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1.0

Macroeconomic Performance

In the first quarter of 2026, the economy recorded an
improved performance compared to the corresponding
quarter of 2026. Real GDP grew by 5.3 per cent in the
first quarter of 2026 compared to a growth of 4.9 per
cent in the corresponding quarter of 2025. All the sectors
of the economy recorded positive growths in the quarter
under review, though at varying rates. Notably, manufac-
turing sector's growth accelerated to 4.4 per cent in the
first quarter of 2026 compared to 2.8 per cent growth in
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The economy
expanded by 5.3 per
cent in the first quarter
of 2026

the same quarter of 2025. Other sectors that recorded
notable growths include Accommodation and Food Ser-
vice (14.7%), Mining and Quarrying (9.1%), Construction
(6.6%), Financial & insurance (6.3%), and Information &
Communication (5.0%). Agriculture, Forestry and Fishing
sector expanded by 4.9 per cent.

Figure 1 shows the first quarter GDP growth rates for the
period 2022 to 2026.
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Figure 1: First Quarter GDP Growth Rates (%), 2022-2026
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During the quarter under review, key macroeconomic  increased prices of food and non-alcoholic beverages.
indicators registered mixed performance. Inflation in-  The average inflation rate trend from Q1 2022 to Q1
creased from 3.45 per cent in the first quarter of 2025 2026 is depicted in Figure 2.

to 4.35 per cent in the first quarter 2026 on account of

Figure 2: Inflation Rates, 2022-2026
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During the quarter under review, the Kenyan Shilling
depreciated against most major currencies except the
US Dollar and the Japanese Yen. On average, the Kenyan
Shilling gained ground against the US Dollar by 0.1 per
cent and the Japanese Yen by 2.9 per cent while it depre-
ciated against the Euro and Pound Sterling by 11.2 per

cent and 6.9 per cent, respectively. Similarly, the Kenyan
Shilling ceded ground against the South African Rand
by 13.1 per cent and depreciated against the Ugandan
Shilling and the Tanzanian Shilling by 1.5 per cent and
0.5 per cent, respectively.

Figure 3: Foreign Exchange Rate of Kenyan Shilling against US Dollar, 2022-2026
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The Central Bank Rate (CBR) was progressively revised
downwards to 9.00 per cent in January 2026 and further
to 8.75 per cent in March 2026 compared to 11.25 per
cent in January 2025 and 10.75 per cent in March 2025.
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The current account balance widened from a deficit of
KSh 70.0 billion in the first quarter of 2025 to KSh 120.9
billion in the first quarter of 2026.
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Sectoral Analysis

Agriculture, Forestry and Fishing

The sector expanded by 4.9 per cent in the first quarter
of 2026, compared to a growth of 5.3 per cent in the
first quarter of 2025. The sector’s performance was re-
flected in the improvement of several key indicators. In
particular, tea production, cane deliveries and milk deliv-
eries to processors recorded notable growth during the
review period. Tea production rose by 3.1 per cent from
136.9 thousand metric tonnes in the first quarter of 2025
to 141.1 thousand metric tonnes in the corresponding
quarter of 2026. Similarly, cane deliveries increased by
6.2 per cent to stand at 2,505.4 thousand metric tonnes
in the first quarter of 2026. In addition, the volume of
milk deliveries to processors increased from 244.4 million
litres in the first quarter of 2025 to 249.7 million litres
in the period under review.

& 4.9%

Agriculture, Forestry
and Fishing activities
recorded a growth of
4.9 per cent in the first
quarter of 2026

Additionally, the sector’s performance was supported by
increased exports of cut flowers and vegetables. Cut flow-
er exports increased by 4.3 per cent to stand at 35,768.0
metric tonnes, while vegetable exports increased mar-
ginally from 17,317.3 metric tonnes in the first quarter
of 2025 to 17,337.1 metric tonnes in the period under
review.

However, the sectors overall growth was constrained by
a decline in coffee production. The volume of exported
coffee declined by 6.2 per cent, from 16,894.4 metric
tonnes reported in the first quarter of 2025 to 15,847.6
metric tonnes in the period under review. Similarly, fruit
exports declined from 68,808.6 metric tonnes in the first
quarter of 2025 to 47,509.1 metric tonnes in the period
under review.
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Manufacturing

The Manufacturing sector’s gross val-
ue added grew by 4.4 per cent in
the first quarter of 2026 com-
pared to 2.8 per cent growth

in the corresponding quar-

ter of 2025. In the food
manufacturing sub-sector,
growth was supported by
increased, production of
sugar, soft drinks, and milk
deliveries to processors. Pro-
duction of sugar grew by 4.4 per
cent to stand at 226.0 thousand metric

tonnes in the first quarter of 2026 from 216.5 thousand
metric tonnes in the corresponding quarter of 2025.
Similarly, production of soft drinks increased by 7.6
per cent from 169.2 million litres in the first quarter of
2025 to 182.1 million litres in the period under review.

Manufacturing sector’s
real GDP expanded by 4.4
per cent in the first quarter

of 2026 compared to a

growth of 2.8 per cent in
the corresponding quarter
of 2025.

In the non-food manufacturing sub-sector, growth was
driven by increased production of assembled vehicles,
galvanised sheets, and cement. Production of assembled
vehicles rose by 18.1 per cent from 3,373 units in the
first quarter of 2025 to 3,983 units in the quarter under
review. Production of galvanised sheets increased by
16.2 per cent from 76,166.9 metric tonnes in the first
quarter of 2025 to 88,489.6 metric tonnes in the first
quarter of 2026. Cement production grew by 17.7 per
cent to stand at 2,810.0 thousand metric tonnes in the
quarter under review from 2,386.9 thousand metric
tonnes in the corresponding quarter of 2025. Credit
advanced to enterprises in the manufacturing sector
increased from KSh 566.2 billion as at March 2025 to
KSh 588.0 billion as at March 2026.

Electricity Supply

Electricity and Water Supply sector expanded by 4.3
per cent in the first quarter of 2026 compared to 4.1
per cent growth in the corresponding quarter of 2025.
The sector was supported by 7.4 per cent increase in the
total electricity generated, from 3,208.8 million kilowatt
hour (KWh) in the first quarter of 2025 to 3,446.4 mil-
lion kilowatt hour (KWh) in the quarter under review.
Geothermal electricity generation rose by 21.1 per to
stand at 1,664.1 million kWh in the first quarter of 2026.

Similarly, hydroelectric gen-
eration increased to 852.6
million kWh in the first
quarter of 2026 com-

pared to 797.0 million

kWh in the correspond-

ing quarter of 2025.
Additionally, thermal
electricity generation
declined by 6.4 per cent to
stand at 358.1 million kWh in
the quarter under review. Electricity

4.3%

During the period under review,
electricity and water supply
sector grew by 4.3 per cent up
from 4.1 per cent recorded in a
similar quarter of 2025.

gener-
ated from wind declined by 14.1 per cent to stand at
448.5 million kWh. Similarly, electricity generated from
solar declined by 7.5 per cent to stand at 123.1 million
kWh in the quarter under review.

Construction

During the review period, the construction sector ex-
panded by 6.6 per cent compared to 4.5 per cent growth
in the corresponding quarter of 2025. The growth was
reflected in the improvement of several key construction
inputs. Cement consumption increased from 2,344.8
thousand metric tonnes in the first quarter of 2025 to
2,763.6 thousand metric tonnes in the review quar-
ter, registering a 17.9 per cent growth. Similarly, the
quantity of imported bitumen increased to 16,760.8
metric tonnes in the first quarter of 2026 from 14,200.3
metric tonnes in the corresponding quarter of 2025.
The quantity of the imported iron and

steel expanded by 4.0 per cent

to 325,575.7 metric tonnes in 9
the first quarter of 2026 from »
| [ |
313,289.1 tric t i [ T T 1 o,
, metric tonnes in neaeaeE 6.6 /o
L[ [ [ |

a similar quarter of 2025.

Construction sector
activities grew by 6.6 per
cent in the review period

compared to a 4.5 per cent
growth in the first quarter
of 2025.

Credit advanced to the sec-

tor stood at KSh 200,565.1
million as at the end of
March 2026 compared with
KSh 157,271.0 million as at the
end of March 2025.



Transportation and Storage

The Transportation and Storage sector’s real GDP rose
by 3.6 per cent in the first quarter of 2026, the same
rate as the growth recorded in the corresponding quarter
of 2025. Consumption of light diesel, a key indicator of
road transport activity, increased by 9.9 per cent from
572.7 thousand metric tonnes in the first quarter of
2025 to 629.3 thousand metric tonnes

in the quarter under review.
gg] Mombasa Port throughput
© o grew by 3.7 per cent from
Y o\ 3'6 /o 10,609.6 thousand metric
T;grsapgoengggtgfgd tonnes in the first quarter
estimated to have of 2025 to 10,997.1 thou-
expanded by 3.6 per cent sand metric tonnes in the
in the first quarter of 2026 . .
quarter under review. Rail
freight and passenger volumes
recorded notable increases during
the period under review. The volume of
cargo transported via Standard Gauge Railway (SGR) rose
by 12.7 per cent from 1,820.6 thousand metric tonnes
in the first quarter of 2025 to 2,051.9 thousand metric
tonnes in the corresponding quarter of 2026. The total
number of passengers transported via SGR increased by
12.3 per cent from 529.6 thousand in the first quarter
of 2025 to 595.0 thousand in the first quarter of 2026.

Accommodation and Food Service
Activities

=@
14.7%

The sector grew by 14.7
per cent in the quarter
under review compared to
a growth of 8.0 per cent in
the first quarter of 2025.

The accommodation and food service
sector recorded a growth of 14.7
per cent in the first quarter of
2026 compared to a growth
of 8.0 per cent growth in the
corresponding quarter of
2025. International visitor
arrivals via the two major
airports, the Jomo Kenyatta
International Airport (JKIA)
and Mombasa International Air-
port (MIA) grew by 13.1 per cent
in the first quarter of 2026 compared
to a growth of 0.8 per cent in the similar quarter of
2025, to stand at 506,622 passengers in the first quar-
ter of 2026.
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Information and Communication

The Information and Communication sector grew by
5.0 per cent in the first quarter of 2026, compared to a
growth of 5.5 per cent in the corresponding quarter of
2025. During the period under review, the information
and communication indicators recorded mixed perfor-
mance. Domestic mobile voice traffic increased by 11.9
per cent, from 28.9 billion minutes in the first quarter of
2025 to 32.3 billion minutes in the first quarter of 2026.
Similarly, international incoming voice traffic increased
from 163.0 million minutes in the first quarter of 2025
to 176.4 million minutes in the first quarter of 2026.

In contrast, the use of domestic Short
Messaging Services (SMS) de-
clined by 2.3 per cent, from
14.3 billion messages in

the first quarter of 2025 to

14.0 billion messages over

the same period. Total uti-

lized international band-
width rose from 12,544.2
Gigabits per second (Gbps)

in the first quarter of 2025 to
17,758.8 Gbps in the review peri-
od. Meanwhile, mobile money trans-

actions declined by 13.6 per cent from 782.5 million in
the first quarter of 2025 to 629.1 million transactions
in the first quarter of 2026.

=£.0
=°° 5.0%

Activities in the Information and
Communication sector grew by
5.0 per cent in the first quarter
of 2026 compared to 5.5 per
cent growth in the similar
quarter of 2025.
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6.3%

Financial and Insurance
sector grew by 6.3 per cent
in th first quarter of 2026
compared to 5.3 per cent in
the corresponding quarter
of 2025.

Financial and Insurance Activities

Financial and Insurance sector grew by 6.3 per cent in the first quarter of 2026
compared to 5.3 per cent in the corresponding quarter of 2025. The Central Bank
Rate (CBR) was at 8.75 per cent in March 2026 compared to 10.75 per cent in March
2025 after the rate was revised downwards in February 2026. The cost of credit
declined during the first quarter of 2026, with average interest rates on loans and
other advances by commercial banks declining to 14.70 per cent in March 2026 from
15.77 per cent in March 2025. Over the same period, the interbank rate declined
to 8.70 per cent from 10.68 per cent in March 2026. The average yield for 91-day
Treasury Bills was 7.54 per cent in March 2026, compared to an average yield of
8.88 per cent in March 2025.

Figure 4: Trends in Selected Interest Rates (%), January to March
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13.1%

Broad money supply (M3) grew
by 13.1 per cent to KSh 6,984.8
billion as at end of March 2026
on account of growth in demand
deposits (20.5 per cent) and
quasi monetary deposits (6.2 per
cent).

m 2025 m2026

Broad money supply (M3) grew by 13.1 per cent to KSh
6,984.8 billion as at end of March 2026. Money and Quasi
money (M2) increased from KSh 4,936.2 billion as at end of
March 2025 to KSh 5,624 billion as at end of March 2026.
Net foreign assets (NFA) increased from KSh 966.4 billion
in March 2025 to KSh 1,385.2 billion as at end of March
2026 on account of increase in foreign asset holdings of
commercial banks and other depository corporations.
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Figure 5: Money Supply and Net Foreign Assets, January to March, KSh Billion
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Total domestic credit grew by 8.9 per cent from KSh
7,349.5 billion in March 2025 to KSh 8,002 billion in
March 2026. The growth in domestic credit was mainly

Net Foreign Assets
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due to 8.5 per cent growth in credit to private sector to
KSh 5,167.1 billion in March 2026.

Figure 6: Domestic credit, April 2023 to March 2026, KSh Billion
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The number of shares traded in the Nairobi Securities 2025 to KSh 9.5 billion in March 2026. The NSE 20 Share
Exchange increased from 471 million in March 2025 to Index increased from 2,227 points in March 2025 to 3,432
631 million in March 2026. The total value of shares trad-  points in March 2026, signalling improved performance
ed correspondingly grew from KSh 8.1 billion in March in the equity market.

Figure 7: NSE 20-Share Index and Value of Shares Traded, April 2023 to March 2026
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Kenya National Bureau of Statistics

Real Towers, Upper Hill
P.O. Box 30266 - 00100 Nairobi, Kenya

Tel: +254-20-3317583 / +254-20-3317612 / +254-20-3317586
Email: inffo@knbs.or.ke / directorgeneral@knbs.or.ke
Facebook: @Kenya National Bureau of Statistics (KNBStats)
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