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EXECUTIVE SUMMARY
Before 1993, all foreign exchange transactions were controlled by the Central Bank of Kenya {CBK), and
therefore all data on foreign exchange transactions was available. 'The liberalization of economies has led to
large inflows of private capital into the country. These flows have significant macroeconomic effects on the
economy that demand urgent policy responses. Information on the level and composition of private capital
flows are important for appropriate and timely decisions by policy makers. Despite of the importance of
capital flows information, Kenya has conducted only one survey with a reference period of 2007 and 2008.
Foreign Investment Survey 2013 which captured data on foreign private capital flows and stocks for the
period 2009, 201¢ and 2011 is an initiative intended to provide more information. The first Foreign
Investment Survey (l"lS 2[)10) collected data on a sample of 900 cnterprises with foreign
transactions/positions. The second Foreign Investment Survey (FIS 2013) targeted a sample of 500
enterprises which were selected on the basis of FIS 2010. 'T'hese are enterprises that were found to have

foreign transactions during the F1S 2010 and contributed to 90.0 per cent of the total foreign transactions.

The specific objectives of the survey was to; collect data necessary to improve the quality of Balance of
Payments (BODY statistics and compilation of International [nvestment Position (11} statistics, collect
data necessary for assessment of investors’ perceptions of the investment climate in the country, with a view
to identifying ways to improve it and comply with international standards of compilation and reporting of

BODP and 1D statistics.

'Ihe main analytical tool for the Foreign Investment Survey 2013 was a gquestionnaire administered to
enterprises with Foreign Assets and Liabilities (FAL). Additional information on flows was sought from
Export Processing Zones Authority (EPZA), CBK, Capital Markets Authority (CMA) and Kenya
Investment Anthority (Kenlnvest). The survey was designed to capture data on foreign private capital for

the reference pcriud 2009, 2010 and 2011 and investor perceptions on the business environment in 201 3.

'I'he implementation of the survey was broadly in five stages namely; survey design and sourcing of funds;
training of personnel and data collection; data capture and editing; data analysis and report writing and the
dissemination of the results. The 1'1S 2013 pcrsonncl WOere intcnsivcly trained and the data collection
exercise took three months. Sensitization of potential respondents through press advertisement while

software dcve]opmcnt for the SUrvey databasc by Macroeconomic and l4nancial l\-’lanagcment lnstitute of
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Eastern and Southern Africa (MEEFMI) in collaboration with the Bureau, was done prior to the

commencement of the data collection.

Foreign Liabilities

The stock of Foreign Liabilities increased by 16.9 per cent from KSh 526,262 millien in 2009 to KSh
613,088 million in 2010. T'he stock of Foreign Direct Investment {FDL), Other Investment (Q1), Portfolio
Investment (P1) accounted for 65.2, 19.3 and 15.5 per cent of the total liabilities respectively, in 2010. In
2011, the stock of foreign liabilities increased by 14.0 per cent from KSh 615,088 million in 2010 to KSh
701,479 million. The stock of DI had the largest share of 65.9 per cent, followed by Other Investment with
a share of 19.0 per cent and Portfolio Investment accounting for 15.0 per cent of the total liabilities in
2011.The United Kingdom and Mauritius were the main sources of inflows cach accounting for 20.4 per
cent and 36.2 per cent in 2010 and 31.7 per cent and 34.8 per cent in 2011 of the total inflows. Inflows from
China accounted for 20.3 per cent of the total inflows in 2010 and 4.7 per cent in 2011, South Africa’s share
of total inflows in 2010 was 2.0 per cent while in 2011 was 5.1 per cent. Inflows from Belgium accounted for
5.6 per cent of the total inflows in 2011.Manufacturing was the major investment sector by foreign investors
accounting for 19.3, 21.5 and 21.4 per cent of the total external liabilities in 2009, 2010 and 2011
respectively.  Financial and insurance activities and Electricity, gas, steam and air conditi(ming supply
sectors came second and third with Human health and social work activities sector accounting for the least

share of total liabilities of ;1ppr0xjm;1te]}-' 0.03 per cent on average across the reference pcriod.

Total foreign liability inflows and outflows increased by 16.9 per cent and 52.6 per cent to KSh 201,704
million and KSh 89,664 million in 2010 compared to KSh 172,518 million and KSh 58,767 million recorded
in 2009. This resulted into a decline of 1.5 per cent in the total net inflows in 2010. However, in 2011 the
net inflows increased by 18.0 per cent to stand at KSh 132,261 million compared to KSh 112,040 million
recorded in 2010. Foreign Direct Investment inflows contributed the largest component of total inflows in
2010 accounting for 73.9 per cent. In 2011, inflows in the form of direct investments increased by 33.0 per
cent from KSh 149,122 million in 2010 to KSh 198,398 million and accounted for 71.8 per cent of the total
inflows. Inflows were mainly in the form of Equity and Investment Lund Shares and short term debt
instruments. In 2011, inflowy of Portfolio Investment increased by 39.0 per cent to KSh 44,434 million from

KSh 31,974 million in 2010. Other Investment inflows increased by 63.2 per cent in 2011 compared to a
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gmwth of 32.4 per cent in 2010. Inflows of Other [nvestment in 2010 were mainly driven by short term

trade credits and advances whereas in 2011 were on account of long term loans which more than tripled.

Total outflows of external liabilities increased by $2.6 per cent from KSh 58,767 million in 2009 to KSh
89,664 million in 2010. Similarly, outflows of total foreign Kabilities increased by 60.8 per cent to KSh
144,204 million in 2011. Foreign Direct Investment outflows increased by 92.7 per cent in 2010 due to
increase in short term outflows of debt instruments which more than doubled during the same period.
Outflows of Loreign Direct Investments in 2011 increased by 60.3 per cent to KSh 86,933 million
accounting tor 60.3 per cent of the total outflows. In 2010, Portfolic Investment outflows more than
doubled whereas outflows of Other Investment contracted by 14.5 per cent to KSh 19,849 million. The
decline in Other Investment outflows was mainly in short term Accounts payables/receivables. 1n 2011,
outflows of Other Investment followed a similar trend decreasing by 9.3 per cent mainly on account of
decline in long term loans.

Foreign Assets

'The total stock of Kenya's foreign assets increased from KSh 28,767 million in 2009 to KSh 42,272 million
in 2010 and to KSh 63,005 million in 2011.Foreign Direct Investment, Portfolio Investment and Other
Investment rcgistcred an upward trend in the three years. The increase in Loreign Direct Investment was
mainly on Eguity and Investment Fund share, which increased by 26.4 per cent to KSh 11,731 million in
2010 and more than doubled to KSh 27,141 million in 2011. Short term debt instruments increased by 87.0
per cent to KSh 18,133 million in 2010 but decreased by 3.9 per cent to KSh 17,419 million in 201 1. Within
Portfolio investment, long term debt securities increased from KSh 43.2 million to KSh 323 million and to
KSh 408 million in 2009, 2010 and 2011, respectively. Under Other Investments, ]()ng term trade credits
and advances increased by 19.1 per cent in 2010 and 56.2 per cent in 2011. Short term accounts
receivables/payables increased by 13.0 per cent from KSh 556 million in 2009 to KSh 628 million in 2010
but declined by 22.1 per cent to KSh 489 million in 201 1.’ T'he country’s external assets were pre-dominantly
held in Africa, with the least assets being held in Australia and Oceanic. T'otal external assets held in Africa
in 2009, 2010 and 2011 stood at KSh 15971 million, KSh 19,086 million and KSh 42,888 million
respectively, translating into a share of §5.5, 48.2 and 68.1 per cent of the total stock of external assets,

respectively.
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Trade in Services

'I'he amount paid for services provided by non-residents to Kenyans firms increased from KSh 29,387
million in 2009 to KSh 29,766 million in 2010 then to KSh 39,754 millien in 2011 representing overall
growth of 35.3 per cent. The huge jump between 2010 and 2011 was attributed to significant growth in
amount paid for services prU\-'idcd in construction service and sectors. Amount paid by firms in construction
sector more than doubled from KSh 1,339 million in 2010 to KSh 4,483 million in 2011 while that in
telecommunication, computer & information service grew by 36.6 per cent from KSh 18,878 million in
2010 to KSh 25,778 million in 2011.

Investor PPerception

Both customs & excise duty and corporate tax were viewed as having a negative effect on business by most
entet‘priscs during the survey. Access to domestic and international markets were however rated to have a
net positive effect on business operations. 1omestic sources of finance remained the major sources of
project financing, thnugh some firms indicated reliance on regional and international finance to drive their
growth agenda. However, a large proportion of the respondents indicated that interest rates, inflation and

exch;mgc rate had a net negativc effect on business Upcrations.

Internet services had positive impact on business operations while electricity supply continued to impact
negatively on investments decisions. Water and postal services were found to have a net positive effect as
indicated by over half of the respondents. Banking and insurance services also had positive effect on

business operations and although firms indicated that credit was expensive, it was easier to access.
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CHAIPTERL: INTRODUCTION

1.1. Background

Before 1993, all foreign exchange transactions were controlled by the Central Bank of Kenya (CBK), and
hence all data on foreign exchange transactions was available. [t was therefore possible to capture all data on
forcign capital flows, both public and private, through the CBK. The liberalization of the economy in 1993
led to the lifting of the exchange controls. This meant that all private foreign exchange transactions were
henceforth dealt through commercial banks and foreign exchange burcaus and, therefore, it became difficult
to obtain complete and accurate data on private capital flows. Although the CBK endeavors to estimate
private capital flows by analyzing commercial banks’ foreign exchange transactions, the data is inadequate
due to misclassification and under reporting by commercial banks. Secondly, there could be other capital
transactions outside commercial banks which are missed out altogether leading to under/overestimation of

data.

'I'he liberalization of the cconomy has led to largc inflows of private capita] into the cou ntry. These foreign
capital flows have macrocconomic effects that demand urgent policy responses. With limited data on the
level and composition of these flows, policy makers are constrained in making timely and appropriate policy

responses.

Foreign investment, particularly inward forcign investment, is recognized worldwide as a majar contributor
to economic development through employment creation, foreign exchangc inflows and other 1inkages in the
economy. All countrics therefore endeavor to create an enabling environment in order to attract foreign
investment. Investor perception is therefore key to assessing the business environment and informing policy

formulation to increase investment.

The first Foreign Investment Survey (FIS 2010) collected data for 2007 and 2008 from a sample of 900
enterprises thought to have had foreign transactions/positions. 'I'he second Foreign Investment Survey
(FIS 2013) targeted a sample of 300 enterprises selected on the basis of FIS 2010. These were enterprises
that were found to have foreign transactions during the 1:1S 2010 and centributed to 90.0 per cent of the

total foreign transactions.

1;()1‘eigll Investment Sur\fcy 2013 capturcd data on f()rcign private capital flows and stocks for the period
2009, 2010 and 2011. 'T'his is uscful in building data series for comparison and improvement in the quality

of Balance of Payments statistics (BOP), the flows and International Investment Position (I11P), the stocks.

1.2. Justification for the Survey

In view of the recent global financial crisis and the economic turbulence in the Euro Zone Area, Kenya
requires up to date information on the levels and stocks of f()rcign capitaI in order to make appropriate
policy decisions to cushion the economy against the negative effects of such shocks. 'The data will be useful

for policy planning and decision making to achieve Vision 2030.



Kenya has also committed herself to participate in the Coordinated Direct Investment Survey {CDIS)
which is a worldwide statistical data collection cffort led by the International Monetary Fund (IMF)
dcsigncd to improve the a\iailability and quality of data on direct investment. This will be in compliauce
with international codes and standards as required by IMI* and other international bodies. In addition, high
frequency data is required for international comparisons and hence the need to generate annual and

quarterly statistics on private capital flows and stocks.
1.3. Objectives of the Survey

Accurate external sector data is a very important segment of macrocconomic data needed for economic
policy management and planning. 'The specitic objectives of the survey were:
a) 'l'o collect data neeessary to improve the guality of BOD statistics and compilation of 11D
statistics.
b) 'L'o collect data necessary for assessment of investors’ perceptions of the investment climate in
the country, with a view to idcntifying ways to improve it.

c) 'l'o comply with international standards of compilation and reporting of BOP and 11D statistics.

1.4. Legislative, Regulatory and Institutional Framework

'I'he Kenya National Bureau of Statistics (KINBS) is mandated by the Statistics Act, 2006 to collect, analyze
and disseminate statistical information, as well as coordinate the National Statistical System (NSS).
Sections 20 and 21 of the Act further mandate the Burean to collect data from houscholds and firms for

official use, while guaranteeing confidentiality of information collected.

Section 6(2) empowers the Board of KNES to “collaborate with such other bodies within or outside Kenya
as it may consider desirable or appropriate in furtherance of the purpose for which the Burean is
established.” T'hus, the survey was carried out in collaboration with other relevant organizations whose
input was considered crucdial to the success of the survey, and also envisagcd to benefit from the information
obtained from the survey. These include Central Bank of Kenya, Kenya Investment Authority {Kenlnvest),
Capital Markets Authority (CMA), Export Processing Zones Authority (EPZA), The National L'reasury,

IMF and; Macrocconomic and Financial Management Institute of Eastern and Southern Africa (MELMI).
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CHAPTER 2: SURVEY METHODS AND TECHNIQUES
2.1. SurveylImplementation Overview

The main analytical tool for the Foreign Investment Survey 2013 was a questionnaire administered to
enterprises with Foreign Assets and Liabilities (IFAL). Additional information on flows was sought from
EPZA, CMA, CBK and Kenlnvest. T'he survey was designed to capture data on foreign private capital for
the reference period 2009, 2010 and 2011 and investor perceptions on the business environment in 2013.
'The implementation of the survey was broadly in five stages namely: survey design and sourcing of funds,
training of personnel and data collection, data capture and editing, data analysis and report writing and
dissemination of the results. I'he training of FIS 2013 personnel was conducted and the data collection
exercise took three months. Sensitization of potential respondents through press advertisement while
software development for the survey database by MEFMI in collaboration with the Burean, were done prior

to the commencement of the data collection.

2.2. Sample Selection

A total of 730 enterprises were purposively selected for FIS 2013 based on their FAL status. The sampling
frame was developed using information on the lists of enterprises maintained by KNBS, Kenya Revenue
Authority (KRA), EPZA, Export Promotion Council (EPC), Kenlnvest, CBK, Insurance Regulatory
Authority (IRA), Nairobi Securities Exchange (NSE) and Communication Commission of Kenya (CCK).

‘I'he list of enterprises comprised ofleading companies across different sectors of the economy.
2.3. SurveyInstruments

Data collection instruments (the manual and questionnaire) were developed by the various stakeholders
represented in the Foreign Investment Survey 'I'echnical Committee (FISTC) established to oversee the
implementation of survey activities. In addition, the survey instruments werc reviewed by BOP experts from

MEFMI and IMF to ensure compliance with Balance of Payments Manual, Sixth Edition (BPM 6).

The Questionnaire: 'L'he dcsign of the guestionnaire was consistent with the MEFMI generic
questionnaire which is guided by BPM 6. 'T'he information sought was general information on enterprises,
em}:)loynwntJ external trade (cxports and imports), ﬂ)rcign liabilities and assets, international trade in
services and investor perceptions on the investment climate in the country. Appcndix 11 contains a copy of

the guestionnaire.

Enumerators’ Manual: For consistency and quality data, the Foreign Investment Survey Technical
Committee developed  Enumerators” Manual. The Manual was designed for training, and also for use as a

reference material by survey personnel.
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2.4. Field Activities

2.4.1. Survey Administration

'I'he survey involved distribution of questionnaires to respondents and face-to-face interviews and extensive
follow-up. The overall survey process was overseen by a national coordinator assisted by regional
coordinators and supervisors. 'L'he supervisors and coordinators were drawn from the collaborating
institutions namely; KNBS, CBK and Kenlnvest. A total of forty five (45) rescarch assistants were
involved. Thirteen teams were deployed to administer the guestionnaires in various parts of the country.
'I'he teams were distributed according to the estimated concentration of the target enterprises to be covered

within a particular area.
2.4.2. Data Collection

Proper mechanism and procedures were followed to ensure that the sclected survey personnel were
competent and had relevant experience in collecting socio-economic data. Data collection exercise was
carried out between February and April, 2013 for a period of 45 days. However, there were breaks during
the data collection necessitated by General Elections and Easter Holiday. 'The research assistants visited the
sampled enterprises and conducted face-to-face interviews with the respondents explaining how to
c.omp[ute the questionnaires. The questionnaires were then left with the respondents with a mutual
agreement on the collection date. Lield editing was also done by the research assistants prior to submitting

the filled forms to the supervisor.
2.4.3. DataValidation, Standardization and Checking

The editing clerks were drawn from the rescarch assistants who had participated in the data collection
exercise. An intensive training for the clerks on data editing was conducted and the editing exercise carried
out for a period of 13 days. It involved pmccdures and techniques of reconciling rcportcd flows and
positions data from submitted financial statements. Lurther follow up was done to seek clarification on
guestionnaires with unclear or missing information. The guestionnaires indicated as h;wing no Poreign

Assets and Liahilities were examined for confirmation.
2.4.4. Data Processing

'The data processing consisted of the following important steps:

Data Entry: This involved capturing all the information from the questionnaires and storing in clectronic
format. 'This was done using the Private Capital Monitoring System (PCMS-Version 2), a computer
software devel()pcd by MEEFMI. The system facilitates real-time processing of private capital survey and
non-survey information in line with BPM6. In addition, CSpro data capture system by KNBS was used to
complement the MEI'MI PCMS software.

Data Tabulation: After data cleaning, the reporting modules of the PCMS software were used to generate
tables. Data was subjected to further analysis to generate information disaggrcgatcd by sector, investment
type and source country of the investment. Cross tabulation was done to provide analytical tables to present

majur ﬁndings ofthe SUrvey l‘L‘lL‘\-'a.I'lt f‘()I' po]ic.y ﬂ)l"lnlllilti()l‘l and fOI' use IJ}’ stakcholdcrs.
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2.5.

Challenges ef the Study

Pre-delivery of questionnaires: Some incidences of refusal to receive questionnaires and denial of
entry to enterprises were cxpericnccd during the survey. In some cases, the relevant rcspondcnts
were not available within the survey period. In addition, relocation and change of address, change of

enterprise names and; mergers and acquisitions made it difficult to locate some enterprises.

Post-delivery of questionnaires: Some enterprises filled the questionnaires partially while others
refused to complete the questionnaires. To avoid completing the entire guestionnaire, some
companies did not disclose cross border financial transactions. Most of the companies visited took
more than the expected time to complete the questionnaires. It was also noted that the survey period
coincided with auditing time for most enterprises. Further, most of the private limited companies
declined to provide the comprehensive financial statements, "There was a general concern from the
cnterpriscs on the size of the qucstionnairc. [t was noted that most respondcnt5 wire not conversant

with the relevant regulatory framework that governs the collection and dissemination of statistics.

Up-rating: Because of the limitations of the purposive sampling technigue so adopted, up rating

mechanism was not applied to the results of the survey.
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CHAPTER 3: SURVEY FINDINGS ONFOREIGN ASSETS AND LIABILITIES

This chapter presents analysiv of the swvey results on foreign investment in Kenya by non-resident
enterprises and investment abroad by Kenyan resident enterprises. The main components of foreign

investment covered are Direct Investment (DI}, Portfolio Investment (PI) and Other Investment {1}

A total of 670 questionnaires were distributed to the enterprises out of which 548 questionnaires were
completed and collected as shown in Table 3.1, This translated to a response rate ot 81.8 per cent. There
were 43 refusals, 3 caves of mergers, 7 cases of closures and 7 cases of consolidated accounts. Out of the 670
enterprises surveyed, 40 or 63.7 per cent indicated that they had Foreign Assets and Liabilities, Of the 440

enterprises with FAL, 328 completed the questionnaire (a response rate of 74.5 per cent}.

Table 3. 1: Response Rate

Parlinlly
Muzaler of |Dristribuled Comp. & |Coutrpleted & Cansolidated |Tesponse Rale
Crlerprlos Cateiory Caterptises |Onestlonnsices [Tetomed  |[Relvimed Refisals  |Mergers |Closuces |Avcounls (Compleled)
Bnzzepries with AL 41 41 Rt i 15 5 T i Ted
Binzzepriaes without BAL 1l 1l EAll] i il il il il P37
Tl 670 670 518 62 1% 3 = = 51.8
3.1. Kenya's Foreign Liabilities

Foreign investment is a significant source of economic development as it provides an inflow of foreign
capital and funds as well as enhancing transter of skills and technology and expanding job epportunities.
Foreign investment liabilities comprise of Foreign Direct Investment {FDI}, Portfolic Investment and

Crther Investment.

3.1.1. Stock of Foreign Liabilities

The stock of Foreign Liabilities increased by 16.9 per cent from KSh 526,262 million in 2009 to K5h
615,088 million in 2010 as shown in Table 3.2. The stock of Foreign Direct Investment, Other Investment,
Portfolio Investment accounted for 63.2, 19.3 and 15.5 per cent of the total labilities respectively, in
2010.The stock of foreign liabilities increased by 14.0 per cent from Ksh 615,088 million in 2010 to K5h
701,479 million in 2011. FDI accounted tor the largest share of total stock of labilities at 63.9 per cent,
tollowed by Other Investment and Portfolic Investment accounting for 19.0 per cent and 15.1 per cent of

the total stock of liabilities, respectively in 2011,

The stock of Foreign Direct Investment increased by 9.4 per cent from KSh 366,792 million in 2009 to KSh
401,101 million in 2010 mainly driven by short tenm debt instruments which increased by 54.8 per cent. In
2011, the stock of FDI increased by 15.3 per cent to KS5h 462,490 millien from KSh 401,101 million in
2010. The stock of Equity and Investment Fund Shares increased by 14.9 per cent and accounted for 61.8
per cent of the total FDI stocks in 2011,

Portfolio Investment stocks rose by 88.7 per cent in 2010 mainly as a result of the stock of Equity and
Investment Fund Shares which increased by 91.0 per cent. In 2011, the stock of Portfolio Investment stocks
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increased by 10.% per cent to K5h 105,778 million from K5h 95,439 million in 2010. In 2011, Portfolio

Investment stocks was mainly in Equity and Investment Fund Shares.

In 2010, Other Investment stocks increased by 8.9 per cent to KSh 118,550 million from E5h 108,902
million in 2009, The stock increased further by 12.4 per cent to KSh 133,211 million in 2011, Long term

loans contributed the [argest share of (ther Investment stocks accounting for 83.3 per cent and 83.5 per

cent of the total O stocks in 2010 and 2011, respectively.

Table 3. 2: Stock of External Liabilities, 2009-2011

L.mporments ANl pALREY] a1l
KS5h Million % Share K5h Million 4 Share E5h Million " Share
I areign |Firect Investment {111} 66,792 28 fi.m AT, LS 5.2 AB2,ABLL T e
by amiz lmesslieon, Pongd Sl RN i Ly AT A1 RS B qIL7
Pz i v and Inveslimeen Fond Slares el e Fan Keie v e Rarings 2133000 Al AN Ay AILE
Aczzrore nlalid B aine:1 |'..'|l—'i'l;._:5: 1L TARRAI Ly L LA B3 I1L4&
Ll e rone e 103, Tk [l any 152,50 21 175,511.57 1hi
g ern i B I e [N1N1] AL AL LA AlBATA7 i
Sl een & ol Iy AR TTANG 1.4 L5771 1A.4
Portfodis Investment ANART.NZ u.h B3N 14 133 131
I:: aried Trwzslireen Pomd £Toares RERCS IRy Ll B, LAAEL 5.4 .y
el Seenrtios 11 m ([ 1,1 7Lin (L3 (L3
agg loern 1,288l (3 1,1 7Lén (3 (3
St een
Limancial Ikerivatives
sl
Vst
1ther Invesbments LIS LS " T4 5105 193 1332178 140
e Lapriy Tl Il | Il 4551 Il
l:':llrn"l:':r sl Prirpuesaile 295, Il 175015 Il B Hiey§ Il
g lern
Sl orn 2877 Il 7R Il R HERCF Il
Pl U restils and Al e A RAYAS I} fubd A 1.1 2 B K I}
g lern SNTA Il 1,807 A4 15 (.5 (3
Sl Toen A, 1A [k R LK) [k 1,8115.A05 [
KL Lo AL T |k 105,443 5 17.h 13455375 177
s orn L [ Lk, TAD AN 1Al 112572500 1h.L
Slarel ern T i b bRk Al (] L [
Insnr:nee, I ensiare ariel Sramclrd sl e me limee 157 1l 122.00A 1l
e 2 Mo [0 e i R g
Fwensiv Foli v s 7 Clrions
S il Lo s 11558 LR} 132005 LR}
R T 1 P T 1,150 I 1RELEH I R I
g lern |, 2055 (A} 7 (3 FETN Il
Sl een LATIHG L3 1,707 (L] 1, 14051 (L3
“lastal 1 Areigm Linhilities A6, 42 23 TIHLAN AL RS A7 TIHLAR FUTATHLN TIHLIN

3.1.2.  Flows of Foreign Liabilities

The flows of external liabilities into the country in 2009, 2010 and 2011 are presented in Table 3.3.Total
foreign Lability inflows increased by 16.9 per cent to KSh 201,704 million in 2010 from KSh 172,518
million in 2009 while cutflows increased by 52.6 per cent from KSh 58,767 million in 2009 te KSh 89,604

million in 2010, This resulted into a decline of 1.5 per cent in the total net inflows in 2010, However, in
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2011 the net inflows increased by 18.1 per cent to stand at KSh 132,262 million from KSh 112,040 million

recorded in 2010.

Foreign Direct Investment inflows constituted the largest share 0f73.9 per cent of the total inflows in 2010.
In 2011, inflows in the form of Direct Investment increased by 33.0 per cent from KSh 149,122 million in
2010 to KSh 198,398 million and accounted for 71.8 per cent of the total intlows. Inflows were mainly in the

form of Equity and Investment Fund Shares and short term debt instruments.

In 2011, inflows of Portfolio Investment increased by 39.0 per cent to KSh44,434 million from KSh 31,974
million in 2010. Other [nvestment inflows increased by 63.2 per centin 2011 comparcd toa 81'0“-'th of 52.4
per cent in 2010. Inflows in 2010 were mainly driven by short term trade credits and advances whereas

inflows in 2011 were on account of long term loans which more than tripled.

'L'otal outflows of external liabilities increased by $2.6 per cent from KSh 38,767 million in 2009 to KSh
89,664 million in 2010. Similarly, outflows of total foreign liabilities increased by 60.8 per cent to KSh
144,204 millien in 2011. Foreign Direct Investment outflows increased by 92.7 per cent in 2010 due to an
increase in outflows of short term debt instruments which more than doubled during the same period.
Outflows of Foreign Direct Investment in 2011 increased by 60.3 per cent te KSh 86,933 million
accounting for 60.3 per cent of the total cuttlows. In 2010, Portfolio Investment outflows maore than
doubled whereas outflows of Other Investment contracted by 14.5 per cent to KSh 19,849 million. The
decline in Other Investment outflows was mainly in short term loans. In 2011, outflows of Other
Investment followed a similar trend decreasing by 9.3 per cent mainly due to a drop in outflows of long term

loans.

Net foreign lability inflows declined by 1.5 per cent in 2010 to register KSh 112,040 million from KSh
113,751 million in 2009. However, net toreign liability inflows in 2011 increased by 18.1 per cent to KSh
132,261 million mainly on account of net FID inflows which increased by 17.5 per cent after registering a
decline in 2010. Net FD1 inflows in 2010 and 2011 accounted for the largest share of total net liability
inflows at 84.7 per cent and 84.3 per cent, respectively. Net inflows of Gther Investment liabilities increased
from KSh 759 million in 2010 to KSh 15,634 million in 2011. Net portfo[io inflows accounted for 14.6 per
cent and 3.9 per cent in 2010 and 2011 of the total net liability inflows, respectively. Net Portfolio

Investment inflows declined by 68.5 per cent in 2011 after posting a significant increase in 2010
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Table 3.3: Flows of External Liabilities, 2009 - 2011
Fah i dies
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3.1.3.  Stock of External Liabilities by Ecenomic Bloc

The stock of external liabiliies by economic bloc is shown in Table 3.4, Europe, in particular, the European
Union (EU} remained the major source of external liabilities accounting for 47.4, 42.6 and 44.0 per cent of
the total lability stocks in 2009, 2010 and 2011, respectively. During the period under review, Asia, America
and Africa accounted for a significant share of total stock of foreign liabilities. (n the other hand, Australia

and Qceanic had the lowest share of total foreign liabilities accounting for an average of 0.5 per cent.
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In 2011, the stock of external liabilities attributable to Europe, Africa and America increased by 17.9, 26.2
and 28.8 per cent to record KSh 308,763 million, KSh138,051 million and K5h 33,770 million respectively.
The increase in stocks from Europe and Africa was vccasioned by the increase in stocks from EU and

Common Market of Eastern and Southem Africa [ COMESA).

Table 3. 4: Stock of External Liabilities by Economic Bloc, 2009-2011

009 N il

Region Kuh Millign %5 Share | Keh Million % Share | Ksh Million % Share
Africa 54 561.68 16.1(10%.419.26 17.8| 138.050.60 19.7
COMESA G.3,805.67 12,1 B, 360,60 IR0 0930030 156
RAL 113321 0z 2 0TG. G 0.3 212692 0.3
her Africa 19, 9002, 340 Ef 20,981,71 34 TR, 22,538 3.8
Amegrica 54068 11 10,3 4331271 7. 5376974 5.0
America narth 42,063,352 G2 FLS1E.08 51 4, 151,42 6.3
Amedcg soath 11, 104,38 1 11 7o 54 1% 1Al 52 1.7
Agia 7294236 13,9 128,022,92 AWLE( 111,517,456 15,9
Fareast 67, 040,03 1290 11545 19, 100,307, 44 4.5
liclille: et 5040233 1.0 AR 102 I.4 L2000 I.&
Furope 149,423,806 47.4| 261 956,38 41.6| 308.763.34 440
Eastemm enrope 45757 5 T2l R 04 2 2R2.G0 i)
FL. 234,589 64 | 248,234,820 40,4 ZO3E33.7I 41.3
Western enmope: I 2,396,63 X4 11,509, 68 1.5 1254703 &
Australia & voeanic 2.9580.31 0.6 3,10206% 0.5 3,462.0% 0.5
Mternabonal Fmanoal

Trgtituation AU rpanization 15,382.95 4.3 27,798,351 4.5 39,H6.22 5.6
Cloumtry W Stated H6, B2, 245 7.0 41,476,240 6.7 44,468, 57 6.3
Crand total 526,262,23 100061508847 10040 701 479,01 100.0

3.1.4.  Flows of External Liabilities by Econemic Bloc

The tlows of external liabilities by economic bloc are shown in Table 3.5. Africa had the highest share of
inflows in 2010 and was the second leading source of the total inflows atter Europe in 2009 and 2011, Asia
contributed 5.6 per cent and 8.1 per cent of the total inflows in 2009 and 2011 in that order, mainly from
the Far East countries. In 2010, the inflows from Atrica, Burope and Asia accounted tor 40.0, 27.8 and 26.5
per cent of the total inflows, respectively. America accounted for 11.7, 3.4 and 3.6 per cent of the total
inflows in 2009, 2010 and 2011, respectively. Inflows from Asia more than tripled from K5h 9,647 million in
2009 to IK5h 33,501 million in 2010, with those from Africa increasing by 43.6 per cent to KSh 80,704
million. Significant declines of 66.2 per cent and 33.7 per cent in inflows from America and Europe,

respectively, were recorded in 2010,

Otflows of investment liabilities were mainly to Europe and Africa, jointly accounting for 86.2, 0.6 and
96.1 per cent of the total outflows in 2009, 2010 and 2011, respectively. Outflows to Africa more than
deubled from KSh 20,01 2million in 2009 to KSh 48,079million in 2010, Outflows to America, Asia and
Australia & Oceanic decreased by 37.4, 31.4 and 12.4 per cent respectively, in 2011,
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Eurvpe and Africa combined accounted for the largest share of net inflows in 2009 and 2011 at 79.1 per
cent and 67 .6 per cent, respectively. Net inflows from Europe more than doubled while those from Africa
increased by 7.6 per cent in 2011, Wet intlows from Asia increased more than six times in 2010 to KSh

49,064 million and declined by 60.8 per cent to K5h 19,236 million in 2011

Table 3. 5: Flows of External Liabilities by Economic Bloc, 2009-2011

KSh Million

iy alin all
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3.1.5.

Stock of External Liabilities by Country

The United Kingdom remained the major source of foreign investment stock accounting for 23.3, 24.4 and
27.2 per cent of total liabilities in 2009, 2010 and 2011, respectively as shown in Table 3.6, This could be
partly explained by the [ong standing trade relationship between the two countries over the vears, (ther
major sources during the period under review were Mauriting Japan, Netherlands, US and France.
International Finandial Organizations accounted for 4.8, 4.5 and 5.6 per cent of the total stock of foreign

liabilities in the three year period. The stock of foreign abilities from Belgium increased significantly from

E5h 4,190 million in 2010 to K5h 19,41 7million in 2011,
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Table 3. 6: Stock of External Liabilities by Country, 200%-2011

2005 xon on
Country ESh Milliom % Sharc ESh Milliom % Sharc ESh Milliom % Sharc

Unisesl Kingedem 122310452 233 I 500, 22550 24.4 190,321 44 271
Mantitmsy SAS1TED (] EL TG 13.5 IDG,521 78 152
Tapan SASILEL 1.2 G, 7 IHEG 1711 4304500 Ly
L 41807007 Al 31, 20052 sl 41,336.21 39
Met5erlands (5, 150424 1.2 342035 £.2 33401054 4.7
Lormany TR S 1.5 21,6054.51 A3 1256045 12
Seth Africa 15,00 19 I, 253257 13 2200707 £
Tielgium L 23420 (& 4, TRGLEA 0.z 19417.15 18
hina 4, 370 (.8 43, 80630 7.1 1, 0461 14
France 26,3141 50 25,9074 4.2 17, 174 a0 14
Switzerland O, 2530 |5 B 2RI 1.3 PRl L 1.4
Tarama 5 12574 1.1 L ny 5,5TAES (L
Temen - - - % 4300 ny
Tril 3 336013 1.1 5,6 1360 0.3 462133 nz
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Cayran Tslangds 4,332.56 (.8 4,630.80 (R 402050 na
Aagralia LT AT (i 303195 0.3 337105 n.s
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Tichrenytein 1,680.77 3 169125 0. 2073 ni
Hong Kong R 03 135009 (.2 1,115.25 n.2
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3.1.6.  Flows of External Liabilities by Country

The United Kingdom and Mauritius were the main sources of intflows accounting for 2004 per cent and 36.2
per cent in 2010 and; 31.7 per cent and 34.8 per cent in 2011 of the total inflows, respectively. Intlows from
China accounted tor 20.3 per cent of the total intlows in 2010 and 4.7 per cent in 2011, South Africa’s share

of total inflows in 2010 way 2.0 per cent while in 2011 was 5.1 per cent. Inflows from Belgium accounted tor

5.6 per cent ot the total intflows in 2011.
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Mauritius was the leading destination of outflows during the review perod accounting for 28.4, 49.2 and
5018 per cent of total cutflows 2009, 2010 and 2011, respectively. United Kingdom followed with outtlows

accounting for 25.4, 23.8 and 34.7 per cent of the total cutflows during the review period.

Net inflows trom China increased substantially to KSh 40,583 million in 2010 but declined by 69.0 per cent
in 201 1whereas net inflows trom India declined by 50.8 per cent in 2010 and 40.7 per cent in 2011 as shown
in Table 3.7.

Table 3. 7: Flows of External Liabilities by Country, 2009-2011

I5h dfillien
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| eburan 11700 115,140 115,040
Lnized Arzn Fmirzes A In2 7% 55417 1371 [N 570
Lo T 1135 1135
Suwmlen n -4 Alrf TR n =
LdTab (IR L0 123,34 12335
L3t = Virgdn Dol sl sl 15519 15519 (RN (RS
zdvz firanciz.
g zvizab an | TREO5 SRS 1A= 17 21053 AL | 20550 TALET AR W
Sowrtry Mit Skatsd AL fArE0 feL TEAS A55T AL SRlA FOAT
Othery LLLam 5,013 59 T AELAR 966347 h SRS 2070 R SN0 A% 862,991
mraml Tl 17131776 £5,764.91 L% 75056 20170579 B ié1.0g 112,087 2761655 114,201.45 131,2h145

3.1.7.  Stock of External Liabilities by Sector

Stock of external Labilities by economic activities based on International Standard ot Industrial
Classification Rev. 4 (ISIC Rev. 4) is presented in Table 3.8.Manufacturing sector had the highest stock of
external liabilities accounting tor 19.3, 21.5 and 21.4 per cent of the total stock of external liabilities in 2004,
2010 and 2011, respectively. Finandal and insurance activities and; Electricity, gas, steam and air
conclitioning supply sectors had the second and third highest propertion of stock of extermnal liabilities.
Human health and social work activities sector accounted for the least shave of total stock of labilities

during the review period.

Stock of external liabilities in the Accommodation and food service sector more than doubled from KSh

3,194 million in 2009 to KSh 8,366 million in 2010 while those in Administrative and support service sector
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declined by 91.7 per cent from KSh 10,379 million to K5h 862 million in the same period. Stock of Habilities

in the Information and communication sector decreased by 57.3 per cent in 2011.

Table 3. 8: Stock of External Liabilities by Sector, 2009-2011

ESh Milllon
Seclors 009 2014 i
Mlanulacluring 101,707 54 151L,91295 149,77 534.07
Frolessional, scienlilic and tecluncal aclivilies TE3IO3 Rl3.69 1.00%.41
Accornmodalion o Dood service aolivilies 319400 &.506.058 11,378.19
Vinancial sl insurance aclvities 93,343,154 111,362 46 136,937.35
Crlier service nolivilies 5.819.50 2.332.08 720442
Transprarlalion amd storage 39,7 L1453 41,435,532 31,270.065
Arls, eulerlamniend and recrealion 5 5 3
Agericullore, loreslry auad Disling S7,076.03 45,443.55 54,52 LT
Bdinnduag snel qpueer e inge 950458 243357 9, Lo, O
Lidformmalien sl communcalivg 2142832 165,770,24 TloSBE
Eleviricily, mas, steam anzl air condiliening supply &L 55X44 97, 74245 134,730,650
Huna Lealth annd social work aclivilies 174,33 191,32 226440
Waler supply; sewerages, wasls inanasenient wcl remesdialion - - -
Whaolesale el velail Lranle: repaic ol molor velicles auogl 73,3490.46 104,825.45 1351010
Couslruclion 27, 70800 4381511 24,60062.91
Elucalion 5 5 5
Aalunnistralive wd supprarl servive aclivilies 10,375.99 Bol.5a 840,23
Avlivilies ol extralerrilorial vrimnicalions and bodies 453.83 T2 L5 TATEA
[eul exlale qoelivilies % 5 5
Grand Talal 526,2602.23% 61505517 70117901

3.1.8.  Flows of External Liabilities by Sector

Inflows of external liabilities to the Manufacturing and Financial and insurance sectors more than doubled
trom IK5h 22,271 million and KSh 6,219 millien in 2009 to K5h 52,973 million and KSh 15,689 million in
2010, respectively. Inflows to Accommodation and food service sector grew by more than seven times
during the same period. Inflows of habilities to Whelesale and retail trade sector accounted for the largest
share of inflows at 38.5 and 36.0 per cent in 2010 and 2011 in that order, as reflected in Table 3.9.

Chatflows of liabilities from the Agriculture, forestry and fishing sector grew from KSh 108 million in 2009to
K5h15, 963 million in 2010 and maintained an upward trend increasing to KSh 40,120 million in 2011.
Quttlows from Manufacturing sector accounted for the largest share of 46.8 per cent of total outflows in
2009, Qutflows of liabilities from Wholesale and retail sector accounted for the langest share of outflows in

2010 and 2011 at 55.5 per cent and 52.2 per cent, respectively.

Net inflows to the Electricity, gas, steam and air conditioning supply sector recorded mixed performance
over the review period. Net outflows trom the Information and communication sector recorded an increase
ot 53.6 per centin 2010 and further increased to K5h 7 828 million in 2011,
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Table 3. 9: Liability Flows by Sector in KSh Million, 2009-2011
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Dl Zilelarog, AL N I RN a1l AN 1351800 AlAlih
Dalesgeas,, aieal 32 acd Ll ol solenlcs =1 Sosn 1505 [Lerea: INEN F! NN
Arcanzadii 2 and e serve s sl o - w1il dods s s SAED SR 22010 SN
Bl e2d Sdrawe d2vins [T <1d3% 130320 122074 1= 43555 i = 1vgiis )
I LTI AL LI 13033 R B 1m0 sal.) IE2EAN = 43110 1204 = 41549
Tuacerariic 2 and s, RE 2 (2223 ER R = adnz [L5: a8 R L EEE] fLes
Arg e inal sd ascana - F -

Al ol 43,01 3 12::23 43005.3) AU R [l - EARCRES | AN IR AT
Nling iad quis 40303 - 40303 A - [am - Abndal P 1113
T-Souneitin 2 and <. nzalaa [3,7L504) 1:H E Yy ER Y R {35000 [a3130m) IR [ gL
Zleclinalyeoes aeae ind g cechileams
Happ 2115 - A111Ed R 1200 ERENFN AdGENAL Al FEAINEE
Euwwcan hzallz ind oz al wais 2 2Lei_ s ] F ki) la+H it laH A0 F a0
Vralzugn 2ol sewer o, ers ndnd el - -
an ezl v -

Veaalezale iod rovail lead: oo icad eevar

viediinzs aid Zataacscles 4701000 Andial Llhnad JiAdAe +2.7190.55 AAALaE OESEN CREM R AR
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3.1.9.  Stock of Foreign Direct Investinent Liabilities by Economic Bloc

Europe contributed the highest proportion of FDI stock, with the EU leading at 45.9, 33.8 and 38.8 per cent

ot the total stock in 2009, 2010 and 2011 respectively, as shown in Table 3.10. Europe was followed by
Atrica with COMESA contributingl17.4, 21.5 and 23.6 per cent of total stock of FDI Labilities in 2009, 2010
and 2011, respectively. The stock of FDI from the COMESA increased by 35.6 per cent to KSh 86,273
million in 2010 and by 26.5 per cent to KSh 109,137 million in 2011.

The stock of FDI liabilities from Asia, mainly driven by investments from countries in the Far East, was

1019, 23.0 and 14.6 per cent of total stock respectively, in the years under review. America’s contribution

was 13.6, %4 and 10.8 per cent during the same period FDI Liabilities from Asia more than doubled in 2010
but dipped in 2011 by 26.7 per cent to KSh 67,719 million.
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Table 3. 10: Stock of DI Liabilities by Economic Bloc, 2009-2011

nne 2010 pACRD

Hegion K5h Millivm i Share K5h Milliom i Share K5h Milliom i Share
Africa A2 00510 1146 107 437.35 bR 13330783 1235
COMESA (EXE A [7- B, 175,35 213 109, 137,01 L3k
FAC 40061 1 (MR 13 I 151,57 [
Crrher Afnes LA a2 FARRERTE an R R a3
America 4993085 15.6 3T, THARS 0.4 A0 1TR48 1058
Amimica Worth 39.103,23 1517 2. 54057 ) FEITLAG 4.4
Amnerica Sonth 1.7 34,62 L% 139708 L 11,205,651 2.
Asia 40,111.73 1Y 0242319 150 BT, 71932 140
Far Fast S6.445.37 R B 405,50 203 A7A0EL 3
iddd e Fage 381600 LI i, 36,68 1.7 li67 A 23
Furope 181,112.70 4 148,07 0.50 in® 143,138.23 41.8
Fasteri Fareps L3N 40 ia R 13 ol -3
EIT |&d,=15, 74 £33 135.~53.30 354 I79.254.54 364
Wosteer Forops [, 564,500 2 141,440, 5.2 2. I, 34,64 &3
Australia & (ceanic 2R2.20 .1 MIR.AT (A 30707 {1
Tntzmmational Finanda’
Tngt: tution/ Chrgarization £.056,77 3 U ER 3 8971006 1%

Country ok Stared 334354 (kLY MR X Iz 0,573,217 I.4
Cirand Total 366, 70228 100.0 401,100.84 100.0 462, 420.37 100.0

3.1.10. Flows of Foreign Direct Investment Liabilities by Economic Bloc

Inflows of FDI maintained an upward trend trom Ksh 143,303 million in 2009 to K5h 149,122 million in
2010 and KSh 198,398 million in 2011 as presented in Table 3.11. Africa and Europe were the major
sources of FDI inflows in 2011 representing 55.8 per cent and 30.6 per cent of total inflows, respectively.
COMESA contributed the largest proportion of the FDI intlows from Africa while inflows from EU were
the highest from Europe. There was a marked decline in FDI inflows from Asia trom K5h 50,126 million in

2010 to K5h 14,951 million in 2011,

Total FDI outflows increased from KSh 34,236 million in 2010 to K5h 85,233 million in 2011, Africa was
the main destination of FDI outflows in 2009, 2010 and 2011, Outflows to America declined by 50.1 per
cent from K5h 3,662 million in 2009 to KSh 1,329 million in 2010, and by a turther by 21.4 per cent to
K5h1,438 million in 2011, There was a surge in outflows to Asia trom KSh296 million in 2009 to KSh 1,736

million in 201, and a decline of 26.9 per centin 2011.
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Table 3. 11: Flows of FTH Liabilities by Economic Bloc, 2009-2011
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3.1.11. The Stock of Foreign Direct Investment Liabilities by Country

As shown in Table 3.12, Mauritius and United Kingdom accounted for 20.7 per cent and 16.8 per cent of
the total EDI stock, respectively in 2010 and 23.0 per cent and 22.3 per cent, in that order in 2011. The
stock of FDI liabilities orginating from China inareased from KSh 2,222 million in 2009 to KSh 42,564
million in 2010 but decreased to K&h 10,269 million in 2011. The stock of liabilities from Netherlands
decreased by nearly half from K5h 52,343 mullion in 2009 to KSh 26,769 million in 2010 and increased to
K&k 28,569 million in 2011.
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Table 3. 12: Stock of FIH Liabilities by Country, 2009-2011

009 20N X0
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3.1.12. Flows of Foreign Direct Investment Liabilities by Country

As shown in Table 3.13, Mauaritins was the leading source of FDI inflows representing 31.0, 49.0 and 48.4
per cent of total inflows in 2009, 2010 and 2011, respectively. Inflows from United Kingdom which was the
second leading source increaved substantially from KSh 9,420 million in 2010 te KSh 46,918 million in
2011. There was a substantial increase in inflows from Belgum from K5h478 million in 2010 to K5h15,358

miillion in 2011.Inflows from China recorded mixed performance increasing to Ksh40,415 million in 2010
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and declining to K$ho,364 million in 2011 Inflows from the Netherlands decreased significantly by 88.8 per
cent in 2010 to stand at K5h3,305 million from K5h29,481 millien in 2309 and further to 511,563 million
in 2011.

Manritius had the highest share of outflows during the review period representing 59.0, 81.6 and 84.2 per
cent of the total cutflows in 2009, 2010 and 2011, respectively. United Kingdom also registered notable
increases in outflows from K8h1,929 million in 2010 to K5he, 592 millien in 2011,

Table 3. 13: Flows of FDMI Liabilities by Country, 2009-2011
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3.1.13. Distribution of Stock of FDI Liabilities by Sector

Distribution of stock of FDI Liabilities by sector is presented in Table 3.14. Wholesale and retail trade sector
contributed the largest share of total stock of FDI Labilities in 2010 and 2011 accounting for 25.6per cent
and 28.2 per cent of the total stock, respectively. Manufacturing, Financial and insurance activities, and

Electricity, gas, steam and air conditioning supply sectors tollowed at 21.2, 18.7 and 13.1 per cent of total

stock of FDI liabilities respectively, in 2011.

The Information and communication sector recorded a downward trend in the stock of FDI Liabilities from
K5h 15,538 million in 2009, K5h 11,488 million in 2010 to KSh 2,256 million in 2011. Similarly, the stock
of FDI liabilities in the Mining and quarrying sector decreased by 11.3 per cent in 2010 and by 32.2 per cent
in 2011.The stock of FDI Labilities in the Construction sector declined from KSh 43,037million in 2010 to
K5h 23, 874million in 2011,
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Table 3. 14: Stock of FDI Liabilities by Sector, 2009-2011

LSh Million

Sechors 2009 2010 2011
MTanufacturing, TR GHT (8 TOAMY TR S7 A20. KD
Frofessivonal, scientific and technical activities THIA3 %13.69 1401341
Avcommodation and food service activities 3164574 TS24 TL553.04
Financial and insurance activities 63,209 487 ERIE Y ET SOAZ13
Oither service activities 526427 2,332.68 720442
Tranaportation and storage Q27T 119914 MMLYAT 70
Arts, entectainment and recreation - - &
Agricalture, forestry and fishing 414157 340 13.816.35 14.462.53
Wlining and quarrying 9 R04 N5 $,3433.57 571245
Information and communication 13.5337.74 11.487.52 2, 25004005
Electricity, gas, steam and air conditioning supply 37 HHIN0 41.4133.94 Gl Y24 Ki)
Human health and social work activities 117.12 133.57 165062
Water supplv: sewerage, waste managemeant and . . @
Wholesale and retail trade; repair of motar FLILEAG GG 12,0003 24 130,247.17
Cronatrustion 25811002 43413683 238745
Fducation ¥ - &
Administrative and sup port service activities 141.377.50 %53.79 ¥532.12
Activities of extratecritarial arganizations and 453,32 THILH TrHAD
Heal estate activities ’ " g
Grand Total J66,702. 248 4L, 10M) 54 462,490,37

3.1.14. Flows of Foreign Direct Inveshinent Liabilities by Sector

The Wholesale and retail trade sector was the largest beneficiary of FDI inflows in the period under review
as shown in Table 3.13. Inflows to this vector accounted tor 32.0, 50.3 and 49.2 per cent of the total inflows
in 2009, 2010 and 2011, respectively. The share of inflows to the Manutacturing sector was 10.0, 7.5 and
14.5 per cent in 2009, 2010 and 2011 in that order. Intlows to this sector more than deubled in 2011 to
KSh 28,707 million from KSh 11,132 million in 2010, The Construction sector also registered significant

inflows during the review period with intlows to the sector reaching KSh 40,685 million in 2010

The bulk of FDI cutflows were recorded in the Wholesale and retail trade sector constituting 59.1, 86.1 and
84.6 per cent of the total FDI outflows in 2009, 2010 and 2011, respectively. Quttlows from the
Manufacturing sector increased fron KSh 4, 998 million in 2010 to Kih 7, 204 million in 2011 representing
9.2 per cent and 8.3 per cent of the total FDI outflows, respectively.

Net inflows to the Agriculture, forestry and fishing decreased by 83.3 per cent in 2010 and turther by 88.4
per cent in 2011. Electricity, gas, steam and air conditioning supply, Wholesale and retail trade and
Manufacturing sectors contributed 23.9, 21.6 and 19.3 per cent of the total net inflows of FDI liabilities in
2011.
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Table 3. 15: Flows of FDI Liabilities by Sector; 2009-2011
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3.1.15. Stock of External Portfolio Investiment Liabilities by Economic bloc

I 2011, Europe accounted for most of the Porttolio Investment liabilities at 68.2 per cent of the total stock

ay sununarized in Table 3.16. Stock of porttolio liabilities attributed to Africa, Asia and America were

insigmificant in 2011, The stock of porttolio liabilities attributable to Asia, mainly Far East, recorded mixed

performance increasing by 25.6 per cent in 2010 but declining to K5h 787 million in 2011.
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Table 3. 16: Stock of External Portfolio [nvestment Liabilities by Economic Bloc, 2009 - 2011

WY 210 1

Hogion ES5h Million % Share E5h Million % Sharc ES5h Million % Sharc
Africa #2273 1.2 88s5.8%1 .9 1. MM15 Ly
COMESA 2407 i a4 i FLOZ .1
Fadl 44203 1.1 31350 .3 323 1.3
Oeler Afinea TOO4 ni A s n3 ASEEG na
America 181.35 {r.4 194.31 .2 .59 {12
Amierica Marsh 18123 4 [N na 20554 n.2
America Sonth & % & % % %
Asia .86 1.3 1.1 0.9 TRA.GS .7
Fa-Fast G5 [ HEDRTY ny Ta4.53 nz
Mol Fast 1.0F . 1.51 . A0 (Y
Fuarupe T4 442,72 48.3 #3, hallh2 tHL7 TH1A.51 G2
Fastern Furope [EL n.a 15142 1 17754 na
ELT PERATE Y 48.0 6330123 4 TLIO4 1T A7
Wistan Furope L0k . 15787 ni I 8450 nz
Awstralia 8 Cweanic 372 N 3534 N 45.52 4N
Trternatioal Financial
n 5‘[‘i1,'|,'.|1‘1{}|‘|.-'rOI'gﬁT\'i'?..'l.hﬂl'l 122210 2 PR 22 27754 Ny
Canam sy Mot Seatod 234H15.54 46,3 A7 GULTE 1900 25580810 17,2
Grand Tutal Ay 567.52 11D 95, 43848 1HLO 105, 777.86 10100

3.1.18. Stock of External Portfolio Investment Liabilities by Country

United Kingdom remained the leading source of porttolio liabilities accounting for 635.8 per cent in 2010
and 67.0 per cent in 2011, as shown in Table 3.17. In 2011, Belgium recorded the most tremendous
improvement. The stock of portfolio labilities attributable to Bosnia and Herzegovina, New Zealand and
Nigeria contributed 35.3, 28 8and 19.9 per cent of the total portfolio liabilities respectively, in 2011.The

stock of portfolio liabilities attributed to International inancial institutions/organizations grew by 30.3 per

centin 2011,
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Table 3. 17: Stock of Pertfolio Investment Liabilities by source conntry, 2009-2011

2009 2010 2011
Counlry ESh Million % Slare E5h Million % Slare E5h Million % Sluare

Llnilzel Kinpdan 285527 468 32, 7RTGO H58 TUESIAT 670
Uparda 492 56 Lo L3063 0.5 594,23 0.6
Metlherlals 6l7a% L2 SBO.25 0.6 L6722 05
Belpivm L1119 0.2 4808 0.l 438,851 0.4
Linel:a 286,13 0.5 524,75 (I 42757 0.4
Japans 21920 0.4 359,31 0.3 26712 0.3
Laisia - 33592 o2 RIS (e}
L& 18135 0.4 194,31 o2 209.5% o2
Murway . 16794 02 LH4,47 0
Busnia and Hevzepuvin 145,53 03 128,67 ol 174,11 oz
Plaliislay 451,74 0.l 7528 ol 39,23 ol
Bdaviriius 403 ol 453,59 ol 70,95 ol
Migeria 40,05 0.l 48,33 0.l AT.74 ol
Mew Lealuwl Eh B oo 15,34 oo 4352 oo
Suull Alvice 3599 ol 372 0.0 35,11 oo
Swelen 2405 0.0 2405 0.0 2405 0.0
Laeriany 1067 0,0 1305 0.0 308 oo
Ll 411 0.0 55 0.0 £.57 0.0
Lulerratione] Finaoial
Loaslilulivn s Crgauicalion 1,222.10 2442 212847 2,13 2772 262
Connley Mol SLated 2540554 4643 27927 290 280321 272

Olliers FL2ee4] {02 {L0S.69] o) {L04.590 oL

Graod Total 50,567,823 1340.0 95,138,158 10400 105,777 .86 10400

Figure 3.1: UK share of Stock of Pertfolio Liabilities
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3.1.17. Stock of Portfolio Investment Liabilities by Sector

As presented in Table 3.18, Agriculture, forestry and fishing, Manufacturing, Financial and insurance
activities, Electricity, gas, steam and air conditioning supply sectors had the highest stock of portfolio
liabilities in the review period. Stock of porttolio liabilities in Manufactuing, Agriculture, forestry and
fishing and Financial and insurance activities sectors accounted for 32.9, 37.8 and 14.5 per cent to the total
stock of porttolio liabilities in 2011, respectively. Stock of porttolio [iabilities in Agricalture, forestry and

tishing and; Electricity, gas, steam and air conditioning supply increased by 26.7 per cent and 12.3 per cent

in 2011, respectively.

Table 3. 18: Stock of External Portfolio Liabilities by Sector, 200%-2011

KS5h Million

Sectors PN 211 111
Manutacturing 1095937 3427442 3423802
Professional, sgicnttic and technical acerdtics - - &
Accommadation and foad service activities 111 .44 345
Fingncial and inwurange activitics 1075850 I 4,950.7 15335821
Cthor service actvitics 5 B &
Transprortation and skorage 2 TE8.73 341505 235036
Aty entertaimmont an o reereation = - _
Agriculture, foresty and fishing | 5.280.85 3155522 39 lda 82
Mining ansd quarrying - - -
Trformation and commmmication 457965 P3587 Chae 372
Flectricity, gas, steam and st conditioning supply CARE 6 10,1432 1340051
Human health and social work actwitices 2720 2778 aOLTL
‘l'\'.rﬁti_"l' E'I,'IP]:I I"p"; .5(;1&':'.rag¢, Wk T'I'Iﬁ'l'lﬁgl:‘.'l'l'l it Aan d = = =
Wholesale and rotail trade; repair of roator vehicles 3UTE | 3520 147.52
CaomstTystion 1 4350 151,42 1 7754
Folucation - - -
Administrative and sapport serdce activitio: 1.4 776 .10
Activitivs of extratormitorial orgamzations and hodics 0.1 A6 a2
Real estate activitics o @ #
Czrand T'otal A0,567.52 Q5,438 48 105,777 86

3.1.18. Stock of Other Investment Liabilities by Econemic Bloc

The stock of Other Investiment liabilities by economic bloc is analysed in Table 3.19. Europe remained the
leading source of stock of Other Investment Liabilities accounting for 40.3, 42.4 and 32.6 per cent of the
total stock in 2009, 2010 and 2011, respectively. Asia was the second [argest source of the stock of Other
Investment liabilities during the review period. In 2011, stock of (ther Investment liabilities from Asia,
International Financial Institutions /Qrganivations and America accounted for 32.3, 2008 and 4.0 per cent of

the total stock of (ther Investment liabilities, respectively.

In 2010, the highest growths were recorded in stocks of other hiabilities from America and Europe.
However, in 2011, the highest growth was recorded for stock of Other Investment liabilities from
International Financial Organisations which increased by 69.3 per cent followed by those from Africa which
increased by 404 per cent. Other Investment Labilities from Asia increased by 23.7 per cent to reach KSh
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43,012 million during the same period. Notable declines were recorded in the stock of Other Investment

liabilities from Enrope and EAC which dropped by 13.4 per cent and 11.4 per cent in 2011, respectively.

Table 3. 19: Stock of Other Investmment Liabilities by Economic Bloc, 2009-2011

2 2010 2111
Hoegion E5h Million % Share E5h Million % Share E5h Million % Share
Afiica 1.243.76 1.1 1.1035.91 {h.5 153860 1.2
CONESA 15 11 2407 1nn N AN
FAC 107 na 452000 1.4 40071 na
Other Afinea a15.79 .8 Gl s n.s I L4462 [
America 3947401 1.6 53A7LTa 4.5 S.381.A7 4.0
Amgrica Marth AE76.74 13 48741 4.1 4505 A7
America Sonth A70LE na A9E5G na 41171 n.a
Asia 33 1680.97 a3 34,7852 .5 43,01 1.59 33
Fa- Fast ARG 1D 183 A3E35.50 8.0 4247140 Al
teicldle Fast 1474 54 1.3 L5202 1.3 31 0n.d
Furupe 43 AaR.4 L3 501,210.19 42.4 43, 46841 J3a
Fastern Furope - - - - - -
ELT 41.836.53 8.4 44,577 0L 41,7 4150077 A0
Wikt Fuarope 232000 1.9 By218 .y BITEE .7
Australia & Oweeanic 2 67439 2.5 T AR5 2.4 3 180 23
Tntymational Financial
Tnstituhon /Organizaton LA 7408 1349 | 3505604 138 177MT2 IR
Country Mt Stated OR33148 an TARTR.RT .6 S NEE.LD .5
Grand Tatal 10880213 1010 11%,5349.15 11O 1533, 210.78 110L.0

3.1.19. Flows of Other Investment Liabilities by Economic Bloc

The flows of (ther Investment liabilities by economic bloc for the period 2009 to 2011 are presented in
Table 3.20. In 2010, inflows from Europe and Africa increased by 470 per cent and 34.0 per cent to KSh
10,334 million and KS8h 2,003 million, respectively. In 2011, intlows of Other Investment labilities from
Asia doubled while those from International Financial Institations,” OQrganizations increased by almost five

times. Inflows from Europe rose by 39.5 per cent to reach KSh 14,417 million while those from Africa
increased to KSh 2,563 million in 2011.

The highest propertion of (ther Investment inflows was from Europe accounting for 52.0, 50.1 and 42.9
per cent of the total inflows in 2009, 2010 and 2011 Inflows of CGther Investment habilities from Asia and
Africa accounted for 21.8 per cent and 7.6 per cent of the total inflows in 2011 while those from
International Financial Institutions/Organizations constituted 25.8 per cent of the total inflows during the

same period.

In 2010, cutflows to Europe and International Financial Organisations declined by 25.2 per cent and 5.2 per
cent, respectively. Those to America however, more than doubled to reach K5h 1,013 million in 2010 while
those to Atrica and Asia also rose significantly. There was a marked decline in outtlows to all regions except
to Africa in 2011, Quttlows to America recorded the highest decline of 66.4 per cent to KSh 340 million in
2011, Quttlows of Cther Investment Liabilities to Asia dropped by 34.2 per cent while those to Europe
remained fairly constant during the review period.
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Europe was the main destination of Cither Investment hability outtlows contributing 77.3, 67.7 and 74.3 per
cent of the total cuttlows in 2009, 2010 and 2011, respectively. Qutflows to Africa accounted for 13.6 per
cent and 10.0 per cent of the total (Mher Investment habilities in 2010 and 2011 in that order while those to

Asla accounted for 8.3 per cent and 9.9 per cent of the total outflows during the same period.

In 2010,net inflows of Other Investment Labilities reached K&Sh 759 million, a reversal from a net
disinvestment of K5h 9,699 million recorded in 2009 Net intlows of (ther Investment liabilities was mainly
from America while net disinvestments were recorded from Europe. The [argest share of net intlows of
(ther Investments was International Financial Organizations accounting tor 54.1 per cent of net Other

Investment lability inflows in 2011.

Table 3. 20: Flows of Other Investment Liabilities by Economic Bloc, 2009-2011

K&l wlllegn
LU o F T

Realog TinHliers 1INt ows hck Ll 1k s LT Tl 1Inkws Ptk
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EAC ac i Rt PG 120 40 oo 11532 LI R B
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Aac s Mol 533 44,34 [ERRLAN L4124 Ll va L2550 A2 S, 20 112,24
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Wiestern 2 sapy L6582 G4 To4e0 43" - Linlizs IR TS lnis P Ll
Anstealla e Oeeanls . IEAN [348.4151 - 17142 [171.41] - 15084 [154.99]
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Copntry Mot S bated 45405 465033 (0.65] 270 G547 LS I44.72 34045 16,131
Grand Lokl 13,521,42 i3,130,14 (ER A )] 0, 4,02 19,543,491 FE 3,634,382 17,0, 8 15,634, +4

3.1.20. Stock of Other Investment Liabilities by Country

Analysis ot stock of Other Investment Habilities by source country for the period 2009 to 2011 is presented
in Table 3.21. Japan was the leading source of Other Investment Labilities in the period under review
accounting tor 26.2, 26.9 and 26.0 per cent of the total liabilities in 2009, 2010 and 2011, respectively.
International organizations overtook United Kingdom to become the second largest source of Other

Investment liabilities, accounting for 20.8 per cent of the total stock of Other Investment Habilities in 2011,

The stock of (ther Investment liabilities from Germany more than tripled from K5h 2 848 million in 2009
to KSh 9,863 million in 2010 while these from Uganda shot up from KSh & million to KSh137 million
during the same period. Stock of Other Investment liabilities from Finland doubled with those trom France
increasing by 74.7 per cent to reach KSh 2,847 million in 2010, Notable growths were also recorded for
stock of (ther Investment liabilities from International Financial erganizations in 2010, Stock of (ther

Investment liabilities from Switzerland and United Kingdom however, declined during the same period.
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3.1.21. Flows of Other Investment Liabilities by Country

'I'ransactions of Other Investment liabilitics by country for the period 2009 to 2011 are presented in 'T'able
3.22. Germany remained the leading source of Other Investment inflows accounting for 34.9, 37.6 and 29.7
per cent of the total inflows in 2009, 2010 and 2011, respectively. The share of Other Investment liabilities
from International Iinancial Organisations declined from 13.8 per cent in 2009 to 8.6 per cent in 2010

while that from South Africa droppcd from 10.2 per cent to 8.8 per cent during the same puriod.

In 2011, the leading sources of Other Investment inflows (Germany, China and South Africa) jointly
accounted for 36.8 per cent of the total Other Investment liabilities inflows. Finland accounted for 5.0 per
cent of the total liabilitics while l.wwmbourg contributed 3.8 per cent of the total liability inflows in 2011.
Inflows of Cther Investment liabilitiey from China increased eleven fold to stand at KSh 6,593 million in
2011, while those from Luxembourg tripled from KSh 387 million in 2010 to KSh 1,278 million in 2011.
Inflows of Gther Investment liabilities from International Iinancial Organizations increased by almost five
times to reach KSh 8,668 million in 2011. During the same period, inflows of Other Investment liabilities
from linland, South Africa, Germany and Singapore increased by 86.4, 38.1, 29.0 and 6.3 per cent,

respectively.

Outflows of Other Investment liabilitics to Germany were the highest in the period under review
accounting for 30.6, 35.0 and 47.3 per cent of the total Other Investment liability outflows in 2009, 2010
and 2011, respectively. Quttlows to Germany rose by 22.7 per cent from KSh 6,947 million in 2010 to KSh
8,522 million in 2011 while those to South Africa grew by 14.9 per cent to reach KSh 1,701 million during
the same period. Outflows of Other Investment liabilities to Switzerland, linland, China and International

Financial O rganisations dropped by 99.3, 21.5, 12.8 and 6.6 per cent, respectively in 2011,

In 2011, net foreign liabilitics of Other Investment were mainly from International Financial Organisations
and China accounting for 34.1 per cent and 39.9 per cent of the total net foreign Other Investment

liabilities, respectively.
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Figure 3.2: Proportion of Stock of PSED liabilities held by Category of FDI Relationship

100%

6,429

7,961
8,977

95% -

90%

85% -

80%

75%
2009 2010 2011

M DirectInvestors (DI) M DirectIinvestment Enterprises (DIE) Fellow Enterprises (FE)

3.1.25. DPrivate Sector External Debt Liability Flows

PSED Liability Flows are presented in ‘1'able 3.26. Private sector non-equity inflows increased by 60.8 per
cent from KSh 64,060 million in 2009 to K5h 104,617 million in 2010 and rose further to KSh 141,563
million in 2011. Increased non-equity inflows were largely reflected in enterprises in direct investment
relationships accounting for 79.1 per cent in 2010 and 72.7 per cent in 2011, Loans and trade credity and
advances from unrelated enterprises within the category of Other Investments also contributed to the
increasc in inflows. Inflows attributed to enterprises in ﬁ)reign direct investment relationship increased by
63.0 per cent and 24.5 per cent in 2010 and 2011, respectively; from KSh 50,768 million in 2009 to KSh
82,741 million in 2010 and to KSh 102,987 million in 2011. Non-equity inflows attributed to portfolio
investment increased from KSh 1,268 million in 2010 to KSh 4,942 million in 201 1.

Non-cquity outflows increased by 43.9 per cent from KSh 51,280 million in 2009 to KSh 73,780 million in
2010 and further by 41.2 per cent to KSh 104,190 million in 2011.'T'he expansion was mainly attributed to
enterprise in loreign Direct [nvestment relationship accounting tor 54.7 per cent in 2010 and 73.1 per cent
in 2011. QOutflows under this category increased by 92.2 per cent from KSh 28,059 million in 2009 to KSh
53,932 million in 2010; and by 59.8 per cent to KSh 86,190 million in 2011.

Non-equity net inflows more than doubled from KSh 12,780 million in 2009 to KSh 30,836 million in
2010; and by 21.2 per cent to KSh 37,373 million in 2011. Net inflows in Foreign Direct Investment
relationship increased by 26.9 per cent from KSh 22,709 million in 2009 to KSh 28,810 million in 2010, and
declined by 41.7 per cent to KSh 16,797 million in 2011. Within Other Investment category, which relates
to unrelated enterprises, non-equity net inflows improved from a net outflow of KSh 9,699 million in 2009

to a net inflow of KSh 759 million in 2010 and to K8h 15,634 million in 2011.
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Table 3.26: Flows of Private Sector External Debt Liabilities, 20092011
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3.1.26. Stock of PSED Liabilities by Economic Bloc

Analysis of private sector external debt liabilities by economic bloc is presented in 'Table 3.27. The major
sources of PSED liability stock were Africa, Europe and Asia accounting for 33.8, 20.8 and 24.7 per cent of
the total PSEL liability stocks in 2011, "I'he stock of PSED liability to Africa increased by 58.7 per cent from
KSh 31,118 million in 2009 to KSh 81,107 million in 2010 and further by 29.7 per cent to KSh105,215
million in 2011. I'hese liabilities were mainly to COMESA region, which increased by 62.8 per cent to KSh
73,675 million in 2010 and further by 30.2 per cent to KSh 95,926 million in 2011. This may reflect the
increasing trade between Kenya and the COMESA region,

The stock of PSED liability to Europe, largely, the European Union, increased by 22.5 per cent from KSh
61,794million in 2009 to KSh 75,681 million in 2010. 1t however declined by 14.7 per cent to KSh
64,557million in 2011. The share of stock of non-equity liability attributable to Europe declined from 28.1
per cent to 27.8 per cent and to 20.8 per cent in 2009, 2010 and 2011, respectively.

The stock of PSED liabilities to Asia, mainly the lar East region, increased by 11.9 per cent from KSh §3,
234 million in 2009 to KSh 61,824 million in 2010, and turther by 24.0 per cent to KSh 76,682 million in
2011. PSED liability stock attributable to Asia remained fairly stable at 25.1 per cent in 2009, 22.7 per cent
in 2010 and 24.7 per cent in 2011,

Stock of PSED liabilities to America increased by 14.5 per cent from KSh 14,019 million in 2009 to KSh
16,052 million in 2010; but declined by 6.5 per cent to KSh 15,007 million in 2011. 'The share of PSED
liabilities to America declined from 6.4 per cent in 2009 to 5.9 per cent in 2010 and to 4.8 per cent in 2011.
Over the same period, non-equity liabilitics attributed to Australia and oceanic countries increased by 5.7
per cent from KSh 2,670 million in 2009 to KSh 2,823 million in 2010; and further by $.3 per cent to KSh
2,974 million in 2011.

Non- cquity liabilities attributed to International Finandial Institution/Organization increased by 5.8 per
cent from KSh 24,971 million in 2009 to KSh 26,412 million in 2010 and by 41.7 per cent to KSh 37,430
million in 2011.
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Table 3. 27: Stock of Private Sector External Debt Liabilities by Economic Blec, 2009-2011

Replon 200 2014 2011
KSh Million % Shire Sh Million % Shire Sh Million % Share
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EAC AGAA5 0.3 Fi7.00 0.3 703,25 0z
U lier Advica 290,17 24 a7 A3 25 8,570,779 28
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Auretic Harlh G din, 19 4.3 11,452,358 4.2 1207032 343
Auneriza Soulh 4,552,495 21 455047 L= 2,528.20 04
Asia 55,2367 251 61,821.35 217 TH,6581.76 21.7
Lz Easl A3,B5590 2.5 &0o00 5] 212 T 14451 245
Selidele Fasl LA7777 0.4 1,525.85 04 33725 0z
Europe 2] PR 28.1 75,681.06 27.5 &61,557.32 20.%
Eeslein Burope 432,12 nz 413.00 nz 34325 0L
EU 35,542,553 28,4 T 41548 274 LLXBEUR Y ) 204
¥eslern Eurupe 2,790,237 L3 245,92 0.3 335,40 0.3
Apsteally & Oceanle 267025 1.2 2.825.1% Lo 2.975.95% 1.0
Inlernalionel Lioacial

Inslilulisn Orgasizalivn 29712 114 2611390 G7 AT 42891 124
Couunley Kol Slaed 10,097,400 4.4 B,155.48 K 192, 1a 3
Geansd Tutal 219,809, 1} 10K 27208528 1010 31105500 1010

3.1.27. Stocks of PSED Liabilities by Country

Stock of PSED Liabilities by country is presented in Table 3.28. The main source country for the PSED
liabilities was Mauritins. The share relative to total PSED liabilities increased from 20.1 per cent in 2009 to
26.7 per cent in 2010 and to 30.4 per cent in 2011, The stock of non-equity labilities to Mauritins increased
by 64.3 per cent trom Kbh 44,289 millivn in 2009 to KSh 72,739 million in 2010; and further by 30.1 per
cent to Ksh 94,658 million in 2011, This is largely retlected in the increase in stock of non-equity liabilities
attributable to COMESA.

The share of non-equity stock of Labilities to Japan was 22.6 per cent in 2009; 21.0 per cent in 2010 and
20.7 per cent in 2011, Non-equity [ability stock to United Kingdom accounted tor 14.5 per cent in 2009,
11.3 per cent in 2010 and 7.3 per cent in 2011, Over the same period, the share of stock PSED liabilities
attributable to Germany increased from 2.3 per cent in 2009 to 6.6 per cent in 2010 but declined by 6.2 per
cent in 2011. The share of non-equity stock liabilities attributable to China increased from 1.3 per cent in
2009 to 3.4 per cent in 2011 while the share attributed to South Africa remained relatively unchanged at 2.4

per cent vver the same period.
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Table 3. 28: Stock of Private Sector External Debt Liabilities by Comntry, 2009-2011

2009 010 il
Counlry Al Millhon i Slare Al Millhon i Sliare Al Millhon i Sliare

lanriting A 2IRLSG IV | TATRYE 267 PEN N A4
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L'nitad Kingdom A1 L A4 14.5 AL M5 11.5 212797351 7.3
Licrmany 5,700 0 1.3 1855 a8 149 252005 il
L& L T 4.3 11.40¥241 4.2 126001377 KR
L hina 2,872 A0 1.3 2,377.35 (IR 1582558 A
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Intermational Hinancial
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3.1.28. PSED Liability Flows by Economic Bloc

PSED Liability Flows by economic bloc are presented in Table 3.29. PSED [iability inflows were largely
from Africa, particularly from the COMESA region, accounting for 70.2, 72.0 and 71.2 per cent of total non-
equity inflows in 2009, 2010 and 2011, respectively. PRED liabilities inflows from Atrica increased by
65.5per cent from K5k 46,749 million in 2009 to KSh 77,360 million in 2010; and by 30.3per cent to KSh
100,759 million in 2011.

During the same period, signiticant inflows were received from Europe, in particular the European Unien.
The PSED liability inflows from Europe increased by 53.7per cent from KSh 9,902 million in 2009 to K5h
15,214 milbion in 2010, and increased further by 13.9per cent to K5h17,326 million in 2011, The share of
non-equity intlows attributed to Europe declined tfrom 15.5 per cent in 2009 to 14.5 per cent in 2010 and
12.2 per cent in 2011, Similarly, inflows from Asia, largely reflected in the inflows from Far East Asia,
increased by 21.0 per cent from K5h 2,873 mallion in 2009 to KSh 3,480 million in 2010, and to Ksh 7,344
millionin 2011,
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Non-equity inflows from America increased by 96.9per cent from KSh 2,383 millivn in 2009 to KSh 4,692
million in 2010; but declined by 55.4per cent to KSh 2,094 million in 2011, The share of inflows from
America increased from 3.7 per cent in 2009 to 4.5 per cent in 2010, but declined to 1.5 per cent in 2011
Inflows from intermnational financial institutions significantly improved during the review period, accounting

tor 6.3 per centin 2011.

Non-equity outflows from Kenya were mainly destined to Africa {largely COMESA region) and Europe
(largely European Union region} juintly accounting for over 84.0 per cent of the total outflows in 2009 to
2011 Qutflows to COMESA region increased from KSh 18,142 million in 2009 to K5h 46,056 million in
2010 and by 64.9 per cent to KSh 75,933 million in 2011, The share of outflows to COMESA region
increased from 354 per cent in 2009 to 62.4 per cent in 2010 and 72.9 per cent in 2011.

PSED outtlows to Europe declined by 24.0 per cent from FK5h 23,166 millien in 2009to KSh 17,601 million
in 2010 but increased by 20.0 per cent to KSh 21,125 million in 2011, As a result, the share of outtlows to
Europe declined from 452 per cent in 2009 to 23.9 per cent in 2010 and to 20.3 per cent in 2011.
Sigmificant outflows to Asia and America were recorded. Consequently, net flows were dominated by

COMESA, Far East and international financial institutions /organizations in 201 1.

Table 3. 29: Private Sector External Debt Liability Flows by Economic Bloc, 2009-2011

AL Wil Tinn
IEreg it TiMin Imn Tl
Tulluwe, ot Ml el Tulliwe, Cnnt aiwe, Nl Tulluwe, it laiwee, Nl

Alrida 4i5,7 304K b FRT 16,737,345 27 AGIE 4EAIN2TE 4,547 40 10117560, 11 i, DK 4 I3,53150
P LA 535 1474127 A1 TRIEATE e 11 ER S N AT TR A
kAL A7 %0 su T AN 131K S 54 LER 5171 5N
Dl A 1777 15 1T (HS S 12 un4s 125000 {."':.l a1l = 4l RN
dinrrica 2 IHI.4T A 1hAA3 (1.7 25450 A1l 2.l 1590701 EMAGT 1.777.49 Al 552
A e THITY {A—'I 3 FE 3T 10237 1 5nner T s ] 455 2
A oaioo=nih A0 A ad A,5T0800 15357 151173 % 1y 14370 (R
Anin EaTED LT RN L] THIL4Y 4740 A 10944 [T19.04) T AR 3N A03L.34
e 17 1F {1407 1N e an {mn =0 ATI 14 RS
telin s i aed 15038 1 bt 3 3T A 473 5 e 151 3% 554G L) i) (=35
Furngr: [y ] 13,1903 {13, 204104 15,1135K 17 A [2Ad7aka s 17,5 16001 T,015.07 [3.7U4LIRK;
Frd. b 1007 | AEER 4k e 5 41 4555 {ei.35;
ki R R T e AT UM LN A 1R 312,78 ",115 =51 T T L o —GET A
ermtoret barter o 17 A AT 5,501 151 11537 1,750 531 AL g £7
Aualralia b Shaanin Airhas [3.‘{?'\.'.15] 172.42 [I"-'l.d-l_: 1420 [I_‘-I'\.',l'ﬂ_:
(B F
liedil iz S unserion 14 1 it AL a5 Ty 14577 AR T A4 LT
Paml o e A aal SEL 1R Al el =0 ARb=7 142007 3 KRk S0CAT
Cérsmal Tulal AAIEUEY 1,170 11L,7&10.10 TndAalaTl THTRNAS RILAETEE 141 51k5a0E T DHLHE AT

3.1.29. PSED Liability Flows by Country

PSED Liability Flows by country are presented in Table 3.30. During the period under review, the net
inflows were mainly from Mawritius accounting for the highest share of total net intflows. This iy largely
reflected in the value of account receivables and pavables mainly due te oil products. Gther countries with

significant net inflows were; China, Germany, Finland, Luxembourg Egvpt, Switzerland and South Africa,
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Table 3. 30: Private Sector External Debt Liability Flows by Comntry, 2009-2011
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3.1.30. Stock of PSED Liabilities by Sector

Private sector external debt iabilities by sector are reported in Table 3.31. The non-equity liability stocks in
2009 to 2011 were mainly held in Electricity, gas, steam and air conditioning supply; Wheolesale and retail
trade; Manufacturing; and Financial and insurance sectors. The stock of non-equity liabilities in Electricity,
gas, steam and air conditioning supply sector accounted for 28.3, 31.4 and 30.4 per cent in 2009, 2010 and
2011, respectively. Uhver this period, the stock of non-equity liabilities in this sector increased by 37.7 per
cent trom K5h 62,120million in 2009 to KSh 85, 340 million in 2010, and turther by 10.6 per cent to Ksh
&4, 591 million in 2011.

During the review period, the share of stock of debt liabiliies in the Wholesale and retail sector increased
tfrom 24.0 per cent in 2009 to 34.3 per cent in 2011, Thiy is reflected in increased stock of debt habilities
from KSh 52,813 million in 2009 to KSh §2,424 million in 2010, representing a growth of 6.1 per cent, and
to K5h 106,573 million in 2011, an increase of 29.3 per cent.

The share ot PSED Lability stocks in the Manutacturing sector declined from 15.7 per cent in 2009 to 12.7
per cent in 2010 and 10.3 per cent in 2011, This is explained by the decline in stock of debt liabilities from
KS5h 34,387 million in 2009 to KSh 32,033 million in 2011,

FOREIGN INVESTMENT SURVEY 2013 REPORT
|

39



L i o Dl e T gl E i ol 4 | i

Fatikiad el e il ol slert I i ] l4apd T

L e e e e o il

¥ .ty el e Hin il L i

ik F % e s

¥ i e R w e i w il i 11 | 5

Ll e 2 o e & FL= T 1 | T i

Lo T T T T VY T I T T

[§ ST L AR S N ] .1 ]

Frile sl ey, el D d

LA b ST R Wi T M
is LB i

il

o il B

iy il ol o A il FEE
i E T







63,005 million in 2011 Foreign Direct [nvestment, Portfolio Investment and Other Investment registered
an upward trend in the three years. Equity and [nvestment Fund shares was the main component in Foreign
Direct Investment which increased from KSh 9,279 million in 2009 to KSh 11,731 million in 2010 and to
K5h 27,141 million in 2011. Short term debt instruments increased by 87.1 per cent to KSh 18,130 million
in 2010 but decreased to KSh 17,419 million in 2011. Portfolio Investment in long term debt securities
increased from KSh 43 million in 2009 to KSh 328 million and KSh 408 million in 2010 and 2011,
respectively. Other Investment in long term trade credits and advances increased from KSh 2,351 million in
2009 to KSh 2,801 million and KSh4,374million in 2010 and 2011, respectively. Short term accounts
receivables/payables increased by13.1 per cent from KSh 556 million in 2009 to KSh628 million in 2010
but declined by 22.2 per cent to KSh 489 million in 2011.

FII consistently remained the largest component of Kenya's stock of external assets accounting for 84.2,
86.9 and 89.2 per cent of the total stock of external assets in 2009, 2010 and 2011, respectively. FDI in the
form of equity and investment fund shares and; retained carnings contributed 56.1 per cent while debt
instruments accounted for 33.1 per cent of the total stock of external assets in 2011.0ther Investments
accounted for 15.7, 12.3 and 10.2 per cent of the total stock of external assets in 2009, 2010 and 2011 with

trade credits and advances being the maj or component in this category.
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Figure 3. 3: Composition of Stock of Foreign Assets

3.2.2. Flowsof Kenya’s External Assets

'The outgoing private investments increased from KSh 10,158 millien in 2009 to KSh 13,327 millien in
2010 and to KSh 20,662 million in 2011 as reflected in Table 3.34. During the period under review, FDI
dominated the external foreign assets mainly comprising of short term debt instruments. Short term debt
instruments increased from K8h 4,849 million in 2009 to KSh 3,879 million in 2010 and to KSh 9,499
million in 2011. Reinvested carnings increased from KSh 2,713 million in 2010 to KSh4,252 million in
2011. Qutgoing portfolio investments increased from KSh 282 million in 2010 to KSh368 million in 2011.
Other Investments abroad which comprised mainly trade credit and advances increased by 68.2 per cent
from KSh 336 million in 2009 to KSh93$ million in 2010 and more than doubled te KSh 2,282 million in
2011.

During the period under review, total disinvestments from abroad declined by 13.5 per cent from KSh
7,235million in 2009 to K§h 6,255million in 2010 and almost doubled to KS8h 11,347million in 2011.

Disinvestments were mainly in short term debt instruments which increased by90.6 per cent in 2011.

Kenya's net foreign asscts increased from KSh 2,923 million in 2009 to KSh 7,072 million and KSh9,315
millien in 2010 and 2011 attributed to growth in retained carnings. Retained carnings increased by 26.0 per
cent from KSh 2,154 million in 2009 to KSh 2,713 million in 2010 and grew by $6.7 per cent to KSh 4,252
million in 2011.
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Figure 3. 4: Share of stock of external assets by Economic Bloc
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3.2.4. Flows of External Assets by Ecanomic Bloc

Outgoing ﬁ)rcign assets were mainly to Africa and Europe jointly contributing 80.1, 78.3 and 78.5 per cent
of the total assets abroad in 2009, 2010 and 2011, respectively. Investments to Africa increased from KSh
3,477 million in 2009 to KSh 4,595 million and KSh9,417 million in 2010 and 2011, respectively. Similarly,
investments to Europe increased by 25.3 per cent in 2010 and by 16.8 per cent to KSh 6,812 million in
2011.

Disinvestments were mainly from Europe accounting for 83.4, 81.1 and 70.8 per cent of the total outflows
in 2009, 2010 and 2011, respectively. Significant disinvestments were also recorded from Africa during the

review period.

Net f()reign assets were predominantly held in Africa during the review period. 'I'he net ﬂ)reign assets held
in Asia grew by 45.1 per cent in 2010 and by 9.6 per cent in 2011, while those held in America increased
from KSh 378 million in 2009 to KSh 361 million and KSh 1,801 million in 2010 and 2011, respectively.
Net foreign assets held in Evurope increased by KSh 763 million in 201¢ but reduced by KSh 1,225 million
in 2011.
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Table 3. 36: Flows of Assets Abroad by Economic Bloc, 2009 - 2011
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3.2.5

Stock of external assets by country is presented in Table 337 Tanzania, U%, Uganda and United Kingdom
were the leading destinations of Kenya's stock of external assets jointly accounting for 71.2, 71.2 and 72.9
per cent of the total stock of external assets in 2009, 2010 and 2011, respectively. The stock of external
assets to Tanzania more than doubled from K5h 7,287 million in 2010 to K5h 18,095 million in 2011 while
those to Uganda tripled to KSh 10,938 million in the same period. Stock of external assets to US and UK

declined in 2011.

Stock of External Assets by Country

Table 3. 37: Stock of Assets abroad by Country, 2009 - 2011

Country HHK XN PN
ES5h Millinn %o Share KSh Millinn %o Share | KSh Millinn % Share
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Figure 3. 6: Share of stock of External Assets by country
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3.2.6. Flows of External Assets by Country

Switzerland and T'anzania were the leading destinations of Kenya's assets abroad jointly accounting for 61.53,
62.7 and 47.2 per cent of the total assets abroad in 2009, 2010 and 2011, respectively. However, in 2011
Sudan and the US also received substantial shares of Kenya's assets abroad. In 2010, outgoing assets to
Tanzania, Switzerland and "L'aiwan grew by 44.3, 28.9 and 22.6 per cent, respectively. External assets to the
US more than tripled to KSh 2,193 million while those to Switzerland expanded by 19.0 per cent to KSh
6,571 millienin 2011,

Disinvestments were mainly from Switzerland which accounted for 79.9, 75.4 and 60.5 per cent of the total
external assets outflows in 2009, 2010 and 2011, respectively. Outflows from this destination increased

from KSh 4,716 millien in 2010 to K8h 6,863 million in 2011.

In 2011, Tanzania, Sudan, Taiwan and US accounted for the bulk of the net foreign assets. Net foreign
assets held in T'anzania grew by KSh 1,643million, KSh 2,432 million and KSh 2,930 million in 2009, 2010
and 2011, respectively. Net foreign assets held in the US increased by KSh 378 million, KSh $61 million and
K5h 1,800 million, respectively during the same period. Net fn)rcign assets held in Uganda, UK and
Switzerland dropped by KSh 1,17 Imillion, KSh896 million and KSh 293million,respectively in 2011.
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Table 3. 38: Flows of Assets Abroad by Country, 2009 - 2011
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Figure 3. 7: Net External Assets by Country
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3.2.7.  Stock of Foreign Dvirect Investment Abreoad by Economic Bloc

As shown in Table 3.39, the stock ot FDI abroad increased by 31.7 per cent from KSh 24,220 million in
2009 to KSh 36,738 million in 2010 and by 52.9 per cent to KSh 56,177 million in 2011, Africa, espedally
the EAC region was the dominant destination ot FDTin 2009, 2010 and 2011.The stock of FDI to the EAC
miore than doubled in 2011 accounting for 51,2 per cent of the total FDI abroad. America way the second
major destination of direct investment in 2008 and 2010 accounting for 19.4 per cent and 26.1 per cent of
the total, respectively. However, in 2011, Europe emerged the second major destination of FDI
contributing 12.2 per cent of the total share of FDI abroad. The stock of FDI to Europe and America
declined in 2011.

Table 3. 391 Stock of FDI Assets Abroad by Economic Bloc, 2009-2011

Hegivn 2 2001 21111
1Ak Milliom W Share 1K5h Milliom W Share 15t Milliom "y Share

Africa 114 153.52 LT 17 S 177 41, A3GYT 711
[ LT F PR FHELES 162 SHTH AL 1611 11520 207
LT L5574 9. 27171 2= e 700 ol )
il Alvica BESLR 3.4 1,.553.73 3.7 | E36b 57 2.1
Ammerica 4, 7IH_ NI} 141 O,576.32 6.1 G, 2R E N7 11.1
Areriia Marth A R 19| L57E.51 261 &, 138.87 1.1
Arneica Foanth
Axia 1,175.451 1.4 1,71F2.18 1.5 1,115.64 .5
1T il 1G5 EHE 3.7 171114 1.7 1 H7H.48 3.3
BtehilTer s (0725 = L1226 Loy a1 77 I{E]
Lwrupee THTHNT 1613 TLTR 21.6 &, Ntk 12.2
Fas.oem nrope

1% EWL] oy 155 B535. 14 17.% STTEAL L3
Weomlorn e Fhe 2L 2.9 1, 5491.92 3.4h [ 2.0
Australia & (roeanic (AR LA
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Iratitnlinm 747 raralion
Coamiry B Slaneld {1511 il w7 1.l
f+rand T'atal 24,215,500 TiNTI} 36,.738.35 TN a} 617711 Tdnra}
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3.2.8. Flows of Foreign Direct Investment Abroad by Economic Bloc

Cutgeing FDI depicted an upward trend, increasing by 26.7 per cent in 2010 and 48.7 per cent in 2011 as
presented in Table 3.40. Outgoing foreign direct investment by economic bloc recorded mixed
performance. Europe was the leading destination of cutgoing FDI flows in 2009 and 2010 accounting for
48.1 per cent and 46.6 per cent of the total FDI, respectively. However, in 2011 Africa way the leading
destination accounting for 51.4 per cent of the total outgeing FDI In the African region, outgeing FDI
flows to COMESA more than doubled from KSh 683 million in 2009 to KSh 1,432 million in 2010, while
the value of outgoing FDI flows to the EAC increased by 12.7 per cent in the same period. Similarly,
outgoing FDI flows to the EAC increased by 5007 per cent in 2011 to K5h 4,344 million from KSh 2,881
million in 2010, whereas those to COMESA increased threefold in the same period. Qutgoing FDI to
Europe increased by 22.6 per cent and 16.6 per cent, in 2010 and 2011, respectively.

There was increased disinvestment from KSh 5,689 million in 2010 to K8h 10,375 million in 2011 mainly
on account of increased cuttlows trom all the economic blocs with Europe accounting for 75.2 per cent of

the total outflows.

Net FDI assets abroad increased tfrom KSh 3,014 million in 2009 to KSh 6,421 million in 2010 and te KSh
7,637 million in 2011, mainly held in Africa.

Table 3. 40: Flows of EDI External Assets by Economic Bloc, 2009-2011
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Aungtralla w Ogeands . . . . . . L LikAr)
A okl 554945 4,544 B 10445 17,1101 5,084 45 4214 19,001 .42 10,57 5.04 7063074

3.2.9.  Stock of Foreign Direct Investnent Abroad by Country

Destination of FDI stocks by country is presented in Table 3.41. In 2009 and 2010, Tanzania and US were
the leading destinations of FDI, collectively accounting for 45.7 per cent and 45.8 per cent of the total stock
of FDI, respectively. In 2011, Tanzania remained the [eading destination of stock of FDI abroad followed by
Uganda with a share of 32.2 per cent and 19.0 per cent, respectively. The stock of FDI in Tanzania and
Mauritins more than doubled whereas the stock of FDIin Uganda and Sudan more than tripled in the same

year.
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Table 3. 41: Stock of FDI External Assets by Country, 2009-2011
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3.2.10. Flows of Foreign Direct Investment Abroad by Country

Chatgoing EDI by country is shown in Table 3.42. Switzerland was the major destination of outgoing FDI,
accounting for 44.8, 45,6 and 36.5 per cent of the total FDI assets abroad in 2009, 2010 and 2011,
respectively. FDI inflows to Switzerland increased by 29.0 per cent and by 19.0 per cent in 2010 and 2011,

respectively.

Similarly, Switzerland ways the leading source of toreign direct disinvestment during the same period. In
20111, Uganda was the second major source of FDI outtlows accounting for 20.9 per cent of the total FDI
outtlows. In 2010, FDI net inflows more than doubled to K50 6,421 million and increased further by 13.9
per cent to stand at KSh 7,637 million in 2011, The net FDI aysets were mainly held in Tanzania, Sudan,

Taiwan and Ewanda in 2011,
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Table 3. 42: Flows of FDI Assets Abroad by Country, 200%-2011

Kb Million
10009 10 1l
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3.2.11. Stockof Other Investment Assets Abroad by Economic Bloc

The stock of Other Investment assets abroad by economic bloc for the period 2009 to 2011 is presented in
Table 3.43. Other Investment assets increased by 15.6 per cent from K5h 4,504 million in 2009 to KSh
5,209 million in 2010 and by 23.3 per cent to reach K5h 6,420 million in 2011, Other Investmment assets in
America increased by 21.8 per cent from KSh 2,470 million in 200%0e KSh 3,010 million in 2010 and by
48.7 per cent to KSh 4,475 million in 2011, In 2011, the value of the stock of Other Investment assets in
Asiaincreased by 28.8 per cent to K5h 81 million while those in Africa and Europe dropped by 20.8 per cent

and 6.8 per cent, respectively.

America and Africa remained the leading destination of stock of (dther Investment assets jointly
contributing 88.5, 89.1 and 89.2 per cent of the total stock of Other Investment assets in 2009, 2010 and
2011, respectively. EAC and Noith America were the major destinations in Africa and America,
respectively. The share of (ther Investment asset stocks in Africa dropped from 33.7 per cent in 2009 to
30.3 per cent and to 19.5 per cent in 2010 and 2011, respectively. The share of stock of (ther Investment

assets in America increased from 57.8 per cent to 69.7 per cent ot the total in 2010 and 2011, respectively.
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Table 3. 43: Stock of Other Investment Assets Abroad by Economic Bloc, 2009-2011

Eegion 2HW 2010 20311
K& Million U Share | K¥hMillion | "% Share | ExhMillion 4 Share

Africa 1,517,149 37 1878595 33 1, 25065 19.5
COAESA 1.34 1111 A4 111 RALY 1111
FAC 112471 2346 111132 213 A 142
Oeher Africa IGR103 el 415 b 294327 4.0
America 247041 548 KR 578 447495 64,7
America Marzh 2470440 540 X 57 4.474.9% (%7
America South

Asgia 5104 1.1 6158 1.2 BLGL 1.2
Far Fast w7z u2 274 1.5 4545 .7
hliddle Fast 41.33 Uy 3512 0.7 3512 .5
Eutope 1HL3S .1 15155 .9 141.14 1.2
Bastern Burope

ELT .54 1.2 2360 (1] 10,74 1.2
Westzrn Furope 131.74 L 127193 25 13137 20
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Country Mot Stated A2:M 2 40514 s 47182 4
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3.2.12. Flows of Other Investment Assets Abroad by Economic Bloc

Flows of Cither Investment assets by Economic Bloc for the period 2009 to 2011 are analysed in Table 3.44.
The total intlows of Other Investment assets abroad gresw by 68.1 per cent from KSh 556 million in 2009 to
KSh 935 million in 2010 and more than doubled to KSh 2,282 million in 2011. The leading destinations of
(ther Investments assets were America and Africa jointly accounting for 60.5, 61.4 and $7.0 per cent of the
total Other Investment assets in 2009, 2010 and 2011, respectively. Inflowy to America more than tripled
from K5h 100 million in 2009 te KSh 312 million in 2010 and increased substantially tokKSh 2,033 million
in 201 1. Intlows of Other Investment assets to Africa however declined by 38.7 per cent to KSh 160 million
in 2011.

In 2011, cutflows of Other Investment assets abroad ({disinvestment) increased by 21.5 per cent to KSh 687
million. Despite the outtlows of (Other Investment assety from Africa reducing by 40.6 per cent in 2010, it
accounted tor 40.8 per cent of the total disinvestments during the same period. In 2011, the highest
proportion of disinvestments was recorded from Africa (474 per cent) and America (46.3 per cent} while
those from Asia were mimimal. Outflows of (ther Investment assets from Asia increased by 59.0 per cent in

2011, while cuttlows from America increased from K5h18 million in 2010 to KSh318 millionin 2011.

Net (ther Investment assets abroad were mainly held in America in the review period. Net Other
Investment assets held in Africa reduced by K5h 166 millivn in 2011,
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Table 3. 44: Flows of Other Investment Assets Abroad by Economic Blec, 2009-2011

IESh Ml
Bziion 2009 2010 2011
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3.2.13. Stock of Other Investment Assets Abroad by Country

The main destination of Kenya's stock of Other Investment assets abroad were US and Burmundi during the

review period as presented in Table 3.45. Stock of Other Investment assets in the US and Burundi

combined, accounted for 75.9, 7.0 and 84.5 per cent of the total stock of Other Investment assets in 2009,

2010 and 2011, respectively. Stock of (ther Investment assets in the US increased by 21.8 per cent from
KS5h 2,470 million n 2009 to K5h3,010 million in 2010 and by 48.7 per cent to K5k 4,475 million in 2011.
The stock of (ther Investment assets in Uganda rose from Kbh 322 million in 2009 to 445 million in 2010
but declined to KSh 270 million in 2011. The stock of (ther Investment assets in Rwanda reduced by 95.7

per cent, while those in Tanzania increased marginally in 2011.
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Table 3. 45: Stock of Other Investment Assets Abroad by Country, 2009-2011

2009 2010 2011

Counlry EShMilllen | % Share | EShMilllon | % Share | KShMillion % Share
(M. 2,470,440 548 3,005 .49 L7E 4,47 .55 L
Burwinli G50.00 21.1 S50.00 152 G50.00 14.8
Lipaaaila 322,00 7.l 4,60 B4 209,753 4.2
Sweileerlad 131,79 2.9 127,953 2.5 130,57 2.4
Luuilia L=k 02 2746 0.5 45,45 Q.7
Babirain 3512 0.8 3512 0.7 3512 0.5
Tanzania 1= b o< LS55 0.4 2254 0.4
Lonitend Kingloum 321 0.l xL07 0.4 692 0.l
Pvearieli 162,21 340 12540 2.4 519 0.1
Melherlands 5.4 ol 253 0.0 3BT Q.1
Soully Alvica 1.07 0.4 280 ol 300 0.0
Buolawaria D28 a.0 015 0.0 - -
oy, IR L3593 0.3 - - - -
Elbicspioa 1.4a 0.Q 1.45 0.0 - -
Mlaluwi 719 0.2 508 ol - -
Sounalia - - O.da 0.0 - -
Uniled Avab Ennirales 6253 0.l 5 5 5 5
Laanlia 13.24 0.4 25,95 0.5 - -
Zunbalbwe 168 0.0 188 0.0 - -
Counley ol Sliled 32551 T2 404,15 7.8 472,82 7ot
Groand Taolal A, 501 30 LOO. O 5,208 72 LOD. O 6, 420.1% LOO. 0

3.2.14. Flows of Other Investment Assets Abroad By Country

Analvsls of transactions of Other Investment assets by country for the period 2009 to 2011 is presented in

Table 3.46. Other Investment assets were mainly destined to the US and Uganda during the period under

review. The US and Uganda jointly accounted for 33.9, 35.4 and 96.7 per cent of the total value of Other

Investment assets in 2009, 2010 and 2011, respectively. Other Investment assets to the US increased

substantially to KSh 2,033 million in 2011 while those to India increased by 22.2 per cent during the same

period. Other Investment asvets to United Kingdom, Tanzania and Uganda reduced significantly in 2011,

In the review period, disinvestment of other assets was mainly from the US and Uganda. The share of

outtlows of Cither Investment assets from the U'S increased from 3.2 per cent in 2010 to 46.3 per cent in

2011 while that of Uganda increased from 34.5 per cent to 47.4 per cent during the same period. Outtlows

trom the US increased from K5h 18 million in 2010 to KS5h 318 million in 2011,

During the review period, net foreign Other Investment assets were mainly held in the US. Reduction in net

toreign Chher Investment assets was recorded in Uganda in 2009 and 2011,
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Table3.46: Flows of Other [nvestment Assets Abroad by Country, 2009-2011

K5h Million
nng I i
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Fimbalawe 074 04 L)) 34 361 20 7 2 5
Uganda 2L 27438 {76.371] 20595 194.04 1943 5842 32400 {171.77)
Cryntrne Mot Stared I55.65 17756 g 345.30 ZERS I5=5 7] 7. foan
Cirand Tuotal A5 .16 (134.09)| 953455 30RAT 36800 128206 6745 1.594.62
3.3,  Return on Equity

Retum on equity or return on capital is the ratio of the net income of a business to its stockholders” equity

during a vear. It is a measure of profitability of stockholder’s investments. It shows net income as a

percentage of shareholder equity. The overall profitability attributable to FDI and Foreign Portfolio
Investment (FPI) increased by 37.9 per cent from K5h 74,212 million in 2009 to KSh 102,309 million in
2010 as shown in Table 3.47. However, the overall profitability attributable to FDI and FPI declined by 5.2
per cent trom K5h102,309 million in 2010 to Ksh 96,993 million in 2011. The overall retun on equity way
24.2, 29.8 and 24.9 per cent in 2009, 2010 and 2011, respectively.

Table 3. 47 Return on Equity, 2009-2011

Net M'rofit attributable
to FDT and FPT in KSh

Stocl of FDT & FIT

Million Fquityin KSh Million  [Return on Equity
20109 74,21 1,68 306,339.39 24,23
24110} [02,308.45 342,967.85 29,83
2011 G6,992, 58 390,375.49 24,85
% Change 2009,/2010 3786 11.96
% Change 2010/2011 {5.20) 13.82
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3.4. Intermational Trade in Services

International trade in services is the exchange of services between resident and non-resident entities. The
services under consideration include; Manufacturing services on physical inputs owned by others,
Maintenance and repair services, Transport services, Construction services, Financdal services,

Telecommunication, Computer and Information services and; Other Business services.

34.1. Expenditure on services provided by non-residents

Expenditure on services rendered by non-residents increased from KSh 29,387 million in 2009 to KSh
29,766 million in 2010andincreased by 33.6 per cent to K5h 39,754 million in 2011 as shown in Table 3.48
and Figure 3.8. The significant growth in 2011 was mainly due to increased expenditure on Construction
and; Telecommunication, computer and information services, Expenditure on Construction services more
than doubled from KSh 478 million in 2009 to KSh 1,359 million in 2010 and more than tripled to KSh
4,483 million in 201 1.Expenditure vn Telecommunication, computer and intormation services declined by
11.3 per cent to KSh 18,878 nullion in 2010 but increased by 36.6 per cent to K5h 25,778 million in
2011.During the review peried, expenditure on Telecommunication, computer and infermation services
remained consistently high. The proportion of expenditure on Construction services increased from 1.6 per
cent in 2009 to 4.6 per cent and 11.3 per cent of the total expenditure on services rendered by non-residents
in 2010 and 2011, respectively. The share of expenditure on Maintenance and repair services consistently

remained above 9.0 per cent in the review period.

Table 3. 48: Expenditare un services provided by non-residents, 2009-2011

pAU 1LY Pl gl 11
Type of service K&h Million | % share  |[KSh Million (% ghare  |KSh Million | % share
hanutituring services on physical
imputs owned by othes 106G, 18 038 102,24 0.34 151,72 0354
haintenance and repaitservdices n e 274155 g3 3,302,504 1, 368351 g
Transport services 5,77 0.26 7303 0.25 §2.84 0.2
Comsrraction sevvices 47752 182 338,51 456 453, 12 1,23
Insmance aned Pension 43041 1.50 435,43 .64 02 | 1.55
Finandial services il 00 193 LE 3 Do 4] 313 Bak 1w a0
Chavges for nse of intellechual property
n.ie TOE 12 2.4 TiZ.07 247 GO 43 2249
Telecommunication, ceamHiteran ol
imfnmaton services 21,275,585 T 40 15,8778 63,42 E77E.24 64,35
Orther business services L7913 503 LE1A I 4.08 | 435,30 374
Person al, coltural and recreation
WTVICEY oz Q.00 Q08 n.og 22 n.og
Crhers It 13 508 2,082,563 901 1707 430
Grang total 20.356,03 | 100000 | 29.766,35 | 10000 | 3073351 10000
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Figure 3. 8: Expenditure on services provided by non-residents

3.4.2. Income from services rendered to non-residents

Income received from services rendered to non-residents dropped from KSh 9,043 million in 2009 to KSh

8,892 million in 2010 but increased to KSh 9,443million in 2011 as shown in Table 3.49 and ligure 3.9.

Income from Transport services increased from KSh 1,515 million in 2009 to K8h 1,571 million in 2010 but

declined by 6.7 per cent to KSh 1,463 million in 2011. Revenue from other business services which include

rcscarch and dcvclupmcnt S(_‘I."\-"iCL’SJ r:onsultancy SCrVICes and trade I"L‘Iilt(_’(_{ services; gl‘(_‘\,‘\.’ signiﬁcantly fI'(JlTl

KSh 546 million in 2009 to KSh 1,033 million in 2010 and further increased by 17.7 per cent to KSh 1,216

million in 2011. Although revenue from financial services declined from KSh 339million in 2009 to KSh

516 million in 2010, it grew by 41.0 per cent to stand at KSh 727 million in 2011.

'I'ransport services was the leading source of income accounting for 16.8, 17.7 and 15.5 per cent of the total

income from services rendered to non-residents in 2009, 2010 and 2011, respectively. Other significant

sources of income during the review pcriud were other business services and financial services.

Table 3. 49: Incaome from services rendered te non-residents, 2009-2011

2009 2010 2011
Type of Service KSh Million % share| KSh Million % share| KSh Million % share
Manufactudng services on physical inputs ovnmed by
others 637.49 7.1 647.34 7.3 688.33 7.3
Maintenance and repair services nie - - - - - -
1'ran spart seraces 1,514.78 16.8 1,570.66 17.7 1,465.03 15.5
Construction senaces 776.29 8.6 - - - -
Insurance and Pension 88.63 1.0 21.87 0.3 34.21 0.4
Financial services 539.36 6.0 515.74 5.8 727.16 7.7
Charges for use of intellectoal property nidc 2.73 0.0 - - - -
Telecommunication, computer and in fmmation
services 881.24 9.8 559.54 6.3 340.08 3.6
Crther business serdces 546.16 6.0 1,033.33 11.6 1,216.37 12.9
Personal, culeural and recreation sernvices 219.44 2.4 292.43 3.3 302.01 32
Others 3,836.54 42.4 4,250.68 47.8 4,670.08 49.5
Grand Total 9,042.66 100.0 8,891.58 100.0 9,443.25 100.0
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Figure 3. 9: Income from services rendered to non-residents
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3.5. Employment

Analysis of employment by skill category, nationality, sex and wage is shown in Table 3.50. Overall
employment increased by 25.1 per cent from 193,494 employees in 2010 to 242,074 employees in 2011,
Unskilled employces remained the dominant category of employment during the review period. The male
employees dominated the managerial and skilled categories while the female employees were in the
unskilled category. Qverall, local employees constituted over 95.0 per cent of total employees in the review

period. Total employee compensation increased tfrom KKSh 99,213 million in 2010 to KSh117, 371 million

in 2011.

8,891.58

2010

9,443.25

2011

Table 3. 50: Employment by Skill category, Nationality, Sexand Wage

Skill Category Nationality 2010 2011
Female Male Total Female Male Total

Total 6,793 | 12,685 19,478 7,788 13,668 21,453
Managerial Local 6,724 12,089 18,813 7,735 13,055 20,790
Foreign 69 596 665 S0 613 663
Total 20,013 | 40,417 60,430 21,427 66,943 88,370
Skilled Local 19,986 39,740 59,726 21,406 66,183 87,589
Foreign 27 677 704 21 760 781
Total 68,193 | 45,393 | 113,586 80,871 51,380 | 132,251
Unskilled Local 68,170 45,304 113,474 80,871 50,747 131,618
Foreign 23 89 112 633 633
Grand Total 94,999 | 98,495 | 193,494 | 110,083 | 131,991 | 242,074
Wage (KSh Million) 99,215.29 117,370.83

3.5.1. Empleymentby Skill category

'T'he number of employees in the managerial category increased by 10.1 per cent from 19,478 in 2010 to
21453 in 2011 as shown in ﬂgure 3.10. The number of skilled employees increased by 46.2 per cent while
that of unskilled employees rose by 16.4 per cent in the same period. The proportion of unskilled employees
dropped in 2011 but remained the dominant category accounting for 54.6 per cent followed by skilled

employees at 36.5 per cent and managerial level at 8.9 per cent of the total employment in 2011,
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Figure 3. 10: Employment by skill category, 2010 and 2011
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3.5.2. Employmentby Nationality

'The total number of local employees grew by 25.0 per cent from 192,013 in 2018 to 239,997 in 2011 as
depicted in Ligure 3.11. Similarly, the total number of forcign employees increased by 40.2 per cent from
1,481 in 2010 te 2,077 in the same period. Local employees dominated all the employment categories,
accounting for 96.9, 99.1 and 99.5 per cent of total employment in managerial, skilled and unskilled
categories respectively, in 2011, Skilled local employees increased by 46.7 per cent while unskilled and
managerial increased by 16.0 per cent and 10.5 per cent in 2011, respectively. Unskilled foreign employees

grew by more than five times from 112 in 2010 to 633 in 2011,

Figure 3. 11: Employment by Nationality
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3.5.3. Employmentby Sex

'l'otal male employees increased by 34.0 per cent from 98,495 in 2010 to 131,991 in 2011 while that of

fermnale employees increased by 15.9 per cent to 110,083 in the same period as shown in Figure 3.12. Male

employees in the skilled, unskilled and managerial categories increased by 65.6, 13.2 and 7.7 per cent in

2011, respectively. Similarly, female employees in the unskilled, managerial and skilled categories increased

by 18.6, 14.6 and 7.6 per cent in the same period, respectively. The male employees dominated the

manageri;ﬂ and skilled categories accounting for 63.7per cent and 75.8 per cent of the total employees

respectively, in 2011, while fermale employces dominated the unskilled category constituting 61.1 per cent

of the total cmpluyccs in the same period.

Figure3.12: Employment by Sex
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CHAPTER 4: SURVEY FINDINGS ON INVESTORTERCEPTIONS

4.1. Introduction

Kenya's Vision 2030 which aims at transforming the country into “a globally competitive and prosperous
middle income country with a high quality of life by 2030” emphasizes on the importance of investment in
achieving the vision. In this regard, private investment is expected to play a pivotal role in providing the
necessary capital and creating employment to promote economic development. Iurther, one of the priority
objectives of the Second Medium T'erm Plan (M'I'T) 2013-2017 of the Vision is to increase investment in

infrastructure, IC'L and financial services among others.

'l'o support private investment, sound policies have been developed and key reforms implemented to
attract, expand and retain both local and foreign investment. These policies are aimed at improving the
business environment, a factor that is critical in attracting and retaining investment. T'o this cnd, the
Government has enacted a Public Private Partnership Act 2013 to facilitate participation of the private
sector in the ﬁn:mcing, construction, development, operation, maintenance of public infrastructure projects
through concessioning and for other contractual arrangements. In addition, the Kenya Constitution 2010
expressly provides for the protection of investment and safeguards property rights, which is anticipated to

increase investor C()l'lﬁd(_‘IlCL‘.

This c.haptcr presents the ﬁndings of the assessment of the investors’ perception on various factors af‘f'ccting
business operations in 2013, The factors were categorized in four broad arcay namely; economic and
financial, efficiency and cost of support services, labour, environmental and health and; regulatory and other

Government services. J:'.nterpriscs were asked to rate how cach factor affect their Uperations.

4.2. Econemic and Financial factors
A favourable investment environment is indispcnsable for a country to realize sustainable dcvch)pnwnt.
Maintaining a stable macroeconomic environment is critical to growth of entreprencurship. In addition,

goo d governance, security and; law and order cncourages investment.

4.2.1. Security & Crime, Corruption and Politics/elections

Insccurity and crime, politics/clections and corruption were noted to have a negative cffect on business
opcrations as shown in Figure 4.1. Corruption was percci\fcd to have negative effect on business operations
by 76.4 per cent of the respondents while 70.0 per cent of the respondents indicated that insecurity had a
negative effect on business operations. Also, according to 79.5 per cent of the respondents politics/ elections
negative[y affected  business activities. 1t is important to note that the high adwverse rating on
po[itics_,fclec.ti()n could be related to the fact that the survey was conducted just as the country was preparing

for the 2013 general elections.
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Figure 4. 1: Effect of Security & Crime, Corruption and Politics/elections on Business Activities
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As depicted in Figure 4.2, there was variation in the effect of security and crime, corruption and politics on
business activities in different sectors. Politics/elections and corruption were reported by over 60 per cent
of the respnmdcnts to have ncgative effect on business operations across the sectors. Insccurity and crime
were identified as having a negative effect on business operations in the ‘I'ransport and storage; Wholesale
and retail and; Manufacturing sectors. Even though the negative effect of politics/ clections was reported in
all sectors, it had the highcst impact on Manufacturing and Wholesale and retail as indicated by 86.7 per
cent and 82.1 per cent of the

re sp()ndcnts, resp ccti\-'c[y.

Figure 4. 2: Effect of Security & Crime, Corruption and Politics/elections by Sector
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4.2.2. Accessto markets

'The effect of access to markets on business activities Is presented in Figure 4.3, Access to domestic and
international markets was rated to have a positive effect on business operations by 78.5 per cent and 63.5
per cent of the respondents, respectively. Smuggling/ counterfeiting was reported to have negative effect on

business oper;ltions b}-‘ 51.5 percentt of the rcspondents.

Figure 4. 3: Effect of Access to Markets on Business Activities

Response Rate (%)
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Over 75.0 per cent of the respondents indicated that access to domestic market had a positive effect on their
business operations, as depicted in Figure 4.4. Access to international markets was reported to have a
!
positive effect by more than 70.0 per cent of enterprises in Accommodation & food services, I'tansportation
& storage and Manufacturing sectors. However, competition from imports was reported to have a negative
) g ' g

effect on business operations by 52.0 per cent of the respondents in the 1\-‘1;111ufacturing sector.
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Figure 4. 4: Effect of Access to Markets by Sector
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4.2.3.  Fiscal Policy

Most enterprises identified taxation (customs and excise duty and; corporate tax/VA'l') as an impediment
to their business operations. While 9.2 per cent of the respondents indicated customs and excise duty as
having a negative effect, 33.9 per cent indicated that corporate and VAT had a negative effect on their

business activities as prcsented n I"igure 4.5.

Figure 4. 5: Effect of Fiscal Policy on Business Activities
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4.2.4. Access to Business Finance
Despite some respondents reporting that they relied on both regional and international financing sources
domestic financing remained the main source of financing as shown in Figure 4.6. Access to domestic,
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rcgional and international finance was reported to have a positive impact on business operations by 34.3,

42.3 and 38.6 per cent of the respondents, respectively.

Figure 4.6: Effect of Access to Business Finance
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Access to domestic finance was reported to have a positive effect by respondents across the sectors as
presented in Figure 4.7, The highcst proportion of respondents in the I\-‘Ianufacturing (6(].6 per ccnt), and
Wholesale and Retail sectors (30.0 per cent) indicated domestic finance as having a positive effect on their
business operations. Access to international finance was reported as having a positive effect on enterprises
in the Accommodation and food service by 36.4 per cent of the respondents. Access to regional finance was

reported to have a positive effect by 43.3 per cent of the respondents in the M anufac.turing sector.
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Figure 4.7: Effect of Access to Business Finance by Sector
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4.2.5. Monetary Policy

'The Government has continued to implement monetary policy measures aimed at maintaining price
stability. Despite this effort, the cost of credit has remained high as perceived by the business community.
Interest rates, inflation and cxchangc rates were rep()rtcd te have a ncgativc effect on business operations by

65.6, 79.5 and 69.1 per cent of the respondents, respectively as indicated in Figure 4.8,

Figure 4. 8: Effect of Monetary Policy
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4.3. Effect of Efficiency and cost of business support services on business operations

Burcaucracies in processing  necessary documents, complex and costly procedures of establishing a
business, multiple points of contacts, high energy cost and poor infrastructure are some of the obstacles that
impede business operations. The World Bank’s Doing Business Indicators, which compares case, efficiency
and effectiveness of regulation and facilitation in different countries and which influences choice of
investment destinations ranks Kenya at position 9 out of the 46 countries in Sub-Saharan Africa (World

Bank’s Doing Business report, 2014).

4.3.1.  Efficiency in the Provision and Cost of Utilities

'I'he developments in the IC'L" sector in particular, the interconnection with fiber optic, innovation and
reduced cost of internet services seemed to have borne fruit. ‘T'hree quarters of the respondents indicated
that internet services had a positive impact on their business operations. Inefficiency in the supply of
electricity was reported to have a negative impact on business activities by $0.7 per cent of the respondents
although 43.8 per cent of the respondcnts pcrceivcd the cost of its supply to have improved. Efﬁciency in
water supply and provision of postal services had a positive effect as indicated by 49.5 per cent and 49.4 per

cent of respondents, respectively, as shown in Ligure 4.5

Figure 4.9: Effect of efficiency in the provision and Cost of Utilities
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'I'he ettect of cost and efficiency of utilities including water supply, electricity and internet services differed
across the sectors. As shown in Figure 4.10, more than 60.0 per cent of the respondents in the Wholesale
and retail, Manufacturing, Financial and insurance services and; Agriculture, forestry and fishing indicated
that internet services had a positive effect. Apart from firms in Financial and insurance services sector (67.8
per cent), which indicated that the efficiency in electricity supply had a positive effect, more than fifty per
cent of respondents in the other sectors indicated that it had a negative effect on their business operations.
More than fifty per cent of the respondents indicated that efficiency in Water supply had a positive effect on

their business activities.
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Figure 4. 10: Effect of Efficiency in the Provision and Cost of Utilities by Sector
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4.3.2.  Efficiency and Cost of Transport services

'I'he state of Kenyan roads has improved in the recent years. However, there still are patches of poor quality
roads and significant stretches of unpaved roads in some regions of the country. 'T'he railway network has
remained underutilized due to lack of domestic connectivity. Half of the rcspundcnts pcrceived Road
transport as having a positive effect while 42.1 per cent indicated that it had negative effect on their
operations. Efﬁcicncy in Water and Air transport had a positive impact on business operations as indicated

by 42.7 per cent and 56.1 per cent of the respondents, respectively (l:igure 4.11 )
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Figure 4.11: Effect of Efficiency and Cost of Transport Services
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4.3.3. Tax Administration

'l'ax compliance has been made casier for companies through adoption of Information Communication
'1'ecchnology and legal reforms. Efficiency in customs services and domestic tax services was reported to have
a positive effect on business operations by 46.8 per cent and 39.3 per cent of the respondents, respectively.
However, 34.3 per cent of the respondents indicated that eustoms services had a negative effect, while 31.4

per cent of the respondents indicated that domestic tax services had a negative effect as presented in Figure

4.12.

Figure 4. 12: Effect of Efficiency on Tax Administration
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The cffect of efficiency of tax administration by sector is shown in ligure 4.13. Enterprises in
Accommodation and food services; and Agriculture, forestry and fishing perceived inefficiency in
administration of customs services as having a ncgativc cffect on their business operations as rcported by
54.5 per cent and 54.4 per cent of respondents, respectively. Efficiency in the administration of domestic tax
services had positive effect in all sectors except in Wholesale and retail sector where it had a significant

negative effect.

Figure 4. 13: Effect of Efficiency of Tax Administration by Sector
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4.3.4. Financial services

Kenya has a relativcly well dcvclopcd financial system c.nmparcd to some of the countrics in Sub-Saharan
Africa. Vibrant and competitive financial system is critical for the growth of business as it provides credit for
ﬁnancing investment. Banking services and insurance services had a positive cffect on business operations as

reported by 76.7 per cent and 67.8 per cent of the respondents, respectively (["igurc 4.14).

Figure 4.14: Effect of efficiency in provision of Financial Services

80 | -~
70
& 60 1
£ s0
oc |~
o 40 -
2 4
=3 30 /_'_,_/
»n + o
10 -
(0] T T
Insurance services Banking services
B Negative effect ™ No effect ™ Positive effect

FOREIGN INVESTMENT SURVEY 2013 REPORT
|Page

74



4.3.5. Business facilitation services

As indicated in Figure 4.15, efficiency in the provision of legal services, company registration, licensing
/permits, incentives and work permits had positive effect on business operations except provision of
municipal/county council services which had a negative effect. Legal services and company registration had
a positive effect as perceived by 35.3 per cent and 50.8 per cent of respondents, respectively. Incentives such
as capital investment allowances, investment deductiony, tax holidays, capital gains tax exemptions and
Manufacturing Under Bond among others which are offered by Government to encourage investments

were pereeived by 42.8 per cent of respondents to have positive effect on business operations.
Figure 4.15: Effect of Efficiency in Provision of Business Facilitation Services
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The ncgati\-’c offect of the munic.ipa]fcuunty SCIVICeS was more pronuunccd in I\-ianufacturing and

Accommodation and food services sectors, whereby 51.4 per cent and 71.4 per cent of respondents

indicated that it had ncgativc effect. All sectors apart from Accommodation and food services and

Wholesale and retail activities sectors indicated incentives had a positive effect (l"igurc 4.16).
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Figure 4.16: Effect of Efficiency in Provision of Business Facilitation Services by Sector
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4.4. FEffect oflabour and health factors on business activities

"The quality of labour (skills and hcalth) affect the pr()cluctivity while cost of labour impact on the

profitability of business among other factors of production. Labour availability, productivity and health play

an important role in business opurations.

4.4.1. Labour factors

Availability and productivity of skilled labour were indicated as having a positive effect on business
operations by 68.2 per cent and 71.3 per cent of respondents, respectively. Staff turnover, cost of skilled

labour and wage levels were perceived to have a negative effect on business operations by $3.5, 42.7 and

43.1 per cent of respondents, respectively, as shown in figure 4.17.
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Figure 4.17: Effect of Labour Factors on Business Activities
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Cost of skilled labour was perceived to have a positive effect on business operations in all sectors except in
Finance and insurance sector in which 50.0 per cent of respondents felt that it had a negative effect. All
sectors except Agriculture, forestry and fishing sector indicated that availability and productivity of skilled

labour had a positive effect as depicted in Figure 4.18.

Figure 4. 18: Effect of Labour Factors by Sector
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4.5. Efficiency of business regulatory and other bodies

Regulatory bodies are established by the Government to exercise authority in a regulatory or supervisory
capacity to protect public interest and ensure safety, while business associations/bodies provide an essential
link for co-operation, dialogue and understanding with the Government by advocating for and representing

the views and concerns of its members.

4.5.1. Regulatory bodies

As presented in igure 4.19, banking sector rcgulati{m was perceived to be effective by 63.6 per cent of the
respondents while §7.2 per cent felt that environmental regulation was effective. Quality and standards
regulation was perceived to be effective by 36.3 per cent of the respondents. Regulation by local authorities

was perceived to be ineffective by 44.0 per cent of the respondents.
Figure 4.19: Effect of Regulatory Bodies on Business Activities
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4.5.2. Business Associations and Facilitation Bodies

'The efficiency of facilitation bodies such as Kenlnvest, EPZA, Registrar of Companies and Kenya Power
was found to influence business operations as depicted in Figure 4.20. Registrar of Companies, Kenlnvest
and EPZA were reported to have a positive effect on business operations by 51.1, 35.8 and 26.7 per cent of
the respondents, respectively. However, 50.5 per cent of the respondents indicated that Kenya Power had
negative effect on their business operations. In general, business associations such as Kenya Assodiation of
Manufacturers and Kenya National Chamber of Commerce and Industry were perceived to have a positive

effeet on business operations.
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Figure 4.20: Effect of Business Facilitation Bodies
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4.5.3. Future Investment Plans by Enterprises

Enterprises were asked to indicate the strategic direction of their investment in the next three years with
respect to key aspects including diversification, human resource capacity and development, expansion and
innovation. Over 60.0 per cent of the respondents indicated that they would expand on the product and
service diversification, staff training, recruitment of nationals, gcnder balance, investment in tcchnu]ugy,
cxport of products and improvement of existing business facilitics. Over 45.0 per cent of the respondents

indicated that they would maintain status quo in the hiring of expatriates, import of goods and; mergers and

acquisitions ([’igurc 4.21 )

Figure 4.21: Future Investment Plans by Enterprises
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CHAPTER §: CONCLUSION AND RECOMMENDATIONS

5.1. CONCLUSION

Foreign Investment Survey 2013 was intended to provide more updated information on the first forcign
investment survey 2010, The spcciﬁc objcctivcs of the survey were to collect data necessary to improve the
quality of BOI statistics and compilation of 111 statistics; collect data necessary for assessment of investors’
perceptions of the investment climate in the country, with a view to identifying ways to improve it and

c.omp[y with international standards of compilation and rcporting of BOD and [11? statistics.

'I'he main analytical tool for Foreign Investment Survey was a questionnaire administered to establishments
with foreign assets and liabilities (AL). Additional information on flows was sought from EPZA, Capital
Markets Authurit}-’ (CI\&A) and Kenlnvest. 'T'he survey was designcd to capture data on f()reign private
capital for the reference period 2009, 2010 and 2011 and investor perceptions on the business environment

in 2013.

Foreign Direct Investment in Kenya: Foreign Direct Investment (FI31) inflows into the country
maintained an upward trend, increasing trom KSh 143,503 million in 2009 to KSh 198,398 million in 2011,
depicting 38 percent increase, mainly in the form of Equity and Investment PFund Shares and short term
debt instruments. In terms of economic Blocs, COMESA and the European Union remained the major
sources of DI inflows over the review period, whereas in terms of countries Mauriting and UK were the
leading source countries. Other notable 1D source countries included Belgium, South Africa, China and

US.

Kenya's Investments abroad: Investments abroad by residents increased from KSh 10,158 million in 2009
to KSh 20,662 million in 2011 mainly comprising of 1131 in form of short term debt instruments and equity
& Investment Fund shares. Africa in particular EAC and COMESA were the main investment destinations

acc.ounting for over half of the total investments abroad.

Employment trends: Employment in the surveyed enterprises increased by 25.1 per cent from 193,494
employees in 2010 to 242,074 employees in 2011, Unskilled employees remained the dominant category of
employment during the review period. Qverall, local employees in the surveyed enterprises constituted over
95.0 per cent of total employees in the review period. 'otal employee compensation increased from KSh

99,215 million in 2010 to K8h 117, 371 million in 2011.

Trade in Services: Generally, expenditure on services provided by non-residents remained highcr than the
income received from services rendered to non-residents, over the survey period. In 2011, expenditure on
services provided by non-residents was KSh 39,754 million, while income received from services rendered
to non-residents stood at KSh 9,443 million.

Investor Perception: Insecurity and crime, corruption, politics, the high cost and inefficient supply of

clectricity and high interest rates remained the main impediments to growth of investments as indicated by
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the survey, in which respondents reported these factors as having a negative effect on their business

operations. However, better road transport, efficiency of tax administration and access to domestic markets

were reported to have positive impact on business operations. lntcrestingly, despite domestic interest rates

having negative effect, access to domestic finance remained the main source of financing for Investments.

5.2.

ii.

iii.

iv.

RECOMMENDATIONS

In view of the recent global finandial crisis and recent economic turbulence in the Euro Zone Area
amony other international economic shocks and their linkage with Kenya's economic performance,
up to date information on the levels and stocks of fm‘eign capita[ are crucial in f'acilitating the
making of appropriate policy decisions to cushion the cconomy against the negative eftects of such
shocks. In view of this, there is need to consistently carry out similar surveys to ensure that the data

is timely, accurate and reliable.

'T'he negative effect of interest rates on business operations is an indication that interest rates are still
high in the country which is a deterrent to investments. Efforts need to be taken to address the

situation.

'There is need to further diversity the FID sources to minimize the impact of future negative

ceonomic shocks arising from concentration of 'I121 in a imited number of source markets.

Given the finding that unskilled employees remained the dominant category of employment in
Kenya during the review period, going forward, there is need to improve the skills set for employees

in Kenya in pursuance ofa know[edgc-bascd economy.

Kenya lags behind towards becoming a service-based economy as envisaged in Vision 2030, given
the results of the survey. Kenyans spent more on payments for services rendered by non-residents
than the amount received for services offered to non-residents. 'T'here is need to focus more on
p()[icies and strategies aimed at increasing investments into service-based sectors such as Business

Process Qutsourcing, [C'1' and Education, among others.

From the Investor Perception ﬁndingsJ several factors were reported as h;l\-'ing a negative impact on
business operations. Among these were insecurity and crime, corruption, politics and the high cost
and inetficient supply of electricity, among others. 'There is need to develop and implement

necessary interventions to correct the situation.
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APPENDICES
Appendix 1
5.3.  Glessary of Key Terms and Concepts

Introduction
'I'his section describesthe underlying technical concepts and definitions based on the IMI's Balance of
Payments Manual §" Edition (BPMS) and Balance of Payments & International Investment Position Manual 6"

Edition (BPM 6) among other international standards used in this survey.

1. Balance of Payments, Flows, Transactions, Foreign Assets and Liabilities

The Balance of Payments {BODP) is a systematic statistical statement. 1t summarises for a given period
. ol . " ; : : : . s

{c.g. calendar year'), an cconomy's transactions (inflows and outflows reflecting creation, transformation,

exchange, transfer or extinction of cconomic value) with the rest of the world. BOP comprises the Current

Account {Goods and Services, Income, and Current '1'ransfers) and the Capital and Tinancial Account,

which includes all private capital flows. BOP captures transactions between residents and non-residents

(see para 3.4}, irrespective of the currency in which the transaction is made.

2. International Investment Poesition / Stocks
[nternational Investment Position (IIP) is a statistical statement that shows at a point in time the value and
composition of Kcnya’s financial assets (c]aims on rest of the world) and liabilities (c.laims by the rest of

the world).

3. Residency

A resident is any individual, enterprise, or other organisation ordinarily domiciled in Kenya. In other
words, its centre of cconomic activity is in Kenya. For statistical purposes, an individual who lives {or
intends to live) in Kenya for more than a year is considered a resident of Kenya regardless of the
individual's citizenship or nationality. An enterprise incorporated in Kenya is considered a resident of Kenya
irrespective of the domicile of the owners of the enterprise. A branch of a foreign Enterprise operating (or
intending to operate) in Kenya for more than a year is treated as a resident of Kenya. An exception to this
rule is foreign embassies and missions and international organisations such as the UN, thuugh the rule

applies to their employees.

All other entitics are rcgarded as non-residents including the ﬂ)]lowing:

1. Individuals or enterprises that have lived or operated abroad for a year or more, regardless of
nationality

2. Foreign Governments and bilateral development assistance organizations ¢.g.  DI'ID, JICA
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3. International organizations with shareholders who are governments of more than one country e

World Bank, African Development Bank, International l'inance Corporation, ete.

4. Book (Nominal} Value
Book (Nominal} value comprises of authorised and issued share capital at historical cost plus any share
premium reserves plus retained earnings plus any other reserves. This concept is familiar to accountants

and financial managers, and is known to them as “sharcholder funds”.

5. Financial Instruments (Eqnity and Non-Equity)

Financial Instruments include both equity and non-equity.
S.1Equity means shares in companies, and equivalent ownership interest in unincorporated enterprises.

5.2Non-equity means all other financial instruments induding loans, trade credit and supplier credit (for
goods and services, including from related companies)bonds debentures, notes, money market

instruments, sharcholderand inter-enterprise loans, arrears of debt or interest, currency and dep()gits.

6. Foreign Direct Investment
Foreign Direct Investment (FDI) oceurs when an investor resident in one cconomy obtainy a lasting
interest in an enterprise in another economy. This implies a long-term relationship and significant degree of

influence by the direct investor in the FI12[ enterprisc.

Foreign Direct investment therefore indicates “the investments which a resident entity in one economy {the
direct investor) makes with the purpose of acquiring a lasting interest in an enterprise resident in another
cconomy (thc direct investment entcrprise). By Iasting interest, it is meant that there should exist a long—
term relationship between the direct investor and the enterprise, and that the investor should exercise a

significant influence on the management of the enterprise.

'I'hus, 1'1D] comprise the entirety of funds (contributions to share capital: appropriations; loans; making
available cash, commercial credits, or reinvested carnings) which, at a given time, a direct investor leaves to

the disposition of enterprises with which is in a direct investment relationship.

7. Relationship of Direct Investment Abroad

L'his is any connection which pcrmlts the direct investor to exercise a mgmhcant influence on the
management of the direct investment enterprise and which testifies to a Iasting interest of the direct investor
in the enterprise. There is a presumption of the existence of a direct investment relationship when the direct

investor holds at least 10 per cent of the ordinary shareys or the voting rights.

8. Direct Investment Enterprise(DTE ) is one in which a direct investor resident in another economy owns

10% or more of the shares or voting rights in an incnrporated cnterprise or equivalent in_an

unincnrpurated -one not registcrcd SUCh das SITIZIHJ iI‘lfL)I'lTl'dl bl.lSill(_‘,SSL‘S ar bI’L‘lI‘lChL’S. For inward
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investment, a DIE is a resident enterprise in which a non-resident Direct Investor owns more than 10 % of
the total equity of the resident Direct Investment Enterprisc. For ontward investment, a DIE is a non-
resident enterprise in which a resident Direct Investor owns more than 10% of the total equity of the non-
resident Direct Investment Enterprise. DIE comprise subsidiaries (a non-resident investor owns more
than 50%), associates (an investor owns 10%-50%) and branches {wholly or jointly owned

unincorporated enterprises ).

FI>I has 3 components, which the survey captures

e Equity which entails ownership of shares or voting rights ot 10% and above.
e Rcinvested {or Retained) Earnings this denotes income on equity

e Sharcholder and Inter-Enterprise Loans / Borrowing. 1t comprises the borrm-\-'ing or Iending of
funds among related enterprises between the direct investor, and the direct investment

enterprise, where one is resident, and the other is non-resident.

9. Direct Investor

A direct investor s an enterprise or group of related enterprises that is able to control or have a signiﬁcant
degree of influence over another enterprise that is resident of a different economy. Control is determined to
exist if the direct investor owns more than 50 % of the voting power in the direct investment enterprise {also
called a 511bsidi;1ry). A signiﬁcant degrcc of influence is determined to exist if the direct investor owns from

10 to 50 % of the voting power in the direct investment enterprise (also called associate).

1Q. Direct Investment: is defined as any ownership stake held by a non-resident in your enterprise that is
10per cent or more of total equity. 'I'he control or influence may be direet (through ownership of voting

ower ) or indirect {throueh ownership of enterprises that in turn have voting power).
g P & F

11. Reverse Investment: for inward investment,reverse investment arises when a resident DIE has claims
on its non-resident 1L in the form of equity (if less than 10per cent of total equity of the DI) or claims on
the DI in the form of debt instruments. For outward investment, reverse investment arises when a non-
resident DIE hay claims on its resident D1 in the form of equity (if less than 10per cent of total equity of the

D1} or claims on the D1 in the form of debt instruments.

12. Fellow Enterprise {(FE)

Forinward investment, reverse investment arises when a resident D1E has claims on its non-resident [ in
the form of equity (if less than 10% of total equity of the DI} or claims on the DI in the form of debt
instruments. For outward investment, reverse investment arises when a non-resident IME has claims on its
resident DI in the form of equity (iflcss than 10% of total equity of the [)l) or claims on the D1 in the form

of debt instruments.
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13. Reinvested (or Retained) Earnings

'I'his is one of the three components of FDI (see para 3.7), and i also referred to as income on equity. It is
the dircet investor’s share (calculated as a proportion of direct equity held) of that part of net profit carned,
not distributed as dividends by the direct investment enterprise, together with carnings of branches that are

not remitted to the direct investor.

14. Trade Credit

® Assets include prepayment on imports extinguished on delivery of imports, and trade credit extended

on exports extinguishcd by actual payment.

e Ligbilities include prepayment of exports extinguishcd on delivery of exports, and trade credit received

on imports, extinguished by actual payment.

15. Qther loans

Loans are financial assets created through the lending of funds by a creditor (lender) directly to a debtor
(borrower). These include loans (different from trade credits) to finance trade, mortgages, other loans and
advances, financial leases for the purchase of goods (where payment consists of interest on the outstanding
liability, and repayment of the loan liability). Repurchase agreements are treated as securitised loan. They
consist of the sale (made with the intention that the transaction will be reversed at a specified future date) of

a sccurity suchasa govcrnmcnt bond by one institution to another.

16. Maturity

e Short-term: nriginal contractual maturity of one year or less.

® Long-term: original contractual maturity of more than one year.

17. Investment Fund Shares {IFS)
'I'hey are collective investment undcrtakings thmugh which investors pool funds for investment in financial
or non financial assets or both. Thus, investment fund shares or units refer to the shares issued by mutual

funds and unit trusts rather than the shares they may hold.

18. Investment income

'I'his is income from interest, dividends, and remitted profits.

Dividends are income on equity in incorporated enterprises (comp;mies) and branch profits are the
equivalent in unincorporated enterprises (branches). They are the distributed carnings allocated to shares
for participation in the equity of incorporated private enterprises, co-operatives, and public corporations,

&HL{ tl'].L‘ L‘qui\:'EllL‘I'lt {"Ul" branches.

19. Portfolio Investment

'I'his entails ownership of shares /voting rights of less than 10% of the total equity by a non-resident entity.
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As with FDI, this is divided into equity securities and debt (non-equity) secnrities. Portfolio investment

instruments are tradable or non tradable between non-residents and residents.

Equity securities- cover those instruments whose holders receive or bear the risks and rewards arising from
ownership of the enterprise. It includes shares (in mutual funds, investment trusts and unit trusts); stocks;
participation or similar documents such as depository receipts. But it exclude shares sccurities such as
certain preference shares if they do not entitle the holder to a specified return (these should be classified as

debt and not equity).

19.1.1 Bonds, debentures and notes usually provide the unconditional right to a fixed money income or a
c.ontractuaHy determined variable money Income. T'hese instruments are traded or tradable, and
have original maturities of more than one year. Examples include financial instruments (if issued
with maturitics of more than one year) such as debentures, non-participating preference shares,
convertible bonds, perpetual bonds, negotiable certificates of deposits, collateralised mortgage
obligations, dual currency bond, vero coupon and other deep discounted bonds, floating rate bonds,

and index-linked bonds.

19.1.2 Money market securities are issued with maturity of one year orless. These instruments generally
provide the unconditional right to receive a stated amount on a specified date. Examples include
financial instruments (if issucd with maturities of one year or less) such as Ireasury Bills,
commuercial paper, bankers’ acceptances, short-terms negotiable certificates of deposit and short-

term notes issucd under note issuance facilities.

20. Financial derivatives

''hese are financial instruments whose value is derived from the value of something else (particularly from
other financial instruments). ’l'hey generally take the form of contracts under which the parties agree to
payments between them based upon the value of an underlying asset or other data at a particular point in

time. T'he main types of derivatives are futures, forwards, options and swaps.

21. Insurance reserves
'They refer to prepayments for uncarned insurance premiums or outstanding insurance claims identified

that arc cxpected to be paid out and arise from events for which the claims are not yet settled.

22. Standardized Guarantees

Standardized guarantees are defined as those guarantees that are not pm\-'ided by means of a financial
derivative but for which the probability of default can be well established. These guarantees cover similar
types of credit risk for a large number of cases. Examples of standardized guarantees include export credit
guarantees and student loan guarantees. 'The guarantors are usually general government units or financial
corporations. Because the guarantor provides Iarge numbers of guarantees, it is possible to estimate the risk
of default.

Generally it is not possible to estimate precisely the risk of any one loan bcing in default, but it is possible to

ITJ.E{I(L‘ d I‘L‘liélbl(! estimate {)fl'l(l\.-\u’ many out 0{" d Iill'gt‘ l'll_‘lITlIJL‘I' K)f SLIC]'I loans \‘\fﬂl (_{Cﬁllllt. [tis tl'lL‘I"L’fOI"C },’)OSSibIL’
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fora guarantor to determine suitable fees to chargc fora guarantee working on the same sort of principle as
an insurance corporation for which the fees received in respect of many policies cover the losses by a few.

Standardized guarantees are used to manage event risk primarily by the poolingJ not the trading, of risk.

23. Pension entitlements
'I'hese are financial claims that both L‘xisting ard future pensioners hold ;18;1inst cither their L‘mp]oycr ora

fund.

24. Employee Stock Option
'I'his refers to options to buy equity of a company, offered to employees of the company as a form of

remuncration.

25. Investment Fund Shares (IF8}: 'hey are collective investment undertakings through which investor’s
¥ g &
pool tunds for investment in financial or non financial assets or both. Thus, investment fund shares or units

refer to the shares issued by mutual funds and unit trusts rather than the shares they may hold.
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Foreign Investment Survey (FIS) 2013

Questionnaire

Measuring Foreign Investment for Better Policy Formulation and

Economic Development

January - April, 2013
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Acknowledgement of receipt of the questionnaire

I,

recipient)

(Name of

{Name of enterprise)

Acknow[edge receipt of the [k)reign Investmoent Survcy (l"[S) 2013 questionnaire.

Title:

'l’c[eph(mc Number:

Mobhile Number:

Stamp:

Signat ure and

Date:

Interviewer:

Date for collection

of questionnaire and

financial statements:

Thank you for receiving and accepting to fill the questionnaire
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1. Turposeofthe Survey

'The purpose of this survey is to collect information from resident enterprises on their foreign assets and
liabilities, and investor perception on the business environment. The data so collected will be used in
compiling balance of payments statistics; investment promotion; and policy formulation.
2. Collaborating Institutions

Kenya National Bureau of Statistics (KNBS), Central Bank of Kenya (CBK) and Kenya Investment
Authority (Kenlnvest) are jointly conducting the second Loreign Investment Survey. The survey will
collect information on private capital, which includes stocks and flows for the calendar years 2009, 2010
and 2011 and Investor Perceptions.
3. Legal Mandate

'T'hese statistics arc collected under the Statistics Act 2006 which empowers KNBS to collect and
compile Balance of Payments Statistics and the position of Kenya's external assets and abilities, among
other information/data.
4. Offence

Failure to comply constitutes an otfence as provided for in the Statistics Act 2006 and
results in legal and administrative action.
S. Coenfidentiality

Information provided in the questionnaire by individual enterprises will be treated as confidential and
used strictly for statistical, economic analysis and policy formulation purposes only. The data/
information collected will Unly be published i aggregated form. 'The staff involved are under oath not to
disclose any information to a third party.
6. DueDate
Kindly complete the questionnaire within 14 days upon receipt. Our staft will collect the filled
questionnaire on the due date or earlier as agreed. Retain the duplicate copy of the questionnaire for your
own records.
7. Respondent
'I'he respondents are expected to be the Chief Executives, I'inance Managers, Accountants or any other
person who is familiar with the enterprises’ financial statements.
8. Queries
Queries or assistance regarding the completion of this questionnaire should be addressed by the
interviewer.

For more information contact the following office;

Director, Macroecanomic Statistics
Kenya National Bureau of Statistics
Bima House, 11" Floor

Tel. No.: 020-2224243
Email Address: dmac@knbs.or.ke
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1. Entity
An entity is an institutional unit in its capacity as a producer of goods and services, which may be any
incorporated or unincorporated institution.
2. Enterprise
‘I'hese are enterprises such as companies, branches, partnerships and exploration companies. This
questionnaire seeks information on “your enterprise”, which has been selected as one of the
rcspondcnt L‘ntcrprise.
3. Residency
Residents arce individuals, enterprises or any other organizations that have lived or operated in Kenya
for a year or more, regardless of nationality; as well as the Government of Kenya, all its departments
and other governmental bodies, and all local governments in Kenya.
Non-Residentsinclude;
(1) Individuals or enterprises that have lived or operated abroad for a year or more, regardless of
nationality;
(2) Voreign Governments and bilateral development assistance organizations e.g. DEID, JICA
(3) International organizations with sharcholders who are governments of more than one country c.g.
World Bank, African Development Bank, International I'inance Corporation, ete. If you are not sure of
the residency of any organization, please give its name.
4. Investment Relationship
4.1 Direct Investor (DI ): it is an enterprise, or group of related enterprises, that is able to control or
have a significant degree of influence over another enterprise which is resident in a different
economy. Control is said exist if the direct investor owns more than S0 per cent of the voting
power in the direct investment enterprise (also called a subsidiary). A significant degree of
influence is said to exist if the direct investor owns from 10 to 50 per cent of the voting power in
the direct investment enterprise falso called assoc.iate).
4.2 Direct Investment: is defined as any (anership stake held by a non-resident in your enterprise
that is 10per cent or more of total cquity. The control or influence may be direct (through
ownership of voting p()wur) or indirect (thmugh mx-'ncrship of enterprises that in turn have voting

power).

4.3 Direct Investment Enterprise (DIE):For inward investment, a DIE is a resident enterprise in
which a non-resident Direct Investor owns more than 10 per cent of the total equity of the
resident Direct Investment Enterprise. For outward investment, a DIE is a non-resident
enterprise in which a resident Direct Investor owns more than 10per cent of the total cquity of the
non-resident Direct [nvestment Enterprise.

4.4 Reverse Investment: for inward investment, reverse investment arises when a resident DIE has
claims on its non-resident 131 in the form of cquity (if less than 10per cent of total cquity of the
DI} or claims on the DI in the form of debt instruments. For outward investment, reverse
investment arises when a non-resident DIE has claims on its resident D in the form of cquity (if

less than 10per cent of total equity of the DI) or claims on the D1 in the form of debt instruments.
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4.5 Fellow Enterprise (FE): For inward investment, these are non-resident investors who have less
than 10per cent of the enterprise’s equity but are also owned by another non-resident enterprise
that is a D1 in your enterprisc. For outward investment, these are subsidiaries of your resident
Direct Investor that have claims on a non-resident D1E owned by your resident 11 in the form of
equity (iflcss than 10per cent of the cquity issued by the non-resident DlE) and claims in the form
of debt instruments on the non-resident DIE.

4.6 TPortfolio Investment (PI): Entails ownership of shares/voting rights of less than

10per cent of the total equity by a non-resident enterprise.
4.7 Investment Fund Shares (IF$): They are collective investment undertakings through which
investors pool funds for investment in financial or non financial assets or both. Thus, investment
fund shares or units refer to the shares issned by mutual funds and unit trusts rather than the shares

they may hold.

5. Reporting Period
The questionnaire secks information on balances with nonresidents as at end of December 2008,
2009, 2010 and 2011 and for transactions with nonresidents taking place in 2009, 2010 and 2011. If
you are unable to provide the required information on calendar year basis, please provide the
information on the basis of your accounting year as required in question 1.10.

6. Financial Statements
Kindly attach the copies of your Financial Statements for the years 2009, 2010 and 2011 to the
completed questionnaire.

7. Valuation Principles

7.1  Currency

Please provide all data in Kenya Shillings. If the currency (ies) of any of your
enterprise’s f()rcign assets and liabilities is (are) not in Kenya ShillingsJ please convert

to Kenya Shillings using the appropriate exchangc rates at the time of the transaction.
7.2  Shareholders’ Funds

Shuuld bi’._‘ reportcd 0on IJOOk \FaILlL‘ IJ&SiS.

7.3 Loans and Trade Credit {assets and liabilities)
DPlease report on nominal value basis {book value).
7.4  Debt Securities Issned

Report the market value of the securities issued at the balance sheet date for positions. If
market value is not available, report book or redemption values. Ior transactions, report

amounts raised at issue or redempti()ns as appropriate.
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7.5 Debt and equity securities held

Please report the market value of the securities held at the balance sheet date for positions a
the actual purchase / sale price for transactions.
8. Other comments
In case you have any comments or information related to the data pruvidcd, please insert them in the

comment box found on page 33.
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Section 1. General Information of the Enterprise
L.I1Nameof Enterprise: ... ... ... oo s cin o iin it i i e s e e e

1.2 Physical Address:
Street/Building... ... ... ... ... .City/Town... ... .................County..............

1.3 Postal Address: ... ... .o oo Postal Code o
1.4 Email Address: .. oo o e e e i s
1.8Tel. No. ... ... ..o oo Mobile Noo oo s FaxNO e e e e e

1.6Website of Enterprise:... ... ...

1.7Name of person completing the questionnaire: ... ... ... ... ... o
Designation: ... ... ..o oo Email Address: ... ... oo
Tel Noooo oo Mobile No.s o
1.8Name of Alternative Contact Person:... ... ... ..ot cn it i it i e ee

Designation:... ... ... ... Email Address: oL
Tel Nooo oot e Mobile Nowc: oo oo
1.9 If the questionnaire is being completed for the enterprise by an agent (such as an accounting

firm}, please provide the name, phone number, postal and email addresses below:

Name Of Larmt o oo e e ot e e e e e e e e e e e e

Postal Address:... ... ..o oo oo Postal Code o Clty/Townae e e

Email Address: oo oo oo o Tl NO

Mobile NO: oo oo oo e e e o e BAX s e e e e
1.10 What is your enterprise's financial reporting period? ... ... ... ..o oL
1.11 Is your enterprise part of local group (i.e of other enterprises operating within Kenya)?

Yes [_]
No [ IfNeGotoQ1.14
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1.12 List enterprises in the Group:(In case the group has more than 6 enterprises,

please mention them in the comment box on page 33)

1 4...
2 5.
3 6...

1.13  Data for the local group {consolidated} is acceptable when all enterprises in the group are
residents in Kenya but where the local group's activities cover more than one area of
activity; please submit a separate return for each line of business.

You are supplying data for: (tick one )

1.Unconsolidated  for this enterprise ()nIy on this questionnaire (()r for

]

enterprises within one line of business)

]

2. Consolidated for the local group on this questionnaire

3.Unconsolidated for each enterprise in the group on separate enclosed

]

questionnaires

1.14 Enterprise Turnover for 2009, 2010 and 2011 in KSh

Please enter the total turnover of your enterprise for the years 2009, 2010 and 2011

Year 2011 2010 2009

Total
Turnover
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1.15 What economic activities does your enterprise and its subsidiaries engage in (in Kenya)
based on the enterprise’s turnover? Where possible, enterprises are requested to fill and

submit a separate questionnaire for each individual enterprise within a group.

Tick per cent share
Industrial Classification (ISIC Rev 4) sector contribution to
enterprise’s
turnover

A. Agriculture, forestry and fishing
01. Crop and animal production, hunting and - related activities

02. Forestry and logging

03. Fishing and aquacullure
B. Mining and quarrying

05. Mining of coal and lignite

06. Extraclion of crude petroleum and natural gas

07. Mining ol metal ores

08. Other mining and quarrying

09. Mining support service aclivities

C. Manuwlacturing
10. Manufacturing of food products

L1, Manufacture of beverages
12. Manufacture of tobacco products

13, Manufacture of textiles

14, Manulacture of wearing apparel
15. Manufacture of leather and relaled products

L6, Manufacture of wood and of products of wood and cork

17, Manulacture of paper and paper products

18. Priniing and reproduction of recorded media

18. Manufacture of coke and refined petroleun products

20. Manufacture of chemical and chemical products

21. Manufacture of pharmaceuticals ymedicinal  chemical

and botanical products

22, Manulacture of rubber and plastic products

23. Manufacture of other non-metallic mineral products
24, Manulacture of basic metals
25 Manufacture of [abricated metal products, except machinery

26. Manufacture of computer, clectronic and optical products

27, Manulacture of electrical equipment

28, Manufacture ol machinery and equipment
22, Manufaclure of molor vehicles, trailers and semi-trailers
30. Manulacture of other transport equipinent

21, Manufacture of Turniture

32, Other manulacturing

33, Repairs and inslallation of machinery and equipment
D. Electricity, gas and air conditioning supply
35.Electricity, gas and air conditioning supply |
E. Water supply; sewerage, waste management and remediation activities
36.Water colleclion, treatment and supply

37 5ewerage
38 Waste collection, lreatment and disposal activilies

39.Remediation aclivities and  other waste  management
F. Construction
41. Conslruction of buildings

42.Civil engineering
43.Specialized construction aclivitics Construction
G. Wholesale & retail trade; repair of motor vehicles and motorcycles services
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45. Trade and repair of motor vehicles and motorcycles

46 Whole sale trade, except of motor vehicles and motorcycles

47 Retail trade, except of motor vehicles and moloreycles

11. Transportation and Storage

49. Land transporl and lransport via pipeline

50. Waler transport

51, Ailr lransport

52. Warchousing and support activilies {or transportalion

53, Postal and courier activitics

1. Accommeodation and foed service activities services

35, Accommodation

56. Lood and beverage service activitics

J. Information and communication

58. Publishing activities

59. Motion  piclure, videos and  television  programme

production , sound recording and music publishing

60. Programming and broadcasting aclivities

61. lelecommunicalions

62. {omputer programming, consultancy and relaled activities

63, Information service activitics

K. Finance and Insurance activities covered above

64. Financial service activilies, except Insurance and pension

funding

6S. lInsurance, reinsurance and pension [111'1dirlg, cxcept

CUIT]PUISUI’}" social SCCLll'iT_}’

66, Activities auxiliary (o financial service and insurance

L. Real estate activities

68. Real estate activitics

M. Professional, scientific and technical activities

9. Legal and accounling aclivitics
69. Legal and Ling aclivit

0. Aclvities of head office; managernenl consullancy

71 Architectural and engineering activities; technical testing

72. Sclence rescarch and development

73. Advertising and markel research

74, Other professional, scientific and technical activities

75 Veterinary aclivities

N. Administrative and support service activities

77. Rental and leasing activities

78, Employmenl activities

79, ‘Iravel agency and  tour operator, reservation service and

80. Sccurity and inveslization activities

81. Services related to building and landscape activities

82. office administrative, office supporl and olher business

P. Education

85. Fducation

Q). lluman Health and Social work activities

86. Human health aclivities

87. Revidential care aclivities

88. Social work activities withoul accommodation
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R. Arts, entertainment and recreation

90, Creative, art and entertainment activities

91. Libraries, archives, museum and other cultural activilics

92. {rambling and betting aclivilics

93, Sports, amuscement and recrealion activities

§. Other service activities

94. Activilics of membership organizations

95, Repair of compulers and personal and household goods

96. OLher personal service activitics

Others Qthers {Specify)

1.16 State the number of employees in your enterprise and the wage expenditure.
{(a) Number of employees as at 30™ June 2008, 2009, 2010 and 2011,

Nature of 2011 2010
Employment
Local Foreign Local Foreign
Male Female | Male | Female Male Female | Male | Female
Managerial/Sup
ervisory
Skilled /' T'echnic
al
Unskilled/ Casu
al
Total
Nature of Employment 2009 2008
Local Foreign Local Foreign
Male | Female | Male | Female | Male | Female | Male | Female

Managerial/Supervisory

Skilled/ 1 echnical

Unskilled /Casual

Total
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{b) Employee Compensation in KSh

Type of Compensation | 2011 | 2010 | 2009 | 2008

1 | Salaries and wages

2 | bringe benefits

3 | NSSI/Pension

4 | D¥irectors' fees

S | Other (Specify)

Total

1.17. Total Values of Impaorts and Exports in KSh

Please enter the values (in KSh) of imports and exports during 2009, 2010 and 2011 in the spaces
provided.

Values of Imports (CIF) and Exports (FOB) in KSh

2011 2010 2009
No

Total Import of goods

Total exports of goods

1.18 Shareholding Structure of Equity of Your Enterprise.

per cent Shareholding
Name of Share holder Country of
Residence
31 Dec.2008 | 31 Dec.2009 | 31 Dec.2010 31 Dec.
2011
1
2
3
4
5
6
Total 100.0 100.0 100.0 100.0
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1.19 Net Profits/Loss, Dividends and Retained Earnings during 2009, 2010 and 2011 in KSh

No. | Item 2011 2010 2009

L Net profit/loss (after tax) for the year

2. 1'otal dividends declared for the year

'T'otal dividends paid / profits remitted

during the year

'l'otal retained earnings for the year (1

_2)

1.20 TPlease report Book Value of the shareholders’ equity {(Amount in KSh)

31 Dec. 2008 31 Dec. 2009 31 Dec. 2010 31 Dec. 2011

1. Paid-up Share Capital

2. Share Premium

3. Accumulated  refained

carnings/loss

4. Revaluations

S. Others*

Total Book Value

*Others - any other equity component e.g. unvemitted dividends, debt equity swaps, deposits by

sharcholders etc
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Section 2: Inward Investment/Foreign Liabilities

Please complete this section if your enterprise in Kenya had non-resident sharcholders tor the years 2008,
2009, 2010 and 2011. Report all values of ﬁ)reign cquity investments in Kenya shiHings. 'The f()llowing

abbreviations are used in the subsequent tables (Refer to section B on guidelines for definitions)

Abbreviations Relationship

DI Dyirect Investor

DIE Direct Investment Enterprise
FE Fellow Enterprise

PI Portfolio Investment

Ol Other Investment

IES Investment Fund Shares

2.1 Please complete this table for all resident DIFs that are owned by a non-resident DI {which owns 10per cent or more
of the equity or equivalent voting rights in your enterprise (Fur‘cign Direct Tnvestment) as at end 2008, 2009, 2010 and
2011 and associated transactions during 2009, 2010 and 2011,

Direct Investor (DI)
No. Item 1 2 3
1 Country of residence /  International
COrganisation
2. | per centage sharcholding (per cent}
Amount in KSh
3. Share of Book Value of Equity as at 31*
December 2008:
o/w: Paid-up Share Capital:
Share Premivn:
Accumulated refained
carnings/loss
Revaluations:
Others*:

Purchases of shares by non-residents in your

4. cnterprise du ring 2000 (inwards)

Sales of shares by non-residents in your

S. enterprise during 2000 (outu-'ards)

6. Retained Earnings/l,uss during 2009

Official Use Only
7. Other Changes
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Share of Book Value of Equity as at 31%
December 2000

o/w: Paid-up Share Capital:

Share Premivwm:

Accumulated retained earnings/loss

Revaluations:

Others*:

Purchases of shares by non-residents in your

enterprise during 2010 {(inwards)

10.

Sales Of sharcs ]J}v non-residents  in your

enterprise during 2010 {outwards}

11.

Retained Earnings/Loss during 2010

12.

Official Use Only
Other Changes

13.

Share of Book Value of Equity as at 31%
December 2010

o/w: Paid-up Share Capital:

Share Premivm:

Accumulated retained

carnings/loss

Revaluations:

Others*:

14.

Purchases of shares by non-residents in your

enterprise during 2011 {(inwards)

15.

Sales of shares by non-residents in your

enterprise during 2011 (outwards)

16.

Retained Earnings/Loss during 2011

17.

Official Use Only
Other Changes

18.

Share of Book Value of Equity as at 31%
December2011

o/w: Paid-up Share Capital:

Share Premivm:

Accumulated refained

carnings/loss

Revaluations:

Others*:
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*Others - any other equity component e.g. unremitted dividends, debt equity swaps, deposits by
shareholders etc

Note: In case you have more than three non-residents Dis investing in your enterprise, please provide
data on separate page(s) or sheet(s}). In case the shareholding structure and country of residence has

changed in the last three years, please provide the information on a separate sheet,
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2.2 Provide aggregate data by country fur all non-resident enterprises each owning less than 10per cent of the shares or
equivalent voting rights in your enterprise as at end 2008, 2009, 20 10 and 201 1 and associated transactions during 2009,

2010 and 2011.

No.

Item

Country  of  residence/  Internmational

Ol‘g;miz;lti{m

Percentage shareholding (per cent)

Type of investor i.e. Direct Investment
Enterprise (l)ll:')} Eellow Enterprise (l"l:'), ar

Portfolio Investment ()

Amount in KSh

Share of Book Value of Equity as at 31*
December 2008:

o/w: Paid-up Share Capital:

Share Premivm:

Accumulated retained

carnings/loss

Revaluations:

Others*:

Purchases of shares by non-residents in your

enterprise during 2009 {inwards}

Sales of shares by non-residents in your

enterprise during 2009 (outwards)

Retained Earnings/Loss during 2009

Official Use Only
Other Changes

Share of Book Value of Equity as at 31*
December 2009

o/w: Paid-up Share Capital:

Share Premivm:

Accumulated retained

earnings/loss

Revaluations:

Others*:

10.

Purchases of shares by non-residents in your

enterprise during 2010 {(inwards)}

11.

Sales of shares by non-residents in - your

enterprise during 2010 {outwards}
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12.

Retained Earnings/Loss during 2010

13.

Official Use Only
Other Changes

14.

Share of Book Value of Equity as at 31%
December 2010

o/w: Paid-up Share Capital:

Share Premiunt:

Accunlated retained

carnings/loss

Revaluations:

Others*:

15.

Purchases of shares by non-residents in your

enterprise during 2011 {inwards}

16.

Sales of shares by non-residents in your

cnterprise during 2011 (outwards}

17.

Retained Earnings/l,uss during 2011

18.

QOfficial Use Only
Other Ch;mges

19.

Share of Bock Value of Equity as at 31
December 2011

o/w: Paid-up Share Capital:

Share Premiwm:

Accumulated retained

carnings/loss

Revaluations:

Others*:

* Others - any other equity component e.g unremitted dividends, debt equity swaps, deposits by

Note: In case you have more than three countries investing in your enterprise and different types of
investors, please provide data on separate page or sheet.

sharcholders etc.
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2.3 Non-Equity Liabilities from Non-Residents

2.3.1 Long-term external liabilities comprise of loans, trade credits and advances, accounts payable
and debt securities {bonds, notes, bills etc). These are liabilities with original maturity of 12 months
or more.

Please provide total outstanding balances as at end-December 2008, 2009, 2010 and 2011, and
transactionsduring 2009, 2010 and 2011, for cach individual non-equity external 10118-term Ub]igation (debt

instrument}.
Debt Debt Debt Debt

No | Particulars Instrument |Instrument|Instrument|Instrument
1 2 3 4

1. | Debttype*

2. | Creditor type™”

3. Creditor countryX International o rganization

4. | Original currency of liability

S. | 'L'otal debt amount (original contracted)

6. | Interest rate

7. | Outstanding balance asat 31* December 2008

o/w: Balance of principal
g Debt reccived from non-residents during 2009
© | {Disbursements )
5 Debt repaid to non-residents during 2009

(l’rin cipa[ rep ayments)

10. | Interest paid during 2009

11. | Fees and commission paid in 2009

Official Use Only

Other Changes

13. | Outstanding balance as at 31* December 2009

12.

o/w: Balance of principal
14 Debt received from non-residents during 2010
" | (Disbursements}
15, Debt repaid to non-residents during 2010

{Prin cipal rep a}’ments)

16. | Interest paid during 2010

17. | Fees and commission paidin 2010

Official Use Only

Other Changes

19. | Outstanding balance as at 31* December 2010

18.

o/w: Balance of principal

b0 Debt received from non-residents during 2011

(Dl‘sb LII'SL‘lTlL‘DtS)

b1 Debt repaid to non-residents during 2011

{Prin cipal rep ;1}’ments)
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22. | Interest paid during 2011

23. | Fees and commission paidin 2011

Official Use Only

Other Changes

25. | Outstanding balance as at 31" December 2011

24,

o/w: Balance of principal

* Debt type include: Loans, trade credits and advances, accounts payable and debt securities (e.g. bonds,
bills, notes etc)

**Creditor type can cither be: Direct Investor (DI), or Direct Investment Enterprise (DIE), or Fellow
Enterprise (FE) or Unrelated Enterprise (UE)

Note: In case you Irave more than four debt instrumentis in your enterprise, please provide data on
scparate page(s) or sheet(s).
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2.3.2 Short-term external debt liabilities - loans, trade credits and advances, accounts payable and

debt securities.

Short-term debt liabilities constitute loans, trade credits and advances, accounts payable and debt securities

with original maturity of less than 12 months. Please provide total outstanding balances as at end- 2008,
2009, 2010 and 2011, and transactionsduring 2009, 2010 and 2011, for cach individual non-equity external
short-term obligation (debt instrument).

Outstanding balance asat 31* December 2008

No. Particulars Debt Debt Debt Debt
Instrument | Instrument | Instrument | Instrument
1 2 3 4

1. | Debttype*

2. Creditor type®™*

3. Creditor country/International organization

4. Original currency of liability

S. | 'L'otal debt amount (original contracted)

6. [nterest rate

7.

o/ w:

Balance of principal

g Debt received from non-residents during 2009
) {Disbursements )
9 Debt repaid to non-residents during 2009
' (l’rincipa[ rep ;1yments)
10. | Interest paid during 2009
11. | Fees and commission paid in 2009
12 Official Use Only
Other Changes
13. | Outstanding balance asat 31* December 2009
o/w: Balance ofpr'incipaf
14 Debt received from non-residents during 2010
) (l)isburscmcnts)
15 Debt repaid to non-residents during 2010
) (l’rincipal rcpayments)
16. | Interest paid during 2010
17. | Fees and commission paidin 2010
18, Official Use Only
Other Changes
19. | Outstanding balance asat 31* December 2010
o/w: Balance of principal
b0 Debt reccived from non-residents during 2011
) (l)isburscmcnts)
b1 Debt repaid to non-residents during 2011

(l’rin cipa[ rep ayments)
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22. | Interest paid du ring 2011
23. | Fees and commission paidin 2011
ha. Official Use Only

Other Changes

25.

Qutstanding balance asat 31" December 2011

o/w:

Balance of principal

* Debt type include: Loans, trade credits and advances, accounts payable and debt securities (e.g. bonds,

bills, notes ctc)

**Creditor type can cither be: Direct Investor (D), or Direct Investnent Enterprise (DIE), or Fellow

Enterprise (FE) or Unrelated Enterprise.,

Nofe: In case you have more than four debt instruments, please provide data on separate page(s) or

sheet(s).
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Other liabilities from non-residents may include: insurance reserves, pension entitlements, standardized
guaranteces, cmploycc stock options, investment fund shares, and financial derivatives. Please
providetotal outstanding amounts as at end- 2008, 2009, 2010 and 2011 and transactionsduring 2009,
2010 and 2011 for each individual liability.

Note:

Definition of other liabilities:

i)

Insurance reserves: refer to prepayments for unearned insurance premiums or outstanding insurance
claims identified that are expected to be paid out and arise from events for which the claims are not yet
settled.

Pension entitlements: refer tofinancial claims that both cxisting and future pensioners hold against
either their employer or a fund.

Employee Stock Option: refer to options to buy equity of a company, offered to employees of the
company as a form ofremuneration.

Investment Fund Shares: are collective investment undertakings through which investors pool funds
for investment in financial or non financial assets or both. Thus, investment fund shares or units refer to
the shares issued by mutual funds and unit trusts rather than the shares they may hold.

Financial Derivatives: are financial instruments whose value is derived from the value of something else
(mostly from other financial instrumcnts). 'l'hcy generall}-‘ take the form of contracts under which the
parties agree to payments between them based upon the value of an underlying asset at a particular
point in time. I'he main types of derivatives are futures, forwards, options and swaps.

Standardized guarantees: Standardized guarantees are defined as those guarantees that are not
provided by means of a financial derivative but for which the probability of default can be well
established. These guarantees cover similar types of credit risk for a large number of cases. Examples of
standardized guarantees include export credit guarantees and student loan guarantees. The guarantors
are usually general government units or financial corporations. Because the gnarantor provides large

numbers of'guarantccs, it is possible to estimate the risk of default.

FOREIGN INVESTMENT SURVEY 2013 REPORT
|Page

110



Please complcte the table below if your enterprise acquired liabilities (excluding equity, loans, trade

credits and advances, accounts payable, debi securities) from non-resident enterprises or individuals.

QOther liabilities
Item
from non-residents

Type of liability (namely; insurance rescrves, pension entitlements,
1. standardised guarantees, f:mpifoyee stock aption, Investrment Fund Shares,

and financial derivatives)
2. | Creditor type*
3. Creditor cou ntry / International Organimtion of counterpart

Amount in KSh

4. | Qutstanding balance as at 31**December 2008
S. | Value ot liability received from non-residents during 2009
6. Settled liabilities during 2009
7. | Interest paid on liability holding during 2009 (please provide this if

applicable to the liabilitics held)
8. | Official Use Only

Other Ch;mges
9. Qutstanding balance as at 31% December 2009
10. | Value of liability received from non-residents during 2010
1. Settled liabilities during 2010
12. | Interest paid on liability holding during 2010 (please provide this if

applicable to the liabilities held )
13. | Official Use Only

Other Changes
14. | Outstanding balance as at 31" December 2010
15. | Value L)fliability received from non-residents during 2011
16. Scttled liabilities during 2011
17. | Interest paid on liability holding during 2011 (please provide this if

applicable to the liabilities held)
18. | Official Use Only

Other Changes
19. | Outstanding balance as at 31" December 2011
Creditor type can cither be: Direct Investor (DI),0r Direct Investment Enterprise (DIE), or Fellow
Enterprise (FE) or Unrelated Enterprise (UE)
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Section 3: Investment (Assets) Abroad by the Enterprise

3.1 Holdings of shares by your enterprise in non-resident enterprises

Please complete the table as follows:

e In Column A, please provide data on your holdings of shares in each of the non-resident enterprises where

you hold 10per cent or more.

e In Column B, please provide data for your holdings of shares in each of the non-resident enterprises where

you hold less than 10per cent.

Please provide total outstanding amounts as at end- 2008, 2009, 2010 and 2011 and transactionsduring 2009,
2010 and 2011 for each individual asset.

Equity held by your enterprise

Item
No A B.
Holdings of 10per
cent or more Holdings of less
than 10per cent
L. Name of enterprise
2. Country of investment /lnternational Organisations
Amount in KSh
3 Share of Book value of equity as at 31 December
" | 2008
O/w: Paid-up Share Capital:
Share Premivn:
Accumulated Retained earnings
Revaluations:
Others:
4 Purchases of shares in non-resident enterprises by your
enterprise during 2009 {outwards)
S Sales of enterprise shares in non-resident cnterprises

during 2000 (in\-\fards)

6. Retained Earniugs/l,uss during 2009

- Official Use Only
) Other Changes
8. | Share of Book value of equity as at 31" December
2009
O/w: Paid-up Share Capital:

Share Premivnm:

Accumulated Retained earnings
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Revaluations:

Others:
9. Dividends received during 2009
10 Purchases of shares in non-resident enterprises by your
enterprise during 2010 {outwards )
1 Sales of enterprise shares in non-resident cnterprises
" | during 2010 {inwards)
12. | Retained Earnings/Loss during 2010
13 Official Use Only
" | Other Ch;mges
14. | Share of Book value of equity as at 31* December
2010
O/w: Paid-up Share Capital:
Share Premivn:
Accumulated Retained earnings
Revaluations:
Others:
1S. Dividends received during 2010
16 Purchases of shares in non-resident enterprises by your
enterprise during 2011 {outwards )
17 Sales of enterprise shares in non-resident cnterprises
" | during 2011 {inwards)
18. | Retained Eamnings/Loss during 2011
19 Official Use Only
" | Other Ch;mges
20. | Share of Book value of equity as at 31% December
2011
O/w: Paid—up Share Capital:
Share Premivon:
Accumulated Retained earnings
Revaluations:
Others:
21. . . )
Dividends received durlng 2011

Note:In case you hold direct or portfolio equily in more than two enterprises please provide data on a
separate page or sheek to be provided by the interviewer,
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3.2, External debt assets in form of loans, trade credits and advances, accounts receivable and debt securitices
Ixternal debt assets comprise the enterprise’s long-term and short-term debt assets. Long-term debt assets
constitute loans, trade credits and advances, accounts receivable, currency and deposits and debt securities

{bonds, notes, bills ctc) with original maturity of 12 months or more while short-term debt have original

maturity of less than 12 months. Providetotal outstanding asset balances as at end-2008, 2009, 2010 and
2011 and transactionsduring 2009, 2010 and 2011 for cach individual debt asset.

No Items Assets 1 | Asset 2 | Asset 3 | Assets 4
1. | Debtor type®

2. | Debt type**

3. | Tenure [ST - short term or [1' - long term ]

4. | Debtor country of residence/ International Organization

S. | Original debt currency

6. | Interest rate

Amount in KSh

7. | Outstanding balance as at 31* Dec 2008
O/w: Balance of principal

8. | Debt extended to non-residents during 2009 (Disburscmcnts)

9. | Debt repaid by non-residents during 2009 (Principal

rcpayments)

10.| Interest received during 2009

11.| Fees and commissions received in 2009
12./0Official Use Only

Other Changes

13.| Ontstanding balance as at 31* Dec 2009

O/w: ‘ Balance of principal

14.| Debt extended to non-residents during 2010 { Disbursements)

15.| Debt  repaid by non-residents during 2010 (Principal

rcpayments)

16.| Interest received during 2010

17.| Fees and commissions received in 2010
18.{Official Use Only

Other Changes

19.| Outstanding balance asat 31" Dec 2010

O/w: Balance of principal

20.| Debt extended to non-residents during 2011 (Disburscmcnts)

21.| Debt repaid by non-residents during 2011 (Principal

rcpayments)

22.| Interest received during 2011

23.| bees and commissions received in 2011
24.0fficial Use Only

Other Changes

25.| Outstanding balance asat 31* Dec 2011
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O/w:

‘ Balance of principal ‘ ‘

and Debt security (e.g. bonds, bills, notes ctc)

separate page or sheet.

* Debtor type can be cither: Direct Investor (D), or Direct Investment Enterprise (DIE),or Fellow
Enterprise (FE) or Unrelated Enterprise(UE)
** Debt type includes; loans, trade credits and advances, accounts receivable, currency and deposits,

Note: It case your enterprise lends to non-residents more than four debt types, please provide data on

3.3 Other assets from non-residents other than equity, leans, trade credits and advances, account receivable and debt

securities

Other assets acquired from non-residents may include: insurance reserves, pension entitlements and

standardized guarantees, employec stock options, investment fund shares, and financial derivatives. Provide
total ()utstanding balances as at end-2008, 2009, 2010 and 2011 and tmnsactionsduring 2009, 2010 and

2011 for cach individual asset.

Item Assets | Asset | Asset
No.
1 2 3

1. L'ype of Assets™ (namely; fnsurance reserve, pension entitlement and

standardized guarantees, empi’oycc stock option, imfesfmmf_fund shares,

and financial derivatives)
2. Debtor type*™*
3. Debtor Country / International Organizatiun Ufcounterpart

Amount in KSh

4, Outstanding balance as at 31 December 2008
S. Value of asset acquired from non-residents during 2009
6. Scttlermnents (rcpaymcnts) during 2009
7. Interest received on other assets during 2009 (please provide amounts

for applicable assets)
8. Official Use Only

Other Changes
9. Qutstanding balance as at 31 December 2009
S. Value of asset acquired from non-residents during 2010
6. Scttlermnents (rcpaymcnts) during 2010
7. Interest received on other assets during 2010 (please provide amounts

for applicable assets)
8. Official Use Only

Other Changes
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Qutstanding balance as at 31 December 2010

Value of asset acquired from non-residents during 2011

6. Settlemnents {repayments) during 2011

7. Interest reccived on other assets during 2011 (please provide amounts
for applicable assets)
8. Official Use Only

Other Changes

Qutstanding balance as at 31 December 2011

Refer to Page 21 for the definitions of some of these terms.
** Debtor type can be either: Direct Investor (D1}, or Direct Investment Enterprise (DIE), or Fellow
Enterprise (FE) or Unrelated enterprise (UE)
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Section 4: International Transactions in Services and Incame

4.1 Please indicate in the table below how much your enterprise paid for services provided by

non- residents during 2009, 2010 and 2011

Type of service

Amount (KSh) paid during

2011

2010

2009

) Manufacturing services on physical inputs owned by others

. Maintenance and repair services nui.e

.'I'ransport services

. Construction services

. Insurance and pension services

. Iinancial services

. Charges for the use of intellectual property n.i.c

8

.'T'elecommunications, computer and information services

9.

Other business services

10. Personal, cultural and recreational services

11. Others (Specity)

Total
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4.2, Please indicate in the table below how much your enterprise received for services it rendered to non-residents during

2009, 2010 and 2011

Amount (KSh) received during

Type of service

2011

2010

2009

1. Manufacturing services on physical inputs owned by others

2. Maintenance and repair services n.i.e

3. lransport services

4, Construction services

5. Insurance and pension services

6. Financial services

7. Charges for the use of intellectual property n.i.c

8. Telecommunications, computer and information services

9. Other business services

10. Personal, cultural and recreational services

11. Others (Specity)

Total
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Section §: Investor Perceptions
Instructions for Questions in Table 5.1 - 5.4
In tables 5.1 - 5.4 please rate the effect (on your business activities) of each factor on a scale of
-2 to +2 where:
+2 = "Strong positive effect”, +1 = "Limited positive effect”, 0 = "No effect”, -1 = "Limited

negative effect” and -2 = "Strong negative effect”

Effect of Economic and Financial Factors to your business

5.1

Factor Rating Reason

S5.1.1 Domestic market size

5.1.2 Smuggling / Counterfeit

5.1.3 Corruption

5.14 Competition with imports
5.1.5 Access to international markets
5.1.6 Corporate tax/ VAl

S5.1.7 Customs and excise duty

5.1.8 Interest rates

5.1.9 Inflation

5.1.10 Exchange rate

S5.1.11 Access to local business finance/credit
5.1.12 Access to international finance

5.1.13 Access to rugional business finance
5.1.14 Security and Crime

5.1.15 Politics /clections

N AN AN AN AN AN N AN AN N N N N N N S
PN RN N2 RN N2 N0 N0 N | N4 NS DN N BN N N N

5.1.16 others (specify)

Efficiency and cost of the following support services

5.2
Rating ‘
Factor Efficiency Cost Comments

5.2.1 Air Transport )
522 Railway l'ransport ()
5.2.3 Roads I'ransport ()
524 Water T'ransport ()
5.2.5 Water Supply ()
5.2.6 Electricity Supply )
5.2.7 Postal Services ()
5.2.8 'I'elecommunication )
5.2.9 Internet ()
5.2.10 Customs Services ()
5.2.11 Internal Revenue Services ( )
5.2.12 [nsurance Services ()
5.2.13 Banking Services ()
5.2.14 Immigration Services/Work permits ¢ )
5.2.15 Municipal Services )
5.2.16 Legal Services ()
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5.2.17 Licenses/permit fees

5.2.18 Company registration

5.2.19 Incentives

5.2.20 Others (Spccify)

NN N N

N | N | N | N’

Effect of Labour, Environmental and Health factors to your business

5.3

Factor Rating Reason
5.3.1 Restrictions regarding hiring expatriates
532 Staff turnover

533 Wage levels

534 Avaﬂability of skilled [abour IocaH}-’

5.3.5 Cost of skilled labour

5.3.6 [’r()duc.ti\rit}-' of skilled labour
5.3.7 Cost of unskilled labour
53.8 NSSE/Pension contribution

5.3.9 Cancer

5.3.10 HIV/AIDS

5.3.11 Substance abuse

5.3.12 Other Diseases

ION| AN AN AN AN AN N N N N N N
PN RN N N N2 RN N0 DN NS NS N N
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Efficiency of Business, Regulatory and Other government bodies

5.4
Factor Rating Reason
54.1 Kenya Power ()
S5.4.2 Kenya National Chamber of Commerce and Industry ()
543 Kenya National Bureau of Standards ¢ )
544 Kenya Revenue Authority ()
54.5 Department ()flmmigration ( )
5.4.6 Legal System ()
5.4.7 National Environmental Management Authority ( )
(NEMA)
54.8 I.ocal Authorities
5.4.9 Export Processing Zone Authority

5.4.10 Kenya Investment Authority

5.4.11 Registrar of Companies

54.12 Judicial Services (e.g. Commercial Court)

54.13 Central Bank of Kenya

5.4.14 Capital Markets Authority

5.4.15 Kenya Association of Manufacturers (KAM )

5.4.16 'I'reasury/ Ministry of I'inance

54.16 Other (specify)

ION| AN AN AN N N N N N N

N | N | N | N | N | N | N | N | SN | e
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5.5

Please indicate the direction of your investment in Kenya in the next 3 years where: +1 =

"Expand”, 0 = "Maintain" and -1 = "Scale Down"

DPlease enter your score on each aspect in the space provided {

Aspect Score
5.5.1 Diversify in other sectors ( )
5.5.2 Diversify range of product and ()

services
$.5.3 Staff T'raining ()
5.54 Recruitment of nationals ()
5.5.5 Recrnitment of expatriates ()
5.5.6 Giender balance ()
5.5.7 Investment in Technology ¢ )
5.5.8 Import of Capital goods ()
5.59 Export of products ¢ )
5.5.10 Improvement of existing facilities ()
5.5.11 Mergers and Acquisition ()
5.5.12 Construction of New Buildings and ()

Structures
5.5.13 Others (specify) ¢ )

)

Reason
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Comments
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