

TOTAL 16,463 17,028 17,369 17,566 17,869 

* Provisional. 

a g e n d e r rat io tha t h a s r e m a i n e d c o n s t a n t s i nce 1989. S t a n d a r d 1 e n r o l m e n t fell 
by 1.9 pe r c e n t f r o m 9 4 1 , 8 0 0 i n 1990 to 9 2 4 , 0 0 0 i n 1991, w h i c h , h o w e v e r , h a d b e e n 
er ra t ic d e c r e a s i n g by 1.4 per cen t i n 1989 a n d t h e n i n c r e a s i n g by an ins ign i f i cant 
0 .2 pe r c e n t in 1990. A t rans i t i on ra te o f 61 .9 pe r cen t f r o m the pup i l s in S t a n d a r d 
7 p r o c e e d i n g to S t a n d a r d 8 in 1991 w a s o b s e r v e d g i v ing a dec l i ne of 3 .8 
p e r c e n t a g e p o i n t s c o m p a r e d to t he ra te o b s e r v e d in 1990. A to ta l o f 366 ,281 
c a n d i d a t e s sa t for t he K e n y a Cer t i f i ca te o f P r imary E d u c a t i o n (KCPE) e x a m i n a t i o n 
in 1991 o f w h o m 179 ,158 o r 48 .9 pe r c e n t w e r e e x p e c t e d to j o i n F o r m I i n 1992. 

PRIMARY SCHOOL ENROLMENT BY STANDARD, 1988 - 1991 

Table 15.5 '000 

1988 1989 1990 1991* 

Class Boys Girls Boys Girls Boys Girls Boys Girls 

Standard 1 491.6 461.2 482.2 457.3 484.6 457.2 476.2 447.8 

Standard 2 402.9 382.6 424.1 397.3 411.4 389.4 409.3 384.9 

Standard 3 358.4 337.4 385.3 363.5 382.6 364.2 390.9 369.3 

Standard 4 331.3 319.3 351.3 334.0 358.4 344.1 360.9 353.6 

Standard 5 294.5 290.5 312.9 305.5 313.5 305.1 322.5 317.8 

Standard 6 273.8 269.3 290.6 285.8 292.1 286.5 302.6 302.2 

Standard 7 279.4 263.0 295.5 289.4 313.3 305.4 327.4 309.7 

Standard 8 206.6 161.8 224.1 190.5 210.4 174.1 207.3 173.7 

TOTAL 2,638.5 2,485.1 2.766.0 2,623.3 2.766.3 2,626.0 2,797.1 2,659.0 

* Provisional. 

15.6. T a b l e 15.6 p r o v i d e s deta i l s o n e n r o l m e n t i n s e c o n d a r y s c h o o l s b y f o r m a n d 
sex f r o m 1987 t o 1991. E n r o l m e n t i n 1991 d e c l i n e d marg ina l l y by 0 .7 pe r c e n t f r o m 
6 1 8 , 4 6 1 in 1990 to 614 ,161 in 1991. A t t he p rov inc ia l level , m a j o r d e c l i n e s o f 17 
per cen t , 8 pe r c e n t a n d 5 pe r cen t w e r e o b s e r v e d in W e s t e r n , Na i rob i a n d C o a s t 
p r o v i n c e s , respec t i ve l y . Wh i le e n r o l m e n t o f b o y s d e c r e a s e d in all c l a s s e s tha t o f 
g i r ls i n c r e a s e d e x c e p t in F o r m 4 l ead ing to t h e p r o p o r t i o n o f g i r ls e n r o l l e d in 
s e c o n d a r y s c h o o l s d u r i n g t h e yea r u n d e r rev iew r e a c h i n g an all t i m e h i g h o f 43 .7 
pe r cen t , near l y 1 p e r c e n t a g e po in t h ighe r t h a n t he p r e v i o u s yea r . E n r o l m e n t in 
F o r m 1 i n c r e a s e d s l ight ly f r o m 171 ,071 s t u d e n t s in 1990 to 171 ,637 s t u d e n t s in 
1991. A to ta l o f 136 ,755 c a n d i d a t e s sat for t h e K e n y a Cer t i f i ca te o f S e c o n d a r y 
E d u c a t i o n (KCSE) e x a m i n a t i o n i n 1991, 2 .6 p e r c e n t a g e p o i n t s h i ghe r t h a n t he 
p r e v i o u s yea r . 
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ENROLMENT IN SECONDARY SCHOOLS BY FORM AND SEX 1987 - 1991 

Table 15.6 Numbers 

1 9 8 7 1 9 8 8 1 9 8 9 1 9 9 0 1991* 

FORM MALE FEMALE MALE FEMALE MALE FEMALE MALE FEMALE MALE FEMALE 
FORM 1 95,528 69,719 99,822 73,783 97,725 69,023 96.079 74.992 95,511 76.126 
FORM 2 93,340 66,825 92,166 67.245 93,866 65,109 91,482 69,615 89,181 70,651 
FORM 3 91,491 63.533 85,471 58,955 83,334 60.172 82,749 64,139 
FORM 4 88,961 61,963 84,655 54,346 82.800 59.987 78,14 57,457 
FORM 5 13,799 7,882 17,705 9,305 
FORM 6 14,416 7,828 16,817 8,325 21,418 10,167 

TOTAL 306,044 214,217 318,001 222,191 383,135 257,600 353,695 264,766 845,788 268,373 

TOTAL 522,261 5 4 0,19 2 6 4 0 ,7 3 5 618, 461 614 , 161 
* Provisional. 

15.7. Deta i ls on t he n u m b e r o f t e a c h e r s i n s c h o o l s by qua l i f i ca t ion a n d s c h o o l 
level f r o m 1989 to 1991 are g i ven in T a b l e 15.7. T h e to ta l t e a c h i n g f o r c e in b o t h 
p r ima ry a n d s e c o n d a r y s c h o o l s r ose by 2.3 per cen t f r o m 2 0 3 , 7 3 8 t e a c h e r s i n 1990 
to 208 ,467 t e a c h e r s i n 1991, o f w h o m 173 ,370 t e a c h e r s o r 8 3 . 2 per cen t w e r e 
p r ima ry s c h o o l t e a c h e r s . F e m a l e t e a c h e r s c o n s t i t u t e d 37 per cen t o f t h e ent i re 
t e a c h i n g fo rce . T h e r e h a s b e e n a m a r k e d d r o p i n t he p r o p o r t i o n o f u n t r a i n e d 
t e a c h e r s (UTs) i n b o t h p r ima ry a n d s e c o n d a r y s c h o o l s . I n t he p r i m a r y e d u c a t i o n , 
U T s c o n s t i t u t e d 25 .5 per cen t i n 1991 c o m p a r e d to 29 .8 per c e n t i n 1990, w h e r e a s 
t he p r o p o r t i o n s w e r e 30 .3 per cen t a n d 36 .5 p e r c e n t i n s e c o n d a r y s c h o o l s . T h e 

NUMBER OF TEACHERS IN SCHOOLS BY QUALIFICATION AND SCHOOL LEVEL 1989-1991 

Table 15.7 Numbers 

PRIMARY SECONDARY 

1989 1990 1991* 1989 1990 1991* 

TRAINED-
Graduate 34 13 25 7,315 7,812 9,694 

Approved+ 519 617 658 1.186 1,346 1,488 

S1 4,275 4,919 5,495 8,050 1 12,244 

Technical 369 4 /4 519 
P1 69,106 75,748 82,024 219 375 526 

P2 28.309 28,670 29.579 
P3 11,790 11,454 11.393 
P4 54 40 55 
Others 

TOTAL 114,087 121,461 129,229 17,139 19,431 24,471 

UNTRAINED-
Graduate - - - 938 989 1,410 

Technical - - - 182 263 374 

K.A.C.E 4,391 4,170 4,281 9,199 9,515 8,458 

K.C.E 36,890 39.088 33,650 71 46 114 

K.J.S.E 6,543 7.001 5,028 -

C.P.E 1,523 1.337 1,105 - -

Other 175 60 77 527 377 270 

TOTAL 49,522 51,656 44,141 10,917 11,190 10,626 

GRAND TOTAL 163,609 173,117 173,370 28,056 30,621 35,097 

* Provisional. 

+ An approved teacher has completed the equivalent of a University Education 
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p u p i l - t e a c h e r ra t ios for b o t h p r i m a r y a n d s e c o n d a r y s c h o o l s c o n t i n u e d t o i m p r o v e . 
In p r i m a r y s c h o o l s t h e rat io r e m a i n e d a t t he s a m e level o f 31 pup i l s pe r t e a c h e r as 
o b s e r v e d i n 1990 wh i le i n s e c o n d a r y s c h o o l s t he rat io i m p r o v e d f r o m 20 i n 1990 to 
17 s t u d e n t s pe r t e a c h e r in 1991, respec t i ve l y . 

15.8. A t t h e K e n y a Inst i tu te o f Spec ia l E d u c a t i o n (KISE) , 79 d i p l o m a s t u d e n t s w h o 
w e r e e n r o l l e d for t he 1 9 8 9 / 9 1 p e r i o d , g r a d u a t e d . A to ta l o f 84 d i p l o m a s t u d e n t s 
c o m p r i s i n g o f 19 f e m a l e s a n d 65 males have b e e n en ro l l ed for t h e 1991 / 9 3 pe r i od . 
T h e ins t i tu te a l so h o l d s in-serv ice c o u r s e s for t e a c h e r s . T w o c o u r s e s , l as t ing t h ree 
m o n t h s e a c h , w e r e he ld f r o m M a y t o A u g u s t 1991 a n d f r o m S e p t e m b e r t o 
N o v e m b e r 1991, in w h i c h a total o f 85 t e a c h e r s w e r e u p - g r a d e d . T h r e e sho r te r 
c o u r s e s , las t ing b e t w e e n 2 to 3 w e e k s w e r e a l so c o n d u c t e d d u r i n g t he yea r u n d e r 
rev iew a n d w e r e a t t e n d e d by a t o ta l o f 135 pa r t i c i pan ts . 

15.9. As h a s b e e n o b s e r v e d i n Tab le 15.4, f ive n e w p r i m a r y t e a c h e r s t ra in ing 
c o l l e g e s b e c a m e o p e r a t i o n a l d u r i n g t he yea r b r i n g i n g t h e to ta l n u m b e r o f p r ima ry 
t e a c h e r s t r a i n i ng c o l l e g e s to 22. Deta i ls o f e n r o l m e n t in all G o v e r n m e n t p r ima ry 
t e a c h e r s t ra in ing c o l l e g e s are g i v e n in T a b l e 15.8. To ta l s t u d e n t e n r o l m e n t in all t he 
c o l l e g e s r o s e by 431 s tuden ts f r o m 17 ,073 i n 1990 to 17 ,504 i n 1991. F e m a l e 
t r a i nees c o n s t i t u t e d 4 4 per cent o f t h e to ta l . T h e t h r e e d i p l o m a c o l l e g e s ( K a g u m o , 
K e n y a S c i e n c e a n d Kisii) h a d a t o t a l e n r o l m e n t o f 1 ,657 s t u d e n t s , o f w h o m 3 2 . 2 per 
c e n t w e r e f ema le . 

STUDENT ENROLMENT IN ALL GOVERNMENT PRIMARY TEACHERS TRAINING 

COLLEGES 1991/92* 

Table 15.8 Numbers 

C

1ST YEAR 2ND YEAR TOTAL 

CERTIFICATION Male Female Male Female Male Female 

P1 4,736 3,562 4,541 3,643 9,277 7,205 

P2 199 210 218 146 417 356 

P3 6 7 74 47 61 114 135 

TOTAL 5,002 3,846 4,806 3,850 9,808 7,696 

* Provisional 

15.10. T h e in -serv ice teacher t r a i n i n g p r o g r a m m e for p r i m a r y s c h o o l t e a c h e r s for 
t he 1 9 9 1 / 9 2 p e r i o d i s b e i n g c o n d u c t e d i n 15 G o v e r n m e n t p r i m a r y t e a c h e r s ' t ra in ing 
co l l eges . T h e c u r r e n t e n r o l m e n t c o n s i s t s o f 5 , 426 s t u d e n t s c o m p o s e d o f 2 ,888, 
2 ,355 a n d 183 P1s, P2s a n d P3s , respec t i ve ly . F e m a l e s t u d e n t s i n th is p r o g r a m m e 
a re 1 ,845 o r 34 .0 pe r cen t o f t o t a l e n r o l m e n t . 

15.11. M o s t t e c h n i c a l training p r o g r a m m e s a re h a n d l e d b y t h e M in is t r y o f T e c h n i c a l 
T r a i n i n g a n d A p p l i e d T e c h n o l o g y . A m o n g t he ins t i tu t ions tha t o f fe r t h e s e 
p r o g r a m m e s a re : 3 p o l y t e c h n i c s (Kenya , M o m b a s a a n d E ldo re t ) , 18 t e c h n i c a l 
t r a in ing ins t i tu tes (TTIs) and 1 7 ins t i tu tes of t e c h n o l o g y (p rev ious l y r e f e r r ed to as 
H a r a m b e e Ins t i tu tes o f Sc ience a n d T e c h n o l o g y ) . A to ta l o f 2 1 , 7 0 5 s t u d e n t s w e r e 
e n r o l l e d for t h e s e techn ica l p r o g r a m m e s . I n 1991 t he t h r e e p o l y t e c h n i c s e n r o l l e d 
a to ta l o f 8 , 8 4 3 s t u d e n t s , 26.7 p e r c e n t a g e p o i n t s h i ghe r t h a n t h e p r e v i o u s year . 
T h e ins t i tu tes o f t e c h n o l o g y e n r o l l e d 6 , 0 1 3 s t u d e n t s i n 1991 a s c o m p a r e d t o 5 ,469 
s t u d e n t s i n 1990. D ip l oma c o u r s e s h a v e b e e n e s t a b l i s h e d a t t h e W e s t e r n C o l l e g e 
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o f Ar ts a n d S c i e n c e ( W E C O ) , M u r a n g ' a , Rift Va l ley a n d K i a m b u Ins t i tu tes o f 
T e c h n o l o g y . A to ta l o f 6 , 8 4 9 s t u d e n t s w e r e r eg i s t e red in t h e t e c h n i c a l t ra in ing 
ins t i tu tes (TTIs) in 1991 c o m p a r e d to 5 ,906 s t u d e n t s en ro l l ed in 1990, a s ign i f i can t 
16 per cen t i nc rease . 

15.12. T a b l e 15.9 p r o v i d e s deta i l s o f u n d e r g r a d u a t e e n r o l m e n t i n pub l i c 
un ivers i t ies . To ta l f i rst yea r a d m i s s i o n s a t t h e pub l i c un ivers i t ies a n d the i r c o n s t i t u e n t 
co l l eges i n 1 9 9 1 / 9 2 a re 9 , 4 6 3 s t u d e n t s o f w h o m 2 ,077 o r 21 .9 pe r c e n t w e r e 
fema les . T h e overa l l s t u d e n t p o p u l a t i o n i n t h e s e ins t i tu t ions fo r t h e 1 9 9 1 / 9 2 
a c a d e m i c yea r r o s e by 4 .9 per cen t ove r t he p r e v i o u s a c a d e m i c yea r t o r e a c h 
41 ,674 s t u d e n t s o f w h o m 1,112 w e r e p u r s u i n g d i p l o m a c o u r s e s , 3 8 , 8 3 6 
u n d e r g r a d u a t e c o u r s e s a n d 1,726 p o s t g r a d u a t e c o u r s e s . 

FIRST YEAR UNDERGRADUATE ENROLMENT IN PUBLIC UNIVERSITIES, 1990/91 - 1991/92 
Table 15.9 

 
1990/91 1991/92* 

COURSE Male Female Total Male Female Total 

Agriculture ** 862 259 1,121 635 179 814 

Horticulture 165 42 207 88 26 114 
Fisheries 21 2 23 23 2 25 
Forestry 58 8 66 28 6 34 
Wildlife Management 46 8 54 23 1 24 
Wood Science Technology 47 3 50 21 3 24 
Production Technology 71 1 72 57 1 58 
Architecture 75 8 83 60 6 66 
Building Economics 42 7 49 28 3 31 
Land Economics 41 22 63 23 3 26 
Design 39 38 77 21 9 30 
Arts 3,218 1,098 4,316 1,467 426 1,893 
Anthropology 191 72 263 137 55 192 
Fine Art 22 4 26 10 6 16 
B. Ed. (Arts) 4,955 2,997 7,952 1,932 723 2,655 
B. Ed. (Science) 753 248 1,001 430 84 514 
B. Ed. (Technology) 101 127 228 3 106 109 
B.Ed.(Home Economics) 5 127 132 3 106 109 
B. Ed. (Technology) 101 7 108 37 3 40 
B. Ed. (Home Science Technology) 34 15 49 6 28 34 
Environmental Studies 56 4 60 
Information Science 82 37 119 34 16 50 
Tourism 20 4 24 
Business Management 52 8 60 40 6 46 
Law 279 98 377 113 45 158 
Commerce 769 208 977 369 118 487 
Science 1,813 260 2,073 1,064 117 1,181 
Electrical & Communication 
Technology 67 1 68 30 1 31 
Engineering*** 780 57 837 390 22 412 
Veterinary Medicine 157 83 240 70 28 98 
Medicine 206 47 253 120 25 145 
Dental Surgery 25 19 44 8 7 15 
Pharmacy 55 22 77 25 2 27 
B.Sc. Nursing 18 12 30 

Total 15,031 5,806 20,837 7,386 2,077 9,463 

* Provisional. 
** Includes courses on Food Science and Technology, Range Management and 

allied Agricultural studies. 
*** Includes civil, mechanical, electrical, agricultural and building construction. 
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15.13. T h e Un ivers i t y o f Na i rob i enro l led a tota l o f 14 ,834 s t u d e n t s d u r i n g the 
1 9 9 1 / 9 2 a c a d e m i c yea r , o f w h o m 1,522 we re p u r s u i n g p o s t g r a d u a t e c o u r s e s . A 
to ta l o f 3 ,161 f irst yea r s t u d e n t s were admi t ted d u r i n g cu r ren t a c a d e m i c year . 
F e m a l e s t u d e n t s c o n s t i t u t e d 22 .7 per cen t o f the n e w a d m i s s i o n s . 

15.14. A to ta l o f 6 , 5 0 2 s t u d e n t s are pu r su i ng u n d e r g r a d u a t e a n d p o s t - g r a d u a t e 
s t u d i e s a t M o i Un ivers i t y . A fu r the r 2,028 s tuden ts are en ro l l ed a t M a s e n o Univers i ty 
Co l l ege , a c o n s t i t u e n t c o l l e g e o f Moi Univers i ty . In t h e cu r ren t a c a d e m i c yea r the 
un ivers i ty a d m i t t e d a to ta l o f 1 ,683 s tuden ts o f w h o m 394 w e r e fema les . 

15.15. T h e r e a re 9 , 1 3 8 s t u d e n t s enro l led a t t he Kenya t t a Un ivers i ty , e x c l u d i n g 
J o m o Kenya t t a Un ivers i t y C o l l e g e o f Agr icu l tu re a n d T e c h n o l o g y ( J K U C A T ) . Du r i ng 
t he 1 9 9 1 / 9 2 a c a d e m i c year , t h e u n d e r g r a d u a t e s t u d e n t p o p u l a t i o n r ose b y 4 .2 per 
c e n t ove r t he 1 9 9 0 / 9 1 e n r o l m e n t . O f the 2,341 f irst yea r s t u d e n t s , 631 o r 27 .0 per 

c e n t w e r e f ema les . 

15.16. E g e r t o n Un ivers i t y en ro l l ed 1.888 first yea r s t u d e n t s d u r i n g t he 1 9 9 1 / 9 2 
a c a d e m i c yea r o f w h o m 311 w e r e females . The to ta l s t u d e n t p o p u l a t i o n r o s e b y 6 7 0 
s t u d e n t s c o m p a r e d t o t h e e n r o l m e n t d u r i n g 1 9 9 0 / 9 1 a c a d e m i c year , t o r e a c h 7 ,389 
s t u d e n t s . 

15.17. J o m o K e n y a t t a Un ivers i ty Co l l ege o f Ag r i cu l t u re a n d T e c h n o l o g y h a s a 
s t u d e n t p o p u l a t i o n o f 1 ,783 s t u d e n t s d u r i n g the 1 9 9 1 / 9 2 a c a d e m i c year , o f w h o m 
6 1 0 a re p u r s u i n g d i p l o m a c o u r s e s a n d 1,173 u n d e r g r a d u a t e c o u r s e s . I n t h e s e 
c o u r s e s f e m a l e s c o n s t i t u t e d 15.2 per cen t a n d 8 .0 pe r cen t o f t h e to ta l , respec t i ve ly . 

Heal th 

15.18. T a b l e 15.1 u n d e r s c o r e s G o v e r n m e n t c o m m i t m e n t t o t he p r o v i s i o n o f hea l th 
se rv i ces t o t h e p o p u l a t i o n . T h e p r o p o r t i o n o f e x p e n d i t u r e on hea l th i n t he to ta l 
b u d g e t a r y ou t l ay on soc ia l se rv i ces i nc reased f r o m 20 .5 per cen t i n 1 9 9 0 / 9 1 t o 
23 .6 per c e n t i n 1 9 9 1 / 9 2 . T h e d e v e l o p m e n t b u d g e t i n c r e a s e d by 83 .6 pe r cen t i n 
1 9 9 1 / 9 2 a n d m o r e t h a n t r ip led b e t w e e n 1 9 8 8 / 8 9 a n d 1 9 9 1 / 9 2 . 

15.19. T h e G o v e r n m e n t c o n t i n u e d t o s t r e n g t h e n t he p r i m a r y hea l th c a r e i n t he 
p r o v i s i o n o f hea l th se rv i ces to t he popu la t i on . C o m m u n i t y pa r t i c i pa t i on i n t he 
c o n t r o l o f d i s e a s e s i s a m a j o r f o c u s . C a m p a i g n s to c r e a t e pub l i c a w a r e n e s s o f 
A I D S a n d o the r d i s e a s e s h a v e b e e n s t r e n g t h e n e d t h r o u g h rad i o a n d te lev is ion 
b r o a d c a s t s , p u b l i c ba razas , a n d t h e use o f p o s t e r s a n d c a l e n d a r s . Rou t i ne l ec tu res 
t o pa t i en ts a t t e n d i n g hea l th ins t i tu t ions are a lso u s e d t o e d u c a t e t h e c o m m u n i t y . 
O t h e r c o n t r o l m e a s u r e s i n c l u d e p rov i s ion o f i m p r e g n a t e d m o s q u i t o ne t s t o 
h o u s e h o l d s a t s u b s i d i z e d c o s t s i n t he malar ia a reas . In fant i m m u n i z a t i o n c o v e r a g e 
i n c r e a s e d f r o m 51 per c e n t i n 1987 to over 70 per cen t by e n d o f 1990. 

15.20. Health institutions: Deta i ls of hea l th ins t i tu t ions are s h o w n in T a b l e 15.10. 
A n u m b e r o f hea l th c e n t r e s i nc l ud ing Sabo t i in T r a n s - N z o i a , Gr i f tu in Waj i r , 
C h e p a r e r i a i n W e s t P o k o t w e r e c o m p l e t e d d u r i n g t he p e r i o d u n d e r rev iew, wh i le 
c o n s t r u c t i o n w o r k on P h a s e 1 o f B o n d o Sub-d is t r i c t Hosp i t a l i s in p r o g r e s s . Hea l t h 
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c e n t r e s a t M a n y w a n d a in S iaya, N y a h e r a in K i s u m u , O l o i s h o b o r in Ka j i ado a n d 
E k e r e n y o in N y a m i r a w e r e e x p a n d e d . T h e G o v e r n m e n t s t a r t e d a g ian t X- ray 
rehab i l i ta t ion p ro j ec t to u p g r a d e , a n d instal l X - ray m a c h i n e s in all G o v e r n m e n t 
hosp i ta l s . Ya la hea l th c e n t r e w a s e q u i p p e d w i th t h e a t r e fac i l i t ies to b r i n g i t t o s u b -
d is t r ic t hosp i t a l s ta tus . V o l u n t a r y su rg i ca l c o n t r a c e p t i v e un i ts w e r e c o n s t r u c t e d i n 
t e n d is t r i c ts hosp i t a l s wh i le a n o t h e r 16 a re u n d e r c o n s t r u c t i o n . 

HEALTH INSTITUTIONS AND HOSPITAL BEDS AND COTS BY PROVINCE. 1991 

Table 15.10 

HEALTH INSTITUTIONS HOSPITAL BEDS & COTS 

Health sub- No. Per 

Province Health centres and Total No. of Beds 100,000 

Hospitals Centres Dispensaries and Cots Population 

Nairobi 32 18 136 186 6,021 407 
Coast 28 37 215 280 3,451 177 
Eastern 42 43 303 388 4,769 120 
North-Eastern 3 9 33 45 429 115 
Central 44 46 228 318 5,170 157 
Rift Valley 63 113 522 698 6,729 127 
Nyanza 43 50 189 282 4,373 116 
Western 22 41 86 149 2,944 109 

TOTAL 1991 277 357 1,712 2,346 33,926 148 

TOTAL 1990 268 299 1,564 2,131 33,086 136 

15.21. Maternal Health: Tab le 15.11 g i ves t he n u m b e r of hea l th p e r s o n n e l t r a i n e d 
in m a t e r n a l hea l th ca re d u r i n g 1987 -1991 pe r i od . A to ta l o f 1330 hea l th w o r k e r s 
w e r e t r a i n e d i n m a t e r n a l hea l th ca re d u r i n g 1990 a n d 1991 p e r i o d s o f w h o m 1116 
w e r e e n r o l l e d c o m m u n i t y nu r ses . T h e dec l i ne i n t he v a r i o u s c a t e g o r i e s d u r i n g 1991 
w a s d u e t o lack o f f u n d s t o h o l d m o r e w o r k s h o p s . 

STAFF TRAINED ON THE MATERNAL HEALTH CARE 1987 - 1991 

Table 15.11 Number 

Type of Personnel 1987 1988 1989 1990 1991 

Enrolled Community Nurses 411 560 741 734 382 

Kenya Registered Nurses/Midwife 88 96 94 88 66 

Clinical Officers 21 39 43 29 31 

Total 520 695 878 851 479 

15.22. Medical Personnel: T h e m e d i c a l p e r s o n n e l s h o w n in T a b l e 15 .12 c o v e r s 
r e g i s t e r e d p e r s o n n e l i n b o t h G o v e r n m e n t a n d N o n - G o v e r n m e n t a l ins t i tu t ions . 
F i gu res fo r all c a t e g o r i e s e x c e p t fo r t h e n u r s e s s h o u l d be i n t e r p r e t e d w i t h c a u t i o n 
a s t h e y i n c l u d e r e g i s t e r e d p e r s o n n e l , s o m e o f w h o m m a y n o t b e i n ac t i ve serv ice . 
T h e t ab le a l so e x c l u d e s m o s t o f t h e p a r a m e d i c a l p e r s o n n e l l ike m e d i c a l l a b o r a t o r y 
t e c h n o l o g i s t s , p h y s i o t h e r a p i s t s , e tc , b u t i n c l u d e s p h a r m a c e u t i c a l t e c h n o l o g i s t s a n d 
pub l i c hea l th t e c h n i c i a n s . T h e a g g r e g a t e n u m b e r o f n u r s e s r e p o r t e d b y t h e c e n s u s 
c o n d u c t e d b y t h e N u r s i n g C o u n c i l i n Apr i l , 1990 w a s 21 ,168 . T h e r e w a s a n 
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i m p r o v e m e n t i n t he d o c t o r t o p o p u l a t i o n rat io , f r o m 13.8 d o c t o r s pe r 100 ,000 
p e o p l e in 1990 to 15.1 in 1991. T h e i n c r e a s e is a t t r i bu tab le to a b s o l u t e i n c r e a s e in 
t h e n u m b e r o f d o c t o r s a n d t h e c h a n g e i n t h e p o p u l a t i o n b a s e . T h e 
A u g u s t / S e p t e m b e r , 1989 P o p u l a t i o n C e n s u s r e p o r t e d a p o p u l a t i o n o f 21 .5 mi l l ion 
p e o p l e c o m p a r e d to a p r o j e c t e d p o p u l a t i o n o f 23 .5 mi l l ion. 

REGISTERED MEDICAL PERSONNEL 1990 - 1991 

Table 15.12 Number 

1 9 9 0 1 9 9 1 IN TRAINING 

No. Per No. Per 1990-91 1991-92 

Number 100,000 Number 100,000 Number Number 

Popu- Popu-

Type of Personnel lation lation 

Doctors 3,357 13.8 3,457 15.1 1,072 1,162 
Dentists 596 2.4 631 2.8 150 150 
Pharmacists 443 1.8 472 2.1 234 230 
Pharmaceutical Technologists 604 2.5 644 2.8 145 145 
Registered Nurses 5,441 22.4 5,664 24.8 1,069 1,074 
Enrolled Nurses 17,734 72.4 18,674 81.7 3,463 3,587 
Clinical Officers 2,630 10.8 2,665 11.7 530 565 
Public Health Officers 585 2.4 620 2.7 105 140 
Public Health Technicians 2,528 10.4 2,628 11.5 520 560 

15.23. T a b l e 15 .13 s h o w s tha t t he Na t iona l Hosp i t a l I n s u r a n c e F u n d Rece ip t s a n d 
bene f i t s w h i c h h a v e i n c r e a s e d t r e m e n d o u s l y f r o m the p r e v i o u s y e a r s d u e t o t he 
c h a n g e in t h e ra te o f c o n t r i b u t i o n f r o m a flat ra te o f K s h . 2 0 to a g r a d u a t e d sca le 
b a s e d on 2 per cen t o f a m e m b e r ' s g r o s s i n c o m e . T h e c o n t r i b u t i o n net o f bene f i t s 
h a s a l so g o n e up f r o m K£ 1.78 mi l l ion i n 1 9 8 9 / 9 0 f isca l yea r to K£ 21 .20 mi l l ion i n 
1 9 9 0 / 9 1 . 

NATIONAL HOSPITAL INSURANCE FUND, 1986/87 -1990/91 

Table 15.13 K£million 

YEAR 

Receipts Benefits Contribution Net 

of Benefits 

1986/87 7.62 6.16 1.46 

1987/88 9.47 8.86 0.61 

1988/89 9.52 8.80 0.72 

1989/90 9.72 7.94 1.78 

1990/91 36.80 15.60 21.20 

15.24. Essential National Health Research: T h e overa l l g o a l of Essen t ia l Hea l th 
R e s e a r c h , w h i c h i s d e f i n e d as tha t r e s e a r c h tha t f o c u s e s on pr io r i ty hea l th 
p r o b l e m s , i s t o i m p r o v e p e o p l e s ' soc ia l a n d e c o n o m i c d e v e l o p m e n t t h r o u g h bet te r 
hea l th . A s i tua t ion ana lys i s w a s c o n d u c t e d in J a n u a r y , 1991, resu l t i ng in t h e 
f o r m a t i o n o f a b r o a d - b a s e d na t iona l t ask f o r ce . A c o m m u n i t y s u r v e y w a s a l so 
c o n d u c t e d i n Na i rob i , M o m b a s a a n d rura l Kwa le , K i s u m u a n d Ba r i ngo . 
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O t h e r S o c i a l S e r v i c e s 

15.25. National Youth Sen/ice: T a b l e 15.14 p r e s e n t s t he Na t i ona l Y o u t h Serv i ce 
r e c r u i t m e n t b e t w e e n 1988 a n d 1991. T h e Na t iona l Y o u t h Se rv i ce d i d no t h a v e Pre-
un ivers i t y rec ru i t s for t he y e a r s 1989 a n d 1990. T h e n u m b e r o f r egu la r rec ru i ts 
d e c l i n e d f r o m 3 , 3 3 0 in 1989 to 2 ,848 in 1990, a d r o p o f 14 .5 pe r cen t . H o w e v e r , 
v a r i o u s d e v e l o p m e n t act iv i t ies u n d e r t a k e n by t h e se rv i ce c o n t i n u e d to be a m a j o r 
s o u r c e o f i n c o m e . T h e d e v e l o p m e n t act iv i t ies u n d e r t a k e n by t h e se rv i ce i n t he yea r 
i n c l u d e d t h e c o n s t r u c t i o n o f Ker io Val ley R o a d Pro jec t a n d t h e o n g o i n g c o n s t r u c t i o n 
o f M a s a i M a r a O l k u r r u k air st r ip. N y a y o B u s Se rv i ce C o r p o r a t i o n c o n t r i b u t e d a 
to ta l r e v e n u e o f K£ 6 mi l l ion in t h e yea r 1991. A g r i c u l t u r e a l so c o n t i n u e d to be an 
i n c o m e g e n e r a t i n g act iv i ty fo r t he Na t iona l Y o u t h Serv ice . 

NATIONAL YOUTH SERVICE RECRUITMENT 1988-1991 

Table 15.14 

Recruits (Numbers) 

Servicemen Servicewomen Total 

YEAR Regular Pre-University Regular Pre-University 

1988 3,400 3,645 1,200 1,856 10,101 

1989 4,878 2,878 7,756 

1990 2,890 450 3,330 
1991 2,418 430 2,848 

15.26. National Social Security Fund: T a b l e 15 .15 s h o w s tha t t h e to ta l n u m b e r of 
E m p l o y e r s a n d E m p l o y e e s r eg i s t e red w i th t he f u n d i n c r e a s e d on l y m o d e r a t e l y b y 
0 .8 pe r cen t a n d 5.3 pe r cen t , respec t i ve ly . H o w e v e r , t h e r e h a s b e e n a d r o p i n t he 
to ta l c o n t r i b u t i o n w h i c h fell by 6 .9 pe r cen t in 1991. C h a n g e in t e r m s o f se rv i ce for 
m o s t f e m a l e civil s e r v a n t s m a y h a v e c o n t r i b u t e d t o th is dec l i ne . 

NATIONAL SOCIAL SECURITY FUND, 1987 - 1991 

Table 15.15 

1987 1988 1989 1990 1991 

Employers registered '000 38.1 39.0 39.0 39.9 40.2 

Employees registered '000 1,606.1 1,679.9 1,795.1 1,887.7 1,987.1 

Annual contribution K£mn 54.2 55.2 58.0 59.2 55.1 

Annual benefits paid K£mn 6.4 8.1 10.6 11.2 12.9 

ADULT EDUCATION ENROLMENT BY SEX 1987 - 1991 

Table 15.16 

Year Male Female Total % of Female 

enrolment 

1987 38,580 120,546 159,126 76.0 

1988 52,744 105,490 158,234 67.0 

1989 33,548 100,383 133,931 75.0 

1990 32,696 105,458 138,154 76.3 

1991 34,709 104,867 139,576 75.1 
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15.27. Adult Education: T h e to ta l n u m b e r o f p e r s o n s e n r o l l e d in adu l t e d u c a t i o n as 
s h o w n i n T a b l e 15.16 i n c r e a s e d marg ina l l y f r o m 138 ,154 r e c o r d e d i n 1990 t o 
139 ,576 in 1991, an i nc rease o f 1 pe r cent . H o w e v e r , t h e r e w a s a d r o p in f e m a l e 
e n r o l m e n t wh i le m a l e e n r o l m e n t i n c r e a s e d by 2 ,013 adu l t lea rners . 

15.28. Women in Development: T h e W o m e n ' s B u r e a u c o n d u c t e d a c e n s u s of 
w o m e n g r o u p s in t he c o u n t r y in 1991 w i th a v i ew to d e v e l o p i n g a d a t a b a s e on 
s o c i o - e c o n o m i c cha rac te r i s t i c s o f t he g r o u p s . P re l im inary resu l t s o f t h e c e n s u s 
s h o w n in T a b l e 15.17 ind ica te tha t t h e r e are 2 3 , 1 6 3 g r o u p s w i t h a to ta l m e m b e r s h i p 
of near ly 1 mi l l ion m e m b e r s . H o w e v e r , t he level o f mob i l i za t i on is a p p a r e n t l y l ow 
c o m p a r e d t o t he n u m b e r o f w o m e n i n the 20 -59 a g e g r o u p . T h e c e n s u s a l so f o u n d 
o u t tha t w o m e n g r o u p s e n g a g e i n m o r e t h a n o n e act iv i ty a t a n y g i v e n t ime . T h e 
la rges t p r o p o r t i o n o f w o m e n g r o u p s , a b o u t 6 3 per cen t , h a v e t w o t o t h r e e act iv i t ies 
u n d e r t a k e n c o n c u r r e n t l y . Mu l t ip le act iv i t ies m in im i ze t h e r i sks re la ted to fa i lure 
e x p e r i e n c e d by s ing le act iv i ty g r o u p . 

DISTRIBUTION OF WOMEN GROUPS BY PROVINCE - 1991 

Table 15.17 

Province Number of Membership 

Groups Males Females 

Nairobi 568 1,694 28,099 

Central 3,783 12,598 174,320 

Eastern 5,105 15,421 212,945 

Coast 1,357 1,594 40,500 

North - Eastern 225 127 5.046 

Rift Valley 4,249 6,677 166,229 

4,960 33,252 166,334 

2,916 18,585 97,230 

Total 23,163 89,948 890,703 
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CHAPTER 16 - RURAL CHILD NUTRITION SURVEY, 1987/88 

Overview: 

16.1. A n t h r o p o m e t r i c m e a s u r e m e n t s , par t i cu la r ly w e i g h t a n d he igh t o f ch i l d ren 
a g e d 5 y e a r s a n d b e l o w , a re an i m p o r t a n t p r o x y for m e a s u r e m e n t o f l iv ing 
s t a n d a r d s . T h e i nd i ca to r s f r o m t h e s e m e a s u r e m e n t s d o m e a s u r e nu t r i t i on re la ted 
va r iab les w h i c h r e s p o n d t o c h a n g e s i n wa te r a n d san i ta t ion , a c c e s s t o hea l th c a r e 
a n d f o o d avai labi l i ty . 

16.2. To m o n i t o r c h a n g e s i n t h e nut r i t iona l s ta tus o f ch i l d ren , t h e G o v e r n m e n t h a s 
c o n d u c t e d f o u r nu t r i t i on s u r v e y s , b e t w e e n 1977 a n d 1988 a n d w i th in t h e Na t iona l 
S a m p l e S u r v e y s P r o g r a m m e , us i ng s imp le a n t h r o p o m e t r i c m e t h o d s . T h e f i rst 
nu t r i t i on s u r v e y w a s c o n d u c t e d in F e b r u a r y - M a r c h 1977, a n d c o v e r e d a to ta l o f 
1 ,400 c h i l d r e n a g e d b e t w e e n 1 2 a n d 4 8 m o n t h s . T h e s e c o n d s u r v e y w a s ca r r i ed 
o u t b e t w e e n D e c e m b e r , 1978, a n d J a n u a r y , 1979, a n d i n c l u d e d 3 , 5 2 5 c h i l d r e n a g e d 
6 to 60 m o n t h s . B o t h t h e s u r v e y s d i s a g g r e g a t e d d a t a to p rov inc ia l level. T h e th i rd 
Nu t r i t i on S u r v e y c o n d u c t e d b e t w e e n Ju ly a n d S e p t e m b e r , 1982 c o v e r e d a b o u t 
5 , 400 c h i l d r e n a g e d 3 m o n t h s t o 6 0 m o n t h s . T h e f o u r t h Nu t r i t i on S u r v e y ca r r i ed o u t 
b e t w e e n N o v e m b e r , 1987, a n d J a n u a r y , 1988, w h o s e f i n d i n g s a re p r e s e n t e d i n th is 
c h a p t e r , i s a fo l l ow up o f t he p r e v i o u s t h r e e s u r v e y s , a n d is an u p d a t e o f t he 1982 
w h i c h d i s s a g r e g a t e d d a t a t o d is t r ic t level. D u e t o t h e c h a n g i n g n a t u r e o f t h e t a rge t 
p o p u l a t i o n , l im i ted c o m p a r i s o n s will be m a d e w i th ear l ier s u r v e y s . 

S a m p l e a n d M e t h o d o l o g y 

16.3. Da ta o n t he f o u r t h Rura l Nut r i t ion Su rvey w a s c o l l e c t e d f r o m h o u s e h o l d s 
w i th in t h e c l us te rs o f p h a s e t w o o f Na t iona l S a m p l e S u r v e y a n d Eva lua t i on 
P r o g r a m m e ( N A S S E P , 1980-84) m a s t e r f r a m e . T h e s u r v e y f r a m e c o n s i s t e d o f 2 9 
d is t r ic ts , e a c h c o m p r i s i n g 2 4 c lus te rs . E a c h c lus te r w a s d e f i n e d t o c o v e r 100 t o 150 
h o u s e h o l d s . A 10 per cen t s y s t e m a t i c r a n d o m s a m p l e o f h o u s e h o l d w a s s u b -
s a m p l e d for t h e su rvey . O n ave rage , t h e n u m b e r o f r e s p o n d i n g h o u s e h o l d s va r i ed 
b e t w e e n 10 a n d 15 per c lus ter . A to ta l o f a b o u t 8 , 0 0 0 h o u s e h o l d s w e r e c o v e r e d in 
t h e 2 9 d is t r i c ts a n d a b o u t 6 , 9 0 0 ch i l d ren a g e d b e t w e e n 6 m o n t h s a n d 6 0 m o n t h s 
w e r e c a p t u r e d i n t h e su rvey . 

16.4. Five q u e s t i o n n a i r e s w e r e a d m i n i s t e r e d d u r i n g t he su rvey . T h e q u e s t i o n n a i r e s 
s o u g h t i n f o r m a t i o n o n soc ia l a n d d e m o g r a p h i c cha rac te r i s t i c s , d r i n k i n g w a t e r 
s o u r c e s , h o u s i n g , san i ta ry p rov i s ions , a n t h r o p o m e t r i c d a t a o n w e i g h t a n d he igh t 
a n d i n f o r m a t i o n o n ch i ld hea l th . 

Nut r i t iona l S ta tus I n d i c a t o r s 

16.5. By u s i n g he igh t , w e i g h t a n d age , a n d e x p r e s s i n g t h e m as a p e r c e n t a g e o f 
t h e W o r l d Hea l th O r g a n i s a t i o n / N a t i o n a l C e n t r e for Hea l t h Sta t is t ics r e f e r e n c e 
p o p u l a t i o n , nu t r i t iona l s ta tus o f ch i l d ren w e r e t h e n a s s e s s e d . A c c o r d i n g t o t h e s e 

s t a n d a r d s , a wel l n o u r i s h e d ch i ld o f a g i v e n a g e is e x p e c t e d to be of a ce r ta in 
h e i g h t a n d we igh t . T h e i nd i ces d e v e l o p e d f r o m t h e a n t h r o p o m e t r i c m e a s u r e m e n t s 
a r e H e i g h t - f o r - A g e (H-A) , w e i g h t - f o r - H e i g h t (W-H) a n d w e i g h t - f o r - A g e (W-A) . 
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- Height for Age a s s e s s e s c h r o n i c ma lnu t r i t i on a n d is an i nd i ca to r of c u m u l a t i v e 
def ic i t i n g r o w t h . T h e g r o w t h def ic i t i s a s s o c i a t e d w i th l o n g t e r m s t r e s s e s i n f o o d 
in take , m o r b i d i t y a n d f e e d i n g p rac t i ces . C h i l d r e n fa l l ing b e l o w 90 pe r c e n t o f t he 
r e f e r e n c e p o p u l a t i o n a re s t u n t e d . 

- Weight for Height i nd i ca tes a c u t e ma lnu t r i t i on a n d s h o w s m a r k e d s e a s o n a l 
p a t t e r n s a s s o c i a t e d w i th f o o d avai labi l i ty o r mo rb i d i t y . W e i g h t fo r he igh t b e l o w 8 0 
per cen t o f t he r e f e r e n c e p o p u l a t i o n m e a s u r e s nu t r i t iona l w a s t i n g . 

- Weight for Age on t he o the r h a n d is a c o m p o s i t e m e a s u r e of s t u n t i n g a n d 
w a s t i n g . 

Highl ights of the Fourth Rural Nutri t ion Survey 1 9 8 7 / 8 8 

16.6. T h e na t iona l m e a n per cen t m e d i u m H - A lies a t 95 .6 a n d a b o u t 20 per c e n t 
o f t he s a m p l e d ch i l d ren fell b e l o w t he 90 per cen t H-A . M e a n per c e n t m e d i a n W - H 
w a s 101.0 a n d 2.5 per cen t o f t he ch i l d ren w e r e c a t e g o r i s e d as w a s t e d . On l y 0 .7 
per c e n t o f t he ch i l d ren w e r e b e l o w t he 60 per cen t W - A . T h e d a t a s h o w s tha t m i ld 
a n d m o d e r a t e f o r m s o f w a s t i n g a n d u n d e r w e i g h t a re m o r e p reva len t . O f t he 
s u r v e y e d ch i l d ren , 18 per c e n t h a d W - A ind ices b e l o w 80 per c e n t a n d a b o u t 16 per 
c e n t b e l o w 9 0 per cen t W - H . 

16.7. T a b l e 16.1 p r e s e n t s nut r i t iona l s ta tus i nd i ca to r s a t p rov inc ia l level. N y a n z a 
a n d C o a s t h a d h igh p r e v a l e n c e o f nut r i t iona l s tun t ing . I n t h e C o a s t a n d N y a n z a 
P rov inces , 33 .6 per cen t a n d 28 .8 per c e n t o f t he ch i l d ren , respec t i ve l y , w e r e 
c a t e g o r i s e d as s t u n t e d c o m p a r e d w i th 22 .3 per c e n t in Eas te rn , 15.9 in Rift Va l ley , 
12.8 per c e n t in Cen t ra l a n d 10.4 per cen t in W e s t e r n . Nu t r i t i ona l w a s t i n g i nd i ca to r s 
s h o w tha t N y a n z a p r o v i n c e h a d m o r e ch i l d ren w a s t e d , 3 .7 pe r cen t , c o m p a r e d w i th 
all o the r p r o v i n c e s ; wh i le Cen t ra l P rov ince h a d t he l owes t p r e v a l e n c e o f w a s t i n g , 
w i t h on l y 1.5 per cen t o f ch i l d ren r e p o r t e d w i th a c u t e ma lnu t r i t i on . 

Table 16.1 Nutritional Status Indicators by Province 

Pe rcen t o f C h i l d r e n 
H - A W - H 

P r o v i n c e < 9 0 % < 8 0 % 

C o a s t 33 .6 2 .2 
E a s t e r n 22 .3 2 .7 

C e n t r a l 12.8 1 .5  
Rift Va l ley 15.9 2 .7 

N y a n z a 28 .8 3 .7 
W e s t e r n 10.4 2.1 

N a t i o n a l 19 .6 2 . 5 

16.8. T h e d i f fe rent ia ls in nu t r i t iona l s ta tus by d is t r ic ts a re s h o w n in T a b l e 16.2. All 
t he d is t r i c ts i n C o a s t a n d N y a n z a p r o v i n c e h a d s t u n t i n g ra tes h ighe r t h a n t he 

na t i ona l p r e v a l e n c e o f 19.6 pe r cen t . Kilifi a n d Kwa le in C o a s t , S o u t h N y a n z a , Kisii 
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a n d S iaya i n N y a n z a c o n t r i b u t e t o m o s t o f t he na t i ona l s tun t i ng . T h e d is t r ic ts i n 
o t h e r p r o v i n c e s w i th s t u n t i n g h ighe r t h a n t h e na t iona l ra tes w e r e M a c h a k o s a n d 
M e r u i n Eas te rn ; N y a n d a r u a i n Cen t ra l a n d N a r o k , K e r i c h o a n d N a k u r u i n Rift 
Va l ley . 

Comparison of indicators of nutritional status by district 
Table 16.2 

Districts 
Height fo Age Weight for Height 

Districts Percent 
Mean 

Median 
<90% 

Z-scores 
Mean -2SD 

Percent 
Mean 

Median 
<80% <90% 

Z-scores 
Mean -2SD 

National 95.6 19.6 -1.4 32.2 101.0 2.1 15.5 -0.04 4.5 
Kilifi 92.3 39.3 -2.0 51.7 99.7 2.5 18.0 -0.21 4.5 
Kwale 90.2 42.8 -2.5 56.1 105.9 1.7 16.5 0.11 6.7 
Taita Taveta 93.0 24.3 -1.8 41.2 100.8 1.1 15.9 -0.09 4.6 
Machakos 92.8 29.4 -1.8 45.9 101.7 3.1 12.8 0.09 2.1 
Kitui 93.7 18.9 -1.6 37.8 100.0 3.9 18.9 -0.11 4.7 
Meru 94.5 22.3 -1.4 38.0 99.6 3.9 16.9 -0.12 3.9 
Embu 94.7 15.0 -1.4 30.1 98.6 3.6 15.3 -0.28 5.4 
Nyeri 94.2 20.1 -1.5 32.6 101.7 1.3 10.1 0.08 2.7 
Muranga 95.2 12.0 -1.2 24.9 96.8 4.2 19.1 -0.42 5.3 
Kirinyaga 95.5 2.5 -1.2 15.3 98.1 1.4 14.9 -0.27 2.7 
Kiambu 95.2 5.7 -1.2 17.9 99.9 0.7 6.2 -0.07 1.1 
Nyandarua 93.9 23.8 -1.5 37.0 99.6 0.3 11.1 -0.11 1.1 
Laikipia 95.5 12.9 -1.1 25.7 99.1 3.1 17.8 -0.18 8.2 
Nakuru 92.9 24.2 -1.8 37.3 102.9 0.8 10.7 0.04 3.7 
Nandi 95.2 12.5 -1.2 22.8 101.1 1.4 13.1 0.03 2.6 
Narok* 89.4 51.8 -2.7 59.7 111.2 6.1 15.3 0.84 6.4 
Kajiado 96.2 18.5 -1.0 24.7 97.0 6.6 25.7 -0.44 9.9 
Kericho 92.9 30.7 -1.8 45.8 103.0 0.9 13.2 0.17 1.8 
Uasin Gishu 96.8 2.4 -0.8 7.9 98.2 3.3 19.4 -0.26 5.8 
Trans Nzoia 97.1 3.2 -0.7 11.5 98.3 2.5 18.7 -0.26 5.0 
Baringo 95.9 12.6 -1.0 24.9 100.0 3.6 16.3 -0.09 5.9 
E. Marakwet 95.7 1.2 -1.1 15.0 97.6 1.1 22.9 -0.32 2.9 
South Nyanza 93.7 30.2 -1.6 44.8 102.6 5.4 21.2 0.60 7.8 
Kisii 92.9 33.3 -1.8 44.4 108.6 1.9 6.1 0.59 3.4 
Kisumu 95.2 21.8 -1.2 38.2 99.9 3.4 21.7 -0.18 6.3 
Siaya 94.2 25.9 -1.5 33.7 101.4 6.1 24.8 -0.10 11.7 
Kakamega 96.4 4.2 -0.9 18.4 101.7 1.8 10.3 0.10 2.8 
Bungoma 95.0 9.2 -1.3 22.8 101.8 1.2 7.7 -0.10 1.7 
Busia 96.0 18.5 -1.0 27.0 99.9 3.5 21.8 -0.13 6.4 

* Provisional 

16.9. P reva lence o f w a s t i n g d i d no t f o l l ow t h e t r e n d as s t u n t i n g a m o n g s t t h e 
d is t r ic ts . All t h e d is t r ic ts i n Eas te rn P rov i nce i.e. M a c h a k o s , Kitui, M e r u a n d E m b u ; 
M u r a n g a in Cen t ra l ; N a r o k , Ka j iado , Uas in G ishu , La ik ip ia a n d B a r i n g o in Rift Va l ley ; 
a n d S o u t h N y a n z a , K i s u m u a n d S iaya i n N y a n z a h a d w a s t i n g ra tes h i g h e r t h a n t h e 
na t i ona l a v e r a g e o f 2 .5 pe r cen t . I t w o u l d a p p e a r t ha t w a s t i n g in ch i l d ren is 
a s s o c i a t e d w i t h agr i cu l tu ra l po ten t ia l a n d seasona l i t y o f f o o d avai lab i l i ty i n s o m e o f 
t h e d is t r i c ts . Dis t r ic ts fa l l ing in t he a r id a n d sem i -a r i d z o n e s in E a s t e r n a n d Rift 
Va l ley c o n t r i b u t e d to m o s t o f t h e w a s t i n g i n ch i l d ren . 

16.10. A s u m m a r y o f nu t r i t iona l s ta tus a n d s e l e c t e d i n d i c a t o r s fo r t h e d is t r i c ts w i t h 
p r e v a l e n c e o f s t un t i ng h ighe r t h a n 20 per c e n t d u r i n g t h e 1 9 8 7 / 8 8 su rvey a re 
p r e s e n t e d in T a b l e 16.3. In Kilifi, Kwa le , N a r o k , Ke r i cho , S iaya a n d S o u t h N y a n z a , 

180 



t h e r e i s a l i ke l i hood tha t wa te r a n d san i ta t ion , l i te racy ra tes a n d nu t r i t i ona l s t u n t i n g 
a re c lose l y a s s o c i a t e d . Morb id i t y ra tes a s d e t e c t e d b y t he 7 - d a y reca l l p e r i o d d o e s 
no t s h o w a n y c o n s i s t e n t a s s o c i a t i o n w i t h nu t r i t iona l s ta tus . 

, h o w e v e r , w h i c h 
h a d t he h i g h e s t rate o f s tun t ing , h a d w i d e s p r e a d ma la r ia re la ted fever . I n c i d e n c e s 
o f d i a r r h o e a w e r e h igh i n Ta i ta Tave ta , M a c h a k o s , N y a n d a r u a , Ke r i cho , N a k u r u a n d 
Kisii. H o u s i n g , w h i c h p r o b a b l y re f lec ts e c o n o m i c s ta tus , gene ra l l y i nd i ca tes tha t 
d is t r i c ts i n C o a s t (excep t Ta i ta Tave ta ) a n d N y a n z a w e r e least a d v a n c e d i n t e r m s 
o f h o u s i n g . 
16.11. T h e s e l e c t e d i nd i ca to rs for Ta i ta Tave ta , M e r u , N y a n d a r u a , Kisii a n d N a k u r u 
d o no t c o r r e s p o n d w i th s o m e o f t he a s s o c i a t i o n s o b s e r v e d i n t h e o t h e r d is t r ic ts . 
Nu t r i t i ona l p r o b l e m s i n t h e s e d is t r ic ts t h e r e f o r e m a y be re la ted t o o t h e r f a c t o r s tha t 
c a n n o t b e d i s t i n g u i s h e d f r o m the ava i lab le s u r v e y da ta . 

• 
Trends in Child Nutritional Status 1977 to 1987/88 

16.12. C h a n g e s in nu t r i t iona l s ta tus a t p rov inc ia l level b e t w e e n 1977 a n d 1 9 8 7 / 8 8 
are p r e s e n t e d in T a b l e 16.4. Nut r i t iona l s tun t i ng , an i nd i ca to r o f c h r o n i c ma lnu t r i t i on 
h a s b e e n u s e d to c o m p a r e c h a n g e s ove r t ime s i nce i t i s no t i n f l u e n c e d by 
seasona l i t y . Ove r t h e t en yea r pe r i od , C o a s t a n d N y a n z a s h o w e d h ighe r 
p r e v a l e n c e o f s t u n t i n g c o m p a r e d w i th o t he r p r o v i n c e s . Cen t ra l , Rift Va l ley a n d 
Eas te rn i m p r o v e d c o n s i d e r a b l y ove r t ime. I t m a y be s p e c u l a t e d tha t t he o b s e r v e d 
i m p r o v e m e n t in Eas te rn P rov i nce c o u l d be as a resu l t o f i m p r o v e d agr i cu l tu ra l 
act iv i t ies. 

16.13. C h a n g e s i n nut r i t iona l s ta tus b e t w e e n 1982 a n d 1 9 8 7 / 8 8 a re p r e s e n t e d i n 
T a b l e 16.5. D is t r ic ts w i th m o r e t h a n 20 per cen t o f c h i l d r e n s t u n t e d in t h e latter 
yea r a re s e l e c t e d fo r c o m p a r i s o n p u r p o s e s . A l t h o u g h a t na t i ona l level t h e r e w a s 
i m p r o v e m e n t in nu t r i t iona l s ta tus ove r t h e 5 yea r p e r i o d , i t c a n be s e e n tha t 
p r e v a l e n c e o f s t u n t i n g r e m a i n e d h i g h i n Kwa le , S o u t h N y a n z a a n d Kisii, t h e c h a n g e s 
b e i n g 4 .3 , 4 .9 a n d 2 .2 p e r c e n t a g e p o i n t s respec t i ve l y . T h e i n c r e a s e i n p r e v a l e n c e 
o f s t u n t i n g w a s par t i cu la r ly n o t a b l e i n N y a n d a r u a , K e r i c h o a n d M e r u d is t r ic ts , 
w h e r e a s d e c r e a s e s w e r e o b s e r v e d i n N a k u r u , S iaya a n d t o s o m e ex ten t i n Kilifi. 

A c u t e ma lnu t r i t i on w a s no t a m a j o r nu t r i t iona l p r o b l e m nat iona l l y . O n l y M e r u a n d 
S o u t h N y a n z a s h o w e d s o m e i n c r e a s e i n t he p r e v a l e n c e o f w a s t i n g . I t s h o u l d be 
n o t e d , t h o u g h , t ha t th is i nd i ca to r i s a f f ec ted by seasona l i t y a n d m a y , t he re fo re , no t 
ref lect l o n g t e r m c h a n g e s . 

16.14. T a b l e 16.6 e x a m i n e s t he d is t r i c ts c o n t r i b u t i n g to m o s t o f t h e s t u n t i n g i n t he 
p r o v i n c e s s u r v e y e d in 1982 a n d 1 9 8 7 / 8 8 . I t i s ev iden t tha t in C o a s t P rov ince , Kilifi 
a n d K w a l e are t h e m a j o r c o n t r i b u t o r s t o c h r o n i c ma lnu t r i t i on i n t h e p r o v i n c e . A n 
u p s u r g e o f c h r o n i c ma lnu t r i t i on w a s o b s e r v e d i n Ta i ta T a v e t a ( i nc rease o f 9 .6 
p e r c e n t a g e po in ts ) . H o w e v e r , t he s t u n t i n g ra tes (24 .3 pe r cen t ) w a s lower 
c o m p a r e d w i t h 3 9 . 3 per c e n t a n d 42 .8 pe r cen t i n Kilifi a n d K w a l e respec t i ve ly . I n 
E a s t e r n P rov ince , a d e c r e a s e in p r e v a l e n c e o f s t u n t i n g w a s n o t e d in Kitui a n d E m b u 
wh i l e an i n c r e a s e w a s o b s e r v e d i n M e r u , f r o m 16.0 pe r c e n t i n 1982 t o 22 .3 pe r 
c e n t i n 1987. O v e r th is p e r i o d , h o w e v e r , M a c h a k o s still r e c o r d e d h ighe r p r e v a l e n c e 
o f c h r o n i c ma lnu t r i t i on . 
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Nutritional Status and other Selected Indicators by Districts 

Table 16.3 

Indicators Kilifi Kwale T/Taveta Machakos Meru Nyandarua Narok Kericho Nakuru Siaya S/Nyanza Kisii Kisumu National 

No. of Children 371 205 206 329 200 219 220 225 208 145 220 336 198 6947 
% Stunted 39.3 428 24.3 29.3 22.3 23.8 51.8 30.7 24.2 25.9 30.2 24.2 21.8 19.6 
% with Fever 75.1 90.4 61.8 58.6 70.7 71.9 71.7 55.4 46.8 68.6 68.7 61.8 82.6 71.9 
% with Diarrhorea 17.7 6.2 26.5 34.5 20.0 28.1 21.2 38.9 32.6 21.1 21.0 26.0 17.4 21.1 

No. of Households 62184 53839 30267 226532 143879 48136 30803 133477 95657 148750 157826 162539 88560 2736530 
(weighted) 

% with no Toilets 44.7 62.8 15.3 22.0 10.7 0.3 59.2 33.1 4.7 21.4 61.8 9.1 9.5 20.8 
% obtaining water 13.4 50.1 47.3 62.6 40.7 38.1 55.5 61.7 42.4 59.9 63.0 11.4 39.7 45.9 
from unprotected 

sources (wet Season) 

% with improved 10.5 11.2 46.0 16.2 58.2 58.3 27.3 31.7 49.3 19.7 15.4 30.9 22.9 36.0 
housing 

Literacy Rates * 33.9 34.8 59.3 58.5 56.0 70.3 39.4 48.5 55.7 47.6 43.6 55.9 54.6 54.3 

Source: * CBS. Kenya Rural Literacy Survey 1988. Basic Report pp. 17. 
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Table 16.6 Nutritional Stunting in 1982 AND 1987/88 
by Administrative Areas 

P R O V I N C E Dis t r ic ts w i t h m o r e t h a n 2 0 per c e n t 
s t u n t e d c h i l d r e n 

1982 1 9 8 7 / 8 8 

C O A S T * K i l i f i /Tana R i v e r / L a m u Kilifi 
Kwa le Kwa le ,Ta i t a T a v e t a 

E A S T E R N M a c h a k o s M a c h a k o s 

Kitui , E m b u M e r u 
C E N T R A L M u r a n g a , K i r i nyaga N y a n d a r u a 
RIFT V A L L E Y N a k u r u N a r o k , K e r i c h o 

N a k u r u 
N Y A N Z A S iaya S iaya 

S o u t h N y a n z a S o u t h N y a n z a 
Kisi i Kisii, K i s u m u 

W E S T E R N B u n g o m a -

K a k a m e g a -

* Sampled as a stratum in 1982 Nutrition Survey. 

16.15. Central Province has over the years shown that the nutritional status of the 
under 5's has continued to improve. In 1987, only Nyandarua district recorded an 
increase in chronic malnutrition. Kericho and Narok in Rift Valley had an increase 
in chronic malnutrition whereas Nakuru, although falling in this group, registered 
considerable improvement in nutritional status. In Nyanza, there was marginal 
improvement in nutritional status of children under 5 years. Overall, all the districts 
in Nyanza had stunting rates higher than the national average. 

Percentage Distribution of Mean Height for Age and Stunting 
in 1-4 year olds by Province, 1977-1987 

Table 16.4 

Province 
1977 

Height for Age 
(< 90 per cent) 
1978/79 1982 1987/88 

Means of 

1977 

Height for Age 

1978/79 1982 

Median 

1987/88 

Coast 14* 40 39 40 96.3 92.9 92.2 91.2 

Eastern 34 24 27 23 92.8 946 93.3 93.6 

Central 26 21 24 15 93.6 94 5 94.0 94.6 

Rift Valley 25 24 22 17 94.0 94.2 949 95.2 

Nyanza 21 34 33 32 94.7 93.6 93.4 93.4 

Western 16 24 30 12 95.0 94.0 92.9 95.4 

National 24 27 28 22 94.1 94.5 93.7 94.2 

* Unreliable due to small sample size. 
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TAB1605A.XLS 

Changes in Nutritional Status 1982 to 1987 by District 
Table 16.5 

Percentage of children Percentage of children 
District with HA <90% Changes in with W H <80% Changes in 

1982 1987 H-A 1982 1987 W-H 

Kilifi 42.1 39.3 -2.8 5.1 2.1 -3.0 
Kwale 38.5 42.8 + 4.3 4.9 2.5 -2.4 
Taita Taveta 14.7 24.3 + 9.6 4.7 1.7 -3.0 
Machakos 23.1 29.3 + 6.2 2.9 1.1 -1.8 
Meru 16.1 22.3 + 6.2 3.3 3.9 +0.6 
Nyandarua 12.4 23.8 + 11.4 2.0 0.3 -1.7 
Kericho 18.1 30.7 + 12.6 3.0 0.9 -2.1 
Nakuru 34.5 24.2 -10.3 2.3 1.4 -0.9 
Siaya 36.5 25.9 -10.6 6.3 6.1 -0.2 
South Nyanza 25.3 30.2 + 4.9 1.5 5.4 + 3.9 
Kisii 31.1 33.3 + 2.2 5.0 1.9 -3.1 
Kisumu 19.8 21.8 + 2.0 3.4 3.4 0.0 

National 24.0 19.6 -4.4 3.0 2.5 -0.5 
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