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SUMMARY AND OUTLOOK 

Overview 

The world economy experienced some notable growth in 1984. The rate 
of inflation was contained in major industrialized countries and the volume 
of world trade registered commendable improvement. Stable crude oil 
prices coupled with favourable commodity prices helped the developing 
countries' economies. However, interest rates remained generally high and 
the debt crisis continued to plague most developing countries. 

On the domestic scene, the economy was adversely affected by widespread 
drought during the mid six months of the year. As a result, the Government 
had to resort to import food to avert famine. However, there were some 
positive developments in the overall management of the economy. The high 
export prices, particularly of tea and coffee helped to enhance the foreign 
exchange reserve position while sound monetary policies helped to reduce 
the rate of inflation to 9.1 per cent compared with 14.6 per cent in 1983 and 
22.3 per cent in 1982. 

Under the prevailing circumstances, the GDP grew by 0.9 per cent despite 
a 3.7 per cent decline in agriculture. This rate of growth, although small, 
was much better than was expected. This compares with a revised real growth 
in the GDP of 3.5 per cent in 1983. Manufacturing grew by 4.3 per cent 
compared with 4.5 per cent in 1983. There were positive improvements in 
the Kenya's external trade and balance of payments position despite an 
increase in the overall trade deficit due to special food imports necessitated 
by the effects of drought. Elsewhere in the economy, building and construc-
tion fell while tourism had mixed performance and the distribution sector 
registered a commendable 4 per cent growth in 1984 compared with 2.8 per 
cent in 1983. 

Recorded wage employment grew slightly in 1984 registering only 
22,000 new jobs. However, as a result of lower inflation rate in 1984 compared 
with 1983, real average earnings improved by nearly 1 per cent. 

The International Scene 

The international economic climate was markedly healthier in 1984 than 
the previous year. Real output in industrialized countries was nearly 5 per 
cent higher, the average rate of inflation declined and the industrial output 
of the major industrialized countries rose. However, interest rates remained 
fairly high and the appreciation of the dollar vis-a-vis other currencies had 
adverse effects on debt management by poor nations. The prices of most 
world commodities weakened in 1984 with the notable exception of tea. 
Crude oil prices declined as did the oil producing countries' export earnings. 



The non-oil developing economies benefited from the increased volume of 
world trade which in turn helped to reduce their current account deficits. 
However, the debt burden lingers on, coupled with high interest rates in the 
international money markets. In addition to the debt crisis, Sub-Sahara 
Africa was hard hit by drought and a general decline in economic well-being 
of the majority of the people. 

The outlook for 1985 is promising as the world economy ended the year 
1984 on a more sounder footing than the case was at the close of 1983. How. 
ever, some obstacles to full recovery still continue to loom. The revival of 
investment and employment is hampered by labour market complications 
while the strong dollar continues to adversely affect prospects for world 
economic growth. 

Domestic Product and Investment 
A significant deceleration of economic growth occurred in 1984 due to 

widespread drought conditions prevailing during the year. But the gloomy 
prospects of negative growth were somewhat reversed by favourable deve-
lopments such as better export prices for tea and coffee, the timely onset 
of the short rains and imports of adequate essential foodstuffs together with 
generous donor support and generally good economic management. An 
overall real growth in GDP of nearly 1 per cent was recorded despite a 3.7 
per cent decline registered by the agricultural sector, the dominant sector of 
the economy. 

In the monetary economy, excluding both Government and domestic 
services, sectors which recorded appreciable increases in real GDP included, 
mining and quarrying, finance, insurance, real estate and business services, 
manufacturing and transport and communications. 

The rate of inflation at 9.1 per cent was the lowest since 1976 and real 
interest rates turned positive. There was increased domestic savings and the 
level of investment grew by 7 per cent—with a greater share accounted for 
by the public sector—in 1984 compared with a negative growth of 14 per 
cent in the previous year. 

Urban Housing and Development 
As a rising proportion of the Kenya's population moves to urban areas, 

an increasing share of national resources will be needed to provide housing 
as well as infrastructure and other requisite services. In this context, 
Chapter 3 gives the preliminary results from a survey of Urban Housing 
carried out in 1983. The survey looks into housing as related to the existing 
housing stock, production and investment in housing and infrastructure. 
The number of dwellings required to accommodate new urban households 
in the next five years is estimated to amount to 55 per cent of the entire 
urban housing stock existing in 1979, however, between the year 1990 and 
2000 the output required represents twice the 1979 total. 
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Results from the survey show that 47 per cent of residential units have 
access to flush toilets; 42 per cent have electricity; 40 per cent have piped 
water and 37 per cent are equipped with a private bath indicating that a 
majority of urban dwellings have yet to be furnished with these facilities. 
Less than three out of ten urban houses are owned by people who live in 
them, while more than seven out of ten are rented. This suggests that few 
people can afford to own their own houses. House purchase finance for about 
half of all urban dwellings is provided by conventional housing finance 
institutions, while the remainder comes from co-operatives, employers and 
other sources. 

A long-term analysis shows that investment in urban housing has been 
rising slowly as a proportion of gross domestic product (GDP), while the 
short-term picture shows a sharp decline since the coffee boom period. The 
overall gross public expenditure on urban infrastructure has declined in 
recent years from a peak of K£33 million in fiscal year 1981/82 to an 
estimated K£25 million in 1984/85. With a growing urban population, the 
challenge of meeting increasing demand for housing and services takes a 
serious dimension which must be addressed. 

Employment, Earnings and Consumer Prices 

Wage employment in the modern sector increased marginally by 22,000 
new jobs or by nearly 2 per cent in 1984. This rate was substantially lower 
than the increase of 47,300 jobs in 1983. The urban informal sector, however, 
grew by a commendable 8 per cent to reach a total of 200,000 jobs. 

The total wage bill increased by 12 per cent between 1983 and 1984 while 
the average annual earnings rose by 10 per cent from K£877 in 1983 to 
K£960 in 1984. Between 1981 and 1984 average earnings grew by an average 
of 8 per cent per annum. 

The Government continued with a deflationary monetary policy and as a 
result the rate of inflation declined from 14.6 per cent in 1983 to 9.1 per cent 
in 1984. As a result of the low rate of inflation, average real earnings grew 
by 0.4 per cent compared with a 7 per cent decline in 1983. 

Money, Banking and Finance 

The main monetary and financial indicators showed considerable improve-
ment in 1984 compared with 1983. Money supply increased having been 
spurred by improvement in net foreign assets and the expansion of domestic 
credit. Central Government borrowing increased by 11 per cent while that 
of the private sector rose by 10 per cent. Despite large expenditures for 
drought related food imports, the foreign exchange reserves of the Central 
Bank continued to recover, from K£254 million in December, 1983 to K£312 
million in December, 1984. 
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In a bid to stimulate the private sector through bank credit, interest rates 
were further reduced during 1984/85 fiscal year. However, with a lower rate 
of domestic inflation at 9.1 per cent, the real interest rates turned positive 
for savers and borrowers alike. 

Non-bank financial institutions continued to grow in importance in 1984. 
Their total assets and liabilities increased by some 40 per cent between 1983 
and 1984 while their total liabilities constituted nearly 62 per cent of total 
liabilities of the banking sector in 1984. However, recent history indicates 
that more stringent regulatory and control measures are desirable to ensure 
their proper conduct and management and to insure depositors' money. 

Public Finance 
Despite the severe drought experienced in 1984, the year was generally 

satisfactory for Government finances. Current revenue grew faster than 
current expenditure with the consequence that current deficit for 1984/85 
remained unchanged at K£79 million recorded in 1983/84 financial year. 
However, total deficit increased by 27 per cent between 1983/84 and 1984/85 
chiefly due to substantial increases in capital expenditure by the Government. 
To finance this deficit, external loans increased by 28 per cent while long. 
term domestic borrowing increased from K£21 million in 1983 to K£53 
million in 1984. 

Total public debt rose by 20 per cent in 1984 compared with 1983. Over 
the last five years, the total public debt shows an increasing trend from 
K£858 million in 1980 to K£2,210 million in 1984 mainly due to a rise of 
the external debt component. The external debt servicing charges as a pro-
portion of exports of goods and services rose from 5.6 per cent in 1980 to 
19.4 per cent in 1984. 

External Trade and Balance of Payments 

There was considerable improvement in Kenya's external trade and balance 
of payments position in 1984 despite the necessary problem of food imports 
due to drought. The value of exports rose by 19 per cent compared with 1983, 
while that of imports rose by 21 per cent. The overall trade deficit, however, 
increased by K£64 million mainly as a result of special food imports. The 
overall balance of payments surplus in 1984 stood at K£39 million compared 
with K£69 million in 1983. The balance of payments surplus position improv-
ed as a result of increased inflows of long-term capital, grants and the IMF 
credit in addition to improved trade. 

The Kenya Shilling continued to depreciate against the US dollar and the 
Japanese Yen. During 1984, the Shilling depreciated 14.7 per cent against 
the US dollar. The Shilling, however, appreciated against the Sterling Pound 
and the Deutsche Mark among other currencies. As a result, the overall 
trade-weighted average rate of exchange fell by 2.2 per cent during the year. 
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Agriculture 

The persistent dry weather conditions during most of 1984 adversely 
affected the agricultural sector. In particular, food production fell sharply 
and the Government was forced to import substantial amounts of foodstuffs, 
particularly grains, to cover the shortfall. The contribution to GDP at 
constant 1982 prices declined by 3.7 per cent compared with 1983. Maize 
production fell by 35 per cent; wheat by 43 per cent and lack of pasture 
affected both dairy and ranch livestock. Modest increases in production were 
recorded for coffee, sisal and sugar-cane with most other agricultural com-
modities registering declines. However, better export prices, particularly for 
tea helped to enhance farmer's earnings. 

After some notable improvements in the terms of trade for agriculture in 
1983, the long-term deteriorating trend was restored in 1984. While the index 
of agricultural output prices increased by 9.2 per cent between 1983 and 1984, 
that of agricultural input prices rose by 13.5 per cent. Despite a lower rate of 
domestic inflation, the net effect was to reduce the agricultural terms of 
trade index from 98 in 1983 to 94 in 1984. With adequate long rains reported 
in most parts of the country in 1985, the prospects for the year are 
encouraging. 

Natural Resources and Environment 

The Government continued to intensify efforts aimed at rational exploi-
tation and conservation of natural resources as well as in environmental 
protection. Development expenditure on rural water supplies rose by 38 
per cent in 1984 compared with 1983, while the overall expenditure on water 
and related services increased from K£22 million to nearly K£37 million. 

Due to widespread drought which affected rivers and other water spaces, 
the volume of fish landed declined sharply by nearly 20 per cent while 
earnings from fisheries reduced from K£11 million in 1983 to about K£9 
million 1984. 

The total area under forest increased slightly while the Rural Afforestation 
and Extension Programme planted 22 million seedlings in 1984 compared 
with 18 million in 1983 in 24 districts surveyed. 

The mining industry experienced a difficult year with declines in mineral 
output and mineral exports. There were, however, redoubled efforts in 
mineral prospecting and oil exploration in various parts of the country. 

Both the Kenya Rangeland Ecological Monitoring Unit (KREMU) and 
the National Environmental Secretariat (NES) intensified their activities 
through programmes aimed at monitoring assessment and protection of the 
environment with special emphasis at the district level. 
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Energy 

Owing to the drought conditions prevailing in 1984, the generation of 
hydro-power declined, but oil based thermal generation rose from 164 GWH 
in 1983 to 225 GWH in 1984. The quantity of imported crude oil declined 
marginally but the crude oil import bill rose by nearly 4 per cent. 

Total energy consumption rose in 1984 compared with 1983 thus indicating 
the resurgence of economic activity, particularly in the manufacturing sector. 
Despite some price cuts on crude oil by some OPEC producers, the domestic 
off-pump prices were revised upwards in 1984 to offset refinery and trans-
portation costs. 

In a bid to reduce the dependence on imported fuels, the Government 
redoubled efforts aimed at developing alternative sources of energy. There 
has also been substantial increases in capital expenditure on oil exploration 
during the fiscal 1984/85 year preceeded by the streamlining of the enabling 
legislation on petroleum exploration. In addition, energy conservation work 
continued with setting up of demonstration centres and research in improved 
wood-stoves, charcoal jikos and charcoal production kilns. 

Manufacturing 

The manufacturing sector grew by a modest 4.3 per cent in 1984 compared 
with 4.5 per cent in 1983. With the improvement in foreign exchange reserves, 
liberalized import approvals ensured the availability of essential materials 
for industry. Employment in the manufacturing sector increased by nearly 
3 per cent while wage earnings rose by 13 per cent in 1984 compared with 
1983. 

The volume of output registered substantial increases in the miscellaneous 
manufactures, clay and glass products, and in petroleum based industries. 
Declines were recorded for dairy products, transport equipment and leather 
and footwear industries. There was a decline in additions to fixed assets 
suggesting that the existing production capacity was not fully utilized. The 
prospects for the manufacturing sector in 1985 are encouraging given 
continued availability of the foreign exchange for inputs and the improved 
performance expected in the lead sector of agriculture. 

Building and Construction 

The building and construction sector continued the downward trend 
started in 1981. Value added at constant 1982 prices declined by 6.8 per cent 
compared with a drop of 8.6 per cent in 1983. The poor performance is 
attributable to increasing building costs and a lag in recovery within the 
sector. 
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Cement consumption rose by 6 per cent, mainly due to demand for the 
construction of Standard 8 classrooms in 1984. Employment in the sector 
declined by 18 per cent while earnings by private contractors declined from 
K£170 million in 1983 to K£165 million in 1984 or by 3 per cent. The value 
of all building plans approved in 1984 increased by 8 per cent which may 
be an indicator of better performance in 1985. 

Tourism 
The tourism sector performed markedly better in 1984 than in 1983. The 

nominal foreign exchange earnings from tourism increased by nearly 25 per 
cent from K£122 million in 1983 to K£152 million in 1984. This implies a 
real growth of 16 per cent after allowing for inflation. The number of 
visitor-departures rose by 17 per cent while the total number of visitor-days 
increased by 15 per cent. Despite a decline in conference tourism in 1984, 
there was a welcome increase in the number of tourists f rom neighbouring 
and other African countries mainly due to the opening of the common border 
with Tanzania. The Preferential Trade Area (PTA) had also some beneficial 
effects on inter-regional tourism between member countries. 

Transport and Communications 
The output of the transport sector at current prices grew by 8 per cent 

in 1984 compared with 11 per cent in the previous year while its contribution 
to GDP in real terms increased marginally by 0.5 per cent. Total freight 
handled by the Kenya Railways and at Mombasa port increased marginally 
due to drought related imports of foodstuffs in 1984. 

The number of newly registered vehicles has been declining from 23,000 
in 1980 to 14,000 in 1984. Persistent declines have been in vehicles for 
industrial, commercial and business purposes. However, matatus/mini-buses 
are now handling a significant share of passenger road transport. From a 
pilot survey conducted in January, 1983, it was estimated that this mode of 
transport contributed some K£22 million to gross domestic product in 1984. 

An improvement also occurred in telecommunications facilities and 
services during 1984. There was a 10 per cent increase in telephone exchange 
connections from 96 thousand lines in 1983 to 106 thousand lines in 1984. 

Earnings from road and railway transport increased by 14 per cent and 
6 per cent respectively between 1983 and 1984. The increases are however, 
attributed to upward revisions of freight tariff, particularly in railway 
transport. 

The Social Scene 
The Government expenditure on social services increased by 26 per cent 

from K£275 million in 1983 to K£347 million in 1984. Both the recurrent 
and the development expenditure on education increased substantially mainly 
due to the introduction of the new 8.4.4 education programme. 
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Table 1 
KEY ECONOMIC AND SOCIAL  INDICATORS,

1. Population 
2. Growth of G.D.P. at constant prices 
3. G.D.P. at market prices 
4. Net cost of petroleum products 
5. Exports of merchandise 
6. Imports of mechandise 
7. Trade balance 
8. Balance of payments (current account) 
9. Coffee production 

10. Tea production 
11. Maize marketed centrally 
12. Wheat marketed centrally 
13. Sugar-cane production 
14. Milk sold 
15. Change in manufacturing output volume 
16. Construction output 
17. Cement consumption 
18. Petroleum consumption 
19. Electricity consumption 
20. Tourism earnings 
21. New registrations of vehicles 
22. Rail freight 
23. Air passengers handled 
24. Wage employment 
25. Education—primary enrolment 
26. Education—secondary enrolment 
27. Education—higher enrolment 
28. Hospital beds and cots 
29. Registered doctors and dentists 

INDEX NUMBER: ( 1 9 8 2 = 1 0 0 ) 

1. Export volumes 
2. Import volumes 
3. Terms of trade 
4. Money supply 
5. Total domestic credit 
6. Consumer prices 
7. Real wages 
8. Recorded wage employment 

*Provisional. 

1981 -1984 

1981 1982 1983 1984* 

17.34 18.04 18.78 19.54 
6.0 1.8 3.5 0.9 

3,023 3,377 3.842 4,294 
200 179 214 193 
475 510 615 745 
972 940 929 1,116 

-497 -430 -313 -371 
-336 -253 -89 -128 
90.7 88.4 95.3 118.5 
90.9 95.6 119.3 116.2 
473 571 636 561 
214 248 251 144 

3,822 3,108 3,286 3,611 
222 236 315 230 
+ 4 + 2 +5 4 
403 4 0 2 411 4 4 5 
653 579 511 541 

1,585 1,491 1,373 1,482 
1,663 1.701 1,747 1,845 

9 0 118 122 152 
18,115 15,061 13,479 13,541 
2,241 2.097 2,091 2,246 
1,972 1,900 1,928 2,058 
1,024 1,046 1,093 1,115 
3,981 4,184 4,324 4.380 

411 438 4 9 4 498 
23.3 21.7 2 4 . 0 24.2 

28,108 29,044 29,294 30,886 
2,254 2,390 2,655 2,922 

% Change Annual % 
1983. rate of 

1984 change 

103 
1982-1984 

103 100 96 95 -1.0 -2.5 
118 100 79 91 15.2 -3.1 
105 100 94 110 17.0 -5.5 
106 100 92 109 1 8 . 5 -5.3 
95 100 87 102  1 7 . 2 -2.1 
82 100 115 125 9.1 11.9 

112 100 93 94 1.1 -3.0 
9 8 100 105 107 1.9 3.5 

knambalu
Typewritten Text

knambalu
Typewritten Text
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The estimated enrolment in primary schools stood at 4.4 million compared 
with 4.3 million in 1983. In secondary schools, enrolment rose from 494,000 
in 1983 to 498,000 in 1984. The number of teachers in both primary and 
secondary schools increased by 5 per cent. 

The number of sub-centres, health and dispensaries increased, but the 
number of hospitals decreased slightly due to regrading of some mission 
hospitals to health-centre status. Overall, the number of hospital beds and 
cots increased by 1,600 mainly because of the construction of new "Nyayo" 
wards built through local self-help efforts. During 1984, the Ministry of 
Health embarked on the primary health care programme through provision 
of community based health care services initially in some 14 districts. The 
Ministry's efforts in this area are being augmented by non-governmental 
organizations who are running similar projects in eleven other districts. 

Among other social services, the total strength of the National Youth 
Services increased from 8,500 to 9,012. Membership in the National Social 
Security Fund (NSSF) for both employers and employees increased and 
contributions amounted to K£39 million in 1984. 

Outlook for 1985 
The major economic indicators from available data point to continued 

improvement in the world economy in 1985. There has been a steady recovery 
both in output and the investment in the OECD countries while the fight 
against inflation is being won. However, there are disturbing factors such 
as high interest rates, the strength of the American dollar although these 
may both drift down, and labour market complications which may work in 
concert against full revival. 

At the domestic level, the long rains came early and have been widespread 
and generally adequate. This augurs well for agricultural production, and 
this coupled with firm export commodity prices should set the stage for 
growth in agriculture by around 4.5 per cent in real terms. But a careful 
check will be kept on tea and coffee prices together with potential grain 
surpluses. Manufacturing too, should perform satisfactorily due to the ample 
availability of inputs, stable monetary climate as well as benefitting from 
spin-offs related to the buoyancy in agriculture. 

The Government is expected to continue with a cautious monetary and 
fiscal policy, encouraging a greater impetus in agricultural production and 
a rise in the output of Government investments through better management 
of Government finances. As a result of, and subject to continued good 
weather conditions, the GDP is expected to grow by around 5 per cent or 
somewhat higher than the rate of population growth. It is further expectced 
that the rate of inflation will drift up somewhat. 
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CHAPTER 1—INTERNATIONAL SCENE 

The year 1984 was the best for world economic growth since 1976. Real 
output in the industrial countries was nearly 5 per cent higher in 1984. Al- 
though the pace of this recovery has been fastest in North America, growth 
is picking in the majority of Organization of Economic Co-operation and 
Development (OECD) countries. Fortunately this recovery has not been 
accompanied by an acceleration in inflation. Price increases averaged only 5 
per cent in 1984, a little less than in 1983, and the best performance in almost 
fifteen years. The success in the fight against inflation has spurred investment. 
Other encouraging trends were the further reductions in the combined cur-
rent account deficit of the developing countries. However, the persistence 
of high interest rates associated with the instability in exchange markets, 
has considerably strengthened the dollar posing a danger to the recovery, 
and complicated the task of both economic adjustment and debt manage-
ment in the poorer nations. 

1.2. Table 1.1 summarises the main economic indicators of the OECD 
member countries from 1983 to mid 1986. Growth in output of 4.75 per cent 
in 1984 was the best for many years though it will be difficult to sustain 
especially with the expected deceleration of growth in the USA where output 
is expected to grow by only 3 per cent compared with 6.75 per cent in 1984. 
Inflation at 5 per cent is the lowest since 1972 and, with international com-
modity and oil markets being fairly stable, it is expected to decline to 4.5 
per cent by first half of 1986. 

1.3. Employment in the OECD rose by 5 million but nearly 80 per cent 
of this has been in the USA. The slow growth of output expected in 
Europe implies only slight growth in employment up to mid.1986 and the 
high unemployment rates are likely to continue edging up to reach 11.75 
per cent of the labour force by mid.1986. However, continuing wage moder-
ation in the majority of countries should work in the direction of improving 
conditions for employment growth. The labour force in Japan is expected 
to expand at the rate of between 1 to 1.5 per cent per year. With productivity 
gains settling down to anything between 3.5 and 4 per cent rate and GNP 
growth averaging one to two percentage points above that, unemployment 
in Japan is projected to stabilise at its present rate of 2.5 per cent while the 
average rate of the OECD unemployment may be around 8.5 per cent in 
1985 and early 1986. 

1.4. Industrial output of the major 19 industrial countries rose by 1.9 
per cent in the third quarter of 1984, relative to the proceeding quarter, and 
was 7.0 per cent above its level in the corresponding quarter a year earlier. 
West Germany and France recorded increases in output of 5.3 per cent and 
3.1 per cent, respectively, representing considerable improvements over their 
second quarter levels. While the USA recorded a 1.8 per cent increase in 
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the third-quarter , J a p a n had a gain of 0.9 per cent in the s a m e quar te r . 
C o m p a r e d with the th i rd-quar ter of the previous year , J a p a n , the U S A and 
Aust ra l ia had the sharpes t increases of 10.4 per cent , 9.7 per cen t a n d 8.7 
per cent , respectively. 

KEY ECONOMIC INDICATORS AND PROJECTIONS FOR WESTERN INDUSTRIAL COUNTRIES 
( O E C D ) * (SEASONALY ADJUSTED ANNUAL RATES) 

Table 1.1 

1983 

Real GNP— 
United States 
Japan 
OECD European members 
Total OECD membership 

Real total domestic demand— 
United States 
Japan 
OECD European members 
Total OECD membership 

Inflation (private consumption deflator)— 
United States 
Japan 
Germany, Federal Republic of 
France, United Kingdom, Italy and 

Canada  
High-inflation smaller countries** 

1984 1985 1986 
(1st half) 

(percetage ch; anges from preceding period) 

Total OECD membership 

3.7 6.75 3.0 3.0 
3.0 5.75 5.0 4.5 
1.3 2.25 2.5 2.25 
2.6 4.75 3.0 2.75 

5.0 8.75 3.75 3.0 
1.6 4.25 4.5 3.75 
1.0 2.0 2.0 2.0 
2.7 5.25 3.0 2.75 

3.7 3.25 3.5 3.0 
1.6 2.25 2.75 3.0 
2.9 2.5 2.0   2.25 

8.7 7.0 6.0 5.5 
27.1 37.25 28.5 23.0 

5.3 5.0 4.75 4.5 

Current balances. (billion US dollars) 
United States -47.6 -100 -131 -143 
Japan 20.8 32 40 48 

Total OECD membership -248 -71 -86 -88 

Unemployment. (per cent of labour force) 
United States 9.6 7.5 7.0 7.0 
Japan 2.6 2.75 2.5 2.5 
OECD European members 10.5 11.0 11.5 11.75 

Total OECD membership  9.0 8.5 8.5 8.5 

Note.—The cut-off date for information used in the compilation of the forecasts was 19th 
November, 1984. 
*Assumptions underlying the projections include no change in actual and announced policies; 
unchanged exchange rates from their average of the four weeks ended 5th November, 1984 
and unchanged dollar price for internationally traded oil to mid.1986. 
**Greece, Iceland, Portugal, Turkey. 
Source: Standard Chartered Review, January, 1985. 
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1.5. West Germany's GNP rose by 1.5 per cent in the fourth-quarter of 
1984, some 3 per cent above its level a year earlier. Britain had a rise of 
2.1 per cent over the whole year. Industry in the USA increased its output 
by 4 per cent in January after retail sales rose by 1.8 per cent. Following in 
the same direction, West Germany improved its industrial production by 
2.7 per cent in the fourth-quarter of 1984, to record an annual growth of 
4.1 per cent. 

1.6. The main feature of the international balance of payments, has been 
the huge USA deficit which reached $100 million and is likely to increase 
further in 1985 and 1986. As Japan's surplus continues to grow and West 
Germany's position also improves, aggregate deficit for the OECD will only 
increase rather slowly. The non-oil developing countries benefited by the 
higher volume of world trade. Their exports were higher, and despite sharp 
decline in commodity prices in the second-half of 1984, their current account 
deficits were much smaller. 

1.7. The dollar has continued to strengthen against all other currencies 
despite some fall in U.S. interest rates in the second-half of 1984, and in. 
creasing deficits both in the current account and the budget. Thus the 
effective exchange rate by year end was 25 per cent above its level two 
years earlier and 60 per cent above the 1979 level. In 1984, the dollar 
weakened temporarily only to soar again substantially by early 1985. Despite 
some easing towards the end of the first-quarter of 1985, the continued 
high strength of the dollar is incompatible with an easier monetary policy 
while the somewhat higher interest rates may impede economic growth. 

1.8. The volume of world trade expanded by 9 per cent in 1984, record-
ing the largest gain in eight years. The two most outstanding features were 
that Japan replaced West Germany as the top exporter of manufactured 
goods, and there was relatively strong recovery of exports of developing 
countries. Developing countries' exports, excluding oil, went up in value 
by 15 per cent compared with a 6.5 per cent rise in exports of industrial 
countries. However, the full effects of the recovery will take some time to 
be felt. Non-oil developing countries, too, have experienced a modest gain 
in their terms of trade. 

1.9. World production of crude oil in the first-half of 1984 was 6.5 per 
cent higher than a year earlier, with the Organization of Petroleum Ex-
porting Countries (OPEC) increasing its share by nearly 12 per cent. How-
ever, sluggish demand for the lighter crudes ushered in price reduction by 
the U.K., Norway and Nigeria. The reduction in prices prompted an emer-
gency meeting of the OPEC at which it was agreed that in order to stabilize 
prices, daily output would be reduced from 17.5 to 16 million barrels. In 
March this year. Great Britain, the fifth largest oil producer, decontrolled 
North Sea oil. In the wake of the announcement spot markets are already 
marking down oil prices; in dollar terms, oil export prices fell by 3 per cent. 
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1.10. Although some commodity prices rose sharply in 1983 and early 
1984, prices for most commodities weakened in the second-half of 1984. 
Table 1.2 details price indices for selected world commodity prices. The 
index for all commodities continues to decline after a short rise in 1983. 
While there was a fall in the food prices index generally, coffee and tea 
prices were the exception; the index for all coffee in the New York market 
was 10.4 per cent higher in 1984 compared with 1983. Although tea prices 
are now weakening, they had earlier on risen spectacularly, a consequence 
of Indian Policy, reaching 68 per cent over the price levels in 1983. In this 
context, Kenya has been fortunate in that it earned K£392 million from both 
coffee and tea exports, making 1984 the best export year since the coffee 
boom of 1978. For other developing countries, the collapse of commodity 
prices had severe repercussions. Not only have their foreign exchange earn-
ings and the balance of payments situation been adversely affected, but 
government revenues and household incomes have deteriorated further. 

SELECTED WORLD COMMODITY PRICE INDICES, 1 9 8 0 -1 9 8 4 
( 1 9 8 0 - 1 0 0 ) 

Table 1.2 

Year 
All 

Coffee* Tea** Sisal*** Sugar+ Petroleum++ 
All 

Commodities 

1980 100.0 100.0 100.0 100.0 100.0 100.0 
1981 76.8 89.8 86.2 85.7 113.4 85.4 
1982 83.4 88.7 78.0 82.0 116.8 75.1 
1983 84.9 103.8 73.7 79.5 102.2 80.1 
1984 93.7 174.3 73.9 75.7 99.4 78.7 

Source: IMF, International Financial Statistics. 
*AII Coffee (New York). 

**Average Auction (London). 
***East African (London). 

+E.E.C. Import Price. 
++Saudi Arabia (Ras Tanura). 

1.11. The overall output growth in the OECD mainly reflects strong 
USA economic growth in 1984. A central aim of the OECD medium-term 
strategy has been to spark off a recovery of investment that would both sti-
mulate demand and increase supply thereby creating a recovery that has the 
best chance of proving sustainable. The OECD economies have moved into 
1985 at a higher level of activity and at a brisker pace. This widespread 
improvement in economic performance owes much to the measures which 
these countries have adopted in order to contain inflation, correct major 
imbalances and enhance the flexibility of their economies. 
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1.12. However, there are still factors acting as obstacles to growth, to 
revival of investment and to employment. Some of these are in the form 
of excessive regulations of labour markets and wage indexation, especially 
in Europe. High and rising labour costs have squeezed profits and rates of 
return and, undoubtedly, are an important factor in explaining the high 
unemployment in many of these countries. Protectionism, particularly of 
the non-tariff variety, is proving detrimental to international trade to the 
extent that it is estimated that expansion will be only 6 per cent in 1985. 
Other adverse factors include the current high dollar exchange rates against 
other currencies, high interest rates and the USA federal deficit which is 
expected to remain high, drawing capital away from the rest of the world. 
These factors account for the lower growth rates in the OECD countries 
for 1985 and 1986. 

1.13. As economic recovery gathers ground in the industrial countries, 
the debt problems of the developing countries have continued to demand 
attention of the world financial system. It has now been recognised that the 
debt problem is, in the majority of cases, due to internal economic mis. 
management. This is further aggravated by recent world economic recession 
and high interest rates in the international markets. In most of the major 
debt crisis countries, fiscal deficits incurred explain the debt crises more than 
any other cause. Nontheless, the lessons seem to have been learnt. In the 
past year, the IMF conditionally for financing packages has mainly been 
on adjustment efforts by the needy countries but what is really required 
of these countries is a combination of monetary discipline with fiscal action 
in order to curb excessive growth in public expenditure and to reduce budget 
deficits as they claim too large a share of available savings. 

1.14. The debt problem in sub-Saharan Africa has been compounded by 
widespread drought, famine, high rates of population growth as well as the 
recent world recession. The average African is poorer now than in the 1970's 
as a result of declining per capita incomes. It is now recognized that solutions 
require years of substantial policy efforts supported by long-term concessional 
financing. African governments and the international development com-
munity have recently achieved a remarkable measure of agreement on the 
economic policy and institutional measures required to address the long. 
term food problem. A joint report issued by the Economic Commission for 
Africa (ECA) and the African Development Bank advocates fundamental 
shifts towards market-guided economies, greater opportunity for private 
entrepreneurship, increased incentives for farmers, improved management of 
the public sector and a reduced role for government in business. 
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CHAPTER 2—DOMESTIC PRODUCT AND INVESTMENT 

Overview 

Estimates of gross domestic product (GDP) growth in real terms in 1984 
show that Kenya's economy performed better than had been expected. The 
original gloomy expectations, based on the severe drought observed in many 
parts of the country during the first nine months of 1984, had indicated 
that the economy would record a negative growth. Several factors helped 
to change that initial pessimistic picture. These included: the arrival of short 
rains in October; timely imports of adequate essential foodstuffs; liberalisation 
of the trade policies pursued by the Government; increased value of exports: 
of tea and coffee which have enjoyed higher world prices than 1983; and pro 
per fiscal and monetary management. As a result, real GDP grew by 0.9 per 
cent in 1984 compared with the revised growth of 3.5 per cent the previous 
year. A negative growth of 3.7 per cent in agriculture-the most dominant sector 
of the economy-heavily contributed to the slow-down in the growth of other 
sectors. 

2.2. Trade liberalisation and discipline in fiscal and monetary management 
accounted for the continued fall in the percentage rate of inflation from 22.3 
in 1982 to 14.5 in 1983 and further to 9.1 in 1 9 8 4 . t h e lowest since 1976. 
Nominal interest rates also moved sharply downwards in 1984 but remained 
at a higher level than inflation. This resulted in positive real interest rates 
which may have partly accounted for the increase in domestic savings. As a 
ratio to the GDP (at market prices), domestic savings rose from 16 per cent 
in 1982 to 20 per cent in 1984. The level of investment grew by 7 per cent 
in 1984 compared with a negative growth of 14 per cent in the previous 
year. 

Sectoral Contribution 

2.3. The sectoral performance of the GDP in absolute magnitude is detailed 
in Table 2.1, while changes in growth rates and percentage shares are shown 
in Tables 2.2 and 2.4, respectively. At constant (1982) prices, agriculture's 
GDP grew by only 2.6 per cent between 1980 and 1984. Although the 
agricultural sector's growth rate in both real and nominal terms has been 
declining since 1981, the steepest fall, -3.7 per cent was registered in 1984. 
This dramatic decrease was mainly attributed to the severe drought in 1984. 
Detailed results of the production of various agricultural commodities are 
discussed in Chapter 8. 

2.4. Since agriculture is the backbone of the Kenyan economy, accounting 
for over 30 per cent of the overall GDP and a majority of the exports, a 
dismal performance in that sector is bound to have adverse effects on the 
rest of the economy. A substantial decline in agricultural food crops implies 
a shortage of domestic food supply, and in the absence of countervailing 
measures, leads to a rise in food prices. Low production of agricultural raw 
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Table 2.1 

A. TRADITIONAL ECONOMY 
Forestry 
F i s h i n g 
B u i l d i n g a n d C o n s t r u c t i o n 
W a t e r C o l l e c t i o n 
O w n e r s h i p o f D w e l l i n g s 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1 . E n t e r p r i s e s a n d N o n - P r o f i t I n s t i t u t i o n s 

A g r i c u l t u r e 
F o r e s t r y 
F i s h i n g 
M i n i n g a n d Q u a r r y i n g 
M a n u f a c t u r i n g . . 
Bu i ld ing a n d C o n s t r u c t i o n 
Elec t r ic i ty a n d W a t e r 
T r a d e . R e s t a u r a n t s a n d H o t e l s 
T r a n s p o r t , S t o r a g e a n d C o m m u n i c a t i o n s 
F i n a n c e . I n s u r a n c e . R e a l E s t a t e a n d Bus iness Se rv ices 
O w n e r s h i p o f D w e l l i n g s 
O t h e r Se rv i ce s 
Less: I m p u t e d b a n k se rv ice c h a r g e s 

TOTAL 

2. PRIVATE HOUSEHOLDS (DOMESTIC SERVICES) 

3. PRODUCERS OF GOVERNMENT SERVICES 
P u b l i c A d m i n i s t r a t i o n . . 
D e f e n c e . . 
E d u c a t i o n 
H e a l t h 
A g r i c u l t u r a l Se rv ices 
O t h e r Se rv ices 

TOTAL 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY. 

GROSS DOMESTIC PRODUCT PER CAPITA 

* P r o v i s i o n a l . 

GROSS DOMESTIC PRODUCT, 1 9 8 1 . 1 9 8 4 
K£million 

CURRENT PRICES CONSTANT ( 1982) PRICES 

1981 1982 1983 1984* 1981 1982 1983 1984* 

19 .22 
0 . 8 2 

4 6 . 2 0 
17 .12 
67 .41 

2 1 . 7 1 
1.03 

4 8 . 9 6 
19.29 
7 3 . 5 9 

2 4 . 9 5 
1.11 

5 8 . 9 9 
2 1 . 7 7 
90 .01 

27 .97 
0 . 9 0 

67 .88 
24 .89 

103.96 

21 .01 
0 . 8 2 

4 8 . 0 2 
19 .00 
70 .74 

21 .71 
1.03 

4 8 . 9 6 
19 .29 
7 3 . 5 9 

2 2 . 4 8 
1.19 

5 0 . 5 8 
19.58 
7 6 . 5 2 

23 .21 
1.04 

51 .95 
2 0 . 3 4 
7 9 . 5 5 

150 .77 164.58 196 .83 2 2 5 . 6 0 159 .59 164 .58 170 .35 176.09 

7 9 1 . 7 4 
18.59 

6 .56 
5.91 

3 2 8 . 1 6 
121 .00 
4 1 . 1 8 

274 .03 
143 .39 
168.82 
127.42 
5 6 . 1 5 

-71 .21 

9 0 7 . 1 6 
22 .58 

8 . 3 3 
6 .61 

3 7 2 . 3 2 
120.58 
4 6 . 9 8 

2 9 9 . 4 0 
161.93 
2 0 5 . 9 2 
140.69 
6 2 . 6 8 

-84 .19 

1,030.61 
2 6 . 8 4 

9 . 0 3 
7 . 3 7 

4 0 8 . 2 6 
153.67 
4 7 . 1 5 

381 .89 
195.26 
248 .84 
154.24 

70 .17 
-114.51 

1 ,083 .89 
2 8 . 2 0 

7 . 1 0 
8.51 

4 6 0 . 9 6 
163 .43 

40 .81 
4 8 4 . 2 4 
2 1 8 . 9 4 
2 8 5 . 1 6 
168.19 

81 .93 
-128.71 

867 .33 
21 .97 

6 . 4 0 
5 .45 

364 .13 
136.73 
4 5 . 3 0 

322 .52 
151.71 
2 2 1 . 3 4 
135.84 

59 .32 
- 9 3 . 3 6 

9 0 7 . 1 6 
2 2 . 5 8 

8 . 3 3 
6 .61 

372 .32 
120 .58 

4 6 . 9 8 
2 9 9 . 4 0 
161.93 
206 .92 
140 .69 

6 2 . 6 8 
-84 .19 

9 4 5 . 6 5 
23 .74 
11.05 

7.21 
389 .07 
109.96 

4 9 . 4 5 
307 .78 
168.85 
241 .59 
135.18 

6 8 . 4 6 
-111 .17 

9 1 0 . 7 7 
24 .62 

9 . 6 6 
8 .16 

4 0 5 . 8 4 
102.48 

51.21 
320 .06 
169.70 
259 .94 
134.77 

72 .02 
-116 .42 

2 , 0 1 1 . 7 4 2 , 2 7 1 . 9 9 2 , 6 1 8 . 8 2 2 , 9 0 2 . 6 5 2 , 2 4 4 . 6 8 2 , 2 7 1 . 9 9 2 ,346 .82 2 , 3 5 2 . 8 2 

28.62 3 2 . 7 5 35 .71 4 4 . 8 9 30 .67 3 2 . 7 5 3 4 . 8 8 3 7 . 1 6 

87 .22 
14.35 

178 .19 
4 1 . 6 4 
2 7 . 6 7 
4 1 . 8 5 

90 .87 
17.75 

200 .04 
4 8 . 2 2 
31 .73 
52 .75 

9 5 . 3 4 
18.28 

2 1 2 . 5 5 
52.31 
34 .62 
6 2 . 1 5 

107.97 
21 .91 

2 3 5 . 9 0 
56 .42 
36 .86 
6 8 . 8 6 : : 

3 9 0 . 9 2 4 4 1 . 3 6 4 7 5 . 2 5 527 .92 4 2 5 . 2 0 4 4 1 . 3 5 4 5 9 . 8 9 4 7 3 . 1 3 

2 ,431 .28 2 , 7 4 6 . 1 0 3 ,129 .78 3 ,475 .46 2 ,700 .55 2 , 7 4 6 . 0 9 2 , 8 4 1 . 5 9 2 ,863 .11 

2 ,582 .05 2 ,910 .68 3 ,326 .61 3 ,701 .06 2 ,860 14 2 ,910 .67 3 , 0 1 1 . 9 4 3 , 0 3 9 . 2 0 

148.91 161.44 177.14 189.31 164.94 161 .43 160.38 155.46 
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A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS D 

CURRENT PRICES CONSTANT ( 1 9 8 2 ) PRICES 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

1981-82 1982-83 1983-84 1980-84 1981-82 1982-83 1983-84 1980-84 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

13.0 
25.6 
6.0 

12.7 
9.2 

14.9 
7.8 

20.5 
12.9 
22.3 

12.1 
-18.9 
15.1 
14.3 
15.5 

13.9 
13.2 
13.0 
13.3 
15.8 

3.3 
25.6 
2.0 
1.5 
4.0 

3.6 
15.5 
3.3 
1.5 
4.0 

3.3 
-12.6 

2.7 
3.9 
4.0 

3.3 
9.0 
1.9 
2.2 
4.0 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

9.2 19.6 14.6 14.4 3.1 3.5 3.4 3.1 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

14.6 
21.5 
27.0 
11.8 
13.5 
-0.4 
14.1 
9.3 

12.9 
22.6 
10.4 
11.6 

13.6 
18.9 
8.4 

11.5 
9.7 

27.4 
0.4 

27.6 
20.6 
20.3 
12.1 
12.0 

5.2 
5.1 

-21.4 
15.5 
12.9 
6.4 

-13.5 
26.8 
12.1 
14.6 
2.9 

16.8 

12.1 
15.8 
12.8 
10.5 
11.8 
11.6 
5.7 

18.6 
14.4 
20.4 
13.0 
13.5 

4.6 
2.8 

30.2 
21.3 

2.3 
-11.8 

3.7 
-7.2 
6.7 

-6.5 
3.6 
5.7 

4.2 
5.1 

32.7 
9.1 
4.5 

-8.8 
5.3 
2.8 
4.3 

16.8 
-3.9 
9.2 

-3.7 
3.8 

-12.6 
13.2 
4.3 

-6.8 
3.6 
4.0 
0.5 
7.6 
0.3 
5.2 

2.6 
3.6 

11.8 
-1.7 
3.6 

-5.2 
6.8 
0.3 
3.3 

11.4 
2.2 
6.4 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

12.9 15.3 10.8 13.5 1.2 3.3 -0.3 2.6 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

14.4 9.0 25.7 17.7 6.8 6.5 6.5 7.0 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

4.2 
23.7 
12.3 
15.8 
14.7 
261 

4.9 
3.0 
6.3 
8.5 
9.1 

17.8 

13.3 
19.9 
11.0 
7.9 
6.5 

10.8 

10.9 
10.1 
11.2 
11.8 
13.5 
19.5 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

12.9 7.7 11.1 12.3 3.8 4.2 2.9 4.0 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

12.9 14.0 11.0 13.3 1.7 3.5 0.8 3.1 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 

12.7 14.2 11.3 13.5 1.8 3.5 0.9 3.1 

A . TRADITIONAL ECONOMY 
Forestry 
Fishing 
Building and Construction 
Water Collection 
Ownership of Dwellings 

TOTAL TRADITIONAL ECONOMY 

B. MONETARY ECONOMY 
1. Enterprises and Non-Profit Institutions 

Agriculture 
Forestry 
Fishing 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Electricity and Water 
Trade, Restaurants and Hotels 
Transport , Storage and Communications 
Finance. Insurance, Real Estate and Business Services 
Ownership of Dwellings 
Other Services 

TOTAL (Excluding imputed bank service charges) 

2. Private Households (Domestic Services) 

3. Producers of Government Services 
Public Administration 
Defence 
Education 
Health 
Agricultural Services 
Other Services 

T O T A L 

TOTAL MONETARY ECONOMY 

TOTAL TRADITIONAL AND MONETARY ECONOMY 

GROSS DOMESTIC PRODUCT PER CAPITA 8.4 9.7 6.9 9.0 -2.1 -0.7 -3.1 -1.0 

Table 2.2 
GROSS DOMESTIC PRODUCT; PERCENTAGE RATES OF G R O W T H . 1 9 8 1 — 1 9 8 4 

Percentages 

* Provisional. 
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materials has an analogous effect on agro-based industries. It should also 
be noted that since food takes a significant part of the household budget of 
a majority of the population in Kenya, and as it is difficult to reduce basic 
food consumption, the rising food prices increase consumers' expenditure 
on this item. This means that less money is available for goods and services 
from other sectors. Besides, rural cash incomes are greatly reduced when 
agricultural output falls. A combination of these factors result in a depressed 
aggregate demand. These difficulties largely explain the decline in the GDP 
growth for a number of the sectors observed in Table 2.2. 

2.5. Manufacturing, accounting for 13 per cent of the overall GDP, is 
the second largest sector. Over the past few years, this sector has had a 
mixed fortune. Due to a lack of essential imported inputs and spare parts, 
its GDP growth rate dropped to 2.3 per cent in 1981. The Government's 
import liberalization policies implemented since 1983 have significantly in-
creased the sector's GDP—it rose by 4.5 per cent in 1983 over 1982. However, 
the severe drought in 1984 adversely affected a majority of the agro-based 
industries thereby curbing growth to a modest rise of 4.3 per cent in the 
overall manufacturing GDP. 

2.6. In terms of sector shares, distribution (comprising domestic trade, 
restaurants and hotels) is the third largest sector accounting for about 11 
per cent of the total GDP. The real GDP of this sector recovered from the 
minus 7.2 per cent decline in 1982 to realise commendable increases of 2.8 
and 4.0 percent in 1983 and 1984, respectively. Depressed aggregate demand, 
high inflation and the decline in international tourism with the concommit-
ant fall in hotel and bed occupancy were among the major factors attribut-
able to the decline in 1982. On the other hand, the declining trend in 
inflation, aided by the rise in foreign tourism, must have contributed to the 
improved activity in the distribution sector in 1983 and 1984. 

2.7. The "Transport, Storage and Communications" sector registered a 
minimal increase of 0.5 per cent. This was due to reduced economic activity 
in the sector which caused stagnation in freight handling service plus recent 
falls in the registration of new motor vehicles. 

2.8. A noticeable feature in Table 2.4 is the steady rise of the per-
centage share of the real value added of the finance sector (including 
insurance, real estate and business services). The sector's share increased 
from 6.3 per cent in 1980 to 8.6 per cent in 1984, which demonstrates the 
growing monetization of the economy. 

2.9. The current stabilisation policy, which has enforced financial disci-
pline and cut-backs in public expenditure, accounts for the decrease in the 
real growth of the public sector from 4.2 per cent in 1983 to 2.9 per cent 
in 1984. 
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2.10. Although the building and construction sector showed a negative 
growth for the third consecutive year, the 1984 decline of 6.8 per cent was 
an improvement over the 8.8 per cent fall registered in 1983. This improve-
ment was mainly attributed to government projects such as the construction 
of extra classrooms for the 8.4.4 education system, construction of new 
petroleum storage facilities and the development of various electricity 
projects along Tana and Athi rivers. 

2.11. Other sectors of the economy had mixed growth rates in their real 
GDP. The growth of the traditional sector, which highlights value added 
by the rural population whose activities are largely of a subsistence nature, 
has remained constant at just above three per cent since 1982. Electricity 
and water suffered a moderate slow-down in growth rate from 5.3 per cent 
in 1983 to 3.6 per cent in 1984. This fall was due to the drought which 
compelled the Kenya Power and Lighting Company to raise electricity imports 
and to make increased use of thermal generation-activities which greatly 
reduced the operating surplus component of the sector's GDP. 

2.12. Production accounts, containing the basic: aggregates of the gross 
output of individual sectors, is presented in Table 2.3. The gross output 
at current prices rose by 15 per cent in 1984. The aggregate ratio of the 
GDP to gross output has averaged 45 per cent between 1980 and 1984. Over 
that period, wide variations of these averages existed for individual sectors. 
For agriculture, the proportion of the GDP related to gross output was 87 
per cent, about 58 per cent for distribution, and approximately 40 per cent 
for transport, storage and communications. On an annual basis, transport 
sector has decreased its intermediate inputs segment of the gross output 
by six percentage points from 62 per cent in 1980 to 56 per cent in 1984; 
this fall has been steady and continuous over the five-year period. This is a 
result of the Government efforts to promote energy conservation of motor 
spirits (a dominant input in the transport sector) as observed in Table 10.8. 

Terms of Trade 
2.13. The conventional methods of estimating real GDP do not take 

into account fluctuations appearing in a country's terms of foreign trade. 
In 1984. Kenya enjoyed unusually high prices of tea and coffee exports 
which signalled an upturn of the country's terms of trade whose index rose 
from 94 in the previous year to 110. Such favourable terms of trade increase 
real incomes in a significant manner that should not be ignored in the com-
putation of the national accounts. Therefore, Table 2.5 gives the adjusted 
GDP estimates which reflect the impact of foreign trade on real per capita 
GDP. Favourable terms of trade had the effect of raising real per capita 
GDP by six percentage points in 1984, unadjusted per capita had a negative 
growth of three per cent compared with the adjusted figure of positive three 
Per cent. The upward movement of export prices strengthened substantially 
Kenya's balance of payments and increased considerably the income levels 
of its residents.. 
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P R O D U C T I O N A C C O U N T S , 1 9 8 3 AND 1 9 8 4 

Table 2.3 K£million 

A . T R A D I T I O N A L ECONOMY 
B . M O N E T A R Y ECONOMY 

1. Enterprises and Non-Prof i t Institu. 
t ions 

Agricul ture 
Forestry 
Fishing 
Mining and Quar ry ing 
Manufac tu r ing 
Electricity a n d Wate r 
Building a n d Cons t ruc t ion 
Trade , Res taurants and Hotels . 
T ranspor t , S torage a n d C o m m u n i -

ca t ions 
Finance, Insurance, Real Estate 

a n d Business Services 
Ownership of Dwellings 
Other Services 
Less: Imputed Bank Service C h a r -

ges 

T O T A L 

2. Private Households (Domest ic Ser-
vices) 

3. Producers of G o v e r n m e n t Services 

T O T A L M O N E T A R Y A N D T R A D I -
T I O N A L ECONOMY . . 

1983 1984* 

Gross 
O u t p u t 

at approx-
Basic 

Prices*** 

Inter-
mediate 

Con-
sumpt ion 

G r o s s Domest ic Product 
(at Fac tor Cost ) Gross 

O u t p u t 
at app rox . 

Basic 
Prices* 

Inter-
mediate 

Con-
sumpt ion 

Gross Domest ic Product 
(at Fac tor Cost ) Gross 

O u t p u t 
at approx-

Basic 
Prices*** 

Inter-
mediate 

Con-
sumpt ion To ta l Labour 

Costs 
Opera t ing 
Surplus** 

Gross 
O u t p u t 

at app rox . 
Basic 

Prices* 

Inter-
mediate 

Con-
sumpt ion Tota l Labour 

Costs 
Opera t ing 
Surplus** 

256.41 59.58 196.83 2.89 193.94 294.37 68.76 225.60 3.09 222.51 

1,182.01 
29.97 
10.02 
29.43 

2,281.70 
92.46 

411.48 
611.38 

151.40 
3.14 
1.00 

22.06 
1,873.44 

45.31 
257.81 
231.11 

1,030.61 
26.84 

9.03 
7.37 

408.26 
47.15 

153.67 
381.89 

92.90 
15.81 
2.51 
4.32 

181.87 
16.93 

118.50 
167.78 

937.70 
11.02 
6.52 
3.06 

226.39 
30.22 
35.17 

214.11 

1,253.13 
31.78 

8.07 
30.42 

2,796.93 
89.94 

444.85 
810.95 

169.24 
3.58 
0.97 

21.91 
2,335.97 

49.12 
281.42 
326.71 

1,083.89 
28.20 

7.10 
8.51 

460.96 
40.81 

163.43 
484.24 

99.51 
17.41 
2.02 
5.08 

205.54 
11.87 

126.04 
220.06 

984.38 
10.80 
5.08 
3.43 

255.42 
28.94 
37.39 

264.18 

462.27 267.01 195.26 101.95 93.31 490.37 271.43 218.94 130.09 88.85 

317.14 
169.99 
152.78 

68.30 
15.75 
82.61 

248.84 
154.24 
70.17 

102.33 

55.69 

146.51 
154.24 

14.48 

363.50 
185.43 
179.48 

78.34 
17.24 
97.55 

285.16 
168.19 
81.93 

119.10 

66.75 

166.06 
168.19 

15.17 

114.51 .114.51 — .114.51 128.71 .128.71 — .128.71 

5,750.63 3,133.45    2,618.82 860.59     1,758.22 6,684.85 3,782.19 2,902.65 1,003.47 1,899.18 

35.71 — 35.71 35.71 — 44.89 44.89 44.89 

763.86 288.60 475.25 474.26 1.00 845.35 317.44 527.92 526.10 1.82 

6,550.20 3,422.05 3,129.78 1,370.56 1,759.22 7,575.09 4,099.63 3,475.46 1,574.46 1,901.00 

6,806.61   3,481.63   3,326.61 1,373.45 1,953.16 7,869.46 4,168.39 3,701.06 1,577.55 2,123.51 

•Provis ional . 
**Including consumpt ion of fixed capital. 

* * * A f t e r deduct ion of indirect taxes less subsidies f r o m total of ou tpu t . 
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G R O S S D O M E S T I C P R O D U C T 

SECTOR SHARES A T C O N S A N T ( 1 9 8 2 ) PRICES, 1 9 8 0 - 1 9 8 4 

Table 2.4 Percentage 

A . T RADIT IONAL ECONOMY 
Fores t ry 
F ish ing 
Building and Cons t ruc t i on 
Wate r Collect ion 
Owner sh ip of Dwell ings 

T O T A L TRADITIONAL ECONOMY . . 

B . MONETARY ECONOMY 
1. Enterpr ises and N o n - P r o f i t I ns tu t ions 

Agricul ture 
Fores t ry 
Fishing 
Min ing and Q u a r r y i n g 
M a n u f a c t u r i n g 

1980 1981 1982 1983 1984 

A . T RADIT IONAL ECONOMY 
Fores t ry 
F ish ing 
Building and Cons t ruc t i on 
Wate r Collect ion 
Owner sh ip of Dwell ings 

T O T A L TRADITIONAL ECONOMY . . 

B . MONETARY ECONOMY 
1. Enterpr ises and N o n - P r o f i t I ns tu t ions 

Agricul ture 
Fores t ry 
Fishing 
Min ing and Q u a r r y i n g 
M a n u f a c t u r i n g 

0.8  

0.7 
2.5 

0.8 
1.8 
0.7 
2.5 

0.7 
1.7 
0.7 
2.5 

0.8 
1.7 
0.7 
2.5 

0.8 
1.7 
0.7 
2.6 

A . T RADIT IONAL ECONOMY 
Fores t ry 
F ish ing 
Building and Cons t ruc t i on 
Wate r Collect ion 
Owner sh ip of Dwell ings 

T O T A L TRADITIONAL ECONOMY . . 

B . MONETARY ECONOMY 
1. Enterpr ises and N o n - P r o f i t I ns tu t ions 

Agricul ture 
Fores t ry 
Fishing 
Min ing and Q u a r r y i n g 
M a n u f a c t u r i n g 

5.8 5 6 5.7 5.7 5.8 

A . T RADIT IONAL ECONOMY 
Fores t ry 
F ish ing 
Building and Cons t ruc t i on 
Wate r Collect ion 
Owner sh ip of Dwell ings 

T O T A L TRADITIONAL ECONOMY . . 

B . MONETARY ECONOMY 
1. Enterpr ises and N o n - P r o f i t I ns tu t ions 

Agricul ture 
Fores t ry 
Fishing 
Min ing and Q u a r r y i n g 
M a n u f a c t u r i n g 

30.3 
0.8 
0.2 
0.3 

13.0 

30.2 
0.8 
0.2 
0.2 

         12.7 

31.2 
0.8 
0.3 
0.2 
12.8 

31.4 
0.8 
0.4 
0.2 

12.9 

30.0 
0.8 
0.3 
0.3 

13.4 
Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 

         1.5 
4.7 

11.8 

5.5 
6.3 
4.6 
2.1 
2.9 

1.6 
4.8 

11.3 
5.3 
7.7 
4.8 
2.1 

- 3 . 3 

1.6 
4.1 

10.3 
5.6 
7.1 
4.8 
2.2 

-2.9 

1.6 
3.7 

10.2 
5.6 
8.0 
4.5 
2.3 

- 3 . 7 

1.7 
3.4 

10.5 
5.6 
8.6 
4.4 
2.4 

-3 .8 

Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 

78.2 78.5 78.1 779 774 

Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 

 
1.1 1.2 1.2 

Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 

Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 

15.0 14.9 15.2 15.3 15.6 

Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 

94.2 94.4 94.3 94.3 94.2 

Electricity a n d W a t e r 
Building and C o n s t r u c t i o n . 
T r a d e , Res t au ran t s and Hote ls 
T r a n s p o r t , S torage and C o m m u n i -

ca t ions 
F inance , Insurance , Real Esta te and 

Business Services 
Ownersh ip of Dwel l ings 
Othe r Services 

Less: Impu ted Bank Services Charges 

T O T A L 

2. Private H o u s e h o l d s (Domes t i c Ser-
vices) 

3. Producers of G o v e r n m e n t Services 
Public Admin i s t r a t ion 
Defence 
Educa t ion 
Heal th 
Agr icul tura l Services 
O t h e r Services 

TOTAL 

T O T A L MONETARY ECONOMY 

T O T A L MONETARY AND T R A D I -
TIONAL ECONOMY 100.0 100.0 100.0 100.0 100.0 

 *Provis ional . 
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IMPACT OF COMMODITY TERMS OF TRADE ON PER CAPITA G D P , 1 9 8 1 - 1 9 8 4 

Table 2.5 

1981 1982 1983 1984* 

1. Unadjusted G D P at constant Factor 
Cost (K£mn.) 2,860.14 2,910.67 3,011.94 3,039.20 

2. Adjustment for changes in terms of trade 
(K£mn.) 39.09 — -108.89 +77.79 

3. Adjusted G D P (K£mn.) 2,899.23 2,910.67 2,903.05 3116.99 
4. Growth in unadjusted per capita G D P 

per cent 1.9 -2.1 -0.7 -1.3 
5. Growth in adjusted per capita G D P per 

cent -4.3 -3.1 -4.2 -3.1 

*Provisional. 

Resource Allocation 

2.14. Trends of the estimates of the overall resources available to Kenya 
for domestic investment and consumption may be obtained from Table 2.6. 
The GDP at market prices, comprising the GDP at factor cost and net indirect 
taxes, rose by 61 per cent in the period 1980.1984. During the same period, 
the share of net indirect taxes to the GDP at market prices has remained 
constant at about 14 per cent. The high net import surpluses of K£272 
million and K£158 million in 1981 and 1982, respectively, were reduced dra-
matically to K£40 million in 1983. The adverse drought conditions compelled 
the country to increase its food imports, thus doubling the surplus in 1984 
compared with the previous year. The general reduction in import surpluses 
in the recent past has availed less resources for domestic investment and 
consumption. These resources are estimated to have grown from K£3,295 
million in 1981 to K£4,377 million in 1 9 8 4 . a n increase of 33 per cent. 

2.15. Gross fixed capital formation which had assumed a rising trend in 
1983, rose further by 16 per cent in 1984 as a result of the continuing 
liberalisation policy. Due to the slow-down in aggregate demand, and stock-
piling due to adequate foreign exchange, there was a slightly larger accumu-
lation of stocks of K£93 million in 1984 compared with K£89 million in 1983. 

2.16. Table 2.7 gives the total gross capital formation and sources of 
funds. The gross investment level, which provides an indicator of the deve-
lopment of productive potential of the economy, has remained constant at 
21 per cent of the GDP (at market prices) during the last two years. The 
domestic savings financed 82 and 77 per cent of the overall investment in 
Kenya in 1983 and 1984, respectively. Although the share of external financing 
of Kenya's domestic investment increased from 18 per cent in 1983 to 23 per 
cent in 1984, the latter was far below the 44 and 37 per cent observed in 
1980 and 1982, respectively. 
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TOTAL USE OF RESOURCES AT CURRENT PRICES, 1 9 8 1 - 1 9 8 4 

Table 2.6 K£million 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

1981 1982 1983 1984* 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

2 , 5 8 2 . 0 5 2 , 9 1 0 . 6 8 3 , 3 2 6 . 6 1 3 , 7 0 1 . 0 6 G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

150 .77 
2 , 4 3 1 . 2 8 

164 .58 
2 , 7 4 6 . 1 0 

196 .83 
3 , 1 2 9 . 7 8 

2 2 5 . 6 0 
3 , 4 7 5 . 4 6 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

4 4 2 . 5 7 
1 .22 

4 6 7 . 7 3 
1 .58 

5 4 8 . 3 4 
1 .67 

5 9 4 . 8 5 
1 .85 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

3 , 0 2 3 . 4 0 3 , 3 7 6 . 8 3 3 , 8 7 3 . 2 8 4 , 2 9 4 . 0 6 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

1 ,045 .70 
7 7 3 . 7 0 

1 , 0 0 5 . 2 3 
8 4 7 . 0 0 

1 , 0 1 5 . 6 7 
9 7 5 . 6 8 

1 ,211 .58 
1 ,128 .76 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

2 7 2 . 0 0 1 5 8 . 2 3 3 9 . 9 9 8 2 . 8 2 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

3 , 2 9 5 . 4 0 3 , 5 3 5 . 0 6 3 , 9 1 3 . 2 7 4 , 3 7 6 . 8 8 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

7 2 5 . 4 1 
1 3 3 . 4 0 

6 6 8 . 3 3 
9 6 . 2 0 

7 2 0 . 8 9 
8 9 . 4 6 

8 3 6 . 1 2 
9 2 . 8 3 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

8 5 8 . 8 1 7 6 4 . 5 3 8 1 0 . 3 5 9 2 8 . 9 5 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 

5 7 6 . 4 2 
1 , 8 6 0 . 1 7 

6 4 2 . 8 4 
2 , 1 2 7 . 6 9 

7 3 9 . 4 3 
2 , 3 6 3 . 4 9 

8 0 9 . 0 4 
2 , 6 3 8 . 8 7 

G.D.P. at Factor Cost 

Of which— 
Traditional 
Monetary 

+Indirect Taxes 
.Subsidies 

=G.D.P . at Market Prices 

+Imports of goods and services 
Export of goods and services 

=Import Surplus 

Total Resources available for Domestic 
Investment and Consumption 

Gross Fixed Capital Formation 
Change in Stocks 

Gross Investment 

Public Consumption 
Private Consumption 

TOTAL CONSUMPTION 2 , 4 3 6 . 5 9 2 , 7 7 0 . 5 3 3 , 1 0 2 . 9 2 3 , 4 4 7 . 9 3 

*Provisional. 

FINANCING OF CAPITAL FORMATION, 1 9 8 1 - 1 9 8 4 

Table 2.7 K£ million 

GROSS CAPITAL FORMATION— 
Gross Fixed Capital Formation 
Changes in Stocks 

TOTAL 

FINANCING. 
Grants from Abroad 
Net borrowing from Abroad 
Domestic Saving 

TOTAL 

1981 1982 1983 1984* 

GROSS CAPITAL FORMATION— 
Gross Fixed Capital Formation 
Changes in Stocks 

TOTAL 

FINANCING. 
Grants from Abroad 
Net borrowing from Abroad 
Domestic Saving 

TOTAL 

725 .41 
133 .40 

6 6 8 . 3 3 
9 6 . 2 0 

7 2 0 . 8 9 
8 9 . 4 6 

8 3 6 . 1 2 
9 2 . 8 3 

GROSS CAPITAL FORMATION— 
Gross Fixed Capital Formation 
Changes in Stocks 

TOTAL 

FINANCING. 
Grants from Abroad 
Net borrowing from Abroad 
Domestic Saving 

TOTAL 

8 5 8 . 8 1 7 6 4 . 5 3 8 1 0 . 3 5 9 2 8 . 9 5 

GROSS CAPITAL FORMATION— 
Gross Fixed Capital Formation 
Changes in Stocks 

TOTAL 

FINANCING. 
Grants from Abroad 
Net borrowing from Abroad 
Domestic Saving 

TOTAL 

2 0 . 7 0 
3 2 6 . 9 0 
5 5 1 . 2 1 

2 5 . 5 0 
2 6 0 . 5 8 
4 7 8 . 4 5 

5 9 . 8 0 
8 8 . 8 9 

6 6 1 . 6 6 

7 8 . 5 3 
1 2 8 . 2 6 
7 2 2 . 1 6 

GROSS CAPITAL FORMATION— 
Gross Fixed Capital Formation 
Changes in Stocks 

TOTAL 

FINANCING. 
Grants from Abroad 
Net borrowing from Abroad 
Domestic Saving 

TOTAL 8 9 8 . 8 1 7 6 4 . 5 3            8 1 0 . 3 5 9 2 8 . 9 5 

GROSS CAPITAL FORMATION— 
Gross Fixed Capital Formation 
Changes in Stocks 

TOTAL 

FINANCING. 
Grants from Abroad 
Net borrowing from Abroad 
Domestic Saving 

TOTAL 

* P r o v i s i o n a l . 

2 3 



2.17. The classification of the GDP by factor incomes is set out in Table 
2.8. At current prices, the total remuneration of employees rose by 14 per 
cent in 1984 compared with 12 per cent in 1983. The rise in 1984 was more 
conspicuous in the public sector due to the introduction of the 8.4.4 system 
of education, the commissioning of Moi University and the implementation 
of the district focus policy. 

2.18. Since 1982, annual growth in rental surplus has been about 10 per 
cent. Other operating surplus, which had maintained an annual 14 per cent 
increase in 1982 and 1983, rose by only 7 per cent in 1984. The GDP in 
agriculture has a very strong influence on non-wage labour component of 
the item "other operating surplus". Therefore, the reduced growth of this 
item in 1984 may chiefly be attributed to the negative growth in the contri-
bution to real GDP by agriculture. 

2.19. Observed at the bottom of Table 2.8 are estimates of the gross 
national product (GNP). Due to the invariably increasing net outflow 
of factor incomes to the rest of the world, mainly because of interest payments 

GROSS NATIONAL PRODUCT AT CURRENT PRICES, 1 9 8 1 - 1 9 8 4 

Table 2.8 K£million 

1981 1982 1983 1984* 

FACTOR INCOMES— 
A. Traditional Economy 
B. 1. Remuneration of Employees: 

Enterprises 
Private Households 
Producers of Government Services 

150.77 

683.03 
28.62 

386.13 

164.58 

754.79 
32.75 

437.19 

196.83 

860.59 
35.71 

474.26 

225.60 

1,003.47 
44.89 

526.10 

TOTAL 1,097.78 1,224.73 1,370.56 1,574.46 

2. Rental Surplus (including deprecia-
tion) 

3. Other Operating Surplus (including 
depreciation) 

127.42 

1,206.08 

140.69 

1,380.68 

154.24 

1,604.98 

168.19 

1,732.81 

TOTAL MONETARY ECONOMY 2,431.28 2,746.10 3,129.79 3,475.46 

TOTAL FACTOR INCOMES=GROSS DOMESTIC 
PRODUCT 
Add: Indirect Taxes 
Deduct: Subsidies 

2,582.05 
442.57 

1.22 

2,910.68 
467.73 

1.58 

3,326.61 
548.34 

1.67 

3,701.06 
594.85 

1.85 

GROSS DOMESTIC PRODUCT AT MARKET 
PRICES 3,023.40 3,376.83 3,873.28 4,294.06 

Add: FACTOR INCOMES RECEIVED FROM 
ABROAD 

Deduct: FACTOR INCOMES PAID ABROAD 
25.10 

122.20 
35.58 

174.93 
28.10 

153.50 
33.69 

185.35 

GROSS NATIONAL PRODUCT 2,926.30 3,237.48 3,747.88 4,142.40 

* P r o v i s i o n a l . 

2 4 



and dividend remi t tances by t rans-nat ional compan ies , t he G N P is smaller 
than the G D P a t marke t prices. T h e G N P growth went d o w n f r o m 15 per 
cent in 1983 to 10 per cent in 1984. This fall is accounted f o r by the 21 
per cent rise in fac tor incomes to the rest of the wor ld , c o m p a r e d with 15 
per cent in the previous year . T h e liberal fore ign exchange permit t ing 
remit tances of dividends is clearly seen to be effective here. 

Trends in Capital F o r m a t i o n 

2.20. As shown in T a b l e 2.9 in real terms, the con t inuous declining trend 
experienced in the overall gross fixed capital fo rmat ion since 1982 was rever-
sed in 1984 w h e n an increase of 7 per cent was realised. T h e 1984 rise was 
a result of increased investment activity by the publ ic sector, par t icular ly the 
energy segment . Dur ing the per iod, the G o v e r n m e n t invested an extra K£92 
million in the construct ion of pe t ro leum storage facilities and the develop-
ment of var ious electricity projects a long the T a n a a n d Athi basins. Conse-
quently, public sector total gross f ixed capi tal fo rma t ion in real terms rose 
significantly f r o m K£88 million in 1983 to K£141 million in 1984. T h e r e 
activities increased the public sector ' s share of overall investment f r o m 15 
per cent in 1983 to 23 per cent in 1984. 

2.21. T h e increase in publ ic investment also had favourab le effects in the 
items "o the r cons t ruc t ion" a n d "mach ine ry a n d o the r e q u i p m e n t " which 
went up by 18 per cent and 17 per cent , respectively. Re laxa t ion of impor t 
restrictions m a y a lso have accounted for some of the increase in investment 
in machinery and o ther equ ipment . T h e gross f ixed capi tal fo rmat ion fo r 
dwellings rose by 6 per cent to record K£106 mill ion in 1984. However , the 
gross f ixed capi ta l f o r m a t i o n fo r breeding stock and da i ry cat t le was 
affected negatively by the severe d rought in 1 9 8 4 . i t showed a dis investment 
of K£1.9 million. 

22. Tab le 2.10 sets ou t the sectoral cont r ibut ions to the overall gross 
fixed capital fo rmat ion . In 1984, inves tment in the t radi t ional sector grew 
by 9 per cent. The re was a decl ine of 5 per cent in the pr iva te sector invest-
ment , bu t this was m o r e than offset by the 9 per cent rise in the publ ic 
sector's f ixed capi tal fo rma t ion . T h e overall investment , consequent ly , rose 
by 7 per cent in 1984. having fal len by 14 per cent and 21 per cent in the 
proceeding two years. T h e massive government investment in the energy 
projects ment ioned above cont r ibu ted to t h e doubl ing of the item "o the r 
services" in the public sector f r o m K£45 million in 1983 to K£91 million in 
1984. Agricul ture , manufac tu r i ng , electricity and wa te r sectors were the 
hardest hit by the prolonged d rough t in 1984: together , they registered a 
decline of 17 per cent . 
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G R O S S F I X E D C A P I T A L FORMATION B Y T Y P E O F ASSET, 1 9 8 1 - 1 9 8 4 

C U R R E N T PRICES C O N S T A N T ( 1 9 8 2 ) PRICES 

1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 4 * 1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 4 * 

D W E L L I N G S . 
P R I V A T E : 
Traditional 
Modern 

5 0 . 5 2 
4 2 . 7 7 

5 4 . 1 8 
4 7 . 6 9 

6 6 . 4 2 
2 7 . 6 4 

7 7 . 5 9 
2 6 . 5 2 

5 7 . 8 7 
4 8 . 9 9 

5 4 . 1 8 
4 7 . 6 9 

5 9 . 3 5 
2 4 . 7 0 

6 4 . 8 7 
2 2 . 1 7 

T O T A L 9 3 . 9 2 1 0 1 . 8 7 9 4 . 0 6 1 0 4 . 1 1 1 0 6 . 8 6  1 0 1 . 8 7 8 4 . 0 5 8 7 . 0 4 

P U B L I C 2 6 . 2 6  2 3 . 5 9 1 8 . 5 8 2 2 . 9 7 3 0 . 0 8 2 3 . 5 9 1 6 . 6 0  1 9 . 2 1 

T O T A L 1 1 9 . 5 5 1 2 5 . 4 6 1 1 2 . 6 3 1 2 7 . 0 8 1 3 6 . 9 4 1 2 5 . 4 6 1 0 0 . 6 5 1 0 6 . 2 5 

N O N - R E S I D E N T I A L B U I L D I N G S . 
PRIVATE 
P U B L I C 

4 3 . 8 1 
5 8 . 0 0 

2 9 . 3 0 
5 8 . 7 0 

3 8 . 9 5 
4 8 . 0 9 

3 1 . 4 8 
5 2 . 6 2 

4 9 . 0 1 
6 4 . 8 7 

2 9 . 2 9 
5 8 . 7 1 

3 5 . 6 7 
4 4 . 0 4 

2 6 . 4 9 
4 4 . 3 0 

T O T A L 1 0 1 . 8 1  8 8 . 0 0  8 7 . 0 4 8 4 . 1 0 1 1 3 . 8 8 8 8 . 0 0  7 9 . 7 1 7 0 . 7 9 

O T H E R C O N S T R U C T I O N W O R K S — 
PRIVATE 
P U B L I C 

1 1 . 3 8 
1 2 7 . 3 2 

1 0 . 8 5 
1 3 8 . 1 6 

2 1 . 1 3 
1 1 1 . 8 3 

1 5 . 7 4 
1 7 4 . 1 8 

1 2 . 8 9 
1 4 4 . 1 9 

1 0 . 8 5 
1 3 8 . 1 6 

1 8 . 8 3 
9 9 . 6 7 

1 1 . 5 7 
1 2 8 . 0 8 

1 3 8 . 7 0 1 4 9 . 0 1 1 3 2 . 9 6 1 8 9 . 9 2 1 5 7 . 0 8 1 4 9 . 0 1 1 1 8 . 5 0 1 3 9 . 6 5 

L A N D IMPROVEMENT A N D PLANTATION DEVELOPMENT. 
PRIVATE 7 . 8 8 

1 . 7 5 
5 . 9 2 
2 . 9 1 

6 . 4 6 
3 . 3 8 

6 . 5 3 
2 . 7 4 

8 . 6 6 
1 . 5 7 

5 . 9 2 
2 . 9 1 

7 . 0 9 
2 . 8 7 

5 . 4 5 
2 . 2 3 

T O T A L 9 . 6 3 8 . 8 3 9 . 8 4 9 . 2 7 1 0 . 2 3 8 . 8 3 9 . 9 6 7 . 6 8 

T R A N S P O R T E Q U I P M E N T . 
PRIVATE 
P U B L I C 

6 3 . 0 2 
3 9 . 1 7 

5 7 . 4 8 
1 6 . 2 8 

6 3 . 7 6 
9 . 8 0 

7 0 . 1 0 
1 1 . 3 8 

6 6 . 6 9 
4 1 . 4 5 . 

5 7 . 4 8 
1 6 . 2 8 

4 8 . 6 0 
7 . 4 7 

4 9 . 5 4 
8 . 0 4 

T O T A L 1 0 2 . 1 9 7 3 . 7 6 7 3 . 5 6 8 1 . 4 8 1 0 8 . 1 4 7 3 . 7 6 5 6 . 0 7 5 7 . 5 8 

M A C H I N E R Y AND O T H E R E Q U I P M E N T — 
PRIVATE 
P U B L I C 

1 8 3 . 5 4 
6 9 . 9 6 

1 6 2 . 8 4 
6 1 . 2 1 

2 2 1 . 6 8 
8 2 . 4 8 

2 4 6 . 8 3 
9 9 . 4 4 

2 3 0 . 0 0 
8 7 . 6 7 

1 6 2 . 8 4 
6 1 . 2 1 

1 5 5 . 1 3 
5 7 . 7 2 

1 6 8 . 9 5 
6 8 . 0 6 

T O T A L 2 5 3 . 5 0 2 2 4 . 0 5 3 0 4 . 1 6 3 4 6 . 2 7 3 1 7 . 6 7 2 2 4 . 0 5 2 1 2 . 8 5 2 3 7 . 0 1 

BREEDING S T O C K A N D D A I R Y C A T T L E — 
PRIVATE + 0 . 0 3                    -0 . 7 8 - 0 . 7 0                  -2 . 0 0          Ҍ 0 . 0 3                    -0 . 7 8                    -0 . 6 3                   -1 . 9 2 

T O T A L 
Traditional Dwellings 
Other 

5 0 . 5 2 
3 5 2 . 4 3 

5 4 . 1 8 
3 1 3 . 3 0 

6 6 . 4 2 
3 8 0 . 3 2 

7 7 . 5 9 
3 9 5 . 1 9 

5 7 . 8 7 
4 1 6 . 2 7 

5 4 . 1 8 
3 1 3 . 2 9 

5 9 . 3 5 
2 9 0 . 6 6 

6 4 . 8 7 
2 8 2 . 2 5 

T O T A L PRIVATE 4 0 2 . 9 5 3 6 7 . 4 8 4 4 6 . 7 4 4 7 2 . 7 8 4 7 4 . 1 4 3 6 7 . 4 7 3 5 0 . 0 1 3 4 7 . 1 2 

TOTAL PUBLIC 3 2 2 . 4 6 3 0 0 . 8 5     2 7 4 . 1 6                 36 3 . 3 4                36 9 . 8 3                30 0 . 8 6                22 8 . 3 7                26 9 . 9 1 

T O T A L PRIVATE A N D P U B L I C 7 2 5 . 4 1 6 6 8 . 3 3 7 2 0 . 8 9 8 3 6 . 1 2 8 4 3 . 9 7 6 6 8 . 3 3 5 7 8 . 3 8 6 1 7 . 0 3 
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GROSS F I XED C A P I T A L FORMATION BY I NDUSTRY , 1 9 8 1 - 1 9 8 4 

A . T R A D I T I O N A L E C O N O M Y 
Tradi t iona l Dwellings . . 

B . M O N E T A R Y E C O N O M Y 
Enterprises and Non-Prof i t Ins t i tu t ions: 
Agricul ture 
Forestry 
Mining a n d Quar ry ing 
Manufac tu r ing 
Electricity a n d Wate r 
Building a n d Cons t ruc t ion 
Trade , Res tauran ts a n d Hotels . . 
T ranspor t , S torage and Communica t i ons 
Finance. Insurance . Real Estate a n d Business Services 
Ownersh ip of Dwellings 
Other Services 

T O T A L 

Producers of G o v e r n m e n t Services 
Public Adminis t ra t ion 

Educa t ion 
Heal th 
Agricul tural Services 
Other Services 

T O T A L 

T R A D I T I O N A L E C O N O M Y 

M O N E T A R Y E C O N O M Y 

T O T A L 

C . P E R C E N T A G E R ATES O K G R O W T H — 
Tradi t iona l Economy 
Mone ta ry Economy 

T O T A L . . . . 

C U R R E NT PRICES CONSTANT ( 1 9 8 2 ) PRICES 

A . T R A D I T I O N A L E C O N O M Y 
Tradi t iona l Dwellings . . 

B . M O N E T A R Y E C O N O M Y 
Enterprises and Non-Prof i t Ins t i tu t ions: 
Agricul ture 
Forestry 
Mining a n d Quar ry ing 
Manufac tu r ing 
Electricity a n d Wate r 
Building a n d Cons t ruc t ion 
Trade , Res tauran ts a n d Hotels . . 
T ranspor t , S torage and Communica t i ons 
Finance. Insurance . Real Estate a n d Business Services 
Ownersh ip of Dwellings 
Other Services 

T O T A L 

Producers of G o v e r n m e n t Services 
Public Adminis t ra t ion 

Educa t ion 
Heal th 
Agricul tural Services 
Other Services 

T O T A L 

T R A D I T I O N A L E C O N O M Y 

M O N E T A R Y E C O N O M Y 

T O T A L 

C . P E R C E N T A G E R ATES O K G R O W T H — 
Tradi t iona l Economy 
Mone ta ry Economy 

T O T A L . . . . 

1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 4 * 1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 4 * 

6 4 . 8 7 

4 2 . 1 0 
0 . 5 5 
4 . 8 9 

6 8 . 5 8 
3 4 . 2 0 
4 5 . 0 2 
2 3 . 0 0 
9 1 . 5 3 
1 4 . 4 2 
4 2 . 7 1 
4 3 . 9 3 

A . T R A D I T I O N A L E C O N O M Y 
Tradi t iona l Dwellings . . 

B . M O N E T A R Y E C O N O M Y 
Enterprises and Non-Prof i t Ins t i tu t ions: 
Agricul ture 
Forestry 
Mining a n d Quar ry ing 
Manufac tu r ing 
Electricity a n d Wate r 
Building a n d Cons t ruc t ion 
Trade , Res tauran ts a n d Hotels . . 
T ranspor t , S torage and Communica t i ons 
Finance. Insurance . Real Estate a n d Business Services 
Ownersh ip of Dwellings 
Other Services 

T O T A L 

Producers of G o v e r n m e n t Services 
Public Adminis t ra t ion 

Educa t ion 
Heal th 
Agricul tural Services 
Other Services 

T O T A L 

T R A D I T I O N A L E C O N O M Y 

M O N E T A R Y E C O N O M Y 

T O T A L 

C . P E R C E N T A G E R ATES O K G R O W T H — 
Tradi t iona l Economy 
Mone ta ry Economy 

T O T A L . . . . 

5 0 . 5 2 

5 4 . 6 8 
7 . 0 5 
4 . 8 4 

8 8 . 4 5 
6 5 . 4 7 
3 2 . 9 0 
2 1 . 4 4 

1 1 3 . 9 4 
2 4 . 2 9 
7 0 . 4 3 
4 9 . 3 9 

5 4 . 1 8 

5 1 . 6 2 
0 . 6 8 
4 . 0 5 

6 6 . 0 5 
7 5 . 2 2 
2 8 . 8 6 
2 3 . 9 7 

1 0 2 . 0 6 
9 . 6 0 

7 2 . 7 6 
5 2 . 6 3 

6 6 . 4 2 

5 4 . 6 0 
0 . 2 4 
5 . 0 9 

1 1 1 .4 9 
5 7 . 1 8 
5 9 . 3 5 
2 9 . 5 4 

1 1 0 . 9 7 
1 6 . 9 2 
4 8 . 1 3 
5 8 . 9 3 

7 7 . 5 9 

5 8 . 1 7 
0 . 7 5 
7 . 1 3 

9 9 . 4 8 
4 6 . 7 5 
6 5 . 6 9 
3 0 . 9 8 

1 3 1 . 3 6 
1 8 . 7 4 
5 1 . 4 3 
5 9 . 1 8 

5 7 . 8 7 

5 6 . 7 9 
0 . 8 3 
6 . 0 2 

1 0 7 . 3 3 
7 6 . 0 1 
4 0 . 1 6 
2 5 . 6 2 

1 3 0 . 3 0 
2 7 . 5 2 
8 0 . 8 2 
5 8 . 3 4 

5 4 . 1 8 

5 1 . 6 2 
0 . 6 7 
4 . 0 5 

6 6 . 0 5 
7 5 . 2 2 
2 8 . 8 6 
2 3 . 9 7 

1 0 2 . 0 6 
9 . 6 0 

7 2 . 7 5 
5 2 . 6 3 

5 9 . 3 5 

4 4 . 3 8 
0 . 0 2 
3 . 5 8 

8 0 . 8 5 
4 9 . 5 2 
4 1 . 8 2 
2 3 . 6 1 
8 3 . 8 6 
1 4 . 4 9 
4 2 . 6 4 
4 6 . 0 6 

1 9 8 4 * 

6 4 . 8 7 

4 2 . 1 0 
0 . 5 5 
4 . 8 9 

6 8 . 5 8 
3 4 . 2 0 
4 5 . 0 2 
2 3 . 0 0 
9 1 . 5 3 
1 4 . 4 2 
4 2 . 7 1 
4 3 . 9 3 

A . T R A D I T I O N A L E C O N O M Y 
Tradi t iona l Dwellings . . 

B . M O N E T A R Y E C O N O M Y 
Enterprises and Non-Prof i t Ins t i tu t ions: 
Agricul ture 
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CHAPTER 3—URBAN HOUSING AND DEVELOPMENT 

For many years Kenya has been slowly evolving from a rural to a more 
urban society, but in the next two decades the scale of this change will grow 
steadily larger. As a rising proportion of the nation's inhabitants come to 
work and live in urban areas, an increasing share of national resources will 
be needed to accommodate them and to provide the necessary infrastructure 
and facilities to support manufacturing, commerce and services. The purpose 
of this chapter is to sketch out the dimensions of urban growth in the recent 
past and to suggest likely changes over the fifteen years as it relates to the 
existing housing stock, production and investment in housing and urban 
infrastructure and the availability of resources. 

3.2. To start with, past trends are described for the growth of urban 
population and the formation of households, and projections are made for 
the future. Using the provisional results of the 1983 urban housing survey, 
the characteristics of the existing urban housing stock are reviewed in terms 
of its age. the composition of building materials, the provision of facilities, 
the components of the housing market, the proportion of dwellings that are 
owner-occupied and rented, and the principal sources of finance. A compa-
rison is made between the recorded output of dwelling units with the for-
mation of new urban households to arrive at an estimate of the proportion 
of housing demand that is currently being met by the formal sector as opposed 
to the informal sector. Next, investment in housing is examined as a pro-
portion of gross fixed capital formation and gross domestic product. Finally, 
recent trends are summarised for government capital expenditures on urban 
infrastructure, and the likely availability of resources in the future is com-
pared to the growth of urban population. 

The Pace of Urban Growth 
3.3. Kenya's population is growing fast, and its urban population—defined 

as those living in centres with more than 2,000 inhabi tants- is growing even 
faster. Table 3.1 shows that assuming recent rates of fertility and mortality 

PAST AND PROJECTED POPULATION AND URBAN HOUSEHOLDS 

Table 3.1 

1969 1979 1990* 2000* 

Total Population ('000) 10,943 15,327 24,872 37,505 
Urban Population ('000) 1,080 2,310 5,334 11,411 
Urban Population as percentage of total 9. 9 15.1 21.4 30.4 
Urban Households ('000) 256 547 1,262 2,700 
Average size of Urban Households 4.22 4.23 4.23 4.23 

*Projections. 
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do not change greatly, the population of the country will reach nearly 25 
million in 1990 and over 37 million by the year 2000. If the urban population 
continues to grow at the same rate as it did during the decade 1969.1979, 
it will reach about 5.3 million by 1990, representing 21.4 per cent of the 
total population, and will rise to 11.4 million or 30.4 per cent of the total 
by 2000. The average size of the urban household was 4.22 people in 1969. 
and barely changed over the next ten years. Providing it remains about the 
same in the future, the number of urban households is expected to increase 
from just over half a million in 1979 to 1.3 million in 1990 and 2.7 million 
by 2000. 

3.4. The growth of the urban population arises from four factors: the 
natural increase of the existing population; the movement of people from 
rural areas into cities and towns in search of better opportunities for employ-
ment and education; the expansion of the boundaries of existing urban 
centres to incorporate surrounding communities; and the reclassification of 
rural settlements as they cross the "urban" definitional threshold of 2000 
inhabitants. During the period 1969-1979, about 25 per cent of the increase 
in urban population arose from boundary expansions of existing urban 
centres and the reclassification of rural settlements, and about 75 per cent 
from natural increase and rural-urban migration. 

3.5. If the proportions attributable to each of these factors remain constant, 
then close to 300,000 additional urban households can be expected to form 
between 1985 and 1990, and a little under 1.1 million more between 1990 
and 2000. Considering that the total urban housing stock in 1979 accom-
modated nearly 550.000 households, the output of new urban dwelling units 
required over the next five years represents 55 per cent of the entire housing 
stock existing in 1979, while the output required between 1990 and 2000 
amounts to almost twice the 1979 total. This makes no allowance for 
additional units required to replace temporary or outworn building, or to 
reduce accumulated deficits. 

3.6. Housing is only one element in the larger picture of urban develop-
ment. Investments in physical infrastructure such as urban roads, water 
supplies, and sewerage systems and the whole range of supporting social 
services will also have to increase by similar orders of magnitude. By any 
calculation, the investment required by the public and private sectors 
combined represents a sizeable proportion of future national resources, the 
broad implications of which are outlined below. 

Characteristics of the Existing Urban Housing Stock 

3.7. First, it is instructive to take a look at the characteristics of the 
existing housing stock in urban areas. In 1983 the Central Bureau of 
Statistics and the Department of Housing in the Ministry of Works, Housing 
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and Physical Planning, carried out for the first time, a survey of urban 
housing in thirty-two of the larger towns in the country, representing 89 
per cent of the 1979 urban population. 

3.8. Since the purpose of the urban survey was to assess the characteristics 
of housing in the larger cities and towns, it aimed expressly at covering the 
urbanized or built-up areas associated with these towns. In some cases this 
urbanized area is synonymous with the legally defined boundary of the muni-
cipality or township, but in others, for example Machakos and Meru, it is 
substantially smaller. Care should be taken, therefore, in comparing data 
from the housing survey with data from other sources, such as the population 
census, which are based on a different coverage of urban areas. Also, since 
the selection of towns was made irrespective of their distribution among 
provinces, the results should not be interpreted as necessarily being repre-
sentative of each province as a whole. Furthermore, the provisional results 
presented here in the form of percentages are derived from only one part 
of the urban housing survey, i.e. the part that covered structures; a second 
part covered households. A more detailed report which will include absolute 
numbers and more comprehensive data is in the course of preparation. 

Age of the Existing Housing Stock 
3.9. A breakdown of the age of the existing housing stock is shown in 

Table 3.2. Some 37 per cent of the nation's urban housing is more than 
20 years old, dating from before 1963, about 18 per cent was built during 
the decade after Independence, and some 44 per cent during the ten years 
before the survey in 1983. When the towns surveyed are grouped by pro-
vinces. a larger proportion of older residential units are found in Nairobi, 
and the towns of Nyanza and the Coast, while the housing stock in the towns 
of the Central. Eastern, and particularly the Western provinces is relatively 
newer. 

3.10. A breakdown by age provides us with a rough indicator of the 
volume of production in each period. However, it tends to underestimate 
output in earlier years as it does not reflect the number of units since demo. 
lished. Nevertheless, the figures suggest that during the decade after 
Independence, the stock of urban housing increased by about 50 per cent, 
a relatively slow rate of growth compared with the following decade 1974.83. 
when output evidently accelerated sharply, adding some 80 per cent to the 
total existing in 1973. 

3.11. The proportion of dwellings built in the five years before the survey 
also provide an indication of the rate growth of particular towns since the 
census of 1979. The figures suggest that the fastest growing urban areas 
have been Homa Bay. Karatina, Nyahururu and Siaya, closely followed by 
Voi, Nyeri, Bungoma and Busia. By the same token, the slowest growing 
towns appear to have been Kericho, Lamu, Kitale and significantly, the 
three largest cities of Nairobi. Mombasa and Kisumu. 
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AGE OF RESIDENTIAL UNITS BY URBAN AREA* 

Table 3.2 Percentages 

Less than More than 
Province/Town 5 years 5.9 years 10.20 years 20 years Total 

1979.83 1974.78 1964.73 Pre 1963 

NAIROBI 17.4 16.4 18.9 47.3 100.0 
COAST 18.9 22.6 17.7 40.8 100.0 

Mombasa 17.3 22.3 17.9 42.6 100 0 
Kilifi 37.3 21.5 12.3 28.9 100.0 
Malindi 24.3 29.8 20.0 26.0 100.0 
Voi . . 44.8 20.3 16.9 18.0 100.0 
Lamu 12.6 19.1 16.4 51.9 100.0 

EASTERN 27.6 26.8 25.6 19.9  100.0 
Embu 28.1 35.3 15.7 20.9  100.0 
Machakos 24.0 36.0 37.0 3.1  100.0 
Athi River 28.3 10.5 8.5 52.7 100.0 
Meru 30.9 23.9 28.9 16.3 100.0 

NORTH-EASTERN 31.6 22.4 18.0 27 9 100.0 
Garissa 31.6 22.4 18.0 27.9 100.0 

CENTRAL 33.4 13.5 20.4 32.7  100.0 
Nyeri 41 .2 22.1 18.0 18.7  100.0 
Karatina 56.0 41.6 2.4 100.0 
Thika 20.6 4.7 22.2  52.4 100.0 
Murang'a 29 6 16.4 26.4 27.5 100.0 
Nyahururu 53.4 9.3 14.4 22.9 100.0 

RIFT VALLEY 26.3 21.7 14.2 37.8 100.0 
Nakuru 32.3 14.3 16.5 36.9 100.0 
Naivasha 32.0 56.1 3.7 8.3 100.0 
Eldoret 32.5 23.2 11.7 32.5 100.0 
Kitale 13.1 34.4 5.8 46.6 100.0 
Kericho 11.2 0 .2 24.6  64.0 100.0 
Kabarnet 24.2 19.2 39.4 17.2 100.0 
Kapenguria 20.8 21.6 24.8 32.8 100.0 
Nanyuki 27.3 20.1 14.4 38.3 100.0 

NYANZA 26.6 14.3 16.2 42.9 100.0 
Kisumu 18.3 13.3 12.8 55.6 100.0 
Kisii 20.3 13.6 32.9 33.2 100.0 
Siaya 53.4 43.5 3.1 100.0 
Homa Bay 62.2 1.2 22.8 13.7 100.0 

WESTERN 36.1 28.3 26.5 9.0 100.0 
Kakamega 29.6 17.2 34.8 18.5 100.0 
Webuye 28.4 37.9 30.5 3.2 100.0 
Bungoma 42.6 31.4 16.2 9.8 100.0 
Busia . 40.6 30.1 29.3  100.0 

TOTAL 24.1 20.4 18.4 37.2 100.0 

*Provisional 

Quality of Existing Housing 
3.12. The urban housing survey provides two indicators o f the quality

of the existing housing stock; one in terms of the type of builing materials

used in residential structures and the other in terms of the provision is made 
infrastructure and domestic facilities. In Table 3.3, a distinction is made 
between durable and non-durable construction materials in describing 
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the floors, walls and roofs of the housing stock in each town. For the urban 
areas of the country as a whole, nine out of ten dwellings have roofs of 
durable materials; nearly eight out of ten have durable floors; while only 
seven out of ten have durable walls. 

BUILDING MATERIALS OF RESIDENTIAL UNITS BY PROVINCE* 

Table 3.3 Percentages 

FLOORS WALLS ROOFS 
Province/Town Province/Town 

non- non- non-
durable durable durable durable durable durable 

NAIROBI 7 3 . 2 2 6 . 8 7 1 . 2 2 8 . 8 9 6 . 4 3.6 
COAST 7 5 . 2 2 4 . 8 7 1 . 0 2 9 . 0 7 1 . 1 28.9 

Mombasa 7 4 . 7 2 5 . 3 7 1 . 1 2 8 . 9 7 2 . 4 27.6 
Kilifi 6 5 . 4 3 4 . 6 6 5 . 4 3 4 . 6 5 0 . 9 49.1 
Malindi 8 6 . 5 1 3 . 5 8 0 . 0 2 0 . 0 5 9 . 0 41.0 
Voi 8 0 . 2 19 8 5 5 . 2 4 4 . 8 9 5 . 3 4.7 
Lamu 7 7 . 2 2 2 . 8 6 9 . 0 3 1 . 0 5 4 . 3 45.7 

EASTERN 7 5 . 2 2 4 . 8 5 9 . 1 4 0 . 9 9 7 . 6 2.4 
Embu 9 9 . 2 0 . 8 8 2 . 5 17 .5 1 0 0 . 0 
Machakos 74 .1 2 5 . 9 7 4 . 0 2 6 . 0 9 7 . 9 2.1 
Athi River 9 1 . 5 8 . 5 7 7 . 3 2 2 . 7 9 9 . 0 1.0 
Meru 5 3 . 0 4 7 . 0 1 8 . 6 8 1 . 4 9 5 . 2 4.8 

NORTH-EASTERN 8 0 . 8 19 .2 7 4 . 3 2 5 . 7 7 7 . 7 22.3 
Garissa 8 0 . 8 1 9 . 2 7 4 . 3 2 5 . 7 7 7 . 7 22.3 

CENTRAL 8 4 . 0 1 6 . 0 7 4 . 4 2 5 . 6 9 7 . 5 2.5 
Nyeri 7 8 . 9 2 1 . 1 5 4 . 6 4 5 . 4 9 9 . 2 0.8 
Karatina 7 2 9 2 7 . 1 6 0 . 6 3 9 . 4 1 0 0 . 0 
Thika 9 7 . 1 2 . 9 9 5 . 3 4 . 7 9 5 . 6 4 . 4 
Murang'a 7 8 . 1 2 1 . 9 7 5 . 8 2 4 . 2 9 8 . 6 1 .4 
Nyahururu 7 0 . 5 2 9 . 5 4 5 . 9 54 .1 9 7 . 7 2 . 3 

RIFT VALLEY 7 4 . 2 2 5 . 8 6 4 . 9 3 5 . 1 9 8 . 7 1.3 
Nakuru 81.1 1 8 . 9 7 4 . 8 2 5 . 2 9 9 . 8 0 . 2 
Naivasha 81 .5 18 .5 54 .1 4 5 . 9 1 0 0 . 0 
Eldoret 6 7 . 3 3 2 . 7 5 6 . 8 4 3 . 2 9 9 . 9 0 . 1 
Kitale 7 1 . 0 2 9 . 0 6 7 . 9 32 .1 9 7 . 1 2 . 9 
Kericho 6 8 . 6 3 1 . 4 6 7 . 5 3 2 . 5 1 0 0 . 0 
Kabarnet 9 8 . 0 2 . 0 4 1 . 4 5 8 . 6 1 0 0 . 0 
Kapenguria . . 9 5 . 2 4 . 8 4 9 . 6 5 0 . 4 9 2 . 8 7 . 2 
Nanyuki 3 5 . 6 6 4 . 4 3 4 . 9 65 .1 8 8 . 4 11 .6 

NYANZA 8 6 . 9 13 .1 7 4 . 3 2 5 . 7 9 6 . 4 3 . 6 
Kisumu 9 0 . 0 10 .0 8 4 . 3 15 .7 9 7 . 6 2 . 4 
Kisii 6 9 . 6 3 0 . 4 5 5 . 3 4 4 . 7 9 9 . 0 1 .0 
Siaya 9 2 . 1 7 . 9 7 8 . 8 2 1 . 2 8 9 . 6 10 .4 
Homa Bay 8 8 . 0 1 2 . 0 3 8 . 2 6 1 . 8 9 0 . 5 9 . 5 

WESTERN 7 5 . 2 2 4 . 8 7 1 . 4 2 8 . 6 9 4 . 5 5 . 5 
Kakamega 7 9 . 7 2 0 . 3 7 3 . 9 2 6 . 1 9 7 . 2 2 . 8 
Webuye 7 6 . 8 2 3 . 2 8 0 . 4 19 .6 9 4 . 0 6 . 0 
Bungoma 7 2 . 8 2 7 . 2 6 4 . 4 3 5 . 6 9 8 . 6 1 .4 
Busia 7 1 9 2 8 . 1 7 2 . 1 2 7 . 9 8 4 . 7 1 5 . 3 

TOTAL 7 6 . 6 2 3 . 4 6 9 . 6 3 0 . 4 9 0 . 1 9 . 9 

*Provisional. 

3.13. Housing quality, measured by the provision of infrastructure and 
domestic facilities, is shown in Table 3.4. Overall, 47 per cent of residential 
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units have either private or shared flush toilets. 42 per cent are provided 
with electricity. 40 per cent are connected to a piped-water supply inside 
the dwelling and 37 per cent are equipped with a private bath. Dwellings in 
Nairobi and the survey towns of the Central Province are equipped with 
substantially better infrastructure, some 10 to 30 per cent above the national 
average for each indicator. At the other end of the scale, the urban areas 

PROVISION OF INFRASTRUCTURE AND DOMESTIC FACILITIES BY PROVINCE* 

Table 3.4 Percentages 

Province/Town 

NAIROBI 
COAST 

Mombasa 
Kilifi 
Malindi 
Voi 
Lamu 

EASTERN 
Embu 
Machakos 
Athi River 
Meru 

NORTH. 
EASTERN  
Garissa  

CENTRAL 
Nyeri 
Karatina 
Thika 
Murang'a 
Nyahururu 

RIFT VALLEY 
Nakuru  
Naivasha  
Eldoret  
Kitale 
Kericho  
Kabarnet 
Kapenguria 
Nanyuki  

NYANZA 
Kisumu 
Kisii 
Siaya 
Homa Bay 

WESTERN 
Kakamega 
Webuye 
Bungoma. 
Busia 

TOTAL  

*Provisional. 

Water 
inside 

Flush 
toilet 

Private 
bath 

Electricity 

54.2 77.0 46.3 51.3 
42.7 30.1 33.0 50.5 
40.4 29.4 31.1 50.4 
29.4 30.3 19.7 22.8 
71 .8 46.0 54.8 65.0 
65.1 44.8 23.8 45.9 
54.3 7.1 75.5 62.0 
36.1 42.2 52.2 25.6 
59.4 75.4 60.8 81.2 
27.6 25.0 39.7 10.4 
56.2 80.3 49.1 19.0 
19.7 17.9 64.4 22.7 

29.8 30.4 53.1 45.7 
29.8 30.4 53.1 45.7 
59.6 68.5 55.2 5 . 0 
46.1 50.7 58.9 43.7 
26.7 71.5 14.5 13 6 
87.8 93.5 81.9 57.0 
59.9 49.2 45.4 67.2 
17.3 52.5 17.7 35.2 
20.2 35.0 19.1 30.8 
22.6 28.8 16.4 48.9 
25.5 35.6 21.4 21.2 
16.3 45.6 19.1 16.6 
19.9 39.6 18.6 29.2 
8.8 38.2 9.5 7.6 

21.2 23.2 25.3 36.4 
27.4 34.4 32.3 
27.1 26.8 51.1 20.4 
37.1 54.8 38.2 29.8 
35.2 63.8 30.0 25.9 
36.6 30.3 61.1 36.4 
61.2 59.4 64.8 55.8 
32.8 31.1 36.9 25.7 
27.3 30.7 31.9 28.3 
49.7 53.3 52.7 51.8 
29.3 42.1 30.5 38.7 
15.4 15.8 21.8 11.8 
15.6 15.6 21.7 15.6 

40.0 47.3 36.9 41.8 
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of the Rift Valley and the Western provinces are shown to have much 
poorer facilities, consistently below the average. Among the towns with the 
best equipped dwellings are Thika, Embu, Nairobi, Malindi and Siaya, 
while some of the most poorly served housing is found in Kericho, Busia 
and Bungoma, the last two of which have recently experienced rapid popu-
lation growth. 

3.14. Clearly, a majority of urban dwellings have yet to be equipped with 
standard facilities of drinking water, sewerage and electricity. The expansion 
of infrastructure networks by public authorities is lagging behind the pro. 
duction of housing. 

Components of the Housing Market 
3.15. In order to find out the relative quantity of different kinds of housing 

that has been produced, the survey classified dwellings according to five 
types. Within the private sector, a distinction was made between private 
individuals building homes for themselves or for rental, and development 
companies operating on a somewhat larger scale, which provides dwellings 
both to rent and to sell. The public sector was broken down into tenant 
purchase schemes and site-and-service projects, while the fifth category, 
"other", mainly comprises public authority rental units and housing provided 
by employers and institutions for their own employees. 

3.16. In Table 3.5, the proportion of each housing type is aggregated 
for the group of towns surveyed in each province. This shows that, overall, 
about 61 per cent are built by private individuals, either for their own use 
or for rent. The next largest sector with 29 per cent of the market is repre-
sented by the category of "other", much of which consists of rental units 
provided by public agencies of central and local government. The remaining 
10 per cent is accounted for by private developers with 5 per cent, tenant 

HOUSING TYPES BY PROVINCE* 
Table 3.5 Percentages 

MARKET SECTORS 
  Total Province PRIVATE Other Total 

Individuals Private Tenant Site and 
Developer Purchase Service 

Nairobi 51.4 15.2 3.2 2.1 28.1 100.0 
Coast (5 Towns) 89.4 2.0 0.1 0 4 8.1 100.0 
Eastern (4 Towns) 70.2 2.5 0 .1 — 27.1 100.0 
N. Eastern (1 Town) 84.2 0.3   — 15.5 — 100.0 
Central (5 Towns) 35.0 0.1 5.5 19.2 40.2 100.0 
Rift Valley 

(8 Towns) 47.7 4.5 2.7 0.6 44.5 100.0 
Nyanza (4 Towns) 42.9 — 2.3 0.3 54.5 100.0 
Western (4 Towns) 76.9 4.6 0.5 — 17.9 100.0 

TOTAL 61.4 4.8 2.0 3.1 28.6 100.0 

* P r o v i s i o n a l . 
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purchase schemes with 2 per cent, and site-and-service projects with 3 per 
cent. The small proportion of dwellings attributed to the latter two catego-
ries, the bulk of which have been provided by the National Housing Cor-
poration, is explained in part, by the fact that these schemes were only 
introduced in the 1970s, and that many of the units have since changed 
hands from the original recipients. 

3.17. The proportion of housing represented by each of these types varies 
widely among provinces. Although private individuals account for the 
majority of dwellings, overall, their contribution ranges from a low of 35 
per cent among the towns of the Central Province to a high of nearly 90 
per cent in the Coast Province. In the survey towns of Nyanza and the 
Central Provinces the number of dwellings attributed to the "other" category 
surpasses appreciably that of private individuals, reaching 55 per cent and 
40 per cent, respectively, and in the Rift Valley it comes close with 45 per 
cent against 48 per cent. Private developers are most active in Nairobi, 
which is to be expected, but only in a few towns elsewhere, notably Webuye. 
Embu, Eldoret, Nakuru and Mombasa. 

3.18. The proportion of dwellings arising from tenant purchase schemes 
is highest in the towns of the Central Province with 5.5 per cent, notably 
in Nyeri and Thika, and in Nairobi with 3.2 per cent, but elsewhere their 
share is significant only in Kisumu and Kericho. In absolute numbers, site. 
and-service units are most numerous in Nairobi, although as a share of the 
total housing stock they feature prominetly in the survey towns of the Central 
Province with 19 per cent, and Garissa in the North-Eastern Province with 
15 per cent. 

Rented and Owner Occupied Dwellings 
3.19. Another aspect of the housing market of interest to policy-makers 

and those concerned with supply and demand is the proportion of dwellings 
that is owner-occupied and rented. The level of home ownership provides a 
guide to the affordability of housing, and the manner in which the demand 
for shelter is currently being met. Table 3.6 shows that nationally less than 
three out of every ten urban dwellings are owned by the people who live in 
them, while more than seven out of ten are rented. 

Status of Occupant 
Table 3.6 

Market Sector 

Private Individuals 
Private Developers 
Tenant Purchase 
Site and Service 
Other 

Total 

*Provisional. 

and Housing Types* 
Percentages 

Owner 
occupied 

Rented Total 

35.7 64.3 100.0 
23.4 76.6 100.0 
16.2 83.8 100.0 
5.9 94.1 100.0 

14.5 85.5 100.0 

27.7 72.3 100.0 
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3.20. Among the different housing types, the level of home ownership 
is highest, at 36 per cent, in the category of private individual dwellings. As 
is to be expected, given that the "other" category consists largely of public 
authority rental units, the majority, 85 per cent, are in fact rented. However, 
renters also account for 77 per cent of private development housing, 84 
per cent of tenant purchase schemes, and 94 per cent of site-and-service units. 
These figures are surprisingly high, since mortgages advanced to those buying 
from private developers are usually intended to enable people buy their 
own homes, as are tenant purchase schemes, and presumably site-and-service 
programmes. This may mean, in some cases, that title-holders of these dwel-
lings own and live in a second home, but more probably, that they either 
prefer to live in cheaper rented accommodation, or are sharing their homes 
with renters. The available evidence strongly suggests that few can afford to 
buy their own homes, and that many who choose to take in lodgers to help 
pay the costs. 

Sources of Housing Finance 
3.21. The urban housing survey also enquired into the sources of finance 

which owners sought in buying their dwellings. This provides an estimate 
of the proportion of housing that is purchased through conventional financial 
institutions, and the extent to which people depend on alternative channels. 
Table 3.7, which is based on information from owners of dwellings, identifies 
nine principal sources of finance and their relative contribution to the pur-
chase of each of the five dwelling types. 

SOURCE OF FINANCE BY HOUSING TYPES* 
Table 3.7 . Percentage 

Market Sector 
SOURCE OF FINANCE 

Total Market Sector 
A B C D             E           F           G                 H I 

Total 

Private Indivi-
duals 

Private Deve-
lopers 

Tenant Purchase 
Site and Service 
Other . . 

TOTAL 

30.5 

21.9 
1.1 

22.9 
19.6 

8.1 

16.3 
5.8 
2.4 
2.3 

4.2 

21.7 
25.9 

8.4 
26.2 

1.9 

0.3 

1.9 

4.4 

19.9 
1.1 
1.2 
0.2 

22.8 10.2 

4.5 4.7 
6.9 1.1 

37.4 6.0 
9.6 2.3 

7.1 

5.3 
5.2 
6.0 
3.7 

10.8 

5.4 
52.9 
15.7 
34.2 

100.0 

100.0 
100.0 
100.0 
100.0 

Private Indivi-
duals 

Private Deve-
lopers 

Tenant Purchase 
Site and Service 
Other . . 

TOTAL 26 .1 6.6 11.9 1.7 3.8 18.3 7.3 6.0 18.2 100.0 

*Provisional. 

Source of Finance: 
A—Commercial Banks. 
B—Housing Finance Company of Kenya. 
C—National Housing Corporation. 
D—Insurance Companies. 
E—Other Financial Institutions. 
F—Co-operatives. 
G—Employers. 
H—Relatives. 
I—Other. 
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3.22.The main sources of finance are commercial banks, which provided 
funds for the purchase of 26 per cent of all dwellings, co-operatives and 
"other" with 18 per cent each, and the National Housing Corporation with 
12 per cent. The "other" source of finance consists chiefly of local authorities, 
and to a lesser extent private savings. Five of the nine categories—commer. 
cial banks, the Housing Finance Company of Kenya, the National Housing 
Corporation, insurance companies and other financial insti tutions-can be 
taken collectively to represent conventional housing finance institutions. To-
gether, it is estimated that they provide funds for the purchase of just about 
half of all dwellings, while the other half is financed through co-operatives, 
employers, relatives, and "other" sources. 

3.23. Among the different housing types, the main sources of finance for 
dwellings built by private individuals are commercial banks with 31 per cent 
and co-operatives with 23 per cent. As might be anticipated, the vast majority 
of houses built by private developers, about 80 per cent are purchased with 
mortgages from housing finance institutions, spread fairly evenly between 
commercial banks and the National Housing Corporation with 22 per cent 
each, other financial institutions with 20 per cent, and the Housing Finance 
Company of Kenya with 16 per cent. 

3.24. Given that the "other" market sector includes a large proportion 
of local authority rental units, it is not surprising to find that the principal 
sources of finance here are the local authorities themselves together with 
the National Housing Corporation, and commercial banks, which probably 
account for much of the housing provided by employers for their own work-
ers. Just over half the units in tenant purchase schemes are funded from 
"other" sources, with another quarter being financed by the National Housing 
Corporation. Among site-and-service schemes which are mainly promoted 
by the National Housing Corporation, some 37 per cent of dwellings were 
financed through co-operatives and 23 per cent through commercial banks. 
This probably refers not so much to the original purchase but to the sub-
sequent expansion and improvement of these units. 

Production of Urban Housing 

3.25. A central issue in discussing housing policy is the match between 
supply and demand. Earlier, figures were given for the projected increase 
in the formation of urban households, but data on the supply or production 
of new housing is much harder to come by. While records exist for housing 
produced through formal channels, that is by government agencies, or by the 
private sector with the approval of public planning authorities, it is difficult 
to estimate the number of dwellings built each year informally without plan-
ning permission. 
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3.26. T a b l e 3.8 shows that for the period 1979 to 1984 the total recorded 
ou tpu t of formal ly author ised housing by public agencies and the private 
sector combined a m o u n t e d to a lmost 44,000 units. This represents an 
average of some 7,300 units per year, a l though product ion swings widely 

RECORDED COMPLETION OF DWELLINGS BY PUBLIC AND PRIVATE SECTORS COMPARED WITH 

THE FORMATION OF NEW URBAN HOUSEHOLDS, 1979 -1984 

Table 3.8 

1979 1980 1981 1982 1983 1984* Total % 
National Housing Cor-

poration Houses 4,085 3,527 2,755 2,928 687 2,398 16,380 37.2 
Site and Service 2,389 2.454 2,719 2.550 598 2,099 12,809 29.1 
Ministry of Works and 

Housing** 156 482 471 49 968 154 2,280 5.2 
Other Public Sector 221 481 206 443 790 155 2,296 5.2 
Private Sector 2,716 2,065 1,918 2.083 981 451 10,214 23.2 

TOTAL 9,567 9,009 8,069 8,053 4,024 5,257 43,979 100.0 
Estimated number of new 

urban households 29,800 32,100 34,700 37.400 40,400 43,600 218,000 
Recorded new units as % 

of new households 32.1 28.0 23.3 21.5 10.0 12.1 20.2 

*Provisional. 
**Data for the fiscal year brought forward to the calendar year 

f rom a low of 4,024 in 1983 to a high of 9,567 four years earl ier . T h e greater 
part of this ou tpu t comes f r o m the Na t iona l Hous ing Corpora t ion , whose 
dwell ings and site-and-service units together accoun t fo r 66 per cent of the 
six year total. T h e pr ivate sector, which here refers to author ised construc-
tion by both individuals and developers , cont r ibuted 23 per cent , while 
o ther public agencies—mainly local au thor i t i e s—added 5.2 per cent , and 
the Minis t ry of Works , Hous ing and Physical P lanning a fu r the r 5.2 per 
cent , chiefly for government employees. 

3.27. F r o m informat ion in the popula t ion censuses for 1969 and 1979, 
the average annua l ra te of growth of u rban households is es t imated to have 
been 7.9 per cent. By assuming the same ra te of growth , the addi t ional 
households since 1979 c a n be projec ted . M a k i n g a l lowance for the fact 
that some 25 per cent of these addi t ions represent existing households which 
are annexed by the expans ion of municipal boundar ies and the reclassifica-
tion of rural centres as u rban centres , an est imate for the n u m b e r of new 
households established each year can be der ived. 

3.28. On the basis of these figures, i t was found that dur ing the period 
1976.82 the recorded ou tpu t of housing units by public agencies and the 
private sector combined accounted for only 20 per cent of the increase in 
new u r b a n households. Even al lowing for the fact that some households 
may share the same dwell ing unit , the conclusion remains that the greater 
part of new u rban housing is produced outside the fo rmal system. 
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3.29. Three reasons are most c o m m o n l y given in an a t t empt to explain 
the predominance of the informal sector in the produc t ion of housing. First , 
the cost of building to the s tandards usually required by public author i t ies 
is beyond the means of most people. Second, the process of ob ta in ing the 
necessary permits and approvals is o f ten pro t rac ted , leading to long delays 
and increased costs. Th i rd , many people occupy plots of land to which 
they hold no legal title, and this immediately disqualif ies them f rom obtain-
ing any official p lanning permit . As long as prospect ive home-bui lders a re 
confronted by such obstacles, it is clear that the bulk of new dwell ings will 
continue to be built outs ide the fo rmal system without proper author isa t ion . 

Capital Investment in Housing 

3.30. O n e indicator of how m u c h the coun t ry can afford to spend on 
housing is given by the p ropor t ion of gross domest ic p roduc t invested in 
the construct ion of new dwellings. F igures for the period 1979 to 1984 are 
given in Tab le 3.9. which makes a dist inction between gross fixed capital 
format ion in t radi t ional dwell ings as opposed to mode rn dwellings. F o r the 
purpose of analysis i t c a n be assumed that these two categories correspond 
approximately to rura l and urban areas. 

GROSS DOMESTIC PRODUCT AND GROSS FIXED CAPITAL FORMATION IN HOUSING AT 
CURRENT PRICES, 1 9 7 9 - 1 9 8 4 

Table 3.9 K£million 

Gross domestic product (GDP) 
Total gross fixed capital formatio 

(GFCF) 
As percentage of GDP 

Total gross fixed capital formation 
in dwellings 
As percentage of GDP 

Traditional 
Modern 

As percentage of GDP 

•Provisional 

1979 1980 1981 1982 1983 1984* 

1,977 2 ,232 2 ,582 2,911 3 ,327 3,701 

540 622 725 668 721 836 
27 .3 27 .9 28 .1 2 2 . 9 21 .7 2 2 . 6 

93 106 120 125 113 127 
4 . 7 4 .7 4 . 6 4 . 3 3 .4 3.4 
4 0 44 51 54 66 78 
53 62 69 71 47 49 

2 .7 2 .8 2 .7  2 .4 1.4 1.3 

3.31. Const ruc t ion costs for dwell ings in u rban areas a re significantly 
higher than in rura l areas , due in par t to the higher cost of land and the 
higher s tandards required under cur ren t bui lding codes. This being the case, 
and given tha t the u r b a n popula t ion is growing faster than the rural popu-
lation, investment in u rban dwellings can be expected to rise not only as a 
share of total investment in housing, but also as a propor t ion of gross domest ic 
product . 
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3.32. Fo r the period 1979 to 1983 neither of these things happened . While 
total investment in all sectors combined has been runn ing at between 20 
and 24 per cent of gross domest ic p roduc t , the propor t ion invested in all 
dwell ings together has been fal l ing steadily f rom 4.1 per cent in 1979 to 
3.0 per cent in 1983, and in modern or p redominan t ly u rban dwellings f rom 
a round 2.4 per cent in 1979 and 1980 to only 1.4 per cent in 1983. More-
over, the u rban share of capi ta l fo rmat ion in dwell ings remained a lmost 
cons tan t at a round 57 per cent between 1979 and 1982, then fell sharply in 
1983. 

3.33. However , a longer term analysis of t rends over the ten year period 
1974 th rough 1983 reveals a different picture, more in line with expectat ions. 
T h e three years f r o m 1974 to 1976 are roughly comparab l e with the three 
years 1981 and 1983. Hous ing investment rose in the second year, then fell 
in the third year. T a k i n g the average for both these three-year periods, the 
u r b a n share of total investment in dwellings rose f r o m 49.5 per cent in 
1974.76 to 53.5 per cent in 1981.83, and investment in u r b a n housing rose 
as a p ropor t ion of gross domest ic p roduc t f r o m 1.6 per cent in the earlier 
period to 1.9 per cent in the latter period. 

3.34. Year by year, the picture f luctuates widely, reflecting in par t the 
pe r fo rmance of the na t ional economy. Measured in cons tan t prices, invest-
ment in u rban housing sored af te r the coffee boom by 55 per cent between 
1977 and 1978, and a fu r ther 25 per cent the year af ter . It then levelled 
off, and has since fal len back by nearly 10 per cent between 1981 and 1982, 
and even more the fol lowing year. However , if the swings are smoothened 
ou t over three-year per iod, i t turns out that investment in u rban housing 
has not kept pace with the growth of new u rban households: while the fo rmer 
increased by 41.5 per cent between 1976/78 and 1981 /83 . the latter grew 
faster at an est imated 46.3 per cent. 

3.35. This suggests a n u m b e r of things. In the foreseable fu ture , the u rban 
share of investment in dwellings is bound to cont inue rising. Capi ta l for-
mat ion in u rban housing can also be expected to go on rising as a propor t ion 
of gross domest ic product . However , the resources avai lable for the construc-
tion of new dwell ings in u r b a n areas is likely to lag behind the fo rma t ion 
of new u r b a n households unless there is a d rama t i c up tu rn in the growth 
of the nat ional economy. This m e a n s that capi ta l investment per household 
is likely to fall . 

Investment in U r b a n Infrastructure 

3.36. T h e provision of housing is only one par t of the larger picture of 
u r b a n growth and deve lopment . Physical in f ras t ruc ture and a whole range 
of social services a re a lso required. A p a r t f rom housing, the provision of 
u rban inf ras t ruc ture has t radi t ional ly been a lmost exclusively the concern 
of the local and centra l government . Tab le 3.10 shows development expendi-
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tures on urban infras t ructure by the four government ministries that are 
chiefly responsible. While local authori t ies are also involved, the bulk of 
their investments are channel led th rough the Local G o v e r n m e n t Loans 
Authori ty and are included here under the Ministry of Local Governmen t . 

APPROVED DEVELOPMENT EXPENDITURE FOR URBAN INFRASTRUCTURE BY SECTOR, 1979/80-
1984/85 

Table 3.10 

Ministry of Works and Physical 
Planning Housing Development 

Ministry of Local Government 
Development Schemes 

Ministry of Water Development 
Urban Water Supplies and 
Sewerage 

Ministry of Lands and Settle-
ments Department of Lands 

Gross Expenditure 
Appropriations in Aid 
Net Expenditure 

*Provisional. 

K£million 

1979/80 1980/81 1981/82 1982/83 1983/84 1984/85* 

7.26** 

11.22 

8 .05 

9 . 7 0 

8.18 

12.60 

10.13 

8.12 

9 .64** 

2 .03 
29 .42 

0.47** 

11.88 

0 .77 
33 .42 

0.28 

7 .92 

1.57 
2 7 . 9 7 

0.82 
27 .15 28 .95 33 .14 26 .37 16.22 

8 . 3 0 

1.27 
27 .82 

1.45 

7 .51 

4 . 6 9 

5 .16 

0 .99 
18.35 
2 .13 

10.02 

6 . 7 9 

6 .97 

0 .84 
24.62 
17.39 
7 .23 

3.37. Approved gross expendi ture , which includes a p p r o p r i a t i o n in aid 
f rom foreign donors has averaged abou t K£27 million over the period 
1979/80 through 1984/85, a l though it has fluctuated widely f r o m a peak of 
K£33.4 million in the fiscal year 1981 /82 to a t rough of K£18.3 million two 
years later. In real terms, this represents a substant ia l decline since the peak 
year of 1981/82, due chiefly to the Gove rnmen t ' s efforts to reduce the cur-
rent deficit by tailoring public spending to avai lable revenues. While net 
approved expendi ture , represent ing the Gove rnmen t ' s p lanned out lays has 
been cut drastically f rom K£33.1 million in 1981 /82 to an es t imated K£7.2 
million in the current fiscal year , this has been part ial ly offset by a substant ial 
increase in foreign aid for u rban deve lopment , up f rom K£2.1 million in 
1983/84 to K£17.4 million in 1984/85 . 

3.38. As the u rban popula t ion grows, capi ta l requ i rements will increase 
at least proport ionately due to rising expecta t ions f rom industry, commerce 
and urban inhabi tants fo r improved services. T h e recent trend represents not 
only an absolute decline in avai lable resources, but a more marked decline 
in investment per u rban resident. Whi le the spending cuts have helped the 
Government to achieve its a im of reducing the cur ren t deficit, they have 
also led to the pos tponement of u rban projects awai t ing f u n d i n g and increas-
ed the backlog of unmet d e m a n d for water supplies, sewerage and other 
urban facilities. 
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C H A P T E R 4 — E M P L O Y M E N T , E A R N I N G S A N D C O N S U M E R 

P R I C E S 

T h e year 1984 was one of mixed pe r fo rmance as fa r as employmen t and 
inflat ionary tendencies are concerned. M o d e r n sector j o b creat ion was half 
the level recorded in 1983. T h e inflation rate , as measured by the Nai rob i 
consumer price index—calcula ted as the propor t iona l change between the 
average of the mon th ly price indices for that year and the average of the 
month ly price indices for the previous yea r—reached a single digit level 
of 9.1 per cent in 1984, c o m p a r e d with 14.6 and 22.3 per cent in 1983 and 
1982, respectively. Nomina l average wages rose by 9.5 per cent a l though 
in real terms the increase was less than one per cent when account is taken 
of inflation. These modest gains in the face of difficult economic condi t ions , 
aggrava ted by the d rough t in the first nine mon ths of the year , is a ma rk 
of the economy ' s resilience. 

4.2. T h e total number of wage employees work ing in the mode rn sector 
of the economy was es t imated to be 1,115 thousand in 1984 as compared 
with 1,093 thousand in 1983. This represents an increase of some 21,400 
odd jobs; substant ial ly short of the target of 42,000 new jobs per a n n u m 
set ou t in the F i f th Deve lopment Plan. Th i s inadequa te pe r fo rmance of 
mode rn sector creat ion was somewhat amel iora ted by the cont inued upward 
trend recorded in the u rban informal sector es tabl ishments whose total em-
ployment rose by 8.1 per cent , reaching just under 200 thousand jobs. 

4.3. Between 1983 and 1984 wage employmen t in the mode rn sector went 
up by 2.0 per cent . As can be seen f r o m Tab le 4.1, the n u m b e r of self. 
employed and unpa id family workers d ropped by a lmost a half. Th i s d r ama t i c 
change occurred mainly in agr icul ture and forestry. I t is expla ined by the 
G o v e r n m e n t ' s restriction on the exploi ta t ion of forests and by the accelerated 
par t i t ioning into smaller holdings of large f a r m s which accounted for a large 
n u m b e r of self-employed category. T h e al locat ion of these holdings to the 
former joint owners of the large f a rm s of ten altered their s tatus to be excluded 

PERSONS ENGAGED: RECORDED TOTALS, JUNE, 1 9 8 1 - 1 9 8 4 

Table 4.1 

Modern Establishments—Urban and Rural Areas— 
Wage Employees 
Self-employed and unpaid family workers 
Urban Informal Sector 

TOTAL 

*Provisional. 

'000's 

1981 1982 1983 1984* 

1 ,024 .3 
62.1 

157 .3 

1 ,046 .0 
62 .7 

172.2 

1 ,093 .3 
6 3 . 2 

182 .9 

1 ,114 .7 
32 .4 

197.8 

    1,243.7 1 ,280.9 1 ,339.4 1 ,344 .9 
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f rom enumera t ion by the Cent ra l Bureau of Statistics. T h u s , cau t ion should 
be exercised in interpret ing the da ta as it largely reflects a change in cover-
age. In contras t , the n u m b e r of those engaged in the u r b a n in formal sector 
increased by nearly 15,000 or by 8.1 per cent . Th i s c o m p a r e s f avourab ly 
with an increase of 6.2 per cent recorded in the previous year. Al together , 
the number of persons engaged increased only marginal ly , reach ing 1,343,000 
in 1984. 

4.4. The details of changes in employmen t in bo th the pr iva te and publ ic 
sectors are given in T a b l e 4.2. To ta l employmen t in agr icul ture and fores t ry 
in the private sector rose by 2.4 per cent . Th i s was relatively bet ter per form-
ance considering the difficult c l imat ic condi t ions ob ta in ing for a good pa r t 
of last year. Increases in emp loymen t were also recorded in mos t of the 
other activities, especially in min ing and qua r ry ing whose emp loymen t , 
though small, rose by 24 per cent . E m p l o y m e n t in cons t ruc t ion and in tran-
sport and communica t ions fell by the substant ia l marg ins of 14 a n d 5 per 

WAGE EMPLOYMENT BY INDUSTRY AND SECTOR, 1 9 8 1 - 1 9 8 4 

Table 4.2                                                         '000's 

PRIVATE SECTOR— 
Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Wholesale and Retail Trade, Restau-

rants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate and 

Business Services 
Community, Social and Personal Services 

TOTAL 

PUBLIC SECTOR. 
Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Wholesale and Retail Trade, Restaurants 

and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate and 

Business Services 
Community, Social and Personal Services 

TOTAL 

*Provisional. 

1981 1982 1983 1984* 

173.6 167 .5 177 .3 181.6 
1.5 1.8 2 .1 2 . 6 

116.7 116 .0 117.1 119.7 
0 . 2 0 . 2 0 .1 — 

32 .6 32 .1 3 1 . 4 2 7 . 1 

6 7 . 7 69 .3 7 4 . 6 7 9 . 2 
18 .9 19 .7 2 1 . 1 20 .1 

31 .1 34 .7 36 .1 38 .3 
9 7 . 9 9 9 . 1 105 .7 109 .6 

540 .2 5 4 0 . 4 5 6 5 . 5 5 7 8 . 2 

6 1 . 9 56 .3 53 .8 54 .1 
0 . 7 1 .2 1 . 4 1 . 5 

2 9 . 6 30 .8 3 1 . 7 3 3 . 4 
10.0 13.8 17.1 17 .5 
2 8 . 7 2 8 . 3 2 8 . 8 22 .1 

4 . 9 5 . 6 5 . 7 5 . 6 
3 6 . 5 33 .1 3 3 . 9 3 4 . 0 

8 . 4 9 . 0 9 . 6 11.8 
3 0 3 . 4 327 .5 3 4 5 . 8 356 .5 

484 .1 5 0 5 . 6 527 .8 5 3 6 . 5 
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cent , respectively. T h e const ruct ion industry 's poor pe r fo rmance is par t ly 
due to the depressed m a r k e t owing to the high interest ra tes on f inance and 
the general adverse economic condi t ions in the last few years. These fac tors 
a n d the d rough t prevail ing in 1984, a lso explain the d o w n t u r n of t ranspor t 
and communica t ions . I t is appa ren t that the t ranspor ta t ion of maize f r o m 
M o m b a s a by heavy commerc ia l vehicles in the last quar te r of 1984 did not 
have an overall positive effect on emp loymen t creat ion. 

4.5. Wage employment in the public sector by activity and by its ma in 
d o m a i n s is shown in T a b l e 4.2 and Tab le 4.3, respectively. Except in f inance, 
insurance, real estate and business services, where a significant increase of 
23 per cent was recorded , the picture remained broadly similar to that in the 

WAGE EMPLOYMENT IN THE PUBLIC SECTOR, 1 9 8 1 - 1 9 8 4 

Table 4.3 '000's 

Annual 
Percentage 

Change 
1981 1982 1983 1984* 1983/84* 

Central Government 214 .5 216 .7 2 2 6 . 4 221.1                    -2.3 
Teachers Service Commission 110.9 119.0 124.1 132.2 6 .5 
Parastatal Bodies** 87 .4 95 .7 9 7 . 6 100.4 2 . 9 
Majority Control by the Public 

Sector 31 .6 32 .9 34 .5 35.1 1 .7 
Local Government 39 .7 41 .3 4 5 . 2 4 7 . 7 5 .5 

TOTAL 484 .1 505 .6 527 .8 536.5 1.6 

*Provisional. 
**Includes Kenya Railways Corporation, Kenya Ports Authority, Kenya Posts and Tele-

communications, Kenya Airways Limited, etc. 

pr ivate sector. T h e decrease of 23 per cent in the cons t ruc t ion industry was 
evidently m o r e p ronounced than in the pr ivate sec tor—a reflection of lower 
government spending a imed a t e l iminat ing the budge t deficit. T h e expected 
increase of emp loymen t in this industry d u e to the implementa t ion of the 
8.4.4 educa t ion system was not felt as most of the cons t ruc t ion depended on 
the use of local resources, including labour on self-help basis, and also because 
the cons t ruc t ion works escaped enumera t ion as they were unde r t aken in 
the second half of the year. C o m p a r e d with 1983, growth of emp loymen t in 
the publ ic sector s tood at a figure of only 1.6 per cent. In 1983, the correspond-
ing f igure was 4 .4 per cent . In absolute terms, employment in the whole sector 
rose by 8,700 jobs, with the local government a n d the Teachers Service 
Commiss ion account ing for most of the increase. T h e reduct ion in employ-
men t recorded in cent ra l government mainly affected the employees on a 
casual basis, only relatively few of w h o m were engaged. 
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4.6. Analysis of da ta f r o m the 1984 survey of the u r b a n in formal sector 
shows that this sector con t inued to exhibit a sustained u p w a r d t rend. T h e 
distr ibution of employment by activity and by locat ion remained broad ly 
the same as in the past. Over 70 per cent of those involved in the sector 
were found in t rading activities while those in m a n u f a c t u r i n g and in o ther 
activities accounted for 18 and 12 per cent , respectively. Of the es t imated 
total employment in the u rban in formal es tabl ishments , 62 per cent were in 
Nairobi , M o m b a s a , N a k u r u and Ki sumu. 

4.7. Details of wage employmen t in 1984 by province are set ou t in Tab le 
4.4. In terms of growth Nai robi Province led with an increase of 5,900 
employees, followed by Western, N y a n z a and Eas te rn wi th 5,300, 3,200 and 
3,200 employees, respectively. All the o ther provinces registered increases 
below the nat ional average change of 2.0 per cent. R i f t Valley Province 
recorded the smallest increase of 0.5 per cent. Th i s poor pe r fo rmance was 
the result of the d rough t which affected large par t s of that province in which 
agriculture and related activities a re the most prevalent . 

WAGE EMPLOYMENT BY PROVINCE, 1 9 8 1 - 1 9 8 4 

Table 4.4 '000's 

Percentage 
Change 

Province 1981 1982 1983 1984* 1983/84* 

Nairobi 284.5 292.3 309.8 315.7 1.9 
Coast 139.5 140.6 140.9 142.4 1.1 
North Eastern 7.7 9.3 9.4 9.5 1.1 
Eastern 80.5 84.5 89.1 92.3 3.6 
Central 152.6 153.5 155.6 156.7 0.7 
Rift Valley .. .. 230.2 228.1 241.4 242.5 0.5 
Nyanza 77.0 83.4 90.5 93.7 3.5 
Western .. 52.3 54.3 56.6 61.9 9.4 

TOTAL 1,024.3 1,046.0 1,093.3 1,114.7 2.0 

*Provisional.
 

4.8. Wage employment in u r b a n areas in Kenya accounted fo r 51 
Per cent of the count ry ' s total in 1984. Between 1979 and 1984 emp loymen t 
went up by 23 per cent in the industr ies in which most people a r e engaged 
in urban areas. T h e growth of employment in Nai rob i was 18 per cent fo r 
the five year period, reaching 295,300 in 1984. F o r the s a m e per iod, wage 
employment in o ther towns grew at the faster ra te of 30 per cent , indicat ing 
that the policy of decentra l iza t ion of employment oppor tuni t ies away f r o m 
Nairobi and its environs was bear ing frui t . T a b l e 4.5 shows changes in wage 
employment for the six selected activities by the m a j o r towns in 1979 and 

1984. In this period employment in the activities t aken together increased 
by 109,000 jobs. Whilst the re were declines in cons t ruc t ion a n d in t r anspor t 
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W A G E  E M P L O Y M E N T B Y M A J O R T O W N S A N D SELECTED I N D U S T R I E S , 1 9 7 9 A N D 1 9 8 4 

Table 4.5 '000's 

Town 

Manufa cturing Construction 

Tra 
Restaur 

Ho 

de, 
ants and 
tels 

Tran 
and Con 

tic

sport 
mmunica-

ns 
Fin 

Insur 
Real 

and B 
Serv 

ance, 
ance, 
Estate 
usiness 
ices 

Comn 
Socia 
Pers 
Serv 

munity, 
al and 
onal 
'ices 

To 
S

Indu 

tal 
IX 
stries 

Town 
1979 1984* 1979 1984* 1979 1984* 1979 1984* 1979 1984* 1979 1984* 1979 1984* 

Nairobi 
Mombasa 
Kisumu 
Nakuru 
 
Eldoret 
Others 

T O T A L 

51 .8 
19.0 
3.5 
5.7 

10.2 
5.1 

10.6 

60.6 
19.5 
3.5 
5.6 
9.1 
6.7 

16.1 

35.3 
5.1 
1.1 
1.6 
0.2 
0.9 
4.7 

27.3 
3.7 
0.7 
0.8 
0.4 
0.4 
5.2 

32.6 
10.7 

1.7 
2.5 
0.5 
1.2 
9.1 

40.3 
12.4 

1.9 
2.9 
1.0 
1.3 

10.2 

20.6 
23.6 

2.3 
1.0 
0.1 
0.7 
5.0 

22.2 
20.4 

1.3 
1.1 
0.2 
0.6 
3.4 

25.3 
4.9 
0.9 
0.8 
0.4 
0.3 
2.3 

34.7 
7.1 
0.9 
0.9 
0.5 
1.1 
3.7 

85.0 
26.6 

6.7 
5.7 
1.6 
3.1 

34.1 

110.2 
29.1 
11.2 
8.2 
2.9 
4.7 

78.7 

250.6 
89.9 
16.2 
17.3 
13.0 
11.3 
65.8 

295.3 
92.2 
19.5 
19.5 
14.1 
14.8 

117.3 

Nairobi 
Mombasa 
Kisumu 
Nakuru 
Thika 
Eldoret 
O

 105.9 121.1 48.9 38.5 58.3 70.0 53.3 49.2 34.9 48.9 162.8 245.0 464.1 572.7 
 
 

 

*Provisional. 
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and communica t ions to the tune of 21.3 a n d 7.7 pe r cent , respectively, 
there occurred qui te substant ia l increases in the o ther activities. C o m m u n i t y 
and social and personal services went up by over 50 per cent , whi le f inance, 
insurance, real estate and business services recorded a growth of 40 per cent . 

4.9. Table 4.6 gives an analysis of wage emp loymen t by industry and sex. 
The number of w o m e n increased by an apprec iab le 6.2 per cent or 12,000, 
exceeding the growth of their ma le coun te rpa r t of 9,800. However , in overal l 
terms, the propor t ion of w o m e n rose only marginal ly f r o m 17.8 per cent in 
1983 to 18.6 in 1984. T h e pat tern of change was similar fo r bo th males 
and females, registering declines in cons t ruc t ion and in t ranspor t a n d com-
munications. T h e rise in emp loymen t of abou t 13,000 jobs in educa t ion ser-
vices was by greater marg in , especially for females , t han all the o ther activities 
taken together. Tab le 4.6 also shows the classification of employees by 
regular and casual s ta tus of employment . T h a t there is a m a r k e d d r o p of 
casuals and, correspondingly, an increase of regular employees is expla ined 
almost entirely as an effect of enumera t ion methodology. A b o u t 50,000 jobs 
previously classified as casual were, in fact , pe rmanen t . N o n e the less there 
was a real decline in the n u m b e r of casuals—of a b o u t 5,000 associated most ly 
with construct ion and with t ranspor t and communica t ions . 

WAGE EMPLOYMENT BY INDUSTRY AND SEX, 1983 AND 1984 

Table 4.6 '000's 

INDUSTRY 
MALES FEMALES T O TAL 

INDUSTRY 
1983 1984* 1983 1984* 1983 1984* 

Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate 

and Business Services 
Community, Social and Personal 

Services— 
Public Administration 
education Services .. 
Domestic Services . 
Other Services 

TOTAL 

Of which: Regular 
Casual 

195.7 
3 . 4 

134.8 
16.1 
57 .5 
68 .9 
4 7 . 8 

36 .4 

116.1 
125.1 

4 1 . 7 
54 .7 

196.9 
4 . 0 

138.1 
16.2 
47 .5 
71 .2 
4 7 . 3 

4 0 . 9 

118.6 
131.2 
4 2 . 4 
53 .3 

3 5 . 4 
0 .1 

13 .9 
1 .2 
2 . 7 

11 .4 
7 . 2 

9 . 2 

2 3 . 9 
4 6 . 8 
15.0 
2 8 . 3 

38 .7 
0 .1 

15 .0 
1 .3 
1.7 

13.6 
6 .8 

9 . 3 

2 3 . 4 
54 .1 
14.8 
2 8 . 3 

231 .1 
3 . 5 

148 .7 
17.3 
6 0 . 2 
80 .3 
5 5 . 0 

4 5 . 6 

140 .0 
171 .9 

56 .7 
8 3 . 0 

2 3 5 . 6 
4 .1 

153.1 
17.5 
4 9 . 2 
84 .8 
54 .1 

5 0 . 2 

142 .0 
185.3 

57 .2 
8 1 . 6 

Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate 

and Business Services 
Community, Social and Personal 

Services— 
Public Administration 
education Services .. 
Domestic Services . 
Other Services 

TOTAL 

Of which: Regular 
Casual 

898 .2 907 .6 195.1 207 .1 1 ,093.3 1 ,114 .7 

Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate 

and Business Services 
Community, Social and Personal 

Services— 
Public Administration 
education Services .. 
Domestic Services . 
Other Services 

TOTAL 

Of which: Regular 
Casual 

730 .8 
167 .4 

795 .4 
112.2 

168 .0 
27 .1 

181.6 
25 .5 

898 .8 
194.5 

9 7 7 . 0 
137 .7 

 * Provisional, also the enumeration methodology for males changed. 
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Earnings 

4.10. Detai ls of total wage payment s by sector and activity a re presented 
in Tab le 4.7. In 1984, total wage payments were K£1,071 million c o m p a r e d 
with K£958 mill ion in 1983. Th i s represents an increase of 12 per cent , which 
is pract ical ly the same as the g rowth ra te in the previous year. In the pr ivate 
sector there was 14.6 per cent increase whereas the wage bill in the public 

ESTIMATED TOTAL WAGE PAYMENTS BY INDUSTRY AND SECTOR, 1 9 8 1 - 1 9 8 4 

Table 4.7 K£million 

1981 1982 1983 1984* 

PRIVATE SECTOR— 
Agriculture and Forestry 41 .31 4 1 . 5 9 4 7 . 4 8 54 .36 
Mining and Quarrying 0.61 0 . 7 5 0 .93 1.23 
Manufacturing 9 7 . 3 7 109 .39 119.53 132 .99 
Electricity and Water 0 . 1 6 0 . 1 7 0 . 1 2 — 
Construction 2 6 . 4 5 2 3 . 2 8 25 .05 2 3 . 4 4 
Wholesale and Retail Trade, Restaurants 

and Hotels 7 5 . 4 6 79 .22 9 1 . 1 6 107.58 
Transport and Communications 2 1 . 3 8 2 5 . 3 9 2 8 . 2 9 31 .76 
Finance, Insurance, Real Estate and 

Business Services 5 5 . 3 9 59 .96 6 6 . 2 8 77 .61 
Community, Social and Personal Services 53 .64 56 .12 6 5 . 8 7 8 0 . 9 0 

Total 371 .77 395 .87 444 .71 509 .87 

PUBLIC SECTOR— 
Agriculture and Forestry 2 6 . 9 6 2 5 . 8 7 2 7 . 2 7 28 .35 
Mining and Quarrying 1.20 2 .57 2 . 8 9 3 .06 
Manufacturing 24 .84 2 6 . 7 4 29 .87 35.71 
Electricity and Water 10.23 13.36 17.61 20 .35 
Construction 18.06 2 0 . 4 0 2 2 . 4 8 20 .01 
Wholesale and Retail Trade, Restaurants 

and Hotels 6 . 2 4 7 .87 8 .77 8 .89 
Transport and Communications 4 5 . 1 7 4 6 . 4 9 4 9 . 8 2 51 .91 
Finance, Insurance, Real Estate and 

Business Services 18.33 2 0 . 6 0 2 2 . 3 4 30 .72 
Community, Social and Personal Services 2 6 5 . 8 9 3 0 0 . 5 0 3 3 2 . 4 6 361 .63 

Total 4 1 6 . 9 2 4 6 4 . 4 0 513 .51 560 .63 

TOTAL PRIVATE AND PUBLIC. . 7 8 8 . 6 9 860 .27 9 5 8 . 2 2 1 ,070.50 

*Provisional. 

sector went up by 9.2 per cent . Genera l ly , all activities registered an increase 
or a decrease in total wage payments accord ing as employment rose or fell. 
Consequent ly , there were apprec iab le increases in communi ty , social and 
personal services. T h e activities which experienced fal l ing emp loymen t had 
correspondingly decreased wage payments . 

4 8 



4.11. To ta l wage payments by the var ious public sector doma ins a re com-
pared in Tab le 4.8. T a k e n together the Centra l G o v e r n m e n t , paras ta ta l bodies 
and the Teachers Service Commiss ion accounted for 84 per cent of the total 
wage bill in the public sector. T h e wage bill of the Cent ra l G o v e r n m e n t 
went up by 1.5 per cent , paras ta ta l bodies by 16 per cent , local government 
by 2.2 per cent , and the Teachers Service Commiss ion by 17 per cent . T h e r e 
was a steep rise of 29 per cent in the wage bill of companies in which the 
Government has major i ty control . Overal l , the ent i re publ ic sector 's wage 
bill went up by 9.3 per cent in 1984. 

TOTAL WAGE PAYMENTS IN THE PUBLIC SECTOR, 1 9 8 1 - 1 9 8 4 

Table 4.8 K£million 

1981 1982 1983 1984* 

Central Government 
Teachers Service Commission 
Parastatal Bodies** 
Majority Control by the Public Sector 
Local Government 

193.31 
79.80 
89.30 
26.30 
28.20 

207.71 
94.30 
97.10 
29.30 
35.90 

227.31 
103.60 
107.10 
32.80 
42.70 

230.38 
120.66 
124.28 
42.21 
43.63 

TOTAL 416.91 464.31 513.51 561.16 

*Provisional. 
**Includes Kenya Railways Corporation, Kenya Airways Ltd., Kenya Ports Authority, 

Kenya Posts and Telecommunications Corporation, etc. 

4.12. Tab le 4.9 presents an analysis of average earn ings by sector and 
activity f rom 1981 to 1984. On the whole , average a n n u a l earn ings rose f r o m 
K£876.5 in 1983 to K£959.6 in 1 9 8 4 . g i v i n g a ra te of increase of 9.5 per 
cent compared with 6.6 per cent in 1983 and with an a n n u a l ra te of 7.6 
per cent for the 1981.84 per iod. 

4.13. In the private sector the average wage earn ings increased at a higher 
rate of 12 per cent in compar i son with the public sector 's increase of 8 per 
cent. As in the past, however , employees in the public sector cont inued to 
receive higher absolute average pay than their coun te rpa r t s in the pr ivate 
sector, largely because of a large n u m b e r of unskil led workers in the pr iva te 
agricultural sector. Local government employees ' per capi ta earn ings fell by 
3.3 per cent in 1984. Th i s is expla ined by the fac t that local author i t ies ' in-
cremental hiring is usually of lower remunera ted cadres . 

4.14. On the whole, average wage earn ings per employee increased in 
virtually all the activities of bo th sectors with the except ion of mining and 
quarrying in the public sector where there was a d r o p of 0.6 per cent. Com-
munity, social and personal services in the private sector registered the highest 
increase of 23 per cent . Substant ia l var ia t ions in average wage earn ings 

etween the sectors a re clearly discernible but are minimal between different 
activities within the public sector. 
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AVERAGE WAGE EARNINGS PER EMPLOYEE, 1 9 8 1 - 1 9 8 4 

Table 4.9 K£ 

1981 1982 1983 1984* 

PRIVATE SECTOR— 
Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate and 

Business Services 
Community, Social and Personal Services 

2 3 7 . 9 
4 1 2 . 0 
8 3 4 . 5 
7 7 2 . 8 
810 .8 

1 ,114 .7 
1 ,132 .9 

1 ,781 .7 
5 4 7 . 9 

2 4 8 . 2 
4 2 5 . 8 
9 4 3 . 4 
8 8 5 . 9 
724 .1 

1 ,143.8 
1 ,287 .6 

1 ,727 .9 
566 .1 

2 6 7 . 8 
4 4 0 . 7 

1 ,032.7 
9 6 3 . 7 
7 9 9 . 0 

1 ,221.5 
1 ,338 .6 

1 ,835.5 
6 0 0 . 7 

299 .4 
480 .1 

1 ,110 .7 

865 .3 
1 ,354 .7 
1 ,580 .0 

2 ,024 .5 
7 3 8 . 2 

Total Private Sector 6 8 8 . 2 732 .5 7 8 6 . 3 8 7 8 . 2 

PUBLIC SECTOR— 
Agriculture and Forestry 
Mining and Quarrying .. 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate and 

Business Services 
Community, Social and Personal Services 

4 3 5 . 6 
1 ,808 .2 

8 3 7 . 7 
1 ,024.3 

628 .1 
1 ,273 .7 
1 ,238 .5 

2 ,174 .3 
8 7 6 . 4 

4 5 9 . 4 
2 ,045 .7 

8 6 7 . 3 
9 6 7 . 8 
7 2 1 . 0 

1 ,399 .9 
1 ,406.1 

2 ,301 .4 
9 1 7 . 6 

507 .0 
2 ,010 0 

9 7 8 . 8 
1 ,027 .4 

780 .1 
1 ,548 .0 
1 ,471 .0 

2 ,328 .1 
963 .1 

524 .2 
1 ,998.8 
1 ,069.3 
1 ,166 .7 

904 .8 
1 ,588 .0 
1 ,526 .9 

2 ,599 .6 
1 ,014 .4 

Total Public Sector 861 .2 9 1 8 . 5 9 7 2 . 9 1 ,046 .5 

TOTAL 7 7 0 . 0 8 2 2 . 4 876 .5 9 5 9 . 6 

MEMORANDUM ITEMS IN PUBLIC SECTOR— 
Central Government 
Teachers Service Commission 
Parastatal Bodies** 
Majority Control by the Public Sector 
Local Government 

901 .2 
7 1 9 6 

1 ,021 .7 
832 .3 
7 1 0 . 3 

9 5 8 . 5 
792 .4 

1 ,013 .6 
890 .6 
8 6 9 . 2 

1 ,004 .0 
8 3 4 . 8 

1 ,097.3 
9 5 0 . 7 
944 .7 

1 ,042 .2 
9 1 2 . 9 

1 ,238.3 
1 ,202 .6 

9 1 3 . 8 

Total Public Sector 861 .2 9 1 8 . 5 9 7 2 . 9 1 ,046.5 

*Provisional. 
**Includes Kenya Railways Corporation, Kenya Ports Authority, Kenya Posts and Tele-

communications Corporation, Kenya Airways Limited, etc. 

4.15. Conce rn wi th cut t ing back expendi ture to curtai l the f iscal deficit 
impinges u p o n the hir ing capaci ty by the public sector. However , the publ ic 
sector acted in 1984 as "employer of last r e so r t " of university graduates , 
and also the T S C has had to recrui t a large n u m b e r of teachers to ca ter for 
the 8.4.4 system in p r imary schools. T a b l e 4.10 presents an analysis of the 
t rend of employmen t and average earn ings in bo th the pr iva te and public 
sectors. As c a n be seen, there is a clear t rend for m o r e jobs to be created in 
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the public sector, indicat ing that the severe economic condi t ions which the 
private sector has faced in the last few years have cur ta i led the requisi te 
capabili ty for job creat ion. Th i s f ea tu re of sustained growth of public sector 

PERCENTAGE CHANGES IN WAGE EMPLOYMENT AND AVERAGE EARNINGS, 1 9 7 9 - 1 9 8 4 

Table 4.10 

PRIVATE SECTOR— 
Agriculture and Forestry 
Mining and Quarrying 

Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate 

and Business Services 
Community, Social and Per-

sonal Services 

Total Private Sector 

PUBLIC SECTOR— 
Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate 
and Business Services 
Community, Social and Per-

sonal Services 

Total Public Sector 

Total Public and 
Private 

MEMORANDUM ITEMS IN PUBLIC 
SECTOR— 
Central Government 
Teachers Service Commission 
Parastatal Bodies** 
Majority Control by the Public 

Sector 

Local Government . . . 

TOTAL PUBLIC SECTOR 

EMPL OYMENT AVERAGE EARNINGS 

1 9 7 9 - 1 9 8 4 * 1 9 8 3 - 8 4 * 1 9 7 9 - 8 4 * 1 9 8 3 - 8 4 * 

 -6.3 2 . 4    70 .8   11.8 
2 9 . 2   2 3 . 8    4 5 . 4   8 . 9 

6 . 9   2 . 2    6 9 . 8  7 .6 

-16.7                        -13.6   50 .3 8 .3 
2 2 . 9   6 . 2    6 2 . 0  10.9 
-13.7                           -4.9 76.1 18.0 

3 6 .3   6 .1    54 .4  10.3 

20 .1   3 .7    8 1 . 7  22 .9 

5 .6   2 . 3    7 5 . 4 11 .7 

-10.9  0 . 6    10.2 3 .4 
136.8   7.1    37 .2 .0.6 

26 .5   5 . 4    6 6 . 4 9 . 2 
77 .4   2 . 3    6 4 . 9 13.6 

-23.1                         -2 3 . 3   51.1 16.0 
29 .6                           -1.8    9 7 . 5 2 . 6 

8.1   0 . 4    50 .8 3 .8 

5 6 . 6   2 2 . 9    8 0 . 4 11.7 

39 .7   3.1    5 1 . 3 5 .3 

2 6 .3   1.6    53 .7 7 . 6 

14.6   2 . 0    6 5 . 6 9 . 5 

12.1                         -2.3    5 0 . 0 3 .8 
39 .0 6 . 5      70 .4 9 . 4 
34 .4 2 . 9      4 2 . 3 12.8 

57 .3 6 .7      6 7 . 5 26 .5 
4 1 . 7 5 . 5      6 1 . 5                         -3.3 

26 .7 2 . 0      53 .7 7 . 6 

*Provisional. 
**Includes Kenya Railways Corporation, Kenya Ports Authority, Kenya Posts and Tele-

communications Corporation, Kenya Airways Limited, etc. 
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employmen t is more p ronounced in f inance, insurance, real es ta te and busi-
ness services; and in water and electricity. T h e picture is, however , somewha t 
different in respect to average earnings , with the pr ivate sector record ing 
higher growth rates than the publ ic sector. The re is, evidently, considerable 
var ia t ion within each sector as between different activities in the two sectors, 
such var ia t ions being more p ronounced in the pr ivate sector. 

4.16. T h e preceeding analysis of average earn ings has been on nomina l 
terms. T a b l e 4.11 gives percentage changes of the values ad jus ted to show 
the effect of price inflation. As e labora ted below, inflat ionary pressure eased 
considerably in the last two years. However , average real earnings increased 
by only 0.7 per cent in 1984 as the inflation ra te fell to 9.1 per cent c o m p a r e d 
with 14.6 per cent in 1983 and the all-time high of 22.3 per cent in 1982. 
T h u s , the average wage earner ' s purchas ing power was just barely sustained 
in 1983.84 period. 

CHANGES IN WAGE EMPLOYMENT, PRICES AND REAL EARNINGS, 1 9 8 1 - 1 9 8 4 

Table 4.11 Percentage 

1981 1982 1983* 1984* 

Wage employment 1.8 2 1 4.5 2.0 
Current price average earnings 16.6 6.8 6.7 9.5 
Consumer prices** 12.6 22.3 14.6 9 . 1 
Real average earnings 3.6             -12.5               -6.9          0.7 

*Provisional. 
**Percentage increases are derived from a composite index of lower, middle, and upper 

income indices calculated as an average of the indices for all 12 months. 

4.17. Detai ls of changes in real earnings in the publ ic and pr ivate sectors 
are set out in T a b l e 4.12. A discernible fea ture of the small gains in real 
earn ings is tha t i t was felt m o r e in the pr ivate sector of the economy. This 
happened in all the activities except in m a n u f a c t u r i n g where there was a 
d r o p in real earnings. T h e persistent decline of public sector real average earn-
ings that has obta ined for some t ime did not change apprec iably in 1984. 

W a g e A w a r d s 

4.18. T h e r e has not been any change in the wage guidelines that c a m e 
in 1982, setting basic m i n i m u m wages for the pr ivate sector. In 1984, 260 
collective wage agreements with an average dura t ion of 25 mon ths and 
cover ing 120,208 unionisable employees were registered with the Ministry 
of L a b o u r . This compares with 245 such agreements involving 54,000 emplo-
yees registered in 1983. Of the 260 agreements registered in 1984, 132 were 
in manufac tu r ing . Fol lowing these agreements the effective min imum month ly 
wages in the es tabl ishments affected rose to KSh. 612, KSh. 1,169 and 
KSh. 3,140 for the lower, middle and upper income groups , respectively. 
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ESTIMATED REAL AVERAGE WAGE EARNINGS** PER EMPLOYEE, 1 9 8 1 - 1 9 8 4 

Table 4.12 

1981 1 9 8 2 1983 1984* 

PRIVATE SECTOR— 
Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate and 

Business Services .. 
Community, Social and Personal Services 

1 1 9 . 6 
2 0 7 . 1 
4 9 1 . 6 
3 8 8 . 5 
4 0 7 . 6 
5 6 0 . 4 
5 6 9 . 6 

6 9 5 . 8 
2 7 5 . 5 

1 0 2 . 2 
1 7 5 . 3 
3 8 8 . 4 
3 6 4 . 7 
2 9 8 . 1 
4 7 0 . 9 
5 3 0 . 1 

7 1 2 . 2 
2 3 3 . 1 

9 6 . 4 
1 5 8 . 6 
3 7 1 . 6 
3 4 6 . 8 
2 8 7 . 5 
4 3 9 . 5 
4 8 1 . 7 

6 6 0 . 5 
2 1 6 . 2 

9 8 . 9 
1 5 8 . 7 
3 6 7 . 1 

2 8 6 . 0 
4 4 7 . 7 
5 2 2 . 1 

6 6 9 . 0 
2 4 4 . 0 

Total Private Sector 3 4 6 . 0 3 0 1 . 6 2 8 2 . 9 2 9 0 . 2 

PUBLIC SECTOR— 
Agriculture and Forestry 
Mining and Quarrying 
Manufacturing 
Electricity and Water 
Construction 
Trade, Restaurants and Hotels 
Transport and Communications 
Finance, Insurance, Real Estate and 

Business Services 
Community, Social and Personal Services 

2 1 9 . 0 
9 0 9 . 1 
4 2 1 . 2 
5 1 5 . 0 
3 1 5 . 8 
6 4 0 . 4 
6 2 2 . 7 

1 , 0 9 3 . 2 
4 4 0 . 6 

189 .1 
8 4 2 . 2 
3 5 7 . 1 
3 9 8 . 4 
2 9 6 . 8 
5 7 6 . 3 
5 7 8 . 9 

9 4 7 . 9 
3 7 7 . 8 

1 8 2 . 4 
7 2 3 . 3 
3 5 2 . 2 
3 6 9 . 7 
2 8 0 . 7 
5 5 7 . 3 
5 2 9 . 3 

8 3 7 . 7 
3 4 6 . 6 

1 7 3 . 2 
6 6 0 . 5 
3 5 3 . 4 
3 8 5 . 6 
2 9 9 . 0 
5 2 4 . 8 
5 0 4 . 6 

8 5 9 . 1 
3 3 5 . 2 

Total Public Sector 4 3 3 . 0 3 8 7 . 1 3 5 0 . 1 3 4 5 . 8 

TOTAL 3 7 8 . 1 3 3 8 . 6 3 1 5 . 4 3 1 7 . 5 

MEMORANDUM ITEMS IN PUBLIC SECTOR— 
Central Government 
Teacher's Service Commission 
Parastatal Bodies** 
Majority Control by the Public Sector 
Local Government 

4 5 3 . 1 
3 6 2 . 0 
5 1 3 . 9 
4 1 8 . 5 
3 5 7 . 1 

3 9 4 . 6 
3 2 6 . 2 
4 1 7 . 3 
3 6 6 . 7 
3 5 7 . 8 

3 6 1 . 3 
3 0 0 . 4 
3 9 4 . 9 
3 4 2 . 1 
3 3 9 . 9 

3 4 4 . 4 
3 0 1 . 7 
4 0 9 . 2 
3 9 7 . 4 
3 0 2 . 0 

Total Public Sector 4 3 3 . 0 3 8 7 . 1 3 5 0 . 1 3 4 5 . 8 

*Provisional. 
**Average current earnings adjusted for the rise in consumer prices. Real earnings and 

the consumer price indices are based on January—June, 1975. 
***Includes Kenya Railways Corporation, Kenya Ports Authority, Kenya Posts and 

Telecommunications Corporation, Kenya Airways Limited, etc. 

Consumer Prices 
4.19. With the adoption of a deflationary monetary policy by the Govern-

ment since 1983, inflationary pressures further eased in 1984. For the first 
time since 1980 the inflation rate, as measured by the Nairobi consumer 
Price indices, reached a single digit level of 9.1 per cent in 1984. As shown 

5 3 



in T a b l e 4.13, the Na i rob i consumer price indices increased by 10.3, 8.9 
and 8.0 per cent fo r the lower, middle and upper income groups , respectively, 
du r ing the year unde r review. Th i s reflects a marked decline a f t e r reaching 
a peak of 22.3 per cent in 1982 and a d r o p to 14.6 per cent in 1983. However , 
by M a r c h , 1985, inflat ion was showing a rising t rend. 

PERCENTAGE INCREASES IN NAIROBI CONSUMER PRICES*, 1981—MARCH, 1985 

Table 4.13 

Income Group 1981/80 1982/81 1983/82 1984/83 

March 
1984 to 
March, 

1985 

Nairobi Lower Income Index 11.7 20.6 11.4 10.3 15.3 
Nairobi Middle Income Index 13.8 25.9 15.2 8.9 11.9 
Nairobi Upper Income Index 12.3 20.3 16.9 8.0 8.4 
Average Increases 12.6 22.3 14.6 9.1 11.9 

*For the purpose of the index: 
1. The lower income group comprises households with monthly earnings below KSh. 699. 
2. The middle income group comprises households with monthly earnings between KSh. 700 

—KSh. 2,499. 
3. The upper income group comprises households with monthly earnings of KSh. 2,500 

and above. 

4.20. T h e d rough t condi t ions in the first nine months of the year , together 
with the increases in prices of food i tems and producer prices of crops , had 
an impac t on the food index. F o o d , being a significant item in the consump-
tion pat terns , the influence on the overall index was substant ia l . In 1984, 
the food index increased by 10.9 per cent fo r the lower income group , 9.3 
per cent fo r the middle income g roup and 10.5 per cent fo r the uppe r income 
group. Substant ia l increases were also recorded in the c lo th ing and foo twear 
index for all the income groups . In addi t ion , the heal th and personal care 
index a n d the household opera t ions and services index had p ronounced 
increases affect ing the lower and middle income groups. T a b l e 4.14 shows 
the Na i rob i consumer price indices together with the c o m p o n e n t s for food , 
ren t and other items. I t c a n be seen that increases in the food index are 
relatively high. 

4.21. C o n s u m e r price indices for M o m b a s a , Kisumu and N a k u r u are shown 
in T a b l e 4.15. Analysis of the 1984 quar te r ly da ta for these u r b a n centres 
reckons inflation rates to be 7.4 per cen t fo r M o m b a s a , 11.1 per cent fo r 
K i sumu and 9.8 per cent fo r N a k u r u . Similar to Na i rob i , the food price 
increases were relatively high, and were recorded as 12.8, 10.7 and 14.7 
per cent fo r M o m b a s a , K i sumu and N a k u r u , respectively. These towns also 
had relatively higher increases in the heal th and personal c a r e and the 
t ranspor t and communica t i ons indices. 
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NAIROBI CONSUMER PRICE INDICES, 1 9 8 1 - 1 9 8 5 

January-June, 1975 = 100 
 

All 
Income Group Food Rent Others Groups 

LOWER INCOME— 
December.1981 2 1 9 . 7 2 7 7 . 6 224 .1 2 3 9 . 0 
December.1982 2 4 3 . 5 315 .8 2 6 4 . 9 2 7 1 . 8 
December.1983 2 6 2 . 3 346 .0 288.1 2 9 7 . 9 
December.1984 303 .4 383 .6 310 .7 330 .4 
March.1985 . . . . . . . 339 .8 412 .1 321.1 355.1 

MIDDLE INCOME. 
243 .5 2 1 0 . 2 216 .3 December.1981 2 1 1 . 0 243 .5 2 1 0 . 2 216 .3 

December.1982 2 2 8 . 6 2 8 8 . 3 2 6 4 . 8 2 5 5 . 9 
December.1983 252 .6 317 .3 2 8 9 . 0 2 8 1 . 7 
December.1984 287 .8 352.1 313 .4 312 .6 
March.1985 303 .6 362 .7 318 .4 3 2 1 . 9 

UPPER INCOME 
December.1981 214 .1 2 2 1 . 0 2 2 1 . 4 2 2 0 . 5 
December.1982 231 .6 2 5 9 . 4 2 7 3 . 4 259 0 
December.1983 2 6 3 . 9 286 .1 300 .0 2 8 5 . 7 
December.1984 2 9 5 . 9 307 .4 316.1 307 .0 
March.1985 314 .8 317 .7 323 .7 3 1 7 . 3 

CONSUMER PRICE INDICES* FOR MOMBASA, KISUMU AND NAKURU 

Table 4.15 1976 = 100 

Mombasa Kisumu Nakuru 

1980 June .. 159.5 145.1 152.1 
December 167.7 156.4 158.1 

1981 June .. 179.9 165 .2 170 .4 
December .. 2 0 8 . 8 192 .2 187 .2 

1982 June .. 2 1 8 . 7 2 0 2 . 9 199 .4 
December .. 236 .1 212 .8 2 1 0 . 6 

1983 June .. 245 .2 2 2 9 . 3 2 2 8 . 3 
December .. 2 5 6 . 4 2 4 2 . 3 2 4 2 . 8 

1984 June .. 2 6 5 . 2 2 5 8 . 6 2 5 4 . 3 
December .. 2 7 6 . 5 2 7 1 . 0 2 6 5 . 8 

*These indices refer to households in the lower/middle income groups and exclude rent. 

4.22. T h e Cen t ra l B u r e a u of Statist ics is revis ing the c o n s u m e r pr ice indices 
incorporat ing a d j u s t m e n t o f the " m a r k e t b a s k e t " o f goods a n d services, t h e 
weighting system a n d the c lass i f icat ion of income groups . T h e revis ion exercise 
is the cu lmina t ion of t he 1 9 8 2 / 8 3 H o u s e h o l d B u d g e t Survey, t he resul ts of 
which will soon be f o r t h c o m i n g . 
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C H A P T E R 5 — M O N E Y , B A N K I N G A N D F I N A N C E 

Overall T r e n d s 

T h e overall pe r fo rmance of the count ry ' s mone ta ry system improved con-
siderably in 1984. T h e ba lance of payments posi t ion cont inued to improve 
while domest ic credit , a f te r a cont rac t ion in the first ha l f , expanded dur ing 
the second half of the year. Consequen t upon record ing an inflation rate of 
9.1 per cent in 1984—calculated as the propor t iona l change be tween the 
average of the month ly price indices for tha t year and the average of the 
month ly price indices for the previous y e a r - r e a l interest ra tes turned positive 
a f te r m a n y years of negat ive re turns . To ta l aggregates of the bank ing system 
in real terms likewise expanded . 

5.2. T a b l e 5.1 highlights the main mone ta ry indicators. T h e net fore ign 
assets rose dur ing the first half of the year to reach K£27 mill ion by June , 
chiefly due to increased expor t earn ings and use of I M F credit and o ther 
loans. In the second half , however , net assets declined due to increased impor ts 
and r epayment s to reach K £ 2 0 mill ion in December , 1984. T h e r e was 
therefore an improvement of K£31 million over the previous year since the 
net fore ign assets were positive the year round compared with 1983 w h e n 
they were mainly negative. T h e fall in net fore ign assets a f t e r June , 1984 
helped reduce the impact of the large increase of domest ic credi t on money 
supply. 

MONETARY INDICATORS, 1981 -1984 

Table 5.1 

Date 
Net 

Foreign 
Assets 
K£mn 

DOMESTIC CREDIT 
K£Mn 

Money** 
Supply 
K£mn 

Commer-
cial Bank 
Liquidity 

Ratio 
per cent 

Advances/ 
Deposits 

Ratio 
per cent 

Date 
Net 

Foreign 
Assets 
K£mn 

Private* Govern. 
ment 

Total Money** 
Supply 
K£mn 

Commer-
cial Bank 
Liquidity 

Ratio 
per cent 

Advances/ 
Deposits 

Ratio 
per cent 

1981 December 15.02 674.97 293.91 968.88 918.22 21 84.1 
1982 December .100.95 768.24 484.13 1,252.37 1,066 21 25 79.6 
198.1 December .11.33 861.88 391.47 1,253.35 1,118.24 21 83.5 
1984 December 20.18 952.85 436.00 1,388.85 1,262.10 25 82.1 
1984 March 6.38 865.46 313.17 1,178.63 1,082.44 24 79.9 

June 27.34 891.75 341.91 1,233.66 1,110.82 20 85.1 
September 2.58 918.34 451.70 1,370.04 1,205.08 24 81.3 
December 20.18 952.85 436.00 1,388 85 1,262.10 25 82.1 

Source: Central Bank of Kenya. 
*Includes parastatal bodies. 

**See Table 5.2 for Coverage. 

5.3. T o t a l credit to the domest ic economy rose substant ial ly in the last 
half of 1984. By the end of 1984 total domest ic credi t was K£1,389 mill ion 
c o m p a r e d with K£1,253 mil l ion for the cor responding period in the previous 
year, an increase of 10.9 per cent , implying growth in real te rms since the 
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inflation rate measured only 9.1 per cent . Having remained at below 25 per 
cent for the period up to 1980, the share of Cent ra l G o v e r n m e n t bor rowing 
f rom the banking system expanded to reach 30 per cent in 1981; 39 per cent 
in 1982; and 30 per cent in 1983. Despi te cu tbacks in publ ic expendi ture 
both in 1983 and 1984, by September , 1984 the percentage stood at 41; and 
at 39 by December , 1984. 

5.4. T h e improvement in the net fore ign assets and the expans ion in domes-
tic borrowing mean t an overall increase in money supply which rose f r o m 
K£1,118 million in December , 1983 to K£1,262 mil l ion at the end of 1984, 
representing a 13 per cent increase. Expans ion occurred main ly in the second 
half of the year. T h e money supply b r e a k d o w n is shown in Tab le 5.2. M o n e y 
proper and quasi-money increased by 9 and 17 per cent respectively over the 
whole year. 

MONEY AND QUASI-MONEY SUPPLY, 1 9 8 1 - 1 9 8 4 

Table 5.2 K£million 

As at end of Money* Quasi. 
Money** 

Total 

555 .28 3 6 2 . 9 4 9 1 8 . 2 2 
667.61 3 9 8 . 6 0 1,066.21 
6 9 6 . 5 2 4 2 1 . 7 2 1 ,118 .24 
7 6 5 . 1 4 4 9 6 . 9 6 1 ,262 .10 
702.01 423 .21 1,125.22 
705 .92 4 1 7 . 8 3 1 ,123 .75 
669 .95 4 1 2 . 4 9 1 ,082 .44 
687 .58 4 2 7 . 2 5 1 ,114 .83 
6 8 5 . 9 0 4 3 1 . 8 7 1 ,117.77 
670 .85 4 3 9 . 9 7 1 ,110.82 
693 .01 4 5 3 . 0 4 1 ,146.05 
7 2 5 . 6 8 4 5 8 . 2 6 1 ,183.94 
741 .87 463 .21 1 ,205.08 
715 .62 4 7 1 . 4 2 1 ,187.04 
7 5 6 . 5 0 4 9 1 . 9 2 1 ,248.42 
7 6 5 . 1 4 4 9 6 . 9 6 1 ,262.10 

1981 
1982 
1983 
1984 
1984 January 

February 
March 
April 
May .. 
June .. 
July .. 
August 
September 
October 
November 
December 

*Currency in circulation plus all demand deposits and 7 days notice time deposits, except 
those of Central Government and Non-Resident Banks. 

**All other deposits except those of Central Government and Non-Resident Banks. 
Source: Central Bank of Kenya. 

5.5. More detailed in fo rmat ion on money (notes, coins a n d d e m a n d 
posits); quasi-money (time and savings deposits); and on assets is shown 

able 5.3, giving the consol idated ba lance sheet of the bank ing system, 
and deposits have been increasing steadily in nomina l value year a f te r 

five year. However, the 16.5 per cent g rowth in 1984 was the fastest in the last 
but the end-of-year. Currency in c i rculat ion displayed seasonal var ia t ions in 1984 
the end-of-year figure showed an increase of 10 per cent over the pre-  
vious year. In the 12 mon ths end ing December , 1984 deposi ts (savings and 
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Table 5.3                                                                                                                                                                                                                                K£million 

As AT THE E N D OF 

1980 1981 1982 1983 
1984 

1980 1981 1982 1983 
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter 

LIABILITIES. 
1. Money: 

1.1 Demand Deposits 
Other 

1.2 Currency in Cir-
culation:. 

Notes 
Coins 

290.69 
67.11 

167.23 
4.97 

318.72 
79.01 

194.04 
5.47 

339.89 
141.38 

202.06 
5.92 

382.01 
130.27 

227.19 
6.27 

390.45 
126.55 

218.49 
6.26 

394.50 
103.07 

206.01 
6.32 

436.68 
107.38 

206.92 
6.33 

445.04 
114.88 

249.91 
6.58 

Sub-Total 530.00 597.24 689.25 745.74 741.75 709.90 757.31 816.41 

2. Quasi-Money: 
2.1 Savings Deposits 
2.2 Time Deposits 

3. Other Items (Net) 

147.38 
168.04 
47.73 

175.04 
187.90 
23.72 

196.63 
201.98 

63.55 

230.79 
190.94 
74.55 

239.22 
173.28 
30.75 

248.30 
191.67 
111.13 

253.58 
209.63 
152.10 

279.68 
217.28 

95.66 

Sub-Total 363.15 386.66 462.16 496.28 443.25 551.10 615.31 592.62 

TOTAL 893.15 983.90 1,151.41 1,242.02 1,185.00 1,261.00 1,372.62 1,409 03 

ASSETS— 
4. Net Foreign Assets 
5. Domestic Credit: 

5.1 Central Govern. 
ment (Net) 

5.2 Private Sector 
5.3 Other Public 

Bodies 

113.23 

165.97 
587.93 

26.02 

15.02 

293.91 
651.26 

23.71 

.100.95 

484.12 
717.83 

50.41 

.11.33 

391.47 
768.98 

92.90 

6.38 

313.17 
761.15 

104.30 

27.34 

341.91 
771.82 

119.93 

2.58 

451.70 
808.76 

109.58 

20.18 

436.00 
847.18 

105.67 

TOTAL 893.15 983.90 1,151.41 1,242.02 1,185.00 1,261.00 1,372.62 1,409.03 

Source: Central Bank of Kenya. 
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time) recorded rises of 21 per cent and 14 per cent respectively. N e t foreign 
assets recorded considerable i m p r o v e m e n t over the previous two years as 
they remained positive t h roughou t the year. Cen t ra l G o v e r n m e n t bor rowing 
increased by 11.4 per cent; that of pr ivate sector by 10.2; and o the r publ ic 
bodies by 13.7 per cent . 

5.6. T h e "Sources of C h a n g e s " par t of Table 5.4 shows tha t net fore ign 
assets as a c o m p o n e n t of the s t ruc ture under ly ing money supply is highly 
volatile. Between 1980 and 1982, fore ign reserves fell consecut ively, reflect. 
ing an adverse ba lance of payment s posi t ion then. However , in 1983 a n d 
1984 the net foreign assets increased by K £ 9 0 mil l ion and K£32 mill ion 
respectively resulting f r o m surpluses in the ba lance of payments . T h e r e was an 
increase of K£45 million in Cent ra l G o v e r n m e n t bo r rowing in 1984 c o m p a r e d 
with a d rop of K£93 million in the previous year . Overa l l there was an 
expansion in domest ic credi t to all sectors wi th t h e pr ivate sector receiving 
most of it 

CHANGES IN MONEY SUPPLY AND SOURCES OF CHANGES, 1 9 8 0 - 1 9 8 4 

Table 5.4 (K£million comparing year-end values) 

1980 1981 1982 1983 1984 

MONEY SUPPLY. 
1. Currency plus demand 

deposits +11.33 +67.24 + 92.00 +56.49 + 70.67 
2. Quasi-money and other 

items + 10.66       +23.50 +75.50     +34.12      +96.33 
3. Total money supply* .. +21.99 .90.75 +167.50 +90.61 +167.00 

SOURCES OF CHANGES— 
4. Net foreign assets 
5. Domestic credit. 

(a) to Central Government 
(net) 

(b) to the public sector 
(c) to private sector 
(d) all domestic credit .. 

6. Total sources of changes 

-66.17 

+ 9.84 
-20.90 
-99.22 

+88.16 
+21 99 

-98.21 

+127.94 
-2.31 

+63.33 
+188.96 
+90.75 

-115.97 

+190.21 
+26.70 
+66.57 

+283.48 
+ 167.50 

+89.62 

-92.65 
+42.50 
+51.15 

+0.99 
+90.61 

+31.51 

+44.52 
+12.77 
+78.20 

+135.49 
+167.00 

Other items are included so coverage not the same as in Table 5.2. 

5.7. The foreign exchange reserves of the Cent ra l Bank of Kenya con-
tinued to recover r emarkab ly despi te large expendi tu res fo r d r o u g h t related 
f o o d i m p o r t s . They rose from K£254 million i n 1983 t o K£312 mill ion i n 
1 9 8 4 as shown in Table 5.8 a  g r o w t h of 23 p e r c e n t . T h e r i s e i n foreign 
exchange reserves is main ly a t t r ibu ted to higher expor t earn ings , largely 
from tea and coffee and a lso to receipts of the I M F credi t a n d s o m e o ther 
external loans. T h e increase in liabilities was d u e to increase in the use of 
I M F credit . 
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5.8. T h e index of Nai rob i Consumer Prices is used to examine the growth 
of the mone ta ry and financial system in real terms; the a d j u s t m e n t a t t empts 
to r emove the influence of rising prices. As can be seen f r o m Tab le 5.5, 
the real value of all variables increased dur ing 1984. T h e most dynamic 
par t of the f inancial system is shown to be the non-bank insti tutions whose 
total liabilities have been rising steadily over the years. Between 1980 and 
1984 there was an increase of 58 per cent . Dur ing the same period, an 
interesting trend emerges. While the total liabilities of the bank ing system 
declined by an average of 2 per cent per year , those of the non-bank financial 
inst i tut ions grew by an average of 9.5 per cent . T h e deflated da ta show that 
non b a n k financial insti tutions a re increasingly becoming impor t an t as com-
pared with commerc ia l banks . T h e total liabilities of these non-bank insti-
tut ions were 61.5 per cent of the total bank ing system in 1984, compared 
with their share of 35.8 per cent in 1980. 

TRENDS IN THE REAL VALUE OF CERTAIN FINANCIAL AGGREGATES*, 1 9 8 0 - 1 9 8 4 

Table 5.5 K£million in constant (1976) prices 

1980 1981 1982 1983 1984** 

1. Money 319.13 318.60 312.70 284.88 286.89 
2. Quasi-money 203.37 207.87 186.70 172.48 186.34 
3. Total liabilities of banking 

system 575.85 563.52 539.30 507.98 528.32 
4. Commercial bank credit to 

private sector 359.41 341.80 313.20 291.53 298.54 
5. Total commercial bank 

credit 424.20 421.40 396.17 369.93 395.16 
6. Total liabilities of non-bank 

financial institutions 205.96 223.40 240.19 256.37 324.83 
Memorandum Item 
7. Line 6 as per cent of line 3 35.8 39.6 44.5 50.5 61.5 

*Deflated by average price increases given in Table 4.11. 
** Provisional. 

Interest Rates 

5.9. In pursuit of the G o v e r n m e n t mone ta ry policy to s t imula te the pri-
vate sector th rough bank credit , interest ra tes were reduced in the 1984 /85 
fiscal year. T h e m a x i m u m lending rate of the Cent ra l Bank was lowered f r o m 
12.5 per cent per a n n u m to 11.0 per cent while the m a x i m u m interest ra te 
on savings placed with b a n k s was similarly reduced f r o m 12.5 per cent to 
11.0 per cent. T h e m a x i m u m lending rate chargeable by non-bank f inancial 
inst i tut ions was scaled down f rom 20 per cent to 19 per cent; and the 
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maximum lending rate chargeable by commercial banks was lowered from 
15 to 14 per cent. Commercial banks were given a margin of 3 percentage 

points above the Central Bank's minimum lending rates. The revised rates 
are set out in Table 5.6. 

PRINCIPAL INTEREST RATES, 1 9 8 2 -1 9 8 4 

Table 5.6 Percentages 

31ST DECEMBER 

CENTRAL BANK OF KENYA 
Discount Rate for Treasury Bills 
Advances against Treasury Bills 
Bills and Notes under Crop Finance Scheme: 

Discounts 
Advances 

Other Bills and Notes:— 
Discounts 
Advances 

KENYA COMMERCIAL BANKS 
Time Deposits:— 

12 months (KSh. 250,000 1,000.000) 
Savings Deposits 
Loans and Advances (Maximum)* .. 

OTHER FINANCIAL INSTITUTIONS 
Kenya Post Office Savings Bank deposits . 
Agricultural Finance Corporation, Loans 
(a) Land Purchase 
(b) Seasonal Crop Loan 
(c) Other 
Hire-Purchase Companies and Merchant 

Banks:— 
Deposits (time) 
Loans 

Building Societies:— 
Deposits 
Loans 

1982 1983 1984 

13.35 15.00 12.50 
14.50 14.50 12.00 

13.75 13.75 11.25 
14.00 14.00 11.50 

14.50 14.50 12.00 
15.00 15.00 12.50 

12.50 12.50   11.75-12.00 
12.50 12.50 11.00 
16.00 15.00 14.00 

10.00 11.00 11.00 

12.00 12.00 12.00 
14.00 14.00 14.00 
13.00 13.00 13.00 

13.25-16.25 14.00-16.50 13 .00-14.50 
Up to 16.00 20.00 19.00 

15.25 15.00-15.50 13.00-14.25 
16.00 16.00 16.00 

Source: Central Bank of Kenya. 
* Loans and advances for less than 3 years. 

5.10. When allowance is made for inflation, then real interest rates are 
now positive for both savers and borrowers. The pattern of real interest 
rates is shown in Table 5.7. Overall, it appears that the objectives of the 
interest rate revisions are being met. 
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TRENDS IN SELECTED REAL INTEREST RATES. 1 9 8 0 . 1 9 8 4 

Table 5.7 Percentages 

Nominal Inflation Real 
Year Interest Rate* Interest** 

1. Commercial bank savings deposit 1980 6.0 12.8              -6.8 
1981 10.0 12.6              -2.6 
1982 12.5 22.3              -9.8 
1983 12.5 14.5              -2.0 
1984 11.0 9.1 +1.9 

2. Commercial bank loans and advances 1980 11.0 12.8              -1.8 
(max) 1981 14.0 12.6 +1.4 

1982 16.0 22.3              -6.3 
1983 15.0 14.5 +0.5 
1984 14.0 9.1            +4.9 

3. POSB deposits 1980 6.0 12.8              -6.8 
1981 10 .0 12.6              -2.6 
1982 10 .0 22.3            -12.3 
1983 11.0 14.5              -3.5 
1984 11.0 9.1 +1.9 

4. Building society loans (max) 1980 14.0 12.8 +1.2 
1981 14.0 12.6 +1.4 
1982 16.0 22.3              -6.3 
1983 160 14.5 +1.5 
1984 16.0 9.1 +6.9 

*Taken from Table 4.11. 
**Nominal interest rate minus inflation rate. 

Central Bank of Kenya-Assets and Liabilities 

5.11. Assets a n d liabilities of the Cent ra l Bank are shown in Tab le 5.8. 
T h e Bank ' s balance cont inued to rise, f rom K£219 mill ion in December . 
1983 to K£255 million in December . 1984. A l though the rise in 1984 was 
less spectacular than that in 1983, yet the 1984 balances were then fourfo ld 
those of 1982. T h e r e were some seasonal f luctuat ions within 1984. The 
Bank ' s investment in fore ign treasury bills increased f r o m K£15 million 
at the end of 1983 to K£28 million at the end of the 4th quar te r of 1984. 
Th i s under l ines the Bank ' s ability to ea rn extra fore ign exchange through 
interest bear ing inst ruments . Other foreign investments by the Bank increas-
ed to K£28 million at the end of 1984 compared with K£20 million a year 
earl ier , an increase of 40 per cent . On the o ther hand , Special Drawing 
Rights d ropped sharply f r o m K£19 million at the end of 1983 to K£2 million 
at the end of 1984. As a consequence of these changes , the Centra l Bank ' s 
overall holdings of fore ign exchange increased f r o m K£273 million in 1983 
to K£313 mill ion in 1984. T h e rise reflects the improved pe r fo rmance on 
the cur ren t accoun t as well as fu r the r d rawing f r o m the I M F . 
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CENTRAL BANK O F K E N Y A - A S S E T S AND LIABILITIES. 1 9 8 0 . 1 9 8 4 

Table J . 8 K£million 

 1981 1982 1983 1984 

ASSETS 
1. 

 .. 
1
1.3 O
 

1st Qr. 2nd Qr. 3rd Qr. 4th Qr. 
ASSETS 

1. Foreign Exchange — 
1.1 Balances with External Banks .. 
1.2 Treasury Bills 
1.3 Other Investments 
1.4 Special Drawing Rights 

136.58 
13.44 
26.34 

9.73 

70.76 
17.85 
30.56 
5.62 

57.03 
54.20 
24.03 

9.60 

218.58 
14.96 
20.38 
19.25 

252.19 
5.91 

32.66 
0.30 

270.45 
19.75 
32.69 
15.53 

250.30 
23.97 
29.67 

4.37 

254.88 
28.29 
28.61 

1.69 

T O T A L 186.09 124.79 144.86 273.17 291.06 338.42 308.31 313.47 

2. Securities Guranteed by Kenya Government 
Advances and Discounts 

3. Advances to Kenya Government 
4. Other Assets including Kenya Treasury Bills 

52.94 
57.09 
40.43 

48.77 
10.00 

218.11 

25.71 
375.78 

24.52 

261.22 
61.73 
36.11 

261.22 
31.20 
71.41 

265.83 
13.18 
74.35 

261.33 
67.93 
30.83 

262.33 
65.81 
35.46 

T O T A L ASSETS 336.56 401 .67 570.87 632.23 654.89 691.78 668.40 677.07 

LIABILITIES 

1. Capital and General Resources Fund 
2. Currency in Circulation— 

2.1 Notes 
2.2 Coins 

7.19 

167.23 
4.97 

8.52 

194.04 
5.47 

10.54 

202.06 
5.92 

15.25 

227.19 
6.26 

15.25 

218.49 
6.26 

19.91 

206.01 
6.32 

19.88 

206.92 
6.33 

19.88 

249.91 
6.58 

T O T A L C U R R E N C Y 172.20 199.51 207.98 233.45 224.75 212.33 213.25 256.49 

3. Deposits. 
3.1 Kenya Government 
3.2 Kenya Banks 
3.3 External Banks 
3.4 Other 

40.02 
80.12 
15.11 

5.15 
28.03 

112.39 
9.04 

69.80 
227.05 

12.11 

3 8 . 41 
299.06 

11.08 

58.28 
288.50 

19.86 

41.76 
313.91 

37.05 

40.73 
305.19 

39.44 

40.87 
300.14 

17.84 

T O T A L 135.25 154.61 308.96 348.55 366.64 392.72 385.36 358.85 

4. Revaluation Account 
5. Other Liabilities 

11.07 
10.85 

24.53 
14.50 

12.47 
30.92 

7.30 
27.68 

7.30 
40.95 

11.91 
54.91 

12.35 
37.56 

12.35 
29.50 

T O T A L LIABILITIES . . 336.55 401.67 570.87 632.23 654.89 691.78 668.40 677.07 

Source: Central Bank of Kenya. 
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5.12. F r o m the same T a b l e i t c a n be observed that direct advances to t h e 
Gove rnmen t rose f r o m K£62 million in 1983 to K£66 mill ion in 1984 whereas 
holdings of Kenya treasury bills d ropped f r o m K£36 million in 1983 to 
K£35 mill ion in 1984. On the o ther side of the ba lance sheet (Liabil i t ies 
side) deposits by fore ign banks , though showing a s t rong upward trend in 
the previous years, did not increase apprec iably such that the level of K£300 
mill ion in 1984 only differed marginal ly f r o m that in 1983. 

Commerc ia l Bank Credit and Liquidity 

5.13. By December , 1984, total bills, loans and advances extended by 
the Commerc i a l Banks had risen to K£1,054 million f r o m K£904 million 
at the end of the previous year , or by 16.5 per cent . All sectors recorded 
increases in bor rowing except agr icul ture , and private households 
which declined in 1984 as can be seen in Tab le 5.9. A record a m o u n t 

COMMERCIAL BANKS—BILLS, LOANS AND ADVANCES, 1 9 8 0 - 1 9 8 4 

     Table 5.9 K£million 

1980 
Dec. 

1981 
Dec. 

1982 
Dec. 

1983 
Dec. 

1984 
Dec. 

PUBLIC SECTOR— 
Central Government 
Local Government 
Enterprises, Parastatal bodies 

and other Public entities 
Treasury Bills ,. 

0 .23 
0 . 3 5 

16.87 
4 6 . 6 6 

0 . 0 2 
0 .43 

16.65 
7 6 . 0 7 

0.11 
0 . 9 0 

2 7 . 0 0 
114 .19 

0 . 8 0 

5 6 . 9 0 
9 2 . 7 4 

0 .02 
0 .87 

7 6 . 3 0 
144.04 

TOTAL PUBLIC SECTOR 64 .11 9 3 . 1 7 142.20 150.44 221 .23 

PRIVATE ENTERPRISES— 
Agriculture 
Mining and Quarrying 
Manufacturing 
Building and Construction 
Transport, Storage and Com-

munication 
Trade: 

Exports 
Imports 
Domestic 
Financial Institutions .. 
Other Business 

102 .36 
10.54 

128 .28 
36 .23 

2 8 . 2 3 

2 4 . 5 2 
3 2 . 3 9 
6 2 . 3 9 
16 .29 

116 .23 

110 .59 
10.39 

159.33 
33 .91 

34 .30 

2 9 . 7 3 
2 8 . 1 3 
70 .46 
11.83 

108.11 

112.89 
9 . 7 8 

175.07 
4 2 . 9 0 

33.01 

30 .85 
35 .38 
74 .85 
29 .92 

124.03 

138.49 
6 .27 

177.11 
42 .41 

26 .97 

37 .67 
25.61 
80 .92 
53 .92 

123.43 

136.47 
7 .08 

180.34 
51.81 

27 .45 

49 .05 
39 .62 

118.12 
41 .65 

144.62 

TOTAL PRIVATE ENTER-
PRISES 5 5 7 . 4 6 5 9 6 . 7 8 6 6 8 . 6 8 7 1 2 . 8 0 796.21 

PRIVATE HOUSEHOLDS. 
(including non-profit making 

institutions) 3 6 . 3 6 4 5 . 8 0 34 .94 4 1 . 2 5 36 .45 

TOTAL BILLS, LOANS 
AND ADVANCES 6 5 7 . 9 3 7 3 5 . 7 5 845 .82 904 49 1,053 89 

Source: Central Bank of Kenya. 
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was invested in Treasury bills in 1984 in contrast to the decline registered 
in 1983. Treasury bills worth K£144 million and K£93 million were pur-
chased in 1984 and 1983 respectively. These bills are the main form of com-
mercial bank lending to Central Government. Trade, manufacturing and 
agriculture continued to be the major recipients of commercial bank loans 
and respectively took 26 per cent, 17 per cent and 13 per cent of the total 
credit in 1984. Under normal circumstances, the banking system is required 
to lend 17 per cent of the loans to the agricultural sector as opposed to the 
13 per cent given in 1984. The trade sector with 20 per cent, took the largest 
portion of credit in 1984. overtaking manufacturing which took the lead 
in 1983. Within the trade sector, domestic trade credit increased by 46 per 
cent, import credit by 55 per cent and export credit by 30 per cent. 

5.14. Overall borrowing demand by the public sector from commercial 
banks has increased rapidly in recent years, such that this accounted for 21 
per cent of total loans and advances in 1984, compared with shares of 10 
per cent and 13 per cent in 1980 and 1981 respectively. Between 1980 and 
1984. lending to the Public Sector has grown by an average of 28 per cent 
per year and to the private sector by an average of 7 per cent. 

5.15. Subsequent to the rise in the commercial banks' holding of Treasury 
bills, their liquid assets increased by 36 per cent at the end of 1984 over 
1983, rising from K£170 million in 1983 to K£233 million in 1984. Deposit 
liabilities increased to K£962 million in 1984 from K£840 million a year 
earlier, an increase of 15 per cent. Table 5.10 details the deposit liabilities 
and liquid assets of commercial banks. The liquidity ratio at the end of 1984 
was 25 per cent which was 5 points above the statutory minimum of 20 
per cent. The liquidity ratio for commercial banks showed variation during 
the year so that at times shortage of credit was indicated. The rise in liquid 
assets by the year end 1984 reflects a favourable external payments out-turn 
due to higher export earnings from coffee and tea. 

Non-Banking Financial Institutions 

5.16. Table 5.11 sets out liabilities and assets of non-banking financial 
institutions. These institutions have continued to expand as can be seen 
from their total assets and liabilities which grew from K£627 million in 
1983 to K£866 million in 1984, an increase of around 40 per cent. This 
expansion is much faster than that of commercial banks. Consequently invest-
ment, loans and advances by these institutions are becoming very important. 
It can be seen in Table 5.5 that total liabilities of non-bank financial institu-
tions were 61.5 per cent of total liabilities of the banking system in 1984 
as compared with 35.8 per cent in 1980 and 50.5 per cent in 1983 indicating 
the phenomenal growth of these institutions. 
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COMMERCIAL B A N K S - L I Q U I D ASSETS, 1 9 8 1 - 1 9 8 4 

Table 5.10 

Current 
Deposit Liquid Liquidity 

Liabilities* Assets+ Ratio** 
K£mn K£mn Per cent 

1981 December 686.13 138.02 21 
1982 December 826.02 213.59 25 
1983 December 840.23 170.39 21 
1984 December 961.74 232.75 25 
1984. 

January 850.52 191.07 22 
February 842.56 205.58 24 
March 869.09 198.64 24 
April 866.58 195.94 23 
May 866.44 187.13 23 
June 868.25 172.68 20 
July 892.32 215.16 22 
August 928 43 219.96 23 
September 959.73 233.48 24 
October 943.15 233.23 25 
November 979.41 246.93 24 
December 961.74 232.75 25 

Source: Central Bank of Kenya. 
*Includes notes and coins, balances at Central Bank, net inter-bank balances in Kenya 

and Overseas (included only if positive) and Treasury bills. The ratios given in this column 
are not quite consistent with figures in the other two columns because of the inclusion 
of certain other minor items in the denominator. 

**From 9th February, 1983 the prescribed minimum was fixed at 20%. 
+Deposits and Liquid Assets are calculated as an average of three days balances. 
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ASSeTS AND LIABILITIES OF NON-BANK FINANCIAL INSTITUTIONS, 1980 -1984 

Table 5.11 K£million 

As AT END OF 1984 

1980 1981 1982 1983 1st Qr. 2nd Qr. 3rd Qr. 4th Qr. 

Deposits.— 
Central and Local Government 
Other Public Sector 
Other Depositors 
Other Liabilities 

24.97 
67.50 

150.16 
76.82 

27.47 
85.94 

171.17 
105.47 

32.22 
138.82 
187.78 
153.98 

28.95 
136.90 
267.75 
193.22 

28.70 
151.51 
294.37 
217.72 

30.48 
160.67 
335.50 
223.00 

27.22 
166.35 
392.36 
222.74 

25.64 
161.17 
420.88 
258.64 

TOTAL LIABILITIES 319.45 390.05 512.80 626.82 692.30 749.65 808.67 866.33 

ASSETS: 
Cash and Banks 
Other Financial Institutions 
Associated Companies 

42.35 
8.45 

37.45 

32.12 
15.99 
40.41 

69.49 
35.70 
12.09 

64.08 
34.16 

4.84 

69.78 
47.91 

1.99 

71.39 
60.56 
11.20 

83.92 
84.06 
19.19 

103.24 
85.71 
15.61 

Investments, Loans. Advances, etc.— 
Public Sector 
Private Sector 
Other Assets 

13.29 
206.80 

11.11 

22.94 
260.44 

18.15 

34.93 
335.51 

25.08 

93.37 
398.92 

31.45 

118.53 
417.58 

36.51 

115.85 
450.07 

40.58 

90.43 
490.52 

40.55 

97.63 
516.18 

47.96 

TOTAL ASSETS 319.45 390.05 512.80 626.82 692.30 749.65 808.67 866.33 

Source: Central Bank of Kenya. 
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5.17. There has been a sizeable shift of deposits from commercial banks 
to non-bank financial institutions. The ratio of non-bank deposits to depo-
sits of commercial banks stood at 54.9 per cent by end of 1984 compared 
with similar ratios of 34.7 and 39.0 per cent in 1980 and 1982. The shift 
reflects in part the competitiveness of non-banks in attracting deposits from 
the private sector. The non-bank financial institutions have continued to 
record liquidity ratios well above the statutory minimum requirement of 24 
per cent of their deposit liabilities, unlike commercial banks which experi-
enced a tight liquidity position throughout most of the year 1984. Credit 
by non-bank institutions has also been increasing both to private and public 
sector. Lending to Central Government is normaly through Treasury bills. 
Lending to the private sector by the non-bank financial institutions grew 
by an average of 20 per cent between 1980 and 1984. 

Kenya's Banking System: Developments 

5.18. The Kenyan financial system continued to expand in 1984. Two 
new private banks. Biashara Bank and Union Bank were opened during 
the year, increasing the number of commercial banks to twenty two. Between 
June. 1983 and the end of 1984. six new non-bank institutions had been 
licensed bringing the total number of non-bank financial institutions to forty. 
There are over 360 bank branches for all banks while non-bank financial 
institutions have nearly 50 branches in the country. In response to the District 
Development Focus strategy for national development, a number of bank 
branches will be opened in the rural areas. This should enhance active lending 
in addition to collecting savings, so as to support local development. 

5.19. The rapid expansion in the number of commercial banks and other 
financial institutions shows the momentum generated by the past relatively 
high returns on investment in the sector. The rapid expansion of non-bank 
financial institutions is attributed to the fact that their operations are govern-
ed by less stringent controls than commercial banks. 
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CHAPTER 6 - P U B L I C FINANCE 

Although 1984/85 figures are still provisional, indications are that the 
year was a satisfactory one for Government finances. For the second year 
running current revenue grew faster than current expenditure, and rose 
by 13 per cent in comparison with a growth of 12 per cent for current ex. 
penditure. This led to a stagnation in current deficit at K£79 million in both 
1983/84 and 1984/85. Development expenditure, on the other hand, rose by 
nearly 80 per cent due to the various development projects undertaken during 
this period. Due to the large increases in development and investment expen-
ditures. total deficit increased substantially from K£326 million in 1983/84 
to K£415 million in 1984/85. The total deficit discussed here differs from that 
shown in the budget out-turn by the amount of loan redemption and interest 
payments. The deficit was financed by using external loans and grants and 
domestic borrowing. External loans increased by 28 per cent while long-term 
domestic borrowing more than doubled in 1984/85. Despite this, 1984/85 
estimates indicate that control imposed on Government finances were effective 
as the figures were kept relatively low considering the many development 
projects initiated and the severe drought conditions encountered during the 
year. 

Overall Results 

6.2. For the last five years, the Government has been making determined 
efforts to bring down current deficit by restraining current expenditure to 
keep pace with the growth of the current revenue. Despite these efforts, 
current expenditure for the five-year period grew faster than current revenue 
and this resulted in a growth in the current deficit. Details of the out-turn 
of revenue and expenditure for the last five years are shown in Table 6.1. 
Current expenditure rose by 62 per cent while current revenue had a rise of 
47 per cent during the period. On the other hand, development expenditure 
increased by 98 per cent. Since expenditure grew faster than revenue, the 
total deficit went up by 65 per cent. This made it necessary to turn to various 
forms of borrowing to finance the deficit. The budgetary deficits were financed 
from external loans which increased by 64 per cent from K£127 million in 
1980/81 to K£208 million in 1984/85. In contrast, long-term domestic 
borrowings, which had peaked at K£272 million in 1982/83 dramatically 
dropped to K£21 million in 1983/84. but rose again to K£53 million in the 
following year. The sharp decrease in the Government's domestic borrowings 
is in line with its policy of making more domestic savings available for the 
private sector's investment. 

6.3. There has been a growth of development expenditure relative to 
current expenditure despite fluctuations in investment expenditure in the last 
three years. The ratio of external grants and loans to development plus 
investment expenditures grew to 72 per cent in 1984/85 after declining to 
67 Per cent in 1983/84 from 85 per cent in 1982/83. The slightly declining 
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CENTRAL GOVERNMENT 

O U T - T U R N * * OF REVENUE AND EXPENDITURE, 1 9 8 0 / 8 1 . 1 9 8 4 / 8 5 

Table 6.1 K£million 

1 9 8 0 / 8 1 1 9 8 1 / 8 2 1 9 8 2 / 8 3 1 9 8 3 / 8 4 * 1 9 8 4 / 8 5 * 

Per cent 
Increase 
1 9 8 0 / 8 1 
1 9 8 4 / 8 5 

Current Revenue 
Current Expenditure*** 
Current Surplus 
Development Expenditure*** .. 
External Grants 

7 0 1 . 5 
6 8 5 . 1 

- 1 6 . 4 
2 0 5 . 2 

1 9 . 6 

7 6 3 . 1 
8 2 5 . 8 
- 6 2 . 7 

2 1 8 . 5 
1 9 . 8 

8 2 5 . 5 
9 6 7 . 5 
- 1 4 2 . 0 
1 8 6 . 0 

2 3 . 2 

9 1 1 . 4 
9 8 9 . 9 
- 7 8 . 5 

2 2 6 . 6 
1 0 . 6 

1 , 0 3 1 . 9 
1 , 1 1 0 . 5 

- 7 8 . 6 
4 0 6 . 8 
1 1 4 . 4 

4 7 
6 2 

9 8 
4 8 4 

DEFICIT                                          -1 6 9 . 2              - 2 6 1 . 4               - 3 0 4 . 8         - 2 9 4 . 5         - 3 7 1 . 0                      119                    

INVESTMENT EXPENDITURE. 
PURCHASE OF EQUITY ETC. 

Financial Enterprises 
Non-Financial Enterprises 

LOANS TO. 
Financial Enterprises 
Non-Financial Enterprises 
General Government 
Other 

1 . 0 
4 . 2 

1 4 . 0 
4 7 . 0 
1 1 . 0 

4 . 6 

0 . 5 
6 . 8 

1 9 . 8 
3 0 . 8 
1 4 . 6 

5 . 5 

0 . 5 
5 . 5 

1 0 . 2 
1 1 . 3 

5 . 1 
4 . 5 

0 . 5 

2 . 0 
1 0 . 1 

6 . 5 
1 2 . 0 

4 . 9 

3 8 . 8 

Increase in Investment Claims 8 1 . 8 7 8 . 0 3 7 . 1 3 1 . 1 4 3 . 7                        -47 

TOTAL DEFICIT                   - 2 5 0 . 9               - 3 3 9 . 4               - 3 4 1 . 9              - 3 2 5 . 6               - 4 1 4 . 7                        -6.5 

FINANCING OF THE DEFICIT. 
External Loans 
Long-Term Domestic Bor-

rowing 
SHORT-TERM BORROWING. 

Cereals and Sugar Finance Cor-
poration 

Tax Reserve Certificates 
Treasury Bills 
IMF Trust Fund 
Advance from Central Bank 

1 2 6 . 8 

6 6 . 4 

- 1 7 . 9 
.-0.6 

+ 1 6 . 1 
3 . 4 

1 5 9 . 6 

4 4 . 0 

- 4 7 . 8 

+ 1 7 1 . 7 

1 6 5 . 4 

2 7 2 . 2 

6 . 6 
1 . 2 

- 3 6 . 4 

1 6 3 . 0 

2 1 . 4 

+ 3 7 . 2 
.-0.8 

+ 1 0 9 . 2 

2 0 8 . 3 

5 3 . 0 

1 . 7 
1 3 7 . 9 

6 4 

-20 

 

N E T SHORT-TERM 
BORROWING + 1 . 1 + 1 2 3 . 9                    -28.6      + 1 4 5 . 6                  139.6 

CHANGES IN CASH BALANCES: 
INCREASE= +                                                     - 5 6 . 7                   - 1 1 . 9 + 6 7 . 1 + 4 . 4           - 1 3 . 8 

MEMORANDUM ITEMS— 
(i) Loans to University Students 

on Recurrent Account in-
cluded with other loans 

(ii) Development Project Ear-
nings on Development Ac-
count included with Current 
Revenue 

(iii) External loans included in 
Recurrent Account 

4 . 1 

0 . 8 

4 . 5 

1 . 2 

4 0 . 0 

0 . 1 

1 . 1 

5 0 . 0 

4 . 8 

1 . 5 

4 9 . 1 

6 . 4 

1 1 . 1 

1 8 . 7 

*Provisional. 
**This table details Kenya Government's deficit and its financing. The details on this table are set out in 

such a way as to isolate distortions caused by items of "Investment" expenditure. These items consist of 
expenditure on purchase of equity in enterprises and loans and advances to various sectors of the economy. 
Similarly current revenue, as shown in this table, excludes long-term and short-term financing. Basic 
aggregates in this table can be reconciled as follows:— 

***Includes loan repayments plus interest. 

1. Current revenue as shown in this table plus short-term borrowing plus memorandum item (iii) minus 
memorandum item (ii) equals revenue on the Recurrent Account as shown in Table 6.4. 

2. Current expenditure plus development expenditure and investment expenditure as shown in this table 
equals total expenditure shown in Table 6.8. 
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t rend of tota l G o v e r n m e n t expend i tu r e relat ive to G .D .P . a t c u r r e n t m a r k e t 
prices indicates tha t the lat ter has been g rowing slightly f a s t e r than the f o r m e r , 
reflecting the strict f inancial d iscipl ine exercised by the G o v e r n m e n t in the 
recent past . C u r r e n t revenue has a lso a lmos t kept pace wi th the g rowth in 
the G D P at cur ren t marke t prices. M o r e deta i ls on the ana lys i s of the key 
f iscal t rends f o r the last f ive years are shown in T a b l e 6.2. 

ANALYSIS OF KEY FISCAL TRENDS. 1980/81.1984/85 

    Table 6.2 

1980/81 1981/82 1982/83 1983/84 1984/85* 

1. Current surplus as % of current revenue 2.3                -8.2               -17.2                 -8.6                  -7.6 
2. Current surplus as % of development plus 

  
 

5.7             -21.1               -63.6               -30.5               -17.4 
3. 

investment expenditure 
Ratio of development expenditure to 

current expenditure 30.0 26.4 19.2 22.9 36.6 
4. Total deficit as % of current revenue"              -35.7              -44.5              -41.4             -35.7              -40.2 
5. Total deficit as % of total expenditures"        -25.8              -30.2               -28.7             -26.1              -26.6 
6. E

 
External grants and loans as % of develop-

ment plus investment expenditures 51.0 60.5 84.5 67.4 71.6 
7. N

 
Net short-term borrowing as % of develop. 

ment plus investment expenditure*** 20.1 45.8              -42.9 54.8 31.0 
8. Current revenue as % of G.D.P. at current 

market prices+ 31.3 29.1 28.1 26.0 24.0 
9. Total Government expenditure as % of 

G.D.P. at current market prices+ 43.4 43.3 40.6 32.2 36.4 

*Provisional. 
**External grants are excluded from revenue in these calculations. 
**Net short-term borrowing less increases in cash balances, 
+ Fiscal year data have been related to the G.D.P. of the year during which the fiscal year commenced, e.g. 

1984/85 has been related to 1984 G.D.P. 

6.4. C o m p a r i s o n of the or ig ina l budget es t imates with t h e ac tua l ou t - tu rn 
fo r 1 9 8 1 / 8 2 to 1 9 8 4 / 8 5 i s de ta i led in T a b l e 6.3. La rge d i s c r e p a n c i e s which 
were in the cu r r en t expend i tu r e in 1 9 8 1 / 8 2 were d ra s t i ca l ly r educed in 
1982 /83 , 1 9 8 3 / 8 4 a n d 1984 /85 . Forecas t ing of the c u r r e n t r e v e n u e has been 
reasonably a c c u r a t e excep t fo r 1982 /83 when i t was off t a r g e t by K£78 
mill ion. 

6.5. In 1982 /83 a n d 1 9 8 3 / 8 4 ex te rna l f inances were be low the an t ic ipa ted 
a n d , as a result , cap i ta l expend i tu r e fell cons iderab ly . Par t ly d u e to higher 
cu r ren t deficit ba lances a n d part ly d u e to h igher cap i t a l e x p e n d i t u r e s , the 
f inanc ing requ i remen t f r o m domes t i c resources has cons i s t en t ly remained 
above the budge ted es t imates . 

6.6. T a b l e 6.4 shows tha t receipts on the recur ren t a c c o u n t went up by 
7 per cent in 1 9 8 4 / 8 5 in c o m p a r i s o n with 31 per cent inc rease in the previous 
year . T h e sh i f t by the G o v e r n m e n t f r o m direct taxes to ind i rec t taxes con-
t inued in to 1984 /85 . Di rec t taxes con t r ibu ted 27 per cen t in 1 9 8 2 / 8 3 , 23 
per cent in both 1 9 8 3 / 8 4 a n d 1 9 8 4 / 8 5 , of the total rece ip ts in the recurrent 
accoun t . On the o t h e r h a n d , indirect taxes con t r ibu ted on the ave rage abou t 
52 per cent of the total receipts over the s a m e per iod. 
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Table 6.3 

COMPARISON OF BUDGET ESTIMATES WITH ACTUAL OUT-TURNS, 1 9 8 1 / 8 2 - 1 9 8 4 / 8 5 

K£million 

1981/82 1982/83 

Budget Actual Difference Budget Actual Difference 

Current revenue 7 6 3 . 8 7 6 3 . 1 - 0 . 7 9 0 3 . 7 8 2 5 . 5 - 7 8 . 2 
Current expenditure 6 9 4 . 7 8 2 5 . 8   + 1 3 1 . 1    9 4 6 . 4    9 6 7 . 5    + 2 1 . 1  
C u r r e n t  b a l a n c e    6 9 . 1   - 6 2 . 7   - 1 3 1 . 8  - 4 2 . 7 - 1 4 2 . 0 - 9 9 . 3  
C a p i t a l  e x p e n d i t u r e    2 8 6 . 5   2 9 6 . 5    + 1 0 . 0    3 6 1 . 8   2 2 3 . 1  - 1 3 8 . 7  
E x t e r n a l  f i n a n c i n g   1 6 5 . 5  1 7 9 . 4                +  1 3 . 9    3 0 3  9    1 8 8 . 6    - 1 1 5 . 3  
B a l a n c e  f o r  d o m e s t i c  f i n a n c i n g   5 1 . 9  1 7 9 . 8   + 1 2 7 . 9   1 0 0 . 7  1 7 6 . 5  + 7 5 . 8  

1983/84  1984/85 

Budget Actual Difference Budget Actual* Difference 

Current revenue 9 0 3 . 4  9 1 1 . 4 + 8 . 0  1 , 0 3 2 . 2  1 , 0 3 1 . 9  - 0 . 3  
Current expenditure 9 8 7 . 4  9 8 9 . 9 + 2 . 5  1 , 1 0 6 . 2  1 , 1 1 0 . 5   + 4 . 5  
Current balance - 8 4 . 1  - 7 8 . 5 + 5 . 6  - 7 4 . 0  - 7 8 . 6  - 4 . 6  
Capital expenditure 2 7 0 . 4  2 5 7 . 7 - 1 2 . 7  3 5 7 . 0  4 5 0 . 5                 + 9 3 . 5  
External financing 2 4 0 . 3  1 7 3 . 6 - 6 6 . 7  3 3 5 . 2  3 2 2 . 7 - 1 2 . 5  
Balance for domestic financing 1 1 4 . 2  1 6 2 . 6  + 4 8 . 4  9 5 . 8  1 9 2 . 6   + 9 6 . 8  

*Preliminary forecast only. 
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CENTRAL GOVERNMENT 

GROSS RECEIPTS ON RECURRENT ACCOUNT**, 1 9 8 0 / 1 9 8 1 . 1 9 8 4 / 1 9 8 5 

Table 6.4 K£million 

1980/81 1981/82 1982/83 1983/84* 1984/85* 

DIRECT TAXATION— 
Income Tax 
Other 

197.58 
0 . 6 8 

199.67 
1.45 

2 3 1 . 2 3 
0 . 5 5 

251 .15 
0 . 6 0 

2 7 0 . 0 0 

TOTAL 198 .26 2 0 1 . 1 2 2 3 1 . 7 8 251 .75 2 7 0 . 0 0 

INDIRECT TAXATION. 
Sales Tax 
Import Duties 

Licences and Fees Under 
Traffic Act 

Other 

179 .39 
145.97 

60 .24 
3 . 3 

6 . 5 0 
15 .10 

194.80 
183.71 

63 .96 
5 .29 

5 .92 
2 1 . 3 5 

195.87 
165 .29 

73 .95 
6 .83 

7 . 5 9 
21 .96 

253 .72 
171.22 
7 9 . 4 3 
10.05 

8 . 7 8 
2 3 . 1 6 

302 .25 
174.85 

8 5 . 0 0 
14.00 

12.00 
29.61 

TOTAL 4 1 0 . 3 3 4 7 5 . 0 3 4 7 1 . 4 9 546 .36 617 .71 

Compulsory Fees, Fines and 
Penalities 

Income From Property 
Current Transfers 
Charges for Goods and Services 
Internal Borrowing 
Loan Repayments 
Other*** 

11.33 
38 .68 

1.21 
3 2 . 7 9 
. 2 . 3 2 
3 .36 
4 . 7 6 

5 .64 
33 .97 

1 .59 
34 .63 

123.88 
3 . 9 9 

4 5 . 9 2 

11 .82 
5 3 . 6 9 

2 .61 
35 .86 

. 2 8 . 5 3 
6 . 2 0 

6 0 . 9 5 

11 .13 
5 3 . 6 9 

1 .74 
34.61 

145.56 
5.41 

5 4 . 1 9 

14.52 
52 .47 

2 . 3 9 
4 0 . 1 7 

139.62 
6 .00 

36 .24 

GRAND TOTAL . . 6 9 8 . 4 0 925 .77 845 .87 1 ,104.44 617 .71 

*Provisional. 
**This is the name of the account used to cover current receipts but includes internal bor-

rowing and loan repayment receipts. 
***Includes K£40 million for 1981/82, K£50 million for 1982/83, K£49 million for 1983/84 

and K£19 million for 1984/85 as credit purchase receipts for ministry of defence. 

6.7. Sales tax cont inued to be the largest single source of revenue in 
1984 /85 and contr ibuted 26 per cent of the gross receipts. There has been 
a steady increase in receipts f rom sales tax in the last five years. In 1984 /85 
receipts f r o m sales tax increased by 19 per cent f r o m K£254 million in 
1983 /84 to K£302 million in 1984/85 ; while income tax, the o the r impor tant 
source of revenue, increased by 8 per cent over the same period. 

6.8. Receipts f r o m impor t dut ies on food , d r inks a n d tobacco increased 
six-fold f r o m K£4 million in 1983 to K£23 million in 1984. The re was a 
decl ine in du ty collection f r o m basic mater ia ls as an incentive to local 
manufac tu re r s . Despi te this, duty collected f r o m chemicals , metals, t ranspor t 
equ ipment and machinery cont inued to increase as they still have some high 
impor t content . Details of impor t du ty collections which went up by 33 
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per cent are set in Table 6.5. Despite the drought , foreign exchange was made 
easily available to import intermediate inputs thereby stopping the rest of 
the economy f rom suffering the full impact . The result can be seen in the 
increased duty collections. 

CENTRAL GOVERNMENT 

IMPORT DUTY COLLECTIONS, 1 9 8 0 - 1 9 8 4 

Table 6.5 

END USE CATEGORY    1985   1980          1981

 Food, drink and tobacco 
Basic materials 
Fuels 
Chemicals 
Textiles 
Semi-manufactures 
Metals 
Transport Equipment 
Machinery 
Miscellaneous commodities 

TOTAL 

1982 1983 

KÃmillion 

1984* 

4 . 4 
1 0 . 5 
22.1  
2 2 . 9 

4 . 8 
10.0  
20.8  
1 9 . 6 
3 6 . 7 

6 .8  

   1 4 1 . 8 1 4 9 . 4 1 5 8 . 6 

3 . 5 
1 3 . 0 
2 1 . 5 
2 5 . 3 

3 . 4 
8 .1  

1 7 . 0 
18 .3 
3 4 . 6 

6 . 4 

2 2 . 4  
8 .9  

2 2 . 5 
28.8  

4 . 4 
10.0  

 .
21.7

4 0 . 8 
8 . 7 

21 
 

151 .1 188.1 

*Provisional. 

6.9. Excise revenue by commodit ies is detailed in Table 6.6. The revenue 
f rom cigarettes increased by 3 per cent in 1984 in comparison with an increase 
of 22 per cent in 1983 and 14 per cent in 1982. Dur ing the period 1980.84, 
revenue f rom cigarettes contr ibuted about half of the total excise revenue. 
Revenue f rom beer and spirits wents up by 9 per cent in 1984 af ter decreas-
ing in the previous t w o years. Sugar is also becoming a ma jo r source of 
revenue, having contr ibuted 23 per cent in 1982, 28 per cent in 1983 and 
22 per cent in 1984 of the total excise revenue. 

CENTRAL GOVERNMENT 

EXCISE REVENUE bY COMMODITIES, 1 9 8 0 - 1 9 8 4 

Table 6.6 

Beer and spirits 
Sugar 
Cigarettes 

Other commodities**. 

TOTAL 

*Provisional. 

K £ ' 0 0 0 

1 9 8 0 1981 1 9 8 2 1983 1984*  

1 7 , 6 4 9 
1 7 , 3 2 6 
2 5 , 2 5 1 

31 

1 9 , 0 3 0 
15 ,817 
2 9 , 7 8 9 

3 6 

1 8 , 4 8 0 
1 5 , 7 0 0 
34 ,091 

109 

1 6 , 3 3 4 
2 2 , 5 7 6 
4 1 , 6 0 9 

3 9 

 1 7 , 5 7 2 
17 ,573 
4 3 , 0 0 2 

 350 

6 0 , 2 5 7 6 4 , 6 7 2 6 8 , 3 8 0 8 0 , 5 5 8                7 8 , 2 9 7 

*Includes transfer adjustments not allocated by commodity. 
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6.10. In the last five years, deve lopment plus investment expendi ture grew 
by 57 per cent f r o m K£278 mill ion in 1980 /81 to K£451 million in 1984/85 . 
T h e growth in 1984 /85 a lone was 75 per cent due to the many notable 
development p ro jec t s : es tabl ishment of Moi Universi ty; implementa t ion of 
the 8.4.4 educa t ion system a n d district focus for rural development ; and 
the current pe t ro leum explora t ion in Northern Kenya . F inancing of the deve-
lopment and investment accoun t is detai led in Tab le 6.7. Exte rna l loans and 
grants cont inued to be the m a j o r source of f inance with long-term domest ic 
borrowing and Treasury bills financing a substant ia l por t ion of the balance. 
Provisional f igures for 1984 /85 indicate that external loans and grants 
f inanced 72 per cent of the deve lopment and investment account . 

CENTRAL GOVERNMENT 

FINANCING OF DEVELOPMENT AND INVESTMENT ACCOUNT, 1 9 8 0 / 8 1 . 1 9 8 4 / 8 5 

Table 6.7 K£million 
 

EXPENDITURE— 
DEVELOPMENT Expenditure 
Investment Expenditure 

TOTAL 

FINANCING— 
Surplus on Current Account 
External Loans 
External Grants 
Long-Term Domestic Bor

r
 
O
 

 

1980/81 1981/82 1982/83 1983/84* 1984/85* 
.

EXPENDITURE— 
DEVELOPMENT Expenditure 
Investment Expenditure 

TOTAL 

FINANCING— 
Surplus on Current Account 
External Loans 
External Grants 
Long-Term Domestic Bor-

rowing 
Treasury Bills 
O
 

 

205.2 
81.8 

218.5 
78.0 

186.0 
37.1 

226.6 
31.1 

406.8 
43.7 

 

EXPENDITURE— 
DEVELOPMENT Expenditure 
Investment Expenditure 

TOTAL 

FINANCING— 
Surplus on Current Account 
External Loans 
External Grants 
Long-Term Domestic Bor-

rowing 
Treasury Bills 
O
 

 

287.0 296.5 223.1 257.7 450.5 

.

EXPENDITURE— 
DEVELOPMENT Expenditure 
Investment Expenditure 

TOTAL 

FINANCING— 
Surplus on Current Account 
External Loans 
External Grants 
Long-Term Domestic Bor-

rowing 
Treasury Bills 
O
 

 

16.4 
126.8 

19.6 

66.4 
16.1 
-15.0 
56.7 

-62.7 
159.6 

19.8 

44.0 
171.7 
47.8 
11.9 

-142.0 
165.4 
23.2 

272.2 
-36.4 

7.8 
-67.1 

-78.5 
163.0 

10.6 

21.4 
109.2 
36.4 
-4.4 

-78.6 
208.3 
114.4 

53.0 
137.9 

1.7 
13.8 

.

EXPENDITURE— 
DEVELOPMENT Expenditure 
Investment Expenditure 

TOTAL 

FINANCING— 
Surplus on Current Account 
External Loans 
External Grants 
Long-Term Domestic Bor-

rowing 
Treasury Bills 
O
 

 287.0 296.5 223.1 257.7 450.5 

 

EXPENDITURE— 
DEVELOPMENT Expenditure 
Investment Expenditure 

TOTAL 

FINANCING— 
Surplus on Current Account 
External Loans 
External Grants 
Long-Term Domestic Bor-

rowing 
Treasury Bills 
Other Short-Term Borrowing 
Cash Balances 

TOTAL 

*Provisional. 

Analysis of Government Expendi ture 

6.11. Over the last f o u r years, G o v e r n m e n t expendi ture rose by 39 per 
cent f r o m K£1,122 million in 1981 /82 to K£ 1,561 million in 1984/85 . T h e r e 
was a s teep rise in G o v e r n m e n t expendi tu re in 1984 /85 mainly due to d r o u g h t      

    and the var ious deve lopment projects under t aken dur ing this period. Despi te 
this, the control imposed on G o v e r n m e n t expendi ture was effective in that 
spending d id not accelera te inflation n o r was the private sector c rowded 
out of the f u n d s marke t . 

6.12. Tab le 6.8 details statistics of expendi tu re by the G o v e r n m e n t on the 
main services. T h e r e was substant ia l growth in the expendi ture on general 
adminis t ra t ion , educat ion , welfare and economic services. Fol lowing the 
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C E N T R A L G O V E R N M E N T 

EXPENDITURE O N M A I N SERVICES, 1 9 8 1 / 8 2 . 1 9 8 4 / 8 5 

1981/82 1982/83 1987/84* 1984/85* 

Recur-
rent 

Account 

Deve-
lopment 
Account 

Total 
Recur-

rent 
Account 

Deve-
lopment 
Account 

Total 
Recur-

rent 
Account 

Deve-
lopment 
Account 

Total 
Recur. 

rent 
Account 

Deve-
lopment 
Account 

Total 

G E N E R A L P U B L I C A D M I N I S T R A T I O N — 
General Administration 
External Affairs 
Public Order and Safety 

66.09 
10.26 
53.96 

30.62 
0.47 
7.86 

96.71 
10.73 
61.82 

64.77 
12.20 
34.40 

21.77 
0.01 
6.63 

86.54 
12.21 
41.03 

69.42 
13.83 
55.93 

25.78 
0.34 
6.72 

95.20 
14.17 
62.65 

86.63 
15.66 
60.10 

26.45 
1.66 
8.80 

113.08 
17.32 
68.90 

T O T A L 130.31 38.95 169.26 111.37 28.41 139.78 139.18 32.84 172.02 162.39 36.91 199.30 
Defence 
Education 
Health 
Housing and Community Welfare 
Social Welfare 
E C O N O M I C S E R V I C E S — 

General Administration 
Agriculture, Forestry and Fishing 
Mining, Manufacturing and Construction 
Electricity, Gas, Steam and Water 
Road 
Transport and Communications 
Other Economic Services 

122.37 
180.60 
59.83 
2.77 

15.12 
11.67 
45.30 
13.99 
13.69 
19.80 
7.37 

15.09 

8.77 
17.07 
11.30 
11.76 
10.05 
10.78 
58.48 
15.50 
31.06 
57.85 
5.20 
3.70 

131.14 
197.67 
71.13 
14.53 
25.17 
22.45 

103.78 
29.49 
44.75 
77.65 
12.57 
18.79 

130.55 
192.14 
61.99 
2.96 

17.29 
10.65 
58.61 
15.02 
13.10 
16.11 
7.88 

13.44 

7.20 
14.29 
7.71 
7.49 

15.47 
9.22 

47.10 
9.60 

17.05 
49.93 
4.00 
1.44 

137.75 
206.43 
69.70 
10.45 
32.76 
19.87 

105.71 
24.62 
30.15 
66.04 
11.88 
14.88 

129.51 
210.34 
61.14 
3.10 

19.81 
11.64 
54.08 
17.11 
16.36 
19.61 
7.33 

13.04 

10.54 
9.60 

11.84 
2.98 

15.37 
20.29 
39.39 
19.01 
28.10 
46.99 
11.96 
4.04 

140.05 
219.94 
72.98 
6.08 

35.18 
31.93 
93.47 
36.12 
44.46 
66.00 
19.29 
17.08 

102.92 
238.32 
70.73 
3.34 

24.01 
12.46 
91.35 
23.63 
16.09 
11.39 
81.4 

16.68 

12.00 
29.69 
16.01 
6.92 

22.73 
91.84 
62.09 
20.23 
29.74 
55.97 
8.09 
6.04 

114.92 
268.01 
86.74 
10.26 
46.74 

104.30 
153.44 
43.86 
45.83 
67.36 
16.23 
22.72 

T O T A L E C O N O M I C SERVICES 126.91 182.57 309.48 134.81 138.34 273.15 139.17 169.78 308.95 179.74 274.00 453.74 
O T H E R SERVICES; I N C L U D I N G P U B L I C D E B T 192.34 11.60 203.94 316.55 4.11 320.66 292.40 — 292.40 381.30 _ 381.30 

T O T A L 830.25 292.07 1,122.32 967.66 223.02 1,190.68 994.65 252.95 1,247.60 1,162.75 398.25 1,561.00 

*Provisional. 
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formal collapse of the East African Community, the Government paid K£22 
million to the Government of Uganda in compensation for the assets it lost 
to Kenya. The Government also incurred extra expenditure on provision 
of education services, particularly in the implementation of the new 8.4.4 
education system. Construction of district stadia, the national sports complex, 
enhancement of electric power generation and its distribution, exploration 
of petroleum products, distribution of food imports and enhancement of 
food storage facilities, were other projects and services which the Govern-
ment undertook. All these services and projects inevitably resulted in an 
increase on Government expenditure. 

6.13. Economic analysis of expenditure in Table 6.9 reveals that increases 
occurred both in current and capital expenditure in 1984/85. On the side 
of current expenditure, there were moderate increases on labour, and interest 
payments, but a decline in transfers. Capital expenditure, on the other hand, 
surged upwards to rest at K£514 million. Loan repayments, which had drop-
ped in 1983/84, were above the 1982/83 level, and gross fixed capital 
formation more than doubled. This is a welcome economic development. 

Public debt 

6.14. Over the last five years, total outstanding debt more than doubled 
from K£858 million in 1980 to K£2,210 million in 1984. The sharp increase 
is largely attributed to the external debt which more than trebled during 
the 1980.84 period. The total debt rose by 20 per cent in 1984 in comparison 
with a rise of 40 per cent in 1983. Again, it is the external debt which rose 
faster as detailed in Table 6.10. 

6.15. Sources of unfunded debt are indicated in Table 6.11. The total 
unfunded debt rose three-fold between 1980 and 1984, with a rise of 31 
per cent in 1984. The main lending countries continue to be U.S.A., West 
Germany, Japan and Netherlands. The I.B.R.D. and the I.D.A. are the major 
lending international organizations although the E.E.C., and I.M.F. and the 
African Development Bank also play an important role. 

6.16. Table 6.12 details the holders of funded debt during 1981 to 1984. 
Major holders of funded debt were the National Social Security Fund with 
41 per cent; the Central Bank with 39 per cent; the Central Government 
with 7 per cent; and the former East African Community corporations with 
4 per cent. Other notable institutions are the Post Office Savings Bank, insur-
ance companies and other companies. In order to control credit creation and 
therefore reduce inflation, the Government decreased its domestic borrowings 
from the commercial banks from K£31 million in 1981 to K£12 million in 
1984. 
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CENTRAL GOVERNMENT 

ECONOMIC ANALYSIS OF EXPENDITURE, 1 9 8 1 / 8 2 . 1 9 8 4 / 8 5 

Table 6.9 
K£million 

1 9 8 1 / 8 2 1 9 8 2 / 8 3 1 9 8 3 / 8 4 * 1 9 8 4 / 8 5 * 
. 

CURRENT EXPENDITURE . 
CONSUMPTION EXPENDITURE ON GOODS 

AND SERVICES— 
Labour Costs 
Other Goods and Services 

2 2 4 . 4 3 
3 1 1 . 4 9 

2 3 0 . 0 5 
2 8 1 . 1 0 

2 6 3 . 3 9 
3 2 8 . 2 4 

2 9 6 . 4 9 
3 6 4 . 4 2 

TOTAL 5 3 5 . 9 2 5 1 1 . 1 5 5 9 1 . 6 3 6 6 0 . 9 1 

SUBSIDIES 
INTEREST 

1 . 5 6 
1 1 8 . 5 4 

0 . 0 4 
1 4 5 . 9 3 

1 .74 
1 7 3 . 5 9 

1.97 
1 8 9 . 5 5 

TRANSFERS TO. 
Households and Unincorporated Enter-

prises including Private Non-profit 
Institutions 

Financial and Non-Financial Enter-
prises 

General Government 
Rest of the World 
Funds 

1 6 . 9 6 

8 . 3 6 
1 5 0 . 6 7 

2 . 3 4 
0 . 4 7 

2 2 . 9 6 

8 . 4 1 
1 6 7 . 0 9 

5 . 0 7 
0 . 7 3 

1 9 . 7 5 

1 1 . 1 0 
1 6 5 . 0 6 

5 . 2 7 
1 . 4 6 

1 9 4 . 9 0 

TOTAL TRANSFERS 1 7 8 . 8 0 2 0 4 . 2 6 2 0 2 . 6 4 1 9 4 . 9 0 

OTHERS 0 .03 0 . 0 2 0 . 0 1 — 

TOTAL CURRENT EXPENDITURE 8 3 4 . 8 5 8 6 1 . 4 0 9 6 9 . 6 1 1 , 0 4 7 . 3 3 

CAPITAL EXPENDITURE— 
Gross Fixed Capital Formation 
Purchase of Equity in Enterprises 
Loans 
Transfers 
Loan Repayments 
Transfer to Funds 

1 2 3 . 5 4 
7 . 3 5 

7 0 . 6 9 
1 8 . 4 2 
6 6 . 2 6 

1 . 2 0 

1 3 4 . 9 0 
5 . 9 9 

3 1 . 1 5 
7 . 0 5 

1 5 0 . 1 9 

1 2 6 . 8 2 
0 . 5 1 

3 0 . 6 5 
10 .61 

1 0 5 . 7 1 
3 . 7 0 

2 8 4 . 6 6 
4 . 8 8 

3 8 . 7 7 
29 .51 

1 5 5 . 8 5 

TOTAL CAPITAL EXPENDITURE 2 8 7 . 4 6 3 2 9 . 2 8 2 7 8 . 0 0 5 1 3 . 6 7 

TOTAL EXPENDITURE 1 , 1 2 2 . 3 1 1 , 1 9 0 . 6 8 1 , 2 4 7 . 6 0 1 , 5 6 1 . 0 0 

*Provisional. 
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CENTRAL GOVERNMENT 

PUBLIC DEBT. 1 9 8 0-1 9 8 4 

K£million 

PUBLIC DEBT* 

As at 30th June 
FUNDED UNFUNDED TOTAL 

As at 30th June 
Ex-

ternal 
In-

ternal 
Total Ex-

ternal 
In. 

ternal 
Total Ex-

ternal 
In-

ternal 
Total 

1 9 8 0 
1981 
1982 
1983 
1984 

3 . 1 3 4 7 . 1 
4 0 3 . 3 
4 4 4 . 3 
6 6 0 . 9 
6 6 8 . 5 

3 5 0 . 2 
4 0 3 . 3 
4 4 4 . 3 
6 6 0 . 9 
6 6 8 . 5 

4 9 7 . 3 
6 4 4 . 3 
8 5 9 . 3 

1 , 1 6 7 . 7 
1 , 5 3 1 . 9 

1 0 . 1 
1 0 . 0 
1 0 . 0 
1 0 . 0 
1 0 . 0 

5 0 7 . 4 
6 5 4 . 3 
8 6 9 . 3 

1 , 1 7 7 . 7 
1 , 5 4 1 . 9 

5 0 0 . 4 
6 4 4 . 3 
8 5 9 . 3 

1 , 1 6 7 . 7 
1 ,531 .9 

3 5 7 . 2 
4 1 3 . 3 
4 5 4 . 3 
6 7 0 . 9 
6 7 8 . 5 

8 5 7 . 6 
1 , 0 5 7 . 6 
1 , 3 1 3 . 6 
1 , 8 3 8 . 6 
2 , 2 1 0 . 4 

Source: Central Bank of Kenya. 
*Excluding Short-Term Borrowing. 

CENTRAL GOVERNMENT 

SOURCES OF UNFUNDED DEBT, 1 9 8 0 - 1 9 8 4 

Table 6.11 K£million 

Outstanding as at June, 30th 1980 1981 1982 1983 1984 

EXTERNAL D E B T — 
Lending Countries. 

United Kingdom — — — — — 

U.S.A. 17.3 300 51.1 56.3 101.4 
West Germany 52.1 50.9 74.9 89.6 98.8 
Japan 19.5 29.0 35.8 59.2 63.9 
Netherlands 9.9 9.3 23.8 35.2 45.3 
Denmark 8.7 7.9 9.5 12.7 17.5 
Finland — — — — 

Other* 237.1 285.3 339.3 402.9 443.6 

TOTAL . . 345.3 412.4 534.4 655.9 770.5 

International Organizations— 
413.9 I.B.R.D. 60.4 79.0 119.2 188.1 413.9 

I.D.A. 58.2 105.4 140.9 236.4 2601 
African Development Bank 5.5 9.5 10.4 15.4 200 
O.P.E.C 1.8 2.5 4.9 7.4 8.0 
E . E . C 6.5 8.5 14.6 22.5 21.4 
I.M.F. 17.9 24.9 32.8 39.6 32.1 
Arab League 1.8 2.2 2.0 2.4 2.6 
Badea.. — — — 3.3 

TOTAL 152.1 232.0 324.8 511.8 761.4 

TOTAL EXTERNAL 497.4 644.4 859.2 1,167.7 1,531.9 

INTERNAL D E B T — 
Central Bank of Ken>a 10.0 10.0 10.0 10.0 10.0 
Other 0.1 — — — 

TOTAL INTERNAL 10.1 10.0 10.0 10.0 10.0 

TOTAL U N F U N D E D DEBT 507.5 654.4 869.2 1,177.7 1,541.9 

*Includes defence loans amounting to K£132.5 million in 1980, K£127.0 million in 1981, K£108.5 million 
in 1932, K£126.9 million in 1983 and K£109.4 million in 1984. 
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ANALYSIS OF PUBLIC FUNDED DEBT AT BOOK VALUE BY HOLDERS ON LOCAL REGISTER AS AT 30TH 
JUNE, 1981-1984 

Table 6.12 K£million 
1981 1982 1983 1984 

INTERNAL: 
PUBLIC BODIES— 

National Social Security Fund 214.61 250.78 268.67 272.81 
Central Government 35.00 40.17 42.24 46.74 
Local Government 0.55 0.56 0.56 0.52 
Kenya Post Office Savings Bank 20.80 16.07 15.17 15.17 
Former E.A. Community Institutions* 17.96 30.40 28.53 28.53 
Central Bank 42.36 42.36 261.78 261.65 
Other Public Sector 9.84 2.78 2.67 2.67 

OTHER INTERNAL— 
Commercial Banks 31.37 30.84 12.37 12.37 
Insurance Companies 13.82 13.77 12.30 11.33 
Other Companies 16.64 16.48 16.51 16.57 
Private Individuals 0.31 0.14 0.12 0.10 

EXTERNAL 

TOTAL 

— — — — EXTERNAL 

TOTAL 403.26 444.35 660.92 668.46 

*And their successors. 
Source: Central Bank of Kenya. 

6.17. Tab le 6.13 provides fu r the r informat ion on debt servicing charges. 
T h e net servicing charges rose f r o m K£68 million in 1980 to K£259 million 
in 1984, thereby placing a heavy burden on G o v e r n m e n t revenue. T h e 
decline in the exchange value of the Kenya Shilling relative to the m a j o r 
in ternat ional currencies over the last four years has adversely affected external 
public deb t r epayment , servicing charges, and external borrowing. Exter-
nal deb t service charges as a percentage of expor ts of goods and services 
rose f r o m 5.6 per cent in 1980 to 19.4 per cent in 1984 as set in Tab le 6.14. 

CENTRAL GOVERNMENT 

DEBT SERVICING CHARGES, 1980-1984 

Table 6.13 K£million 

ANNUAL DEBT INTEREST AND LOAN NET SERVICING
Year ending SERVICING CHARGES REPAYMENT RECEIPTS CHARGES 

30th June 30th June 
Ex. In. Ex. In. Ex. In. 

ternal ternal Total* ternal ternal Total ternal ternal Total 
1980 41.94 36.84 78.78  10.65  10.65  41.94 26.19 68.13 
1981 70.68 51.23 121.91 12.96 12.96 70.68 38.27 108.95 
1982 107.58 77.21 184.79 12.17 12.17 107.58 65.04 172.62 
1983 130.92 93.13 224.05 17.32 17.32 130.92 75.81 206.73 
1984 218.65 54.01  272.66 — 13.50 13.50 218.65  40.51 259.16 

*Includes interest payments of K£million— 
1980-48.05; 1981-68.68; 1982-118.54; 1983-145.93; 1984-173.59. 
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CENTRAL GOVERNMENT 

DEBT SERVICE CHARGES ON EXTERNAL DEBT RELATED TO EXPORT OF GOODS AND SERVICES, 
1980. 1984 

Table 6.14 

External 
Debt Service 

Debt Service Charges as a 
Charges on Export of Percentage of 

External Debt* Goods and Exports of 
Services Goods and 

Services 

K£miilion K£million 

1980 4 1 . 9 7 5 3 . 3 5 . 6 
1981 70 .7 7 7 3 . 7 9 .1 
1982 107.6 847 .0 12.7 
1983 130.9 9 7 5 . 7 13 4 
1984 218 .7 1 ,128.8 19.4 

*Including debt redemption. Interest payments on drawing on IMF are, however, excluded. 

Local Authorit ies 

6.18. Provisional da t a in Tab le 6.15 fo r 1984 indicate t h a t there was a 
decline of 6 per cent in expendi ture by local authori t ies . Municipal i t ies 
registered a decline of 7 per cent and T o w n . Urban and Coun ty Counci ls 
had a d r o p of 2 per cent in 1984. 

EXPENDITURE ON LOCAL AUTHORITIES, 1 9 8 0 - 1 9 8 4 

Table 6.15 K£million 

MUNICIPALITIES Town, 
Urban and 

Nairobi Other County Total 
City Municipal Total Councils 

Council Councils 

1980 3 5 . 3 6 17.93 53 .29 11.05 64 .34 
1981 44 .05 20 .78 6 4 . 8 3 13 .32 78 .15 
1982 50 .07 24 .42 74 49 16.79 9 1 . 2 8 
1983 6 5 . 2 2 39 .57 104.79 20 .23 125.02 
1984* 60 .55 36 .59 9 7 . 1 4 19.85 116 9 9 

*Provisional. 

6.19. Details of the expendi ture of municipal councils on the main services 
for the last five years are in Tab le 6.16. Expend i tu re on communi ty services 
declined by 38 per cent since there were reduct ions on roads and sani tary 
services by 47 per cent and 17 per cent respectively in 1984. Overal l , there 

81 



were no significant change of expendi tures fo r social services a p a r t f r o m 
expendi ture on educa t ion which increased by 26 per cent due to the imple-
menta t ion of the new 8.4.4 educa t ion system. Hea l th , which is a m a j o r social 
service, accoun ted for 32 per cent of the total social services expendi ture . 
Wa te r under tak ings expendi ture increased by 9 per cent and accoun ted for 
60 per cent of the total expendi tu re on economic services. This was in res-
ponse to d e m a n d for c lean water by consumers within the munic ipal councils . 

MUNICIPAL COUNCILS: CURRENT AND CAPITAL EXPENDITURE ON MAIN SERVICES, 
1980-1984 

Table 6.16 K£million 

1980 1981 1982 1983 1984* 

Administration 9.4 8.8 10.3 10.0 11.6 

COMMUNITY SERVICES: 
Roads 31 4.3 5.2 9.3 4 9 
Sanitary 6.4 6.8 9 4 10 9 9.1 
Other 2.4 2.7 1.5 4.8 1.5 

TOTAL 11.8 13.8 16.1 25.0 15 5 

SOCIAL SERVICES: 
Education 7.8 9 3 10.8 12 9 16.2 
Health 5 1 5.9 6.7 7.9 8.0 
Other 0.5 1.9 0 4 3.8 0.8 

TOTAL 13.4 17.1 17 9 24.6 25 0 

ECONOMIC SERVICES: 
General Administration 1.2 1.5 1.6 2 9 2.1 
Water Undertakings 5.2 10.5 15 4 24.7 26.8 
Housing Estates (including 

Staff Housing) 6.0 6.6 5.7 8.7 7.4 
Other 6.2 6.6 7.5 8 9 8.7 

TOTAL 18.6 25.2 30.2 45.2 45.0 

TOTAL EXPENDITURE 53.3 64.8 74.5 104.8 97.1 

*Provisional. 

6.20. Over the per iod 1980-1984, current expendi ture by munic ipa l councils 
increased by 88 per cent while capi tal expendi ture rose by 74 per cent . Tab le 
6.17 also shows tha t cur ren t expendi ture in 1984 increased by 3 per cent 
while capi tal expendi ture decreased by 19 per cent. T h e m a j o r reason for 
the lat ter 's decline was lack of f u n d s ra ther than desirable capi tal projects. 
With no more grants f r o m the Cent ra l Gove rnmen t and the o the r sources 
of revenue a lmost s tagnat ing, most municipal councils find themselves in 
difficult financial positions. 
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M U N I C I P A L C O U N C I L S : E C O N O M I C A N A L Y S I S O F E X P E N D I T U R E , 1 9 8 0 - 1 9 8 4 

Table 6.17 K£million 

1980 1981 1982 1983 1984* 

CURRENT EXPENDITURE— 
Labour Costs 
Other Goods and Services 
Transfer to Households and 

Enterprises 
Transfer to Funds (Current) 
Interest 

18.99 
10.82 

0.69 
0.32 

24.43 
13.30 

0.95 
0.36 

28.23 
17.76 

0.74 
0.26 

32.13 
23.07 

0.79 
0.45 

31.77 
25.21 

0.76 
0.30 

TOTAL 30.82 39.04 46.99 56.44 58.04 

CAPITAL EXPENDITURE— 
Gross Fixed Capital For. 

mation 
Loan Repayment** 
Transfer to Funds (capital) 

16.59 
5.38 
0.50 

19.65 
5.61 
0 55 

20.54 
6.37 
0 59 

40.19 
7.21 
0.97 

24.70 
14.18 
0.23 

TOTAL 22.47 25.81 27.50 48.37 39.11 

TOTAL EXPENDITURE 53.29 64.85 74.49 104.81 97.15 

*Provisional. 
**Includes Interest. 

MUNICIPAL COUNCILS: ECONOMIC ANALYSIS OF REVENUE, 1 9 8 0 - 1 9 8 4 

Table 6.18 K£million 

1980 1981 1982 1983 1984* 

CURRENT REVENUE 
Direct Taxes (Rates**) 8.36 14.96 21.23 21.49 22.57 
Indirect Taxes (Licences and 

cesses) 1.03 1.24 1.71 2.18 2.24 
Income from Property 0.54 0.59 2.47 0.63 2.05 
Current Transfers 2.68 2.28 2.64 4.25 3.76 
Sale of Goods and Services 19.61 18.48 23.14 33.25 32.58 

TOTAL 32.22 37.54 51.19 61.80 63.20 

CAPITAL REVENUE — 
Loans Raised 7.68 12.25 14.76 17.79 15.59 

Loan Repayments 0.04 0.04 0.06 0.06 0.07 

TOTAL 7.72 12.29 14.82 17.84 15.66 

TOTAL REVENUE 39.94 49.84 66.01 79.65 78.86 

*Provisional. 
**Paid by households and enterprises. 
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T O W N , URBAN AND COUNTY COUNCILS: ECONOMIC ANALYSIS OF EXPENDITURE AND REVENUE 
1980 -1984 

Table 6.19 K£million 

1980 1981 1982 1983 1984* 

CURRENT EXPENDITURE 
Labour Costs 
Other Goods and Services 
Transfer to Households and 

Enterprises 
Transfer to Funds (current) 
Interest 

5.56 
1.99 

0.25 
0.18 

6.54 
2.04 

0.41 
0.19 

7.96 
2.62 

0.32 
0.17 

10.08 
4.26 

0.56 
0.17 

10.43 
3.97 

0.65 
0.28 

TOTAL 7.98 9.18 11.07 15.07 15.33 

CAPITAL EXPENDITURE. 
Gross Fixed Capital Forma. 

tion 
Loan Repayments** 
Transfer to Funds (capital) 

2.62 
0.34 
0.11 

3.76 
0.26 
0.13 

5.47 
0.18 
0.07 

4.44 
0.47 
0.26 

3.63 
0.53 
0.36 

TOTAL 3.07 4.15 5.72 5.17 4.52 

TOTAL EXPENDITURE 11.05 13.33 16.79 20.24 19.85 

CURRENT REVENUE 
Direct Taxes (Rates***) 
Indirect Taxes (Licences and 

cesses) 
Income from Property 
Current Transfers 
Sale of Goods and Services 

0.91 

4.57 
0.83 
0.71 
3.43 

1.32 

4.36 
0.98 
0.74 
3.15 

0.92 

6.08 
1.30 
1.37 
3.48 

1.43 

6.12 
1.48 
1.38 
4.62 

2.40 

6.65 
1.74 
0.70 
5.51 

TOTAL 10.45 10.55 13.15 15.03 17.00 

CAPITAL REVENUE. 
Loans Raised 
Loans Repayments 

0.78 
0.03 

1.54 
0.02 

1.70 
0.01 

2.86 
0.04 

0.42 
0.02 

TOTAL 0.81 1.56 1.71 2.90 0.44 

TOTAL REVENUE 11.26 12.11 14.86 17.93 17.44 

*Provisional. 
**Includes Interest. 

***Paid by households and enterprises. 
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6.21. Avai lable da t a in Tab le 6.18 reveal that the total revenue by muni-
cipal counci ls in 1984 was slightly lower in compar i son with 1983. Direct 
taxes and sale of goods and services remained the m a j o r sources of current 
revenue. Cur ren t revenue increased by only 2 per cent while direct taxes 
rose by 5 per cent and sale of goods and services went d o w n by 2 per cent 
in 1984. On the o ther hand , capi tal revenue d ropped slightly due to fa i lure 
by municipali t ies to raise loans for their capi tal projects. 

6.22. Tab le 6.19 sets ou t expendi ture and revenue by T o w n , Urban and 
Coun ty Counci ls for 1980.1984. Like the municipal i t ies , these councils had 
a d rop in their capi tal expendi ture but a slight increase in cur ren t expendi ture . 
Tota l expendi tu re therefore d ropped by 2 per cent in 1984 in compar ison 
with an increase of 20 per cent in 1983. Capi ta l expendi ture has been show-
ing a d o w n w a r d trend since reaching a peak in 1982 in contras t to a steady 
increase in cur ren t expendi ture . This change can be a t t r ibuted to the up-
grading of var ious t rading centres to u rban councils and u rban counci ls to 
town councils. Unl ike the municipal i t ies , these counci ls get most of their 
current revenue f r o m indirect taxes which cont r ibuted 39 per cent of the 
current revenue in 1984. 
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C H A P T E R 7 — E X T E R N A L T R A D E A N D T H E B A L A N C E O F 
P A Y M E N T S 

An impressive improvement was recorded in Kenya ' s external t rade 
in 1984 with an increase of 19 per cent in the value of expor t s and 21 per 
cent in tha t of imports . T h e high tea and coffee prices in the expor t marke t 
and the declarat ion of 1984 as " t h e expor t y e a r " cont r ibuted to the rise 
in the expor t receipts. T h e rise in the value of impor ts is a t t r ibutable to 
liberalised impor t policies pursued and special food impor ts dur ing the year. 
The re was also an improvement in the ba lance of payments position suppor ted 
by increased inflows of grants , long-term capi tal and the I M F credit . 

Balance of T r a d e 

7.2. Consequen t upon food imports , the ba lance of t rade deficit reversed 
its na r rowing trend experienced over the previous three years. T h e t rade 
deficit was K£318 million in 1984 against K£253 million in the previous 
year. T h e reduct ion of deficit in the past few years was a result of restraint 
in impor ts ra ther than increase in exports . T a b l e 7.1 shows a s u m m a r y of 
the changes in the external t rade. Tota l expor ts increased f r o m K£652 million 
in 1983 to K£777 in 1984 while total imports rose f rom K£906 million in 1983 
to K£1,095 million in 1984. 

BALANCE OF TRADE, 1 9 8 0 - 1 9 8 4 

Table 7.1 K£million 

1980 1981 1982 1983 1984* 

EXPORTS— 
Domestic Exports 
Re.exports 

4 8 7 . 6 4 
28 .06 

513 .86 
23 .36 

545 .74 
22.91 

633 .08 
19.10 

754.81 
2 2 . 0 9 

Total 5 1 5 . 7 0 537 .23 568 .64 652 .18 776 .91 

IMPORTS— 
Commercial 
Government 

889 .17 
6 9 . 8 6 

849 .44 
82 .97 

843 .35 
56 .96 

8 5 2 . 5 6 
53 .06 

1 ,047.78 
4 6 . 9 9 

Total 9 5 9 03 932.41 9 0 0 . 3 0 9 0 5 . 6 2 1 ,094.77 

BALANCE OF TRADE . 4 4 3 . 3 3 .395 .18 .331 .66 . 2 5 3 . 4 4 .317 .86 

*Provisional. 

7.3. T h e overall t rade deficit increased by K£64 million mainly as a result 
of special food impor ts necessitated by the effects of the d rought prevailing 
in the mid six mon ths of the year. It was a lso in part due to re laxat ion of 
impor t restriction policies by the Gove rnmen t . T h e price of c rude oil re-
mained fairly s table th roughout 1984 a l though the oil impor t bill increased 
over 1983. T h e increase here is a t t r ibu tab le to the apprecia t ing value of 
the US dol la r dur ing the year, coupled with the 4.5 per cent increase in 
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the quant i ty of c rude oil impor ted . T h e Preferential T r a d e Area (PTA) 
clearing house which became opera t iona l in February 1984 in Ha ra r e should 
benefit Kenyan exporters . The a r rangement is designed to minimise the use 
of convert ible currencies and to increase the use of nat ional currencies 
which should also benefit Kenya ' s balance of payments . 

Price Changes 

7.4. Tab le 7.2 details the price indices (1982 base) for the years 1980 
to 1984. T h e average expor t prices for all commodi t ies rose by 20 per cent 
in 1984, the same as in 1983. Notab le rises were recorded in the export 
prices of food and produc t s f r o m live animals , by 33 per cent; machinery 
and t ranspor t equ ipment , by 25 per cent; and beverages and tobacco , by 
22 per cent. All i tems except inedible c rude mater ia ls show increases in 
export prices fo r 1984. T h e increase in the price of food and live an imals 
is due to exceptional ly good expor t prices (valued f.o.b.) fo r tea and coffee, 
which rose by 68 per cent and 19 per cent, respectively. Non-oil expor ts 
had an overall price increase of 24 per cent . 

PRICE INDICES, 1 9 8 0 - 1 9 8 4 

Table 7.2 1982=100 

1980 1981 1982 1983 1984 

EXPORTS. 
Food and live animals 95 95 100 126 167 
Beverages and tobacco 90 98 100 108 132 
Crude materials, inedible 88 96 100 107 107 
Mineral fuels 58 81 100 107 112 
Animal and vegetable oils and fats 67 80 100 115 127 
Chemicals 72 76 100 120 125 
Manufactured goods 80 91 100 123 128 
Machinery and transport equipment 80 87 100 179 223 
Miscellaneous manufactured articles 96 76 100 125 170 

All Exports 83 91 100 120 144 

Non-oil Exports 91 93 100 124 154 

IMPORTS— 
Food and live animals 97 120 100 111 116 
Beverages and tobacco 72 81 100 104 141 
Crude materials, inedible 94 88 100 111 130 
Mineral fuels 59 85 100 108 112 
Animal and vegetable oils and fats 125 109 100 245 216 
Chemicals 77 89 100 153 156 
Manufactured goods 65 83 100 137 140 
Machinery and transport equipment 71 84 100 139 145 
Miscellaneous manufactured articles 64 86 100 105 108 

All Imports 68 87 100 128 131 

Non-oil Imports 75 89 100 140 143 
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7.5. T h e overal l impor t price index rose by 2.3 per cent , whereas the non-oil 
import prices rose by 2.1 per cent. All impor t i tems except an ima l and 
vegetable oils and fats recorded increases in prices. Prices of animal and 
vegetable oils and fats declined by 12 per cent . 

T e r m s of T r a d e 

7.6. Tab le 7.3 shows that terms of t rade shif ted in Kenya ' s f avour in 1984. 
Overal l , the terms of t rade moved in Kenya ' s favour by 17 per cent in 1984 
over 1983 and was 10 per cent above the 1982 level. T h e high tea and 
coffee prices boosted the terms of t rade for food and live an imal products 
by 44 per cent above the 1982 level. T h e terms of t rade for machinery 
and t ransport equ ipment was raised by some 60 per cent over the 1982 
level. On the o the r hand , the terms of t rade for man u fac tu r ed goods drop-
ped by 9 per cent below the 1982 level, while the non-oil terms of t rade 
increased by 23 per cent over 1982. 

TERMS OF TRADE. 1 9 8 0 - 1 9 8 4 

Table 7.3 

All Items 
Non-oil Items 

1982 = 100 

1980 1981 1982 1983 1984 

122 105 100 94 110 
121 104 100 88 108 

V o l u m e Changes 

7.7. Tab le 7.4 sets out new q u a n t u m indices (1982 base) on imports and 
expor t s f r o m 1980 to 1984. Despite the recovery in the vo lume of imports 
in 1984, they are still at a lower level of 91 per cent when c o m p a r e d with 
the quant i ty of imports in 1982. T h e vo lume of all exports s tands at 95 
per cent when compared with 1982 whereas that of non-oil expor ts s tands 
at 98 per cent . 

7.8. T h e overall volume of expor ts d ropped by one per cent in 1984. 
T h e decline in the volume of exports of beverages and t obacco was 32 
while the volume of animal and vegetable oils and fa ts recorded the highest 
increase of 195 per cent in 1984. T h e increase was mainly a result of 
accelerated expor t s of co t ton seed a n d sunf lower oils. 

7.9. T h e overall vo lume of impor ts increased by 15 per cent in 1984 
while non-oil impor ts increased by 26 per cent. T h e impor ts of food and 
live an imals went up by 86 per cent , reflecting special food impor ts fo r f amine 
relief. Impor t s of machinery and t ranspor t equ ipment rose by 40 per cent. 
T h e increases are also a result of re laxat ion of impor ts control in the year. 
On the o ther hand , the volume of impor ts of beverages and tobacco d r o p . 
ped by 36 per cent and that of animal and vegetable oils and fa ts declined 
by 13 per cent. 

88 



QUANTUM-INDICES, 1980-1984 

Table 7.4                                                                           1932 = 100 

1980 1981 1982 1983 1984 

EXPORTS— 
Food and live animals 80 89 100 105 102 
Beverages and tobacco 135 81 100 155 105 
Crude materials, inedible 117 116 100 101 110 
Mineral fuels 185 140 100 85 84 
Animal and vegetable oils and fats 178 211 100 156 460 
Chemicals 127 125 100 92 94 
Manufactured goods 111  89 100 83 78 
Machinery and transport equipment 154 102 100 51 38 
Miscellaneous manufactured articles 120 108 100 76 82 

All Exports 109 103 100 96 95 

Non-oil Exports 92 94 100 100 98 

IMPORTS— 
158 Food and live animals 122 63 100 85 158 

Beverages and tobacco 191 117 100 72 4 6 
Crude materials, inedible 97 123 100 138 134 
Mineral fuels 130 107 100 92 
Animal and vegetable oils and fats 68 83 100 72 63 
Chemicals 135 119 100 85 87 
Manufactured goods 190 119 100 72 91 
Machinery and transport equipment 160 124 100 60 84 
Miscellaneous manufactured articles 216 171 100 73 103 

All Imports 151 118 100 79 91 

Non-oil Imports 153 117 100 72 91 

Composi t ion of Exports 

7.10. Detai ls on expor ts analysed by b road economic categories are set 
o u t in Tab le 7.5. T h e substant ial increase in the value of expor t s of food 
products and beverages reduced the relat ive share of the value of exports 
of the remaining componen t s in the total as compared with the previous 
year. While the share of the fo rmer category rose f r o m 56.7 per cent in 1983 
to 61.9 per cent in 1984, the share of all o ther categories declined as can 
be seen in the Table . T h e overall increase in earnings of 30 per cent in 1984 
in the value of expor t s of food products and beverages was caused by higher 
quant i ty of coffee expor ted and increases in the average prices of both coffee 
and tea. T h e declining t r end in the share of fuel and lubricants is conspicuous . 
Whereas in 1980 the share was one third of all exports , by 1984 the share 
was less t h a n one f i f th . 
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Table 7.10 
BROAD ECONOMIC CATEGORY, 1980-1984 

K£million 

1980 1981 1982 1983 1984** 
1. Food and Beverages 212.55 234.26 278.51 358.53 467.06 

Primary 181.46 191.87 246.05 319.51 420.70 
For Industry 109.90 112.72 147.80 166.23 208.58 
For Household Consumption 71.56 79.15 98.25 153.28 212.12 

Processed 31.09 42.39 32.46 39.02 46.37 
For Industry 13.87 20.43 5.59 5.02 3.79 
For Household Consumption 17.22 21.96 26.87 34.00 42.58 

2. Industrial Supplies (Non-Food) 89.67 92.85 95.03 110.31 113.21 
Primary 48.39 52.38 46.89 60.22 58.68 
Processed 41.28 40.48 48.14 50.09 54.53 

3. Fuel and Lubricants . 162.53 163.74 149.35 134.37 142.19 
Primary 0.02 0.02 0.02 0.02 0.01 
Processed 162.51 163.72 149.33 134.36 142.18 

Motor Spirit 19.65 21.93 23.09 27.78 31.91 
Other 142.86 141.80 126.24 106.58 110.26 

4. Machinery and other Capital Equipment 2.48 1.97 1.58 2.60 2.16 
Machinery and Other Capital Equipment 2.14 1.72 1.38 2.15 1.83 

Parts and Accessories 0.35 0.25 0.21 0.45 0.30 
5. Transport Equipment 1.66 2.16 1.29 1.03 1.24 

Passenger Motor Vehicles 0.01  — — — 
Other 0.69 0.35 0.41 0.29 0.14 
Industrial 0.52 0.31 0.39 0.26 0.14 
Non-Industrial 0.18 0.04 0.02 0.03 — 

Parts and Accessories 0.96 1.81 0.89 0.74 1.10 
6. Consumer floods not elsewhere specified 18.39 18.68 19.88 26.09 28.42 

Durable 0.90 0.65 0.65 0.47 0.53 
Semi-Durable 4.06 4.22 4.19 4.95 7.11 
Non. Durable 13.43 13.81 15.03 20.67 20.78 

7. Goods not elsewhere Specified 0.37 0.21 0.10 0.15 0.54 
TOTAL 487.64 513.86 545.74 633.08 754.81 

PERCENTAGE SHARES: 
1. Food and Beverages 43.6 45.6 51.0 56.7 61.9 
2. Industrial Supplies (Non-Food) 18.4 18.1 17.4 17.4 15.0 
3. Fuel and Lubricants. 33.3 31.9 27.4 21.2 18.8 
4. Machinery and other Capital Equipment 0.5 0.4 0.3 0.4 0.3 
5. Transport Equipment 0.3 0.4 0.3 0.2 0.1 
6. Consumer Goods not elsewhere specified 3.8 3.6 3.6 4.1 3.8 
7. Goods not elsewhere specified 0.1 — — — 0.1 

TOTAL 100.0 100.0 100.0 100.0 100.0 

*Excluding Re-exports. 
**Provisional. 

7.11. T h e statistics in Tab le 7.6 give fu r the r detai ls on expor ted quant i t ies 
fo r selected items. Agricul tural commodi t i e s exhibi t mixed pe r fo rmance in 
1984. Those whose export increased considerably were coffee, pineapples , 
mea t and mea t products and sisal. Meat and mea t products recorded the 
highest rise of 81 per cent , largely because of increased beef expor ted to 
the U.K. , West G e r m a n y a n d Uganda . T h e expor t of tea , maize , but ter , 
ghee, beans a n d peas d r o p p e d in the year. T h e expor t of soda ash and 
f luorspar increased while that of cement d ropped . 
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QUANTITIES OF PRINCIPAL EXPORTS, 1 9 8 0 - 1 9 8 4 
Table 7.6 

Unit 1980 1981 1982 1983 1984* 

Coffee Tonnes 80,086 86,171 100,995 90,457 96,914 
Tea 

,, 
 

Petroleum Products Million 
74,799 75,350 80,413 99,938 91,198 

Litres 1,825 1,411 1,000 765 795 
Pyrethrum products Tonnes 759 570 640 1,147 843 
Meat Products 

,, 
1,253 1,890 2,916 2,367 4,294 

Sisal 
,, 

40,415 36,397 40,445 38,942 39,120 
Hides and skins 

,, 
8,485 12,964 11,136 9,158 9,055 

Soda Ash 
,, 

192,821 113,659 136,468 125,487 222,880 
Fluorspar 

,, 
100,674 59,303 74,889 48,899 52,180 

Cement 
,, 

530,393 668,037 737,422 736,318 602,933 
Maize (raw) 

,, 
20 991 949 122,514 47,434 

Canned pineapples 38,453 40,884 39,935 47,752 50,216 
Butter and ghee 

,, 
230 565 878 1,179 438 

Beans and peas 10,137 6,960 37,814 91,657 14,626 
Cotton (raw) 

,, 
4,020 2,557 — 726 131 

Wool                                      ''    1,706             1,113           1,453              1,182            1,701 
Animal feeds                        '' 5,201 7,794 11,706 30,818 16,676 

*Provisional. 

7.12. T a b l e 7.7 sets ou t details of uni t prices in Kenya Shillings for selected 
exports . T h e prices of coffee and tea rose highest with tha t of tea rising 
faster t han that of coffee. T h e coffee price nearly reached that of 1977 and 
tea price was the highest ever. T h e price of coffee rose by 19 per cent 
whereas that of tea shot up by 68 per cent . Genera l ly , all expor ts except 
soda ash, cement , co t ton , py re th rum and watt le ext rac t showed increases in 
prices. 

EXPORT PRICES, 1980 -1984 
Table 7.7 K.Sh./Unit 

Unit of 
Quantity 1980 1981 1982 1983 1984* 

Coffee, unroasted Kg. 27.01 25.40 28.64 35.40 42.03 
Tea Kg. 15.51 16.22 19.30 24.70 41.55 
Petroleum products 1,000 Lt. 1,663.94 2,233.20 2,832.72 3,236.65 3,311.44 
Maize (raw) 100 Kg. 406.42 136.44 689.46**    198.48        249.91 
Meat and meat products Kg. 25.25 27.61 31.11 33.78 34.51 
Pyrethrum extract Kg. 633.82 802.98 896.06 808.55 776.01 
Sisal 100 Kg. 438.08 483.38 536.89 621.22 643.09 
Hides and skins (undressed) Kg. 22.50 14.20 14.19 13.83 15.73 
Wattle extract Kg. 3.56 5.17 7.24 9.30 10.60 
Soda ash 100 Kg. 81.07 126.83 112.39 115.91 93.82 
Fluorspar 100 Kg. 64.50 121.08 125.68 126.92 128.84 
Cement 100 Kg. 38.29 42.96 52.36 59.08 58.12 
Beans, peas, etc. Kg. 2.99 5.55 3.33 3.02 3.36 
Wool Kg. 11.15 17.52 16.78 15.94 16.49 
Animal feeds 100 Kg. 121.56 98.87 124.75 134.18 157.85 
Cotton (raw) Kg. 12.96 12.80 — 23.78 22.65 
Pineapples (canned) Kg. 4.60 5.87 7.26 8.75 10.33 
Butter and ghee Kg. 15.89 20.66 23.24 25.22 29.59 
Wattle bark 100 Kg. 95.21 146.78 128.56 202.97 183.84 

*Provisional. 
**Seed Maize Price. 
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7.13. Expor t change in value, quant i ty a n d price of commodi t ies is shown 
in T a b l e 7.8. Bo th coffee a n d tea recorded substant ia l increases in value. 
T h e coffee value increased by 27 per cent and tea value by 54 per cent. 
T h e increase in the value of coffee was due to both quant i ty and price 
rises while the rise in tea expor t value was only due to price rise which 
outweighed the quant i ty decrease of 9 per cent. It is ment ioned in Chap te r 
1 that commodi ty prices are weakening in the world marke t though the 
pr ice of coffee still r e m a i n s favourab le . Par t ly due to the good qual i ty of 
the Kenya tea, i t is projected that tea would over take coffee as Kenya 's 
m a j o r expor t commodi ty in 1985. 

EXPORT CHANGE IN VALUE, QUANTITY AND PRICE*, 1983 -1984 
Table 7.8 

VALUE K.£'000 PERCENTAGE CHANGE IN 

1983 1984** Changes Value Quantity Price 
Coffee, unroasted 160,086.6 203,622.9 43,536.3 27.2 7.1       18.7 
Tea 123,420.8 189,477.6 66,056.8 53.5         —8.7 68.2 
Petroleum products 123.749.5 131,636.1 7,886.6 6.4 4.0       2.3 
Meat and meat products 3,997.5 7,408.9 3,411.4 85.3 81.4       2.2 
Pyrethrum extract 8,916.1 9,682.2 766.1 8.6 13.1              —4.0 
Sisal 12,095.6 12,578.8 483.2 4.0 0.5       3.5 
Hides and skins (undressed) 6,330.6 7,122.2 791.6 12.5         —1.1 13.7 
Wattle extract 2,808.5 3,423.5 615.0 21.9 7.0       14.0 
Soda ash 7,272.7 10,455.1 3,182.4 43.8 77.6             —19.1 
Fluorspar.. 3,103.1 3,361.6 258.5 8.3 6.7       1.5 
Cement 21,749.8 17,519.8   —4,230.0        —19.4        —18.1              —1.6 
Beans, peas, etc. 13,850.4 2,454.5  —11,395.9        —82.3       —84.0             11.3 
Wool 942.1 1,402.5 460.4 48.9 43.9      3.5 
Animal feeds 2,067.6 1,316.2      —751.4        —36.3        —45.9             17.6 
Cotton (raw) 863.8 148.2      —715.6        —82.8        —82.0             —4.8 
Pineapples (canned) 20,886.3 25,943.7 5,057.4 24.2 5.2       18.1 
Butter and ghee 1,486.4 648.2     —838.2        —56.4        —62.8                17.3 
Wood carvings 584.8 1,285.3 700.5 119.8 77.2       24.0 
Metal scrap 396.3 517.6 121.3 30.6          —5.1 37.6 
Wattle bark 86.0 46.0       —40.0        —46.6        —41.0               —9.4 
All other item 118,384.0 124,762.5 6,378.5 5.4 

TOTAL 633,078.5 754,813.4 121,734.9 19.2 82.0 

*Excluding Re-exports. 
**Provisional. 

The Composition of Imports 

7.14. T h e analysis of impor ts by broad economic categories is provided 
in T a b l e 7.9. Al though the overal l pa t te rn of impor ts did no t change signi-
ficantly in 1984, there were increases in the relative propor t ions of impor ts 
of f ood and beverages; mach inery a n d o ther capital equ ipment ; a n d t ransport 
equ ipmen t ; while the relat ive shares of fuels a n d lubr icants , industrial supplies, 
declined. Propor t ions for the rest of the commodi ty groups increased. 

7.15. T h e largest increase in value terms in 1984 occurred in impor ts of 
t r anspor t equ ipment . These rose by 80 per cent f r o m K£63 mill ion in 1983 
to K£113 mill ion in 1984; some towing equ ipmen t and passenger cars account . 
ed for most of the rise. With in the s a m e category, while the value of the 
impor ts of passenger mo to r vehicles went up by 45 per cent , tha t of o ther 
t ranspor t equ ipmen t rose by 114 per cent . 
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TOTAL IMPORTS BY BROAD ECONOMIC CATEGORY, 1980 -1984 

Table 7.10 

1. Food and Beverages . 
Primary 

For Industry 
For Household Consumption 

Processed 
For Industry 
For Household Consumption 

2. Industrial Supplies (Non-Food) 
Primary 
Processed 

3. Fuels and Lubricants 
Primary 
Processed 

Motor Spirit .. 
Other 

4. Machinery and other Capital Equipment . . 
Machinery and other Capital Equipment 
Parts and Accessories 

5. Transport Equipment 
Passenger Motor Vehicles 
Other 

Industrial 
Non-Industrial 

Paris and Accessories 
6. Consumer Goods not elsew here specified 

Durable 
Semi-Durable 
Non-Durable 

7. Goods not elsewhere specified 
TOTAL 

PERCENTAGE SHARES: 
1. Food and Beverages 
2. Industrial Supplies (Non-Food) 
3. Fuels and Lubricants 
4. Machinery and other Capital Equipment 
5. Transport Equipment 
6. Consumer Goods not elsewhere specified 
7. Goods not elsewhere specified 

K£million 

TOTAL 

1980 1981 1982 1983 1984* 

41.26 44.33 52.81 82.78 117.13 
11.84 12.20 20.48 19.05 64.84 
7.23 6.33 16.04 13.36 58.49 
4.61 5.88 4.44 5.70 6.35 

29.42 32.12 32.34 63.73 52.29 
20.49 23.93 25.36 52.08 37.89 

8.93 8.19 6.97 11.65 14.40 

261.57 240.38 224.93 250.64 289.13 
33.95 15.38 19.22 13.25 15.29 

227.62 225.00 205.71 237.39 273.84 

322.40 343.67 332.61 331.70 340.45 
282.70 314.26 303.17 277.76 303.81 

39.71 29.41 29.43 53.94 36.64 
4.66 1.67 9.67 11.39 4.05 

35.04 27.74 19.77 42.55 32.59 

154.61 165.34 159.13 140.35 184.89 
109.40 116.34 108.05 100.86 129.14 
45.22 49.00 51.09 39.49 55.75 

121.15 88.15 85.58 63.14 113.46 
18.72 8.16 8.89 9.11 13.21 
59.75 48.97 36.49 27.86 59.52 
58.16 45.61 35.43 27.37 58.40 

1.59 3.36 1.06 0.49 1.13 
42.68 31.02 40.20 26.16 40.73 

57.74 47.66 43.94 36.67 47.40 
13.38 10.55 9.59 6.64 9.90 
16.58 11.99 9.56 4.69 8.77 
27.78 25.11 24.79 25.34 28.74 

0.30 2.89 1.30 0.35 2.30 

959.03 932.41 900.30 905.62 1.094.77 

4.3 4.7 5.9 9.1 10.7 
27.3 25.8 25.0 27.7 26.4 
33.6 36.9 36.9 36.6 31.1 
16.1 17.7 17.7 15.5 16.9 
12.7 9.5 9.5 7.0 10.4 
6.0 5.1 4.9 4.1 4.3 

— 0.3 0.1 — 0.2 

100.0 100.0 100.0 100.0 100.0 

*Provisional. 

7.16. T h e value of imports of p r imary fuels including c rude pe t ro leum 
rose by 9 per cent f r o m K£278 mill ion in 1983 to K£304 mill ion in 1984, 
chiefly due to the apprecia t ion of the US dol lar . T h e value of food a n d 
beverages impor ted rose f r o m K£83 mill ion in 1983 to K£117 million in 1984. 
This increases was chiefly due to special impor ts of maize a n d wheat . 
Industr ia l supplies impor ts increased f r o m K£251 mill ion in 1983 to K£289 
million in 1984. Mos t items show increases in impor t s which reflect the 
liberal impor t policy adop ted by the G o v e r n m e n t in 1984. F u r t h e r details 
on selected impor ts a re found in T a b l e 7.10. 
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Table 7.10 

SELECTED IMPORTS, 1 9 8 0 - 1 9 8 4 

K£million 

1980 1981 1982 1983 1984* 

Crude Petroleum 281.72 312.77 299 81 275.24 300.44 
Industrial Machinery (including Electrical) 145.42 152.08 149.61 137.22 173.58 
Iron and Steel 50.47 36.95 40.65 48.39 62.98 
Motor Vehicle and Chassis 67.56 44.97 38.57 32.29 55.08 
Petroleum Products refined 38.47 28.44 29.15 53.66 35.74 
Artificial Resins and Plastic Materials, and 

Cellulose Esters and Ethers 20.74 17.59 19.65 21.81 33.01 
Pharmaceuticals 15.90 17.69 18.36 19.62 19.96 
Fertilizers 15.84 24.07 15.61 25.09 13.89 
Agricultural Machinery and Tractors 10.16 11.59 11.07 6.15 11.04 
Wheat 5.00 4.47 13.91 9.29 20.20 
Paper and Paper Products 12.91 14.35 12.03 11.76 9.36 
Rice 0.23 1.24 2.73 10.04 8.16 

*Provisional. 

Direction of T r a d e 

7.17. Kenya ' s expor ts by region and principal countr ies a r e shown in 
Tab le 7.11. T h e E E C and Af r i can countr ies cont inued to take mos t of 
Kenya ' s exports . They received 45 and 26 per cent of total expor ts respec-
tively. All the E E C countr ies except F r ance imported more f r o m Kenya 
in 1984 than in 1983. Within the E E C , the U.K. received 40 per cent fol lowed 
by West G e r m a n y which took 28 per cent of Kenya ' s exports . 

7.18. Kenya ' s expor t s to Af r i can countr ies increased by only 4 per cent 
in value c o m p a r e d with the 22 per cent increase exper ienced in the previous 
year . In 1984, U g a n d a a lone received 33 per cent of Kenya ' s expor t s to 
Af r ica . 

7.19. T h e third mos t impor t an t marke t fo r Kenya expor ts is the F a r East . 
Expo r t s to these countr ies increased by 23 per cent in 1984. China , J a p a n 
and Aust ra l ia increased their impor t s f r o m Kenya while India bought less 
in 1984 than in 1983. 

7.20. T h e value of Kenya expor ts to the Middle Eas t rose by 27 per cent. 
T h e rest of the m a r k e t (al though small) received more of Kenya expor t s in 
va lue terms in 1984 than in the previous year. This comprises of o the r 
Western E u r o p e , Eas te rn E u r o p e and C a n a d a . 

7.21. Detai ls of Kenya ' s impor t s by a reas and pr incipal countr ies of origin 
are shown in Tab le 7.12. T h e E E C count r ies accoun ted for 36 per cent of 
the total va lue of impor ts in 1984 compared with 32 per cent in 1983. A m o n g 
the E E C states, the Uni ted Kingdom cont inued to be the ma in supplier , 
cont r ibut ing 38 per cent of all impor ts f r o m the E E C countries. T h e value 
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of impor ts f r o m the rest of Western E u r o p e (excluding the E E C ) and the 
U S A declined by 28 a n d 10 per cent respectively in 1984. On the o ther 
hand , the value of impor ts f r o m Eas tern E u r o p e and C a n a d a increased by 
44 and 21 per cent respectively. 

DESTINATION OF TOTAL EXPORTS*, 1980 -1984 

Table 7.11 K£miilion 

1980 1981 1982 1983 1984** 

E.E.C.— 
United Kingdom 
West Germany 
Italy 
France 
Netherlands 
Other 

58.85 
56.02 
23.73 

6.35 
17.69 
12.47 

59.81 
58.42 
20.12 

5.88 
21.05 
12.63 

72.25 
60.83 
15.20 
5 99 

27.76 
15.14 

96 25 
82.01 
14.76 
11.35 
32.57 
17.90 

142.27 
98.05 
21.28 
11.18 
52.58 
22.94 

TOTAL 175.11 177.91 197.17 254.84 348.30 

Other Western Europe, Total 23.55 18.92 21.53 24.94 33.69 

Eastern Europe, Total 4.94 6.95 8.11 5.48 6.78 

U.S.A 16.93 19.52 35.18 39.10 38.82 

5.07 4.02 4.70 5.13 5.91 

AFRICA— 
Tanzania 
Uganda 
Zambia 
Other 

5.22 
66.38 

4.95 
64.45 

6.31 
52.61 

2.16 
96.25 

6.84 
58.47 

1.94 
92.84 

6.29 
71.48 

1 .64 
116.31 

9.73 
67.58 

0.86 
124.63 

TOTAL 141.00 157.33 160.09 195.72 202.80 

MIDDLE EAST— 
Saudi Arabia 
United Arab Emirates 
Iran 
Other 

2.51 
1 .90 
1 .19 

13.75 

1.88 
1. 44 
1.78 

20.28 

5.50 
1.82 
0.25 

20.52 

2.42 
1.86 
0.30 

15.19 

3.79 
2.28 

19.06 

TOTAL 19.35 25.38 28.09 19.77 25.13 

FAR EAST AND AUSTRALIA— 
Australia 
Japan 
India 
China (Mainland) 
Other 

1.62 
3.83 
4.08 
1.96 

56.49 

2.38 
3.74 
4.53 
0.63 

61.02 

1.22 
3.46 
4.53 
0.31 

44.37 

1.74 
4.63 
4.70 
1 .88 

52.30 

2.72 
6.13 
3.08 
3.29 

64.86 

TOTAL 67.98 72.30 53.89 65.25 80.08 

ALL OTHER COUNTRIES 3.55 2.96 1.14 5.56 3.62 

AIRCRAFT AND SHIPS STORES 58.22 51.93 58.75 36.39 31.77 

ALL EXPORTS 515.70 537.23 568.64 652.18 776.91 

*Excluding gold and currency but including Re-Exports. 
**Provisional. 

7.22. T h e Middle Eas t comes second to the E E C as the m a j o r source 
of Kenya ' s impor t s a n d accoun t s f o r 29 per cent of all impor ts . Th i s is main ly 
because it is the main source of imports of c rude pe t ro leum. Impor t s f r o m 
the Middle Eas t in 1984 rose to K£317 mill ion, an increase of 12 per cent 
over 1983. 
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ORIGIN OF TOTAL IMPORTS, 1980 -1984 

Table 7.12 K£million 

1980 1981 1982 1983 1984* 

E.E.C.— 
United Kingdom 
West Germany 
Italy 
France 
Netherlands 
Other 

162..37 
77.66 
37.68 
32.69 
22.88 
21.05 

156.85 
75.11 
25.23 
31.15 
21.10 
20.09 

135.76 
75.63 
22.96 
28.11 
23.21 
17.01 

121.56 
70.32 
15.68 
38.63 
27.69 
17.19 

152.34 
98.06 
34.10 
56.00 
29.31 
28.77 

TOTAL 354.33 329.53 302.68 291.07 398.58 

Other Western Europe, Total 39.07 44.94 36.08 55.20 39.69 

Eastern Europe, Total 6.61 6.21 5.40 4.05 5.83 

U.S.A 60..96 63.65 54.38 56 64 50.87 

CANADA 5.12 11.73 13.40 7.56 9.12 

AFRICA. 
Tanzania 
Uganda 
Zambia 
Other 

0.31 
1.21 
1.52 

26.41 

0.27 
1.01 
1.59 

14.53 

0.86 
1.39 
1.37 

59.20 

1.02 
0.86 
1.04 

19.31 

3.02 
1.15 
1.84 

15.95 

TOTAL 29.45 17.40 62.82 22.23 21.96 

MIDDLE EAST. 
Saudi Arabia 
United Arab Emirates 
Iran 
Other 

168.14 
24.82 
20.58 
88.63 

183.27 
86.27 
15.63 
36.83 

134.26 
84.10 
14.33 
54.62 

68.68 
119.80 

50.53 
45.06 

78.90 
128.75 
69.90 
39.06 

TOTAL 302.17 322.00 287.31 284.07 316.61 

FAR EAST AND AUSTRALIA— 
Australia 
Japan 
India 
China (Mainland) 
Other 

6.13 
88.41 
13.01 
7.19 

36.34 

8.40 
73.46 
10.14 
8.18 

33.29 

3.31 
70.14 
12.22 
6.61 

40.21 

6.72 
85.84 

6.67 
3.08 

76.05 

13.25 
111.76 

11.96 
8.52 

102.79 

TOTAL 151.08 133.47 132.49 178.36 248.28 

All other Countries 
Parcel Post and Special Transactions 

10..24 3.49 5.74 6.45 3.83 
0.01 

TOTAL 959.03 932.41 900.30 905.62 1,094.77 . 
*Provisional. 

7.23. T h e F a r Eas t and Aust ra l ia const i tute the next most impor tan t 
suppl iers of imports . They supplied K£248 million wor th of impor ts in 1984 
in compar i son with K£178 mill ion in the previous year , an increase of 39 
per cent. J a p a n a lone accounted for about 45 per cent of the supply , and 
impor t s f r o m that coun t ry a re p rominen t because of its large supply of mo to r 
vehicles. 

7.24. Tab le 7.13 shows Kenya ' s t r ade with the Af r i can countr ies . T h e 
Preferent ia l T r a d e Area (PTA) countr ies accounted for most of the Af r i can 
t rade . Expo r t s to these countr ies increased slightly by 1.2 per cent whereas 
impor ts f r o m them increased by 20.1 per cent. A m o n g these countr ies , U g a n d a 
remains Kenya ' s most impor tan t t rad ing par tner . T r a d e with T a n z a n i a , 
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TRADE WITH AFRICAN COUNTRIES, 1 9 8 0 - 1 9 8 4 

Table 7.13 K£'000 

EXPORTS 
 

IMPORTS 

1980 1981 1982 1983 1984 1980 1981 1982 1983 1984 

PREFERENTIAL TRADE AREA*. 
Uganda 
Tanzania 
Zambia 
Ethiopia 
Burundi 
Somalia 
Rwanda 
Malawi 
Mauritius 
Swaziland 
Zimbabwe 
Comoros 
Djibouti 
Lesotho 

66,378 
5,216 
4,948 
2,365 
7,329 
4,738 

12,638 
285 

3,605 
782 
46 

2,258 
4,935 

26 

52,611 
6,307 
2,160 
1,580 

12,909 
1,961 

21,568 
519 

5,231 
236 
362 

2,226 
10,493 

47 

58,466 
6,836 
1,937 
2,319 

13,311 
4,117 

21,907 
760 

4,192 
720 
205 

1,899 
4,638 

57 

71,476 
6,285 
1,641 
2,982 

14,699 
2,734 

24,758 
510 

2,687 
1,056 

799 
831 

2,506 
165 

67,583 
9,727 

862 
2,858 

14,927 
2,981 

26,644 
472 

3,674 
808 
255 

1,920 
1,974 

9 

1,206 
309 

1,518 
2,526 

115 
44 

2,623 
554 
137 
259 
378 

4 
6 

1,010 
273 

1,592 
4,259 

273 
30 

3,690 
587 
192 

1,143 
855 

9 
1 

1,390 
859 

1,372 
14,019 

189 
33 

2,311 
371 
91 

1,772 
799 

10 

855 
1,015 
1,040 
4,424 

331 
40 

3,391 
129 
49 

2,738 
251 

1 
10 

1,149 
3,019 
1,836 
3,755 

775 
36 

2,253 
92 

111 
3,703 

418 

3 

TOTAL P . T . A 115,549 118,210 121,364 133,129 134,694 9,679 13,914 23,216 14,274 17,150 

Other African Countries. 
Sudan 
Zaire 
Mozambique 
Egypt 
Algeria and Libya 
Ghana and Nigeria 
Reunion 
Madagascar and Seychelles 

All Other African Countries 

9,949 
3,909 

570 
3,074 
2,588 
1,713 
1,090 
1,172 
1,391 

12,426 
5,538 

10,541 
3,271 

228 
2,138 
2,022 
1,597 
1,362 

18,882 
5,304 

742 
6,525 

235 
1,387 
2,212 

997 
2,438 

24,602 
6,963 
6,363 
9,494 

560 
2,783 
5,122 
3,327 
3,372 

20,999 
7,712 
4,253 

18,900 
1,061 

110 
3,871 
3,114 
8,086 

8 
157 

18,916 
129 

12 
7 

14 
525 

22 
720 

2,547 
49 

29 

5 
111 

18 
987 

10,488 
27,063 

1,009 
17 
3 
5 

17 

17 
1,214 

6,687 

22 

1 
17 

2,397 
1,413 

155 
3 
2 

56 

101 
682 

Total 25,456 39,123 38,722 62,596 68,106 19,768 3,483 39,607 7,958 4,809 

TOTAL 141,005 157,333 160,086 195,725 202,800 29,447 17,397 62,823 22,232 21,959 

Percentage of all Exports/Imports 27.3 29.3 28.2 30 .1 26.1 31 1.9 7.0 2.5 2.0 

*The Eastern and Southern Africa Preferential Trade Area became operational on 1st July, 1984, Tanzania became a member in March, 1985. 
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Rwanda and Burundi increased while trade with Zambia declined. The 
PTA countries took 66 per cent of Kenya's exports to Africa. Out of Kenya's 
imports from Africa, 78 per cent were from the PTA. The inter-African 
trade is expected to increase as the PTA activities become increasingly 
developed, and this could be enhanced by improvement of transport and 
communication systems among these countries. Tanzania's decision to join 
the PTA early in 1985 will have far reaching effects, in view of its geogra-
phical position as an important corridor for trade among the PTA countries. 

7.25. Sudan and Egypt in Africa are the most important trade partners 
with Kenya outside the PTA countries. Kenya exported less to Sudan but 
more to Egypt in 1984 than in 1983. The reverse was true for Kenyan 
imports from these countries. The drought in the Sub-Saharan countries as 
a whole has affected trade. 

Balance of Payments 

7.26. Table 7.14 shows that Kenya had an overall balance of payments 
surplus of K£39 million in 1984 compared with K£68 million in 1983. The 
drop in the surplus is attributable to accelerated food imports for famine 
relief and the liberalisation of import policies mentioned earlier. Increased 
merchandise export earnings from K£616 million in 1983 to K£745 million 
in 1984, and external grants helped keep the surplus; although the deficit 
on merchandise account increased. 

7.27. The invisible transactions performed generally satisfactorily, record-
ing an overall net surplus of K£243 million compared with K£224 million 
in 1983. Furthermore, this improvement in the surplus occurred in spite of 
remittances of dividends and profits abroad. Such outflows result in an 
increase in net payments of international investment income. 

7.28. Further details of the balance of payments out-turn are shown in 
Tables 7.14 and 7.15. Both export earnings and the import bill increased 
substantially by K£129 million and K£187 million, respectively. Net earnings 
on services declined by K£11 million while inflow of grants rose by K£30 
million. The current account thus declined by K£39 million. Net earnings 
from tourism increased by K£20 million while the net outflow of investment 
income increased by K£24 million, reflecting the rising debt servicing repay-
ments. 

7.29. The Government long-term receipts rose from K£57 million in 1983 
to K£72 million. Private long-term capital inflow increased by K£7 million 
while government corporations capital inflow declined. The current account 
deficit financed by capital inflows and monetary movements is estimated 
at K£129 million in 1984 against K£89 million in 1983. The basic balance 
therefore had a surplus of only K£8 million in 1984 compared with K£42 
million in 1983 as a result of more imports. 
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KENYA BALANCE O F PAYMENTS, 1 9 8 2 - 1 9 8 4 

Table 7.14 K£million 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

1982+ 1983* 1984* 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

Debits/ 
Assets 

Credits/ 
Liabili-

ties 

Net 
Credits 

Debits/ 
Assets 

Credits/ 
Liabili-

ties 

Net 
Credits 

Debits/ 
Assets 

Credits/ Net 
Liabili-  Credits 

ties 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

939.93 
0.80 

20.20 
4.90 

161.33 
15.70 
37.10 
19.30 
2.50 

509 90 
28.80 

136.40 
122.90 
32.08 
26.60 
25.90 
14.80 
43.80 

Dr.430.03 
28.00 

116.20 
118.00 

Dr. 129.25 
10.90 

Dr. 11.20 
Dr. 4.50 

41.30 

929.05 
7.40 

29.90 
10.55 

144.10 
11.70 
36.47 
20.00 

3.00 

615.80 
42.01 

142.67 
130.00 
24.10 
25.50 
23.70 
16.20 
83.30 

Dr.313.25 
34.61 

112.77 
119.45 

Dr. 120.00 
13.80 

Dr. 12.77 
Dr. 3.80 

80.30 

1,116.12 

28.29 
11.78 

173.40 
22.21 
45.03 
22.13 
4.54 

745.14 
29.25 

137.82 
151.65 
29.69 
46.12 
22.78 
24.74 

108.15 

Dr. 370.98 
29.25 

109.53 
139.87 

Dr.143.71 
23.81 

Dr. 22.25 
2.61 

103.61 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

1,201.76 941.18 Dr.260 58 1,192.17 1,103.28 Dr. 8 8 . 8 9 1,423.60 1,295.34 Dr 128.26 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

939.93 
261.83 

509.90 
431.28 

Dr. 430.03 
169.45 

929.05 
263.12 

615.80 
487.48 

Dr.313.25 
224.36 

1.116.12 
307.48 

745.14 
550.20 

Dr.370.98 
242.72 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

6.37 

9.62 

70.86 
57.10 
15.00 
25.99 

64.49 
57.10 
15.00 
16.37 

2.60 

2.83 

61.20 
57.33 
14.70 
30.28 

58.60 
57.33 
14.70 
27.45 

2.05 
6.05 

4.85 

68.03 
77.57 

Dr. 1.26 
36.54 

65.98 
71.52 

Dr. 1.26 
31.69 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

15 99 168.95 152.96 5.43 163.51 158.08 12.95 180.88 167.93 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

3.97 
13.90 

116.21 
6.48 

112.24 
Dr. 7.42 127.10 

63.90 
Dr. 5.00 

63.90 
Dr.132.10 57.96 

16.62 
2.30 

16.62 
Dr. 55.66 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 

17.87 122.69 104.82 127.10 58.90 Dr. 68.20 57.96 18.92 Dr. 39.04 

A . C U R R E N T A C C O U N T 
1. Merchandise transactions: Imports (c.i.f.): 

Exports (f.o.b.) 
2. Freight and Insurance 
3. Other Transportation 
4. Foreign Travel 
5. International Investment Income 
6. Government Transactions n.e.s. 
7. Other Services 
8. Private Transfer 
9. Government Transfer** 

T O T A L C U R R e N T A C C O U N T 

of which: Visible Balance 
Invisible Balance 

B. C A P I T A L MOVEMENTS 
10. Private Long-term 
11. Government Long-term 
12. Government Corporations*** 
13. Short-term 

T O T A L 

C . M O N E T A R Y MOVEMENTS 
14. Transactions with I . M . F . 
15. Other Changes in Assets and Liabilities 

T O T A L 

D . E R R O R S AND OMISSIONS 2.80 Dr. 0.99 Dr. 0.63 

*Provisional. 
**Includes capital grants. 

***Former E.A. Community Corporations only. 
+Revised. 
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CHANGES IN KEY BALANCE OF PAYMENTS MAGNITUDES*, 1 9 8 2 - 1 9 8 4 

Table 7.15 K£miilion 

1982 1983 1984 

1. Exports (f.o.b.) + 35.10 + 105.90    +129.34 
2. Imports (c.i.f.)                                                              -31.87               -10.88 +187.07 
3. Services (net) +14.65 +15.21                -11.36 
4. Transfers (net)                                                              -6.10 +39.70 +29.72 
5. Change on Current Account + 75.52 +171.69                -39.37 
6. Private long-term capital (net)                                   -6.81                 -5.89                +7.38 
7. Public long-term capital (net)                                  -50.50                 -0.07              -1.77 
8. Change on basic balance (net balance on 

lines 5.7) +18.21 +165.73               -33.76 
9. Short-term capital and errors and omis. 

sions (net)                                                               -23.93 +7.29 +4.60 
10. Net change on all above items (monetary 

movements)                                                               -5.72 +173.02              -29.16 

*A plus sign indicates a change that improves the balance of payment outcome: a negative 
sign indicates a change worsening the outcome. Thus, an increase in imports or reduction in 
exports are marked as negative entries. 

7.30. Tab les 7.14, and 7.16 show that a f te r d rawing down a s tandby 
credit f r o m the I M F , foreign reserves increased to K£312 million in 1984 
over the previous year ' s K£254 mill ion (Table 7.16). At the end of the year , 
the overall net t ransact ions with the I M F stood at K£17 million agains t K£64 
a t the end of 1983. 

Internat ional Liquidity 

7.31. As may be observed f r o m Tab le 7.16, total net foreign reserves of 
the Centra l Bank have been increasing since 1981. In 1984. the reserves 
increased by 14 per cent f r o m K£269 mill ion in 1983 to K£307 million. The 
increase c a n be a t t r ibuted to favourab le ba lance of payments posit ion and 
the net use of the I M F credit which eased slightly by K£1.7 mill ion. Foreign 
liabilities o ther t h a n to the I M F increased by 60 per cent f r o m K£3.8 million 
in 1983 to K£6.1 million in 1984. Special Drawing Rights (SDRs) showed 
f luctuat ions , d ropp ing off sharply f r o m end of 1983, then rising to a peak 
in M a y 1984 before dropping off at the end of the year. In the early part 
of 1984, Kenya purchased a fu r the r S D R 23.8 million under the s tandby 
a r rangements . However , total liabilities to the I M F by the end of June , 1984 
remained unchanged , reflecting fu r the r purchases. Sha rp rises and d rops in 
the middle of the year in bo th the S D R s and o ther liabilities show acquisit ion 
of credi t and subsequent use of i t in repayments and payments fo r imports. 
T a b l e 7.16 also shows that Kenya ' s subscr ipt ion to the I M F increased f rom 
K£102.4 million in March , to K£105.0 million in June , 1984 when the sub-
script ion stabilized up to the end of the year. 

7.32. By December , 1984, the Kenya Shilling was valued at S D R 1 = 
KSh. 15.19, compared with SDR 1 = KSh. 14.42 in December 1983, a de. 
preciat ion of 5.3 per cent over the year . 
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CENTRAL MONETARY AUTHORITIES: FOREIGN EXCHANGE RESERVES, 1 9 8 0 - 1 9 8 4 

K£million 
Table 7.16 

As at end of 

CENTRAL BANK OF KENYA 
Total Net 

Foreign 
Reserves 

of Central 
Govern-

ment 

Total Net 
Foreign 
Reserves 

of Central 
Monetary 

Authorities 

GENERAL ACCOUNT WITH I.M.F 

As at end of S.D.R. 's Foreign 
Reserves 

Foreign 
Liabilities 

(other 
than to 
I .M.F.) 

Total Net 
Foreign 
Reserves 

of Central 
Bank** 

Total Net 
Foreign 
Reserves 

of Central 
Govern-

ment 

Total Net 
Foreign 
Reserves 

of Central 
Monetary 

Authorities 

Sub-
scription 

I .M.F. 
holding 

of Kenya 
Currency 

Net use 
of Fund 
Credit* 

Counter-
part 

Liability+ 
S.D.R. 

Account 

1980 
1981 
1982 
1983 
1984. 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

9 . 7 3 
5 . 6 2 
9 . 6 0 

19 .25 

3 . 8 8 
1.94 
0 . 3 0 
4 . 5 2 

2 0 . 2 8 
15 .53 
4 . 6 8 
4 . 3 7 
4 . 3 7 
4 . 3 7 
1 .93 
1 .69 

1 7 6 . 3 6 
119 .18 
1 3 5 . 2 6 
2 5 3 . 9 2 

2 7 1 . 9 0 
2 8 7 . 9 8 
2 9 0 . 7 7 
3 0 6 . 3 2 
3 1 9 . 5 7 
3 2 2 . 9 0 
3 1 9 . 5 9 
3 1 2 . 1 1 
3 0 3 . 9 4 
2 9 4 . 5 9 
2 9 9 . 4 8 
3 1 1 . 7 8 

2 . 2 2 
2 . 3 0 
8 . 7 8 
3 . 7 8 

3 . 7 1 
3 . 9 0 
3 .81 
3 . 9 7 
3 . 5 5 

1 8 . 1 0 
18 .32 

4 . 0 3 
4 . 3 2 
4 . 7 0 
5 . 2 9 
6 . 0 7 

183 .87 
122 .50 
136 .08 
2 6 9 . 3 9 

2 7 2 . 0 7 
2 8 6 . 0 2 
2 8 7 . 2 6 
3 0 6 . 8 7 
3 3 6 . 3 0 
3 2 0 . 3 3 
3 0 5 . 9 5 
3 1 2 . 4 5 
3 0 3 . 9 9 
2 9 4 . 2 6 
2 9 6 . 1 2 
3 0 7 . 4 0 

3 . 1 0 
3 . 9 3 
1 .73 
0 . 1 8 

0 . 1 0 
0 . 7 4 
0 . 5 5 
1 .07 
0 . 3 7 
0 . 8 6 
0 . 6 2 
0 . 1 8 
0 . 4 5 
0 . 8 6 
0 . 3 9 
0 . 2 8 

1 8 6 . 9 7 
126 .43 
137.81 
2 6 9 . 5 7 

2 7 2 . 1 7 
2 8 6 . 7 6 
2 8 7 . 8 1 
3 0 7 . 9 4 
3 3 6 . 6 7 
3 2 1 . 1 9 
3 0 6 . 5 7 
3 1 2 . 6 3 
3 0 4 . 4 4 
2 9 5 . 1 2 
2 9 6 . 5 1 
3 0 7 . 6 8 

4 9 9 9 
6 1 . 8 4 
7 2 . 7 6 

102 .38 

102 .38 
1 0 2 . 3 8 
1 0 2 . 3 8 
103 .45 
103 .45 
105.01 
105.01 
105 .01 
105 .01 
105.01 
105.01 
105.01 

132 .57 
166 .49 
2 8 9 . 7 2 
3 8 2 . 5 4 

3 7 9 . 3 8 
3 7 3 . 1 6 
3 7 1 . 9 4 
3 7 3 . 0 7 
3 8 3 . 5 4 
3 8 5 . 3 0 
3 8 3 . 6 6 
3 9 4 . 4 0 
3 9 0 . 3 6 
3 8 7 . 5 9 
3 8 7 . 5 9 
3 8 3 . 5 6 

- 7 3 . 5 8 
-104 .65 
- 2 1 6 . 9 6 
- 2 8 0 . 1 6 

- 2 7 7 . 0 0 
- 2 7 0 . 7 8 
- 2 6 9 . 5 6 
- 2 6 9 . 6 2 
- 2 8 0 . 0 9 
- 2 8 0 . 2 9 
- 2 7 8 . 6 5 
- 2 8 9 . 3 9 
- 2 8 5 . 3 5 
- 2 8 2 . 5 8 
- 2 8 2 . 5 8 
- 2 7 8 . 5 5 

14 .47 
2 2 . 1 0 
2 6 . 0 0 
2 6 . 6 6 

2 6 . 6 6 
2 6 . 6 6 
2 6 . 6 6 
2 6 . 9 4 
2 6 . 9 4 
2 7 . 3 5 
2 7 . 3 5 
2 7 . 3 5 
2 7 . 3 5 
2 7 . 3 5 
2 7 . 3 5 
2 7 . 3 5 

Source: Central Bank of Kenya. 
*Figures with minus indicate use of Fund Credit. 
**Excludes subscription to I .M.F. 
+Liability of the member country, corresponding to the issue of S.D. R'.s



7.33. T a b l e 7.17 detai ls foreign exchange rates of the Kenya Shilling. It 
can be observed that the US dol lar cont inued to apprec ia te in 1984 against 
o ther currencies with the Kenya Shilling deprecia t ing 14.7 per cent . T h e 
shilling also deprecia ted by 5.8 per cent against the J apanese Yen but 
apprec ia ted against the Sterling Pound , the Deutsche M a r k , the French F ranc , 
the Swiss F ranc , the Du tch Gui lde r and a few o ther currencies. T h e overall 
weighted index shows a slight fall of 2.2 per cent dur ing the year . 

FOREIGN EXCHANGE RATES OF KENYA SHILLING FOR SELECTED CURRENCIES, 1 9 8 0 - 1 9 8 4 

Table 7.17 

MEAN RATES IN KENYA SHILLINGS 
Currency Currency 

31st Dec. 31st Dec. 31st Dec. 31st Dec. 31st Dec. 
1980 1981 1982 1983 1984** 

1 US Dollar 7.568 10.286 12.725 13.760 15.781 
1 Pound Sterling 18.081 19.677 20 627 19 995 18.401 
1 Deutsche Mark 3.859 4.576 5.344 5.062 5.039 
1 French Franc 1.672 1.788 1.889 1.653 1.641 
1 Swiss Franc 4.258 5.727 6.356 6.331 6 099 
1 Dutch Guilder 3.549 4.169 4.844 4.503 4.461 
1 Swedish Kroner 1.728 1.854 1.741 1.722 1.766 
1 Norwegian Kronor 1.469 1.770 1.806 1.790 1.743 
1 Zambian Kwacha 9 431 11 .667 13.727 11.338 
1 Austrian Schilling 0.548 0.648 0 763 0.717 0.716 
1 Belgian Franc 0.241 0.266 0.264 0.243 0.249 
1 Danish Kronor 1.263 1.406 1.516 1.402 1.402 
1 Canadian Dollar 6.356 8.667 10.325 11.070 11.959 
1 Finish Marka 1.971 2.351 2.412 2.368 2.418 
1 Australian Dollar 8.934 11.618 12.489 12.389 13.061 
100 Japanese Yen 3.737 4 685 5.440 5.961 6.306 
100 Italian Lire 0 816 0 856 0 930 0.833 0.821 
1 Indian Rupee 0.977 1.141 1.235 1.315 1.275 
1 Pakistan Rupee 0.767 1 038 0 990 1.022 1 029 
100 Burundi Francs 8.440 11 .429 14.139 11.750 12.188 
100 Rwanda Francs 8.183 11.080 13.705 14.037 15.065 
Overall Weighted Index* 

1976 = 100 115.89 133.43 147.20 145.64 142.39 

*Trade weighted Fisher's Ideal. 
**Zambian Kwacha not included. 
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C H A P T E R 8 — A G R I C U L T U R E 

A m a j o r f ac to r affecting the agricul tural sector in 1984 was the total 
fai lure of the long ra ins in mos t par ts of the country . In par t icular , m a n y 
parts of the R i f t Valley, Cent ra l and Eas te rn provinces were hard hit by 
drought . A d e q u a t e ra ins were recorded only in par ts of N y a n z a , Western 
and Coast provinces. As a result , there were p roduc t ion short-falls part icular-
ly of cereal crops , leading to substant ia l impor ts of food. Maize product ion 
fell by 35 per cent and wheat by 43 per cent compared with 1983. Modes t 
increases in product ion were recorded for coffee, sisal and sugar-cane. Due 
to lack of pas ture and water , r a m p a n t livestock dea ths were repor ted for 
both ranch and dairy catt le. A more welcome development dur ing the year 
was the improvement of commodi ty prices which mean t t ha t the f a rmer ' s 
gross revenue was enhanced . In par t icular , t he world marke t price of tea 
more than doub led , while that of coffee improved by 10 per cent. 

8.2. Tab le 8.1 sets out in s u m m a r y , detai ls of ou tpu t and inpu t and value 
added fo r the agr icul tural sector between 1980 and 1984. O u t p u t rose by 6 
per cent at cur ren t prices between 1983 and 1 9 8 4 . w e l l below the rate of 
inflat ion at 9.1 per cent . At the same t ime inputs at cur ren t prices rose by 
11.8 per cent and value added by a modes t 5.2 per cent. Look ing at the 
t rend f r o m 1980 to 1984, va lue added at cur ren t prices has been growing 
at an average of 9.5 per cent per a n n u m , implying no real g rowth if account 
is t aken of inflation. At cons tan t (1982) prices, total ou tpu t f rom the agri. 
cul tural sector fell by 2.9 per cent in 1984 compared with 1983. Tota l inputs 
rose by 2.3 per cent and value added actually declined by 3.7 per cent . 

AGRICULTURAL OUTPUT AND INPUT, 1 9 8 0 - 1 9 8 4 

Table 8.1 Value in K£million 

1980 1981 1982 1983 1984* 

AT CURRENT PRICES— 
Total Output 7 9 1 . 1 9 9 1 7 . 4 8 1 ,048.82 1,182.01 1 ,253 .13 
Less Inputs 103 .05 125.74 141 66 151.40 169.24 
Value Added 6 8 8 . 1 3 7 9 1 . 7 4 9 0 7 . 1 6 1,030 61 1 ,083 .89 

AT CONSTANT (1982) PRICES— 
Total Output 9 4 5 . 5 6 1 ,010.12 1 ,048 .82 1 ,088 .18 1 ,056 .60 
Less Inputs 127 .90 142 .80 141.66 142.53 145.83 
Value Added 8 1 7 . 6 6 8 6 7 . 3 2 9 0 7 16 9 4 5 . 6 5 9 1 0 . 7 7 

Quantum Indices (1982 = 100) 
Output 9 1 . 6 9 7 . 3 100.0 109.6 106.3 
Input. 103.9 95.0 100 .0 98 .2 109.4 

Price Indices (1982 = 100) 
Output** 83 .7 9 0 . 8 100.0 108.6 118.6 
Input 87.1 116 .0 100.0 114..9 116 .0 

*Provisional. 
**see Table 8 .8. 
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This c o m p a r e s with a rise in cons tant price value added of 4.1 per cent 
between 1982 and 1983. F r o m 1980 to 1984 constant-price value added 
(1982 prices) has been growing at an average of 2.2 per cent per a n n u m 
which is lower than the rate of popula t ion growth. 

Marke ted Product ion 

8.3. T h e values of marke ted agricul tural product ion at cur ren t prices are 
detai led in Tab le 8.2. Va lue of total recorded and marke ted product ion 
rose by 42 per cent compared to 1983. This unexpected rise is a t t r ibutable 
to f avou rab l e commodi ty prices of tea and coffee. Pe rmanen t c rops 
registered a substant ia l increase in marke ted va lue of 74 per cent . T h e 
value of marke ted tea more than doubled , while that of coffee increased 
by 37 per cent . However , the value of cereals declined by 12 per cent but 

RECORDED MARKETED PRODUCTION AT CURRENT PRICES, 1 9 8 0 - 1 9 8 4 

Table 8.2 K£million 

1980 1981 1982   1983 1984* 

CEREALS— 
Maize 
Wheat 
Others 

10.39 
17.67 
7 . 1 9 

2 3 . 6 4 
17.87 

6 .64 

30 .78 
22 .02 

6 . 9 0 

4 8 . 9 5 
26 .92 

5 .54 

4 9 . 0 5 
17.84 

4 . 5 2 

Total 3 5 . 2 5 4 8 . 1 5 5 9 . 7 0 81 41 71.41 

TEMPORARY INDUSTRIAL CROPS. 
Sugar-cane 
Pyrethrum 
Others 

29 . 52 
9 . 7 3 
9 .97 

30 .88 
13.39 

8 . 7 8 

29 .40 
14.78 

9 . 7 6 

34 .34 
5 .03 

11.87 

4 0 . 9 9 
1.94 

15.53 

Total 4 9 . 2 2 53 .05 53 9 4 5 1 . 2 4 58 46 

OTHER TEMPORARY CROPS .. 8 . 07 9 . 8 3 10 64 11 .96 9 .57 

PERMANENT CROPS. 
Coffee 
Tea 
Sisal 
Others 

118.86 
71.51 

9 .71 
4 . 4 2 

102 .47 
8 0 . 5 9 

8.51 
4 . 0 5 

122 .87 
9 3 . 1 9 
12.59 

4 .25 

166.25 
130.31 

15.54 
4 . 5 2 

227 .67 
301 .12 

17.34 
5 .62 

Total 2 0 4 . 5 0 195 .62 2 3 2 . 9 0 3 1 6 . 6 2 5 5 1 . 7 5 

TOTAL CROPS 2 9 7 . 0 4 306 .65 357 .18 4 6 1 . 2 4 6 9 1 . 1 9 

LIVESTOCK AND PRODUCTS— 
Cattle and Calves 
Dairy Product 
Others 

33.71 
15.00 

7 . 3 4 

4 7 . 4 9 
2 2 . 8 0 

9 . 9 4 

52 .26 
28.51 
10.97 

51.81 
3 2 . 8 0 

9 . 6 4 

58 .95 
25 .78 
12.86 

Total 56 .05 80 .23 9 1 . 7 4 94 .25 9 7 . 5 9 

TOTAL 353 0 9 386 .88 4 4 8 . 9 2 555 .49 788 .78 

* Provisional. 
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rose by 14 per cent fo r temporary industr ial crops. With regard to livestock 
and livestock products , the value increased by a modes t 4 per cent f r o m 
K£94 mill ion in 1983 to K£98 million in 1984. In 1984, the value of cat t le 
and calves sold increased by 14 per cent c o m p a r e d to 1983. Owing to wide-
spread d rough t , more catt le were sold to avoid loss through dea ths and this 
greatly depleted the size of herds. T h e concomi tan t consequence of this was 
a reduct ion in the value of marke ted dairy products as evidenced by a decline 
of 21 per cent f r o m K£33 million in 1983 to K£26 mill ion in 1984. 

8.4. T h e price and q u a n t u m indices of sales to the various agricul tural 
marke t ing boards a re shown in Tab le 8.3. T h e indices have been re-calculated 
using 1982 as the base year instead of 1976. T h e overall q u a n t u m index 
stood at 117.9 in 1984 compared with 110.7 in 1983. However , there is a 
not iceable rise in the index for livestock which stood at 168.5. As discussed 
in the previous pa rag raph , this does not necessarily reflect a heal thy growth 
as the increase in cattle in t ake by the Kenya Meat Commiss ion (KMC) 
was d u e to the effects of d rought . With regard to price indices, i t is clear 
tha t there were significantly better commodi ty prices in 1984 than in 1983 
with the except ion of t emporary industr ial c rops whose index was 101.8 in 
1984 c o m p a r e d with 100.7 in 1983. T h e increases in value of marke ted 
produc t ion were mainly due to higher prices ra ther than to increased volume 
of product ion . T h e overall price index s tood at 197.5. 

PRICE AND VOLUME OF SALES TO MARKETING BOARDS, 1 9 8 0 - 1 9 8 4 

Table 8.3 1982=100 

1980 1981 1982 1983 1984* 

QUANTUM INDICES— 
Cereals 
Temporary Industrial Crops 
Permanent Crops 

58 .7 
126.5 
108 .2 

85 .5 
121 .4 

99 .8 

100 .0 
100 .0 
100.0 

105.8 
9 5 . 6 

116.4 

83 .4 
104.8 
125 .9 

TOTAL 102.4 106 8 100 0 111.4 115.3 

Livestock and Products 8 0 6 8 2 . 0 1 0 0 0 100.3 168 .5 

TOTAL GROSS MARKETED PRO-
DUCTION 9 5 . 2 9 8 . 9 100 0 110 .7 117.9 

PRICE INDICES. 
Cereals 
Temporary Industrial Crops 
Permanent Crops 

9 0 . 3 
7 1 . 0 
9 1 . 9 

9 3 . 9 
79 .8 
84 .1 

100.0 
100 .0 
100.0 

129.8 
100.7 
118 .0 

144.6 
101.8 
190.5 

TOTAL CROPS 8 3 . 8 85 6 1 0 0 0 130 6 198.4 

Livestock and Products 7 3 . 8 8 5 . 9 100 .0 100.3 122 .5 

TOTAL GROSS MARKETED PRO-
DUCTION 7 9 . 6 84 .0 100.0 128 .4 197.5 

*Provisional. 
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8.5. T a b l e 8.4 shows average gross commodi ty prices pa id to the f a rmers 
for selected commodi t ies . Again , the pr ice of tea s tands ou t prominent ly 
due to the behaviour of the Ind ian tea marke t which caused the average 
price to more t han double between 1983 and 1984. As ment ioned earlier, 
f avou rab l e world prices coupled with generally high qual i ty of Kenyan 
grown tea cont r ibuted to this increase. A p a r t f rom tea, the prices of most 
of o ther commodi t ies also rose appreciably . In par t icular , the uni t price 
of co t ton went up by 21 per cent while t ha t of coffee, sisal, maize and wheat 
went up by 10 per cent , 7.8 per cent , 13.6 per cent and 21.2 per cent , res-
pectively between 1983 and 1984. While unit prices of sugar-cane, pyre thrum 
and milk remained unchanged dur ing the reference per iod, that of beef drop-
ped slightly mainly due to the qual i ty of beef ra ther than the actual pricing 
policy. 

AVERAGE GROSS COMMODITY PRICES* TO FARMERS, 1 9 8 0 - 1 9 8 4 

Table 8.4 KSh. per stated unit 

Unit 1980 1981 1982 1983 1984 

Coffee 100kg. 2.634 2,258 2,780 3,488 3.844 
Tea 

100kg. 
1,591 1.774 1,941 2,184 5,184 

Sisal 414 41? 503 625 674 
Sugar-cane tonne 133 145 170 227 227 
Pyrethrum (extract equivalent) kg. 1,200 1,150 1,150 1.150 1,150 
Seed Cotton 100kg. 331 341 352 369 448 
Maize 95 100 107 154 175 
Wheat 164 167 188 222 269 
Rice Paddy 151 150 150 178 178 
Beef (third grade) 795 960 1,100 1,138 1,101 
Bacon Pigs 859 975 1,373 1,459 1,482 
Milk 100 litre 146 186 215 240 240 

*These Prices are for calendar year deliveries and reflect actual payouts, although average 
prices for two seasons overlap during a calendar year might have differed. For tea, the price 
reflects export prices for made tea rather than green leaf. 

8.6. T a b l e 8.5 provides d a t a on the value of sales to marke t ing boards by 
type of f a r m . It gives some indica t ion of the share of marke ted product ion 
to the boards by these fa rms. In 1982, the percentage share of small f a rms 
and large f a rms was 51.7 and 48.3, respectively; the cor responding f igures 
for 1983 were 51.2 a n d 48.8, while for 1984 the f igures were 51.0 and 
49.0. These f igures suggest t ha t the propor t ions have remained somewhat 
cons tan t with t h e small f a r m s cont r ibu t ing a slightly higher share of 
ma rke t ed produc t ion . 
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SALE TO MARKETING BOARDS FROM LARGE AND SMALL FARMS, 1 9 8 0 - 1 9 8 4 

Table 8.5 

PERCENT-
LARGE FARMS SMALL FARMS TOTAL AGE SHARE 

OF SMALL 
YEAR FARMS YEAR 

Annual Annual Annual 
FARMS 

K£million Percentage 
change 

K£million Percentage 
change 

K£million Percentage 
change 

Per cent 

1980 1 6 8 . 7 7 13.9 184 .53 11.7 3 5 3 . 3 0 12.7 5 2 . 2 
1981 178 .61 5 .8 2 0 8 . 3 0 12 9 386 .91 9 . 5 53 .8 
1982 2 1 6 . 6 7 21 .3 232 .25 11.5 4 4 8 . 9 2 16 0 51 .7 
1983 2 7 1 . 3 4 2 5 . 2 284 .10 2 2 .3 5 5 5 . 4 4 2 3 . 7 51 .2 
1984* 3 8 6 . 2 2 42 .3 4 0 2 . 5 3 4 1 . 7 788 .75 42 0 51 0 

*Provisional. 

8.7. T h e q u a n t i t y and price indices for agr icul tural inputs a re shown in 
T a b l e 8.6. T h e overal l q u a n t u m and price indices for 1984 are both a round 

AGRICULTURAL INPUT INDICES**, 1 9 8 0 - 1 9 8 4 

Table 8.6 1982 = 100 

1980 1981 1982 1983 1984* 

QUANTUM INDICES. 
Fertilizers ... 
Fuel and Power 
Bags 
Manufactured Feeds 
Purchased Seeds 
Other Material Inputs 

141.4 
151.6 

78 .0 
8 8 . 4 
37 .3 

106.6 

110 6 
136.3 
104.0 
128 .2 

3 9 . 4 
103.5 

100 .0 
100 .0 
100 .0 
100.0 
100 .0 
100 .0 

9 5 . 8 
9 1 . 2 
9 6 . 5 

110.8 
9 3 . 5 
99 0 

109 9 
104 .2 
125 .2 
116 .4 
123 .8 
111.8 

Total Material Input 104.7 8 5 . 4 100 .0 9 3 . 5 112 .7 

Service Inputs 9 5 . 9 9 8 . 2 100.0 9 9 8 101 .3 

TOTAL INPUTS 100.3 9 1 . 8 100 .0 9 6 . 7 107 .0 

PRICE INDICES. 
Fertilizers 
Fuel and Power 
Bags 
Manufactured Feeds 
Purchased Seeds 
Other Material Inputs 

67 .5 
6 9 . 6 
81 .9 

107.8 
9 2 . 9 

112 .9 

9 3 . 2 
8 9 . 2 
9 2 . 0 

107.7 
9 7 . 8 

117 .5 

100 .0 
100 .0 
100 .0 
100 .0 
100 .0 
100 .0 

104 .4 
108.8 
113 .7 

8 8 . 5 
115.7 
143.3 

105 .0 
121.1 
128 .4 
155.8 
133.8 
153 .3 

TOTAL MATERIAL INPUT 7 0 . 7 117 .0 100 .0 105 .4 124 .0 

NON-FACTOR SERVICE INPUTS 9 3 . 7 9 6 . 5 100 .0 103 .5 106 .0 

TOTAL NON-FACTOR INPUTS 9 4 . 2 9 7 . 4 100 .0 104.2 107.3 

*Provisional. 
**Coverage is more limited than for Table 8.1 because labour and other factor inputs are 

excluded. 
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107 but there a re not iceable differences in individual input indices. Q u a n t u m 
and price indices of total mater ia l inputs rose by 20.5 per cent and 17.6 
per cent , respectively, between 1983 a n d 1984. T h e increase in the overal l 
q u a n t u m index is expla ined by large increases in quant i t ies of bags and 
seeds which rose, respectively, by 29.7 per cent and 32.4 per cent in the same 
period. Similarly, the main source of increase in the overall price index 
was f r o m manufac tu red feeds which increased by 7b per cent. The sha rp 
increase in price of manu f ac tu r e d feeds occasioned the quant i ty index for 
this input to rise by only 5.1 per cent dur ing the same period. 

8.8. Values of purchased agr icul tural inputs a re shown in Tab le 8.7. Apar t 
f r o m "o the r agr icul tural chemica ls" , a n d "o the r mater ia l inputs" , all o ther 
inputs went up in value in 1984. Except ional ly high increases were recorded 
for purchased seeds, m a n u f a c t u r e d feeds and livestock drugs and medicines. 
More modest increases were recorded in the value of fertilizers, fuel , power 
and bags. Overal l , the value of purchased agricul tural inputs rose by 34 
per cent f r o m K£85 million in 1983 to K£114 million in 1984. This overall 
rise in t h e value of inpu ts reflects the cont inued rise in prices of inputs 
relative to quant i t ies purchased . T h e G o v e r n m e n t , however, cont inues to 
explore means by which essential inputs such as fertil izers and seeds can 
be m a d e avai lable to the f a rmers at prices which they can afford. In addi t ion 
to m a k i n g the prices af fordable , i t is equal ly impor tan t to ensure that such 
impor tan t inputs are avai lable a t the t ime tha t the fa rmers need them. T h e 
newly fo rmed Kenya Gra in Grower s C o o p e r a t i v e Union ( K G G C U ) is ex. 
pected to play this role more efficiently t han was the case in the past. 

PURCHASED AGRICULTURAL INPUTS**, 1 9 8 0 - 1 9 8 4 

Table 8.7 K£million 

1980 1981 1982 1983 1984* 

MATERIAL INPUTS. 
Fertilizers 13.69 14.79 14.68 14 34 16.55 
Other Agricultural Chemicals 9.86 11.90 12.27 12.76 11.38 
Livestock Drugs and Medicines 4.60 5.05 5.80 5.33 8.65 
Fuel and Power 14.72 16.75 15.26 16 63 20.25 
Bags 3.70 5.54 5.85 6 36 9.32 
Manufactured Feeds 9 49 13.75 10.53 9.78 18.06 
Purchased Seeds 3.68 4 09 4.46 6.14 17.58 
Other Material Inputs 4.22 4.28 4.66 5.08 4.00 

Total 

SERVICE INPUTS TOTAL 

TOTAL INPUTS 

63.96 76.15 73.51 76.42 105.79 Total 

SERVICE INPUTS TOTAL 

TOTAL INPUTS 

8.76 9.03 9.84 8.95 8.24 

Total 

SERVICE INPUTS TOTAL 

TOTAL INPUTS 72.72 85.18 83.35 85.37 114.03 

*Provisional. 
**Except Labour. 
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8.9. D a t a on agricul tural te rms of t rade between 1980 and 1984 are given 
in Tab le 8.8. T h e long-term trend of deter iorat ing terms of t rade in agri. 
cu l ture con t inued in 1984 with the index s tanding at 94.4 compared with 
98.1 in 1983. I t should , however, be noted tha t the base year has been 
changed f r o m 1976 to 1982 and hence the series differ f r o m those con ta ined 
in the 1984 " E c o n o m i c Survey". Despite an improvement in commodi ty 
prices, there was no improvement in the t e rms of t rade that was hoped 
for. While the index on agricul tural o u t p u t prices rose by 9.2 per cent between 
1983 and 1984, the index for prices pa id by f a rmer s increased sub. 
s tantial ly by 13.5 per cent . In spi te of a lower ra te of d o m e s t i c inflation in 
1984, the agr icul tural sector, however , r emained d i sadvan taged relative to 
the rest of the economy. 

PRICE AND TERMS OF TRADE INDICES FOR AGRICULTURE, 1 9 8 0 - 1 9 8 4 

Table 8.8 1982=100 

1980 1981 1982 1983 1984* 

PRICES RECEIVED. 
Total Crops 

Domestic 
Export 

Livestock and Products 

83.6 
89.4 
81.1 
74.6 

86 9 
92.8 
84.3 
85.3 

100.0 
100.0 
100.0 
100 0 

117.0 
138.2 
107.9 
97.8 

140.1 
144.4 
138.3 
115.1 

WEIGHTED AVERAGE OF ABOVE 82.5 87..3 100.0 115..9 135.7 

General index of agricultural output 
prices** 

PRICES PAID. 
Purchased Inputs 
Index of Purchased Consumer Goods. 
Rural Areas 

83.7 

94.2 

69.9 

90.8 

97.4 

82.7 

100.0 

100.0 

100.0 

108.6 

103.5 

113.8 

118.6 

106.0 

134.0 

INDICES OF PRICES PAID 77.2 87.1 100.0 110.7 125.6 

Agricultural Sector Terms of Trade .. 108.4 104.2 100.0 98.1 94.4 

*Provisional. 
**From Table 8.1. This is the output price index used in calculating the terms of trade. 

8.10. Widespread dry wea ther condi t ions in 1984 h a d an adverse effect 
on food c r o p produc t ion , par t icular ly maize , whea t , b e a n s and potatoes. 
Consequent ly , t h e G o v e r n m e n t was forced to impor t such foodstuffs as maize 
and whea t to cover the product ion shortfal l . Provis ional impor t data show 
tha t near ly 4.5 million bags of maize were impor ted at a c o s t of K£44 million 
while 1.6 million bags of wheat costing K£20 million w e r e imported. Tab le 
8.9 shows t ha t maize product ion in 1984 /85 d ropped by a lmos t 35 per cent 
c o m p a r e d to 1983/84 . T h e p roduc t ion of b e a n s and p o t a t o e s was much. 
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lower a t one qua r t e r a n d o n e half of the 1983 /84 produc t ion figures, res-
pectively. T h e t radi t ional beans and po ta to growing areas in Centra l and 
Eas t e rn provinces were affected by fa i lure of the long rains in 1984, hence 
the poor harvests. 

ESTIMATED  PRODUCTION FOR SELECTED AGRICULTURAL COMMODITIES IN AGRICULTURAL 
YEARS, 1980/81.1984/85 

(Based on Crop Forecast Surveys) 

Table 8.9 million bags 

Crop 1980/81 1981/82 1982/83 1983/84 1984/85* 

Maize 
Beans 
Potatoes 

17.60 
1.34 
2.40 

21.86 
2.22 
4.24 

26.10 
3.20 
6.10 

24.20 
3 00 
5.10 

15.80 
0.76 
2.59 

*Provisional. 

8.11. T h e produc t ion of millet and so rghum is est imated at 300 thousand 
a n d 500 t h o u s a n d bags, respectively. A l though these are d rough t resistant 
crops , their p roduc t ion was n o n e the less m u c h lower than in the preced ing 
season. T h e r e has been a not iceable trend for fa rmers , even in the marginal 
areas , to shif t f r o m these hardy cereals to the more s taple maize. However , 
this t rend needs to be reversed, especially through vigorous encouragement 
by extension staff and research in f avour of higher yielding varieties. 

Product ion by C r o p 

8.12. Maize.—As ment ioned above, the es t imated product ion of maize 
d ropped by nearly 35 per cent f r o m 24.2 million bags in 1983 /84 to 15.8 
million bags in 1984/85 . Maize deliveries to the Na t iona l Cereals and Pro-
duce Board (NCPB) declined by abou t 40 per cent to near ly 4 million bags. 
Dur ing the last few years there has been an unwelcome d o w n w a r d t rend 
in t h e total p roduc t ion of maize as well as declining average yields. A maize 
yield survey carr ied out recently by the N C P B shows that while the average 
yield per hectare for the whole count ry was 26 bags in 1981, cor responding 
figures fo r 1983 and 1984 were 24 and 12 bags respectively. While this 
p h e n o m e n o n is mainly due to dry wea the r condi t ions , serious efforts need 
to be s tepped up towards improving product ivi ty per unit a rea , part icularly 
in the ma in maize growing areas of Ri f t Valley and Western Kenya . 

8.13. Tab le 8.10 gives sales of ma jo r crops to market ing boards . T h e 
figures reflect ca lendar year deliveries but not necessarily the same ca lendar 
years ' p roduc t ion . Sale of maize a m o u n t e d to 560,600 tonnes or 6.2 million 
bags. However , as indica ted in the previous pa rag raph , only a b o u t 4 million 
bags of maize were delivered to the N C P B f r o m the 1984 /85 crop. 
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SALE OF SOME MAJOR CROPS TO MARKETING BOARDS, 1 9 8 0 - 1 9 8 4 

Table 8.10 

Crop Unit 
YEAR 

Crop Unit 
1980 1981 1982 1983 1984* 

Maize '000 tonnes 217 .9 4 7 2 . 9 571 .3 636 0 560 .6 
Wheat 204.6 203 .4 234 .7 242 .3 135.4 
Rice Paddy 36 .4 38 .7 38 .6 36 .6 36 .4 
Cotton 38.1 25 .5 24 .3 25 .8 22 .8 
Coffee 9 1 . 3 90 .7 8 8 . 4 9 5 . 3 118.5 
Tea . . 89 .9 90 9 9 5 . 6 119.3 116.2 
Sisal 46 .9 4 1 . 3 50 .0 49 .7 51 .4 
Sugar-cane million tonne 4 0 3 .8 3.1 3 .2 3 .6 
Pyrethrum (Extract Equi. 

valent) tonnes 162 241 258 87 34 

*Provisional. 

8.14. Wheat.—The product ion of wheat in 1984 declined sharply by 43 
per cent f rom 251 thousand tonnes in 1983 to 144 thousand tonnes in 1984. 
Tab le 8.11 sets ou t details on p roduc t ion , impor ts and consumpt ion of wheat 
between 1980 and 1984. As a result of p roduc t ion shor t fa l l , whea t impor t s 
shot up f rom 82 thousand tonnes in 1983 to 140 thousand tonnes in 1984. 
Whea t f lour consumpt ion declined by nearly 18 per cent f r o m 272 thousand 
tonnes to 224 thousand tonnes dur ing the same period. T h e decline 
in f lour consumpt ion in 1984 is clearly a result of a d r o p in supply ra ther 
than a decl ine in d e m a n d . T h e d e m a n d f o r wheat con t inues to ou t s t r ip 
p roduc t ion , thus necessi tat ing substant ia l wheat impor ts . 

WHEAT PRODUCTION, IMPORTS AND FLOUR CONSUMPTION, 1 9 8 0 - 1 9 8 4 

Table 8.11 '000 Tonnes 

Year Wheat Production** Wheat Imports Flour Consumption 

1980 215.7 92.4 244.2 
1981 214.4 139.4 216.7 
1982 247.5 154.3 266.7 
1983 251.3 81.9 271.7 
1984* 144.4 140 3 224.0 

*Provisional. 
**Includes retention for seed. 

8.15. Coffee.—In 1984 a to ta l of 118,500 tonnes of coffee was delivered 
to the Coffee Board of Kenya , represent ing a 24 per cent improvement over 
the 1983 figure of 95,300 tonnes. F r o m this, i t would seem tha t coffee was 
hardly affected by drought . I t must , however, be noted f r o m Tab le 8.12 that 
the acreage under coffee in 1983 /84 was nearly 10 per cent more than in 
1982/83. Some increase in produc t ion could have c o m e f r o m coffee trees 
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matu r ing dur ing the per iod. T h e p roduce r price rose f r o m KSh. 3,488 per 
100 k i logrammes in 1983 to KSh. 3,844 in 1 9 8 4 . a rise of 10 per cent . This 
price incentive could also have helped to s t imula te supply. As a result of 
the increased produc t ion and improved prices, coffee sales ea rned f a rmers 
K£228 mill ion in 1984 c o m p a r e d with K£166 million in 1 9 8 3 . a n increase 
of 37 per cent . 

COFFEE PRODUCTION BY AREA, EXPORT QUOTA AND AVERAGE YIELD OF GROWER, 
1979/80-1983/84 

Table 8.12 

1979/80 1980/81 1981/82 1982/83 1983/84 

Area (Ha) '000. 
Co-operatives 
Estates 

71.2 
31.2 

84.7 
32.9 

97.5 
33.6 

103.1 
33.6 

114.2 
35.7 

Total 102.4 117.6 131.1 136.7 149.9 

Production (tonnes) '000. 
Co-operatives 
Estates 

51.9 
39.1 

64.0 
34.7 

52.5 
34.4 

54.1 
33.1 

61.5 
49.0 

Total 
Quota (tonnes) 

91.0 
82.0 

98.7 
78.0 

86.9 
84.0 

87.2 
78.0 

110.5 
83.4 

Average yield (kg.. 
Co-operatives 
Estates 

729 
1,252 

756 
1,057 

539 
1,023 

509 
981 

539 
1,372 

8.16. T a b l e 8.12 provides addi t ional detai ls on area under coffee, pro-
duct ion and average yields by type of grower as well as expor t quo ta s for 
Kenya coffee. In terms of area unde r coffee, the co-operatives have t h e lion's 
share with some 75 per cent . However , in t e rms of product ivi ty , t he estates 
have m u c h higher average yields due to super ior husbandry methods . Fo r 
example , while t h e average yield for co-operatives rose f r o m 509 kg per 
hec ta re in 1982 /83 to 539 kg in 1983 /84 or by 6 per cent , t h e average 
yield for estates rose by a c o m m e n d a b l e 40 per cent f r o m 981 kg to 1,372 kg. 
These figures suggest tha t there is m o r e potent ia l remaining to be tapped 
by the co-operat ive coffee fa rmers . T h e d a t a on quo ta a l locat ions show that 
while Kenya produced 110,500 tonnes of coffee dur ing 1983/84 , her al loca-
tion of 83,400 tonnes left 27,100 tonnes or near ly one qua r t e r of p roduc t ion 
to be sold in the non-quota marke ts . 

8.17. Tea.—Between 1983 and 1984, the product ion d r o p p e d by 2.5 
per cent f r o m 119 thousand tonnes in 1983 to 116 thousand tonnes in 1984, 
as shown in T a b l e 8.10. Th i s d r o p was mainly occas ioned by d rought which 
affected the main tea growing zones in the country . An impor tan t fea ture of 
the tea industry, however , is the cont r ibut ion to the p roduc t ion of made- tea 
by the small holders. Tab le 8.13 gives detai ls of small holder t ea product ion . 
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DEVELOPMENT OF SMALL HOLDER TEA, 1 9 7 9 / 8 0 - 1 9 8 3 / 8 4 

Table 8.13 

Total Hec. Number of Production Average size Average yield 
tares at end growers at of ready. of holding per hectare 

of year end of year made tea per grower (kg.) 
(tonnes) (Hectares) 

1979/80 .. 51.420 129,912 31,018 0 40 603 
1980/81 .. 53,586 137,832 32,729 0.39 611 
1981/82 .. 54,693 143,617 35,547 0.38 650 
1982/83 .. 54,965 144,744 46,311 0.38 842 
1983/84 .. 56,173 149,555 47,058 0 38 838 

While the tota l n u m b e r of growers increased slightly by 3.4 per cent f rom 
145 thousand in 1982/83 to 150 thousand in 1983/84 , the a rea unde r small 
holder tea increased by an even smaller marg in of 1.8 per cent f r o m 55 
thousand hectares in 1982 /83 to 56 thousand hectares in 1983/84 . Similarly, 
p roduc t ion of made-tea rose marginal ly by 2.2 per cent f r o m 46 thousand 
tonnes in 1982/83 to 47 thousand tonnes in 1983 /84 , again highlighting 
the impact of the drought in 1983/84 . T h e average size of holding has re. 
mained cons tan t at 0.38 hectares fo r the last three seasons while yield per 
hectare, which has been increasing since 1979 /80 , d ropped slightly f rom 
842 kg in 1982/83 to 838 kg in 1983/84. This d r o p fu r the r emphasizes 
the impact of the drought in 1984. 

8.18. A m a j o r development in the tea industry dur ing 1984 was the un-
precedented rise in the expor t pr ice of tea. T h e price m o r e than doub led 
leading to increased earnings for tea farmers . T h e price went up f r o m 
KSh. 2,184 per 100 kg in 1983 to KSh. 5,184 in 1984. This meant tha t tea 
fa rmers earned a total of K£301 million c o m p a r e d with K£130 million in 
1983. T h e prospects for tea product ion in 1985 are good due to the favour-
able long rains. 

8.19. Cotton.—Although produc t ion of cot ton picked up in 1983, it d r o p . 
ped slightly in 1984 part ly due to d rought . F r o m the es t imated produc t ion 
of 25,800 tonnes in 1983, the 1984 produc t ion fell by 12 per cent to 22,800 
tonnes as indicated in Tab le 8.10. 

8.20. T h e Gove rnmen t revises prices of m a j o r commodi t i e s annual ly and 
the price of seed cot ton was raised by 21.4 per cent f r o m KSh. 369 per 100 kg 
in 1983 to KSh. 448 in 1984. These p roduce r price a d j u s t m e n t s coupled wi th 
field extension services by the Co t ton Lint a n d Seed M a r k e t i n g Board will, 
no d o u b t , encourage f a r m e r s to increase p roduc t ion in 1985, especially in 
the weather condi t ions remain f avourab le . 
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8.21. Sugar-cane.—Production of sugar-cane, which has been on the rise 
since 1982 cont inued with the upward t r end in 1984. While cane product ion 
rose by 6 per cent between 1982 a n d 1983, a m u c h higher rise of 10 per cent 
f r o m 3.2 mill ion tonnes to 3.6 mill ion tonnes was recorded between 1983 
and 1984. As in the previous year , small holders remain the m a j o r producers 
of cane , account ing for 48 per cent of the total p roduc t ion in 1984. T h e 
percentage share of total p roduc t ion and ac tua l quant i ty of cane p roduced 
by smal lholders has been on the increase since 1982. T h e interesting point 
in 1984 is t ha t fo r the smal lholders and set t lement schemes, product ion is 
vir tually back to the 1981 level, while large fa rmers have decreased pro-
duct ion . 

SUGAR CANE PRODUCTION BY TYPE OF GROWER, 1 9 8 0 - 1 9 8 4 

Table 8.14 '000 tonnes 

1980 1981 1982 1983 1984* 

Factory Estates 9 2 5 . 0 8 3 9 . 4 8 4 7 . 4 7 8 9 . 3 7 2 9 . 3 
Large Farms 556 .0 6 7 5 . 7 4 9 6 . 9 617 .8 599 9 
Small-Holders 1,772.3 1 ,720.5 1 ,331.7 1 ,448.3 1 ,718.8 
Co-operative Societies 310 .7 260 8 165.5 197.6 218 .4 
Settlement Schemes 4 0 8 . 3 3 2 5 . 5 266 .2 232 .6 344 .8 

TOTAL 3 , 9 7 2 . 3 3 , 8 2 1 . 9 3 ,107 .7 3 ,285 .6 3 ,611 .2 

*Provisional. 

8.22. T a b l e 8.15 presents da t a on p roduc t ion , impor ts , consumpt ion and 
expor t s of sugar between 1980 and 1984. In 1984, product ion of sugar 
reached 370,900 tonnes which was 14 per cent higher than the 1983 figure. 
A l though produc t ion has been on the rise a f t e r 1982, the 1984 produc t ion 
was still abou t 8 per cent lower than the 1980 record p roduc t ion of 401,300 
tonnes. Since consumpt ion has been rising fas ter than produc t ion , i t became 
necessary to impor t a small quant i ty of sugar a m o u n t i n g to 1,500 tonnes 
in 1984. However , no expor t s of sugar was recorded in 1984, conf i rming the 
fac t that Kenya remained barely self-sufficient in sugar . 

PRODUCTION, IMPORTS, CONSUMPTION AND EXPORTS OF SUGAR, 1 9 8 0 - 1 9 8 4 

Table 8.15 '000 tonnes 

Year Production Imports Consumption Exports 

1980 4 0 1 . 3 1 .8 2 9 9 . 5 9 4 . 7 
1981 366 8 1 .8 324.1 69 .1 
1982 308 .0 328 .2 18.3 
1983 3 2 5 . 2 — 333 0 4 0 
1984 3 7 0 . 9 1 .5 379 .8 
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8.23. Horticulture.—The vo lume a n d value of exports of f resh hor t icul tural 
p roduce rose marginal ly by 1.0 a n d 1.1 per cent , between 1983 and 1984. 
T h e cor responding increases between 1982 and 1983 were 17.5 and 28.5 
per cent . T h e ra ther modes t rises between 1983 and 1984 may be accounted 
for by the fact tha t there was d rought in 1984 and expor t prices did not 
rise appreciably . T h e Uni ted K ingdom remained the m a j o r impor ter of 
hor t icul tural p roduce f r o m Kenya fol lowed by West G e r m a n y a n d F rance 
in t ha t order . T h e sha re of total expor t s f r o m Kenya by these countr ies 
was 47.3 per cent , 11.4 per cent and 9.4 per cent, respectively. 

EXPORTS OF FRESH HORTICULTURAL PRODUCE, 1 9 8 0 - 1 9 8 4 

Table 8.16 

Volume Value 
Year '000 tonnes K£million 

1980 22.3 11.35 
1981 23.3 12.58 
1982 24.6 13.63 
1983 28.9 17.52 
1984 29.2 17.71 

8.24. Pyrethrum.—The produc t ion of pyre th rum cont inued the d o w n w a r d 
t rend s tar ted in 1983. Product ion d r o p p e d sharply f r o m 87,000 kg of pyreth. 
r um ext rac t equivalent in 1983 to 34,000 kg or by 61 per cent in 1984. In 
addi t ion to d rough t , the pyre th rum indust ry cont inued to be plagued by 
marke t ing prob lems as well as s tagnat ing prices. 

8.25. Sisal.—Production of sisal increased slightly f rom 49,700 tonnes in 
1983 to 51,400 tonnes in 1984 or by 3.4 per cent . T h e p roducer price went 
up f r o m KSh. 625 per 100 kg in 1983 to KSh. 674 in 1 9 8 4 . a n increase 
of 7.8 per cent . As a result, sisal f a rmers earned K£17 million compared 
with K£16 mill ion in 1983. 

Livestock Product ion 

8.26. I t is es t imated that livestock produc t ion went d o w n by approximate ly 
25 per cent fol lowing severe d rough t in the f irst n ine mon ths of 1984 which 
led to high livestock mortal i ty . A l though no m a j o r s tudy has been conduc ted 
to de te rmine precisely the extent of loss due to d rough t , i t is reckoned 
a round a qua r t e r of the livestock ei ther s tarved or were s laughtered in the 
most d rough t str icken parts of Eas te rn , Cent ra l and R i f t Valley provinces 
in 1984. T h e G o v e r n m e n t a n d the Kenya M e a t Commiss ion a r ranged to 
t ranspor t as m a n y cat t le as possible to the s laughter-house in o r d e r to give 
some re turn to the f a rmers . 
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SALE OF DAIRY AND LIVESTOCK PRODUCTS TO PUBLIC ENTERPRISES, 1980 -1984 

Table 8.17 

Unit 1980 1981 1982 1983 1984* 

KENYA CO-OPERATIVE CREAMERIES 
Recorded Milk Production** Mn. Litres 186.8 222.9 260.3 274.2 189.9 

Milk Processed 
Wholemilk and cream .. Mn. Litres 186.8 222.3 235.5 215.2 229.8 
Butter and ghee Tonnes 2,174 2,729 3,160 3,721 2,301 
Cheese 150 210 157 227 203 
Evaporated milk 44 — — — 
Dried Wholemilk powder 128 1,334 2,350 1,693 205 
Dried skim-milk Powder 80 469 1,715 1,921 206 
Other Products 270 131 71 — 71 

KENYA MEAT COMMISSION 
Intake of: 

Cattle and calves 000 Head 56 61 71 84 222 
Sheep 6 7 10 4 3 
Lambs 1 1 1 — 
Goats 1 1 3 2 10 

TOTAL PRODUCTION OF 
CARCASS BEEF '000 Tonnes 6.4 8.4 9.8 10.7 38.4 

UPLANDS BACON FACTORY 
Intake of pigs for: 

Bacon 000 Head 20 13 12 13 19 
Pork 5 2 1 1 2 
Manufactures 2 2 2 1 1 

*Provisional. 
**Including sale licensed by the Kenya Dairy Board. 

8.27. Milk p roduc t ion went down by 32 per cent between 1983 and 1984. 
This was to be expected since not only did livestock number s go down but 
the remain ing herds had meagre pas ture and water , leading to lower yields 
in recorded milk product ion . Milk processed by the Kenya Co-operat ive 
Creamer ies a lso fell by 27 per cent f r o m 315 million litres in 1983 to 230 
million litres in 1984. T h e price of milk, however , r emained cons tan t at 
KSh. 4.90 per litre dur ing 1984 but was raised to KSh. 5.50 early in 1985. 

Irrigation 

8.28. T h e detai ls conta ined in Tab le 8.18 relate to seven m a j o r irrigation 
schemes which were opera t iona l as of 1984. T h e area unde r c rops d ropped 
slightly f r o m 9,900 hectares in 1983 to 9,518 hectares in 1984 or by 4 per 
cent . Th i s could have been as a result of the dry weather condi t ions prevailing 
in 1984. Despi te the smal ler acreage, the gross value of o u t p u t and payment 
to plot-holders increased by 18 and 15 per cent , respectively. T h e area c r o p . 
ped and t h e n u m b e r of plot-holders rose marginal ly in M w e a , the largest 
of the seven schemes. T h e produc t ion of paddy at M w e a rose by 2 per cent 
f r o m 28,751 tonnes in 1982 /83 to 29,336 tonnes in 1983/84 . Co t ton pro . 
duc t ion in the T a n a scheme rose by 6 per cent while at Perkera the pro. 
d u c t i o n of chillies m o r e than doub led , o therwise p roduc t ion decl ined on the 
schemes. 
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PROGRESS AND PRODUCTION AT SEVEN IRRIGATION SCHEME AREAS, 1 9 7 9 / 8 0 . 1 9 8 3 / 8 4 

Table 8.18 

1979/80 1980/81 1981/82 1982/83 1983/84* 

MWEA— 
Area cropped—Hectares 5,767 5,771 5 ,782 5,784 5,820 
Plot-holders—Number 3,150 3,150 3,150 3,151 3,173 
Gross value of output—K£'000 1,637 2 ,029 2,331 3,563 4,213 
Payments to plot.holders—K£'000 1,412 1,425 1,746 1,788 2,198 

ALL (7) SCHEME AREAS— 
Area cropped-Hectares 9,538 9,753 9,417 9,900 9,518 
Plot-holders—Number 5,553 5,735 5,669 6,115 6,361 
Gross value of output—K£'000 2,496 3,267 4,715 5,150 6 ,056 
Payments to plot .holders .K£'000 1,870 1,896 2,314 2,495 2,858 

CROPS PRODUCED-Tonnes 
Mwea-Paddy 29,202 31,041 29,848 28,751 29,336 
Ahero-Paddy 4,106 4 ,326 3,963 3,388 3,324 
W. K a n o - P a d d y 3,379 3,583 3 ,519 2,935 2 ,302 

-Sugar-cane — 11,395 11,871 5,715 5,594 
Bunyala-Paddy 789 995 1,283 1,338 1,293 
Tana -Co t ton 1,242 2,337 1,684 1,478 1,559 
Bura-Cot ton — — 1,633 1,482 
Perkera-Onions 1,127 1,256 834 967 975 

Chillies 603 244 139 45 94 

*Provisional. 

Agricu l tura l T r a i n i n g 
8 .29. Deta i l s on e n r o l m e n t a t the m a j o r agr icu l ture- re la ted t ra in ing insti-

tu t ions a re c o n t a i n e d in T a b l e 8.19. T h e c o m b i n e d e n r o l m e n t in the facul t ies 
of Agr i cu l tu r e a n d Ve t e r i na ry M e d i c i n e of the Univers i ty of N a i r o b i d r o p p e d 
by 3.2 pe r c e n t f r o m a tota l of 981 s tuden t s in 1983 to 950 in 1984. T h e 
e n r o l m e n t a t E g e r t o n Col lege s tood a t 1,428 s tuden t s in 1984 c o m p a r e d with 
1,578 in 1983; a 9.5 pe rcen tage d r o p . Howeve r , the e n r o l m e n t in 1984 was 
still 32 pe r cen t h igher t h a n the 1,082 r eco rded in 1982. 

TOTAL ENROLMENTS IN AGRICULTURAL TRAINING INSTITUTIONS, 1980-1984 

Table 8.19 

DEGREE LEVEL. 
University of Nairobi-Faculty of Agriculture 

Faculty of Veterinary Met 

DIPLOMA LEVEL. 
Egerton College 

CERTIFICATE LEVEL. 
Bukura Institute of Agriculture 
Embu Institute of Agriculture 
Animal Health and Industry Training Institute** 

SHORT-TERM VOCATIONAL COURSES. 
Naivasha Dairy Training School 
Athi River M.T. School 

*Provisional. 
**Includes Students at Kabete and Nyahururu. 

1980 1981 1982 1983 1984* 

408 450 550 613 592 
325 301 385 368 358 

860 938 1,082 1,578 1,428 

150 170 135 254 338 
150 150 167 210 481 
275 536 665 512 548 

1,160 1,059 948 1,029 1,029 
198 61 130 74 
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8.30. Despite a decline in enro lment in the m a j o r agr icul tural t raining 
insti tutions as noted above, there were c o m m e n d a b l e improvements in enrol-
ment a t B u k u r a and E m b u agricul tural institutes. Th i s augurs well fo r the 
District Focus f o r Rura l Deve lopment as g radua tes of these institutes f o r m 
the core of f ield extension staff w h o are in close con tac t wi th the farmers . 
T h e J o m o Kenya t t a College of Agr icul ture a n d Technology cont inued to 
offer courses in agr icul tural engineering and hor t icul ture a n d food processing. 
In addi t ion , a course is offered in irrigation with a to ta l enro lment of 48 
students . Tota l enro lment for the courses ment ioned above s tood at 258 in 
1984. 

Co-operatives 

8.31. Tab le 8.20 presents da t a on the total n u m b e r of co-operat ive societies 
and unions by type between 1980 and 1984. A striking fea tu re of this tab le 
is t h e significance of agr icul tural co-operatives. O u t of the total n u m b e r of 
societies a n d unions opera t ing in both 1983 a n d 1984, agriculture-based 
co-operatives are p redominan t . A n d in this category, the mos t significant 
were mul t i -produce societies which in 1984 accounted for 29 per cent of all 
agricul tural societies. Even a m o n g the country-wide c o o p e r a t i v e s , agr icul ture . 
based societies a n d unions cont inue to play a m a j o r ro le and cont r ibute 
more than any o the r type of co-operative to the welfare of the members , 
par t icular ly in the rural areas. T h e country-wide co-operat ives which could 
be men t ioned are the Kenya Co-operat ive Creamer ies and Kenya Gra in 
Grower s Co-operat ive Union . 

NUMBER OF SOCIETIES AND UNIONS BY TYPE, 1 9 8 0 - 1 9 8 4 

Table 8.20 

Type of Society 1980 1981 1982 1983 1984 

Coffee 161 169 175 181 183 
Sugar-cane 46 64 71 73 74 
Pyrethrum 51 54 59 58 58 
Cotton 39 40 54 53 57 
Dairy 103 103 109 114 121 
Multiproduce 275 335 337 410 437 
Farm Purchase 305 219 212 211 206 
Other Agricultural Societies 390 332 165 320 326 
Fisheries — — — 51 53 

Total 1,370 1,316 1,182 1,471 1,515 

Savings and Credit 787 797 928 1,088 1,187 
Other Non-Agricultural Societies 257 263 454 279 299 

Total 1,044 1,060 1,382 1,367 1,486 

Unions and Country-wide Co-operatives* 59 54 54 63 63 

TOTAL 2,473 2,430 2,618 2,901 3,064 

*Includes K C C and K G G C U . 
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8.32. In order to highlight the cont r ibu t ion of agr icul tural co-operatives, 
da ta on sales of selected agr icul tura l p roduce by co-operatives a r e presented 
in Tab le 8.21. Sales f igures in this t ab le a re ext rac ted f r o m Tab le 8.2 and 
show sales by agricul tural co-operat ives to marke t ing boards . It is interesting 
to note that between 1980 a n d 1984, the share of sales by co-operatives has 
been rising steadily f r o m a r o u n d 50 per cent in 1980 to 75 per cent in 1984. 
Cot ton , py re th rum a n d dairy co-operat ives had the highest share in 1984 
fol lowed by sugar-cane and coffee co-operatives. In t e rms of value of sales, 
however, coffee co-operat ives have consistently remained the mos t impor tan t 
since 1980 and in 1984 accoun ted for 73 per cent of total sales by the co-
operat ives. 

SALE OF SELECTED AGRICULTURAL PRODUCE BY CO-OPERATIVE AND THEIR CON-
TRIBUTION TO GROSS FARM REVENUE*, 1 9 8 0 - 1 9 8 4 

Table 8.21 

Dairy 
Year Coffee Sugar-cane Pyrethrum Cotton Products Total 

Sale K£million

1980 70.10 2.05 4.95 4.55 6.45 88.10 
1981 66.10 1.90 7 20 4 40 13.70 93.30 
1982 75.35 5 90 12.25 4.20 26.55 124.25 
1983 93.25 22.45 3 00 4.55 31.90 155.15 
1984 136 60 25.90 0 90 4.80 18.65 186.85 

Percentag e S hare 

1980 58 7 60 72 43 51 
1981 64 6 60 78 54 54 
1982 61 20 80 79 93 62 
1983 56 62 59 95 96 63 
1984 60 63 87 95 72 75 

*Marketed Production in Table 8.2. 
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CHAPTER 9—NATURAL RESOURCES AND ENVIRONMENT 

The natural resource base of any country is of vital importance in the 
process of economic development. However, in order for a country to achieve 
optimal gains, there must be both the prudent exploitation of those resources 
as well as judicious conservation for future use and for the maintenance of 
the correct environmental balance. Thus, the Government continues to 
emphasise re-afforestation, protection of water catchment areas and soil con-
servation. In addition, efforts are directed towards the development of fisheries 
as well as mining. In recent years, the Government has also intensified work 
on exploration and prospecting for oil. 

Water Supplies 

9.2. Water, among other habitat factors, provides the basis for biological 
life and leads to the evolution of diverse colonies of fauna and flora. The 
need for water to sustain human and livestock requirements, irrigation and 
industrial purposes including transportation have been major considerations 
in the location of human settlements. In historical perspective, water is known 
to have had an overriding influence on the rise of ancient civilizations in 
Rome, Egypt and Persia, while the current world's settlement and population 
distribution clusters around water resources and areas of adequate preci 
pitation. 

9.3. As the pace of world industrialization increases and as most water 
resources become heavily polluted by chemical and solid effluents, the 
emphasis on water supplies has shifted from a simple requirement of pro-
ximity to a water resource, to the need for access to clean and safe drinking 
water. The U.N. Habitat Conference held in Vancouver, Canada in 1976 
echoed this concern and called on all governments to provide clean water 
for all by the year 1990. In a subsequent special U.N. Water Conference 
in Argentina, the need for clean water was articulated further by the decla-
ration of the International Drinking Water Supply and Sanitation Decade, 
whose goals for provision of clean water have been modified by the Govern-
ment in order to conform to the realities of Kenya's development experience. 

9.4. The Ministry of Water Development has intensified efforts to provide 
clean water supplies in order to achieve the objectives of the "Clean Water 
and Sanitation Decade." In this respect, a number of construction activities 
for new water supplies continued in several areas including Kukuma in Tur-
kana; Kapkong, Kabluk, Keitegam Kisanana and Ndabibi in Baringo; Moi 
Teachers' College and Moi Barracks in Uasin Gishu and Litein in Kericho 
among others. In the arid and semi-arid regions of Kajiado, Tana River, 
Lamu, Kwale, Narok, Baringo and Taita-Taveta the provision of ranch water 
supplies continued under the Livestock Development Programme. Other 
activities in progress included the rehabilitation of old water supplies as 
well as the design and planning of anticipated programmes. 

1 2 0 



9.5. T h e da ta in Tab le 9.1 show the deve lopment expendi tu re on water 
supplies and related services incurred by the Cent ra l Gove rnmen t a n d other 
public author i t ies dur ing the per iod 1980 /81 to 1984 /85 . O n e of the Govern-
ment ' s ma in deve lopment strategies is to provide for the increased basic 
rural inf ras t ruc tura l ameni t ies in o rder to improve the quali ty of life for 
the vast ma jo r i ty of Kenyans . In the spirit of c o m m i t m e n t to this s trategy, 
the G o v e r n m e n t increased the development expendi ture on rural water sup-
plies in 1984 /85 by the significant a m o u n t of K£4.33 mill ion represent ing 
a percentage rise of 38.4. T h e overall deve lopment expendi ture on water 
supplies and related services rose by a bigger marg in of 52.5 per cent having 
increased f r o m K£22 .14 mil l ion in 1 9 8 3 / 8 4 to K£33.76 mil l ion in 1984/85. 
In relative terms, however , the overall expendi tu re on water supplies and 
related services as a p ropor t ion of the whole government ' s deve lopment 
expendi ture was a r o u n d 10 per cent-back to the 1981 /82 level when the 
In ternat ional Dr inking Wate r Supply a n d Sani ta t ion Decade was launched. 

DEVELOPMENT EXPENDITURE ON WATER SUPPLIES AND RELATED SERVICES, 1 9 8 0 / 8 1 - 1 9 8 4 / 8 5* 

Table 9.1 K£'000 

1980/81 1981/82 1982/83 1983/84 1984/85 

Water Development 12,338 970 558 845 1,165 
Training of Water Development Staff 307 360 56 — 370 
Rural Water Supplies 4.151 9,511 5 ,252 11,272 15,600 
Self-Help Water Supplies 3,110 5 ,199 2 ,900 4,541 3 ,822 
County Council and Urban Water Supplies 3,110 11,600 5,591 4 ,734 6 ,967 
Miscellaneous and Special Water Pro-

grammes 9 3 9 4 ,828 2 ,698 745 5,838 

TOTAL 23,955 32,468 17,055 22 ,137 33,762 

*Provisional. 

9.6. T h e provincial d is t r ibut ion of rural water supply schemes between 
1983 a n d 1985 is indicated in T a b l e 9.2. T h e n u m b e r of schemes increased 
by 19 between 1984 and 1985 compared with a mere 9 between 1983 and 
1984. 

9.7. T h e Water Qual i ty and Pol lut ion Cont ro l Division diversified its 
activities in 1984 and opened offices in E m b u , Nyer i , N a k u r u and K a k a m e g a 
in addi t ion to the existing ones in M o m b a s a and Kisumu. Wa te r labora tor ies 
have a l ready been established in three centres in M o m b a s a , Kisumu and 
K a k a m e g a to serve the respective provinces. T h e Cent ra l Wate r Labora to ry 
in Na i rob i con t inued to serve Nor th Eas te rn , Eas te rn , Cen t ra l and Rif t 
Valley provinces. T h e divisional activities involved wa te r pol lut ion control , 
inspect ion, en fo rcemen t of the Wa te r Act in as fa r as the water pol lut ion is 
concerned, moni tor ing the quali ty of the sur face and g round waters , as well 
as the analysis of samples submi t ted to the central and provincial water 
laborator ies . In the en fo rcemen t of the Wate r Act C h a p t e r 372, relat ing 
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to the con t raven t ion of the water pol lut ion and allied sections of the Ac t , 
a total of eight cases were taken to cour t and six of those were successfully 
prosecuted. Mos t of those cases involved water pol lut ion th rough the dis-
charge of raw coffee effluent into receiving waters . 

NUMERICAL AND COST DISTRIBUTION OF RURAL WATER SUPPLY SCHEMES, 1 9 8 3 - 1 9 8 5 

Table 9.2 

NUMBER COST ( K £ ' 0 0 0 ) 
Province Province 

1983 1984 1985* 1983 1984 1985* 

Coast 11 11 11 454 454 454 
North-Eastem 15 15 15 157 157 157 
Eastern 23 24 25**   3,740 4,640 5,090 
Central 18 20 25** 8,985 11,385 12,835 
Rift Valley 34 39 52** 1,309 7,484 14,402 
Nyanza 16 16 16 6,698 6 ,698 6,698 
Western 11 12 12 5,335 6,435 6,435 

TOTAL 128 137 156 26,678 37,253 46,071 

*Provisional. 
**Includes Rural Water Supply Schemes expected to be operational in June, 1985. 

9.8. T h e major i ty of water samples analysed in 1984 were received in the 
Cent ra l Wate r Qual i ty Labora to ry . T h e n u m b e r o f samples a m o u n t e d to 
3,302 ou t of which 55.5 per cent were sediment assessment samples , while 
g round water , sur face wate r a n d waste wa te r samples represented 8.2 per 
cent , 27.3 per cent and 11.0 per cent respectively. T h e K i s u m u a n d K a k a m e g a 
water labora tor ies received a n d analysed a total of 428 samples including 
raw and potable water , effluent and bacter iological samples . 

Fisheries 

9.9. T h e fishing industry exper ienced a substant ia l decline fo l lowing the 
d rough t condi t ions which afflicted the count ry last year. As rivers dr ied up 
a n d lake shorelines receded, the resul t ing ecological disequil ibria led to 
impaired breeding and feeding habi ts of most f resh water species. In areas 
where large factor ies discharged their chemical wastes into river basins, the 
reduc t ion in water vo lume mean t that the concen t ra t ion of the chemica l 
effluents remained high and liable to inflict lethal d a m a g e to aqua t i c life. 

9.10. T h e da ta in T a b l e 9.3 indicate t ha t the d r o p in fish landing was 
d ramat ic . T h e overall fish ca tch d r o p p e d f r o m a peak tonnage of 97,461 
in 1983 to 78,442 tonnes in 1984, represent ing a percentage d r o p of 19.5. 
T h e loss in terms of f ishermen's income was equal ly substant ia l . T h e aggre-
gate value of f ish landed d ropped by an unpreceden ted 19.4 per cent f rom 
K£11.13 mil l ion in 1983 to K£8.97 mill ion in 1984. 

1 2 2 



QUANTITY AND VALUE OF FISH LANDED, 1 9 8 0 - 1 9 8 4 

Table 9.3 

1980 1981 1982 1983 1984* 

Quantities Tonnes:. 
Freshwater fish. 

Lake Victoria 
Lake Turkana 
Other areas 

26,914 
12,384 
3,584 

38,179 
10,529 
2,677 

60,958 
11,040 
2,019 

77,327 
10,113 
3,628 

59,500 
10,008 
3,916 

TOTAL 42,882 51,385 74,017 91,068 73,424 

Marine fish 
Crustaceans 
Other marine products 

4,905 
400 

31 

5,546 
384 
37 

6,622 
426 

68 

5.798 
474 
121 

3,910 
248 
860 

GRAND TOTAL 48,218 57,352 81,133 97,461 78,442 

Value K£'000:. 
Freshwater fish 
Marine fish 
Crustaceans 
Other marine products 

3,959 
1,156 

341 
9 

6,362 
1,486 

338 
14 

8,447 
2,049 

413 
80 

8,329 
2,062 

539 
204 

6,945 
1,405 

273 
345 

TOTAL 5,465 8,200 10,989 11,134 8,968 

*Provisional. 

9.11. Despi te the cons t ra in ts faced by the f ishing indust ry in 1984, L a k e 
Victor ia r emained the count ry ' s largest source of f ish product ion . Its share 
in the total f ish p roduc t ion , however , d ropped f r o m 79.3 per cent in 1983 
to 75.8 per cent in 1984. T h e share of L a k e T u r k a n a a n d o ther f resh water 
sources rose by small margins , thereby raising the overall cont r ibut ion of f resh 
water ca tches to near ly 94 per cent of p roduc t ion in 1984. Th i s rise in the 
share of f resh water ca tches , though marg ina l , m e a n t tha t the cont r ibu t ion 
of mar ine fish p roduc t ion would cont inue a declining t rend which started 
way back in 1982. 

9.12. T h e need to expand and diversify food p roduc t ion has influenced 
the G o v e r n m e n t ' s decision to boos t f i she r ies deve lopmen t p r o g r a m m e s as an 
intergral s trategy of increasing nat ional food product ion . In co l labora t ion 
wi th mult i la tera l aid agencies, the G o v e r n m e n t has launched several projects 
designed to e n h a n c e produc t ion , s torage a n d marke t ing of f i sh . Intensive 
aqua-culture deve lopment p rog rammes have been par t of those efforts and 
have been unde r t aken in o rder to raise the present hec tarage of water coverage 
f r o m 3,000 to an es t imated 7,000 hectares of water which would increase 
f i sh p roduc t ion by an addi t iona l 3,500 metr ic tonnes per a n n u m . Col labo-
rat ive research has also been in progress in o rder to ident i fy new species 
which have fas ter growth potent ia l , disease resistance a n d abili ty to utilise 
na tu ra l f i sh foods f r o m f i sh ponds . 
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9.13. A p a r t f r o m aqua-culture deve lopment , efforts have a lso been m a d e 
to boos t m a r i n e fishing technology. A b o u t 50 f ishing motor -boats a re ex. 
pected to be buil t and f i t ted with appropr i a t e f i sh ing gear , including 20 uni ts 
of gillnets of 81m x 9m each. M o s t of these boa ts will be opera ted south 
of M o m b a s a where the need for sea-worthy vessels is greatest . T h e vessels 
a re expec ted to boost f i sh p roduc t ion by enab l ing f ishermen to increase their 
f i sh ing r a n g e a n d the average n u m b e r of f i sh ing days per year. T h e produc t ion 
of o the r m a r i n e p roduc t s is expected to benefi t f r o m the exper ience of the 
mari-culture pro jec t fo r r ea r ing p rawns a t Mal ind i . Th i s pilot pro jec t , spon-
sored jo int ly by F A O and U N D P , is designed to serve as a demons t ra t ion 
scheme f o r m a r i n e f i sh f a r m i n g activities. 

Forestry 

9.14. Fo re s t s a re impor t an t e lements of the na tura l ecosystem. T h e y serve 
to ame l io ra t e the c l imate by depressing local t empera tures and p roduc ing 
th ick layers of mois tu re which cloud and precipi ta te in their envi rons as 
convect iona l ra infa l l . In add i t ion to this influence on c l imate and the con-
servat ion of sur face water ca tchments , forests serve as t radi t ional sources 
of fue l w o o d , bui ld ing mater ials , and provide a m o n g other things, a base 
for the es tab l i shment of sawn t imber , pu lp and paper industries. T h u s , propel 
fores t ry m a n a g e m e n t is an impor tan t prerequisi te fo r economic use and the 
ma in t enance of the r ight ecological balance. Wi th the threat of desert if ication 
in mos t of Af r i ca , this point c a n n o t be over-emphasised. 

9.15. T h e Fores t ry D e p a r t m e n t cont inued to expand the count ry ' s forest 
p lan ta t ion a rea in order to satisfy t h e growing d e m a n d for var ious forest 
p roduc t s a n d preserve the state of na tu ra l env i ronment . T h e da ta in T a b l e 
9 .4 indicate tha t the total area of forest p lanta t ion increased f r o m 159,800 
hectares in 1983 to 165,000 hectares in 1984 or by 3.2 per cent . T h e plant-
a t ion a rea of indigenous sof t and h a r d w o o d s remained virtually cons tan t 
while mos t of the exotic varieties exper ienced marg ina l increases rang ing 
f r o m zero to 7 per cent . T h e magn i tude of change in the overall p lan ta t ion 
a rea is ant ic ipated to remain , a t best, fair ly small . As food produc t ion 
assumes pr ior i ty cons idera t ions in na t iona l deve lopment , t h e emphas i s on 
fores t deve lopment has shif ted gradual ly f r o m mere spat ial expans ions , to 
the deve lopment of agro-forestry pract ices which are dest ined to opt imise 
the use of exist ing land resources. 

9.16. T h e rura l af fores ta t ion p r o g r a m m e s achieved some measure of success 
in 1984 despi te t h e cons t ra in ts of t h e d rough t which led to the d r o p in the 
n u m b e r of opera t iona l tree nurseries in the count ry . A survey of 24 districts 
in the coun t ry indicated that whi le tree nurseries d ropped by 12.8 per cent , 
the n u m b e r of tree seedlings p lanted in 1984 increased by 22.2 per cent , 
having risen f r o m 18 mill ion in 1983 to 22 mill ion in 1984. T h e increased 
p lant ing in 1984 was due , in par t , to the rush for seedlings du r ing the 
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October ' s shor t ra ins which terminated the lengthy d rough t . M o s t of the 
tree seedlings p lanted were given ou t by the Fores t Depa r tmen t , schools, 
local admin is t ra t ion and the G r e e n Belt Movemen t . 

FOREST PLANTATION AREA, 1 9 8 0 - 1 9 8 4 

Table 9.4                                                              '000 Hectares 

1980 1981 1982 1983 1984* 

Indigeneous softwood 8 0 8.2 9.4 9.7 9.7 
Indigeneous hardwood 10.1 10.2 11.3 11.6 11.6 
Exotic softwoods. 

Cypress 52.6 55.1 57.5 59.2 62.7 
Pines 62.1 63.5 65.2 67.2 68.3 

Exotic hardwoods. 
Timber 3.4 3.3 3.5 3.6 3.6 
Fuel 7.3 7.1 8.3 8.5 9.1 

TOTAL AREA 143.5 147.4 155.2 159.8 165.0 

*Provisional. 

9.17. T a b l e 9.5 indicates the recorded sale of fores t p roduc t s between 
1980 and 1984. T h e sale of sof twood t imber con t inued an upward trend 
which m a r k s a significant recovery f r o m a depression exper ienced in 1982. 
H a r d w o o d t imber sale decreased on the o ther hand by 24.3 per cent , bu t 
this d r o p was more than offset by the substant ia l increase in the so f twood 
t imber with the consequence tha t overall t imber sale increased by the small 
marg in of 5.4 per cent in 1984. Despi te an a b r u p t d r o p in sale du r ing 1981, 
power and te legraph poles main ta ined a rising m o m e n t u m in response to 
increasing rura l electrif ication and expans ion of c o m m u n i c a t i o n ne tworks . 
Charcoa l and fue lwood sale increased by 33.3 and 27.3 per cen t respectively 
in 1984, but their t rend in pas t years has been ra ther unstable . 

RECORDED SALE OF FOREST PRODUCTS, 1 9 8 0 - 1 9 8 4 

Table 9.5 

1980 1981 1982 1983 1984* 

Timber '000 true cu. metres. 
Softwood 
Hardwood 

436 
78 

352 
125 

312 
383 

464 
263 

567 
199 

TOTAL 514 477 695 727 766 

Fuel '000 stacked cu. metres. 
Fuelwood 
Charcoal 

Power and Telegraph Poles. 
numbers 

69 
1 

12,364 

59 
2 

10,200 

50 
11 

15,365 

33 
9 

21,146 

42 
12 

25,606 

*Provisional. 
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Mining 

9.18. T h e da t a in T a b l e 9.6 indicate that the quan t i ty of minera l output 
in 1984 d ropped by a significant marg in of 7.0 per cent . T h e product ion 
decl ine in 1984 m e a n t that the o u t p u t rise in 1983 was apparen t ly the begin-
ning of a slow and f luctuat ing recovery likely to be cons t ra ined by the weather 
a n d the marke t forces in the min ing industry. T h e value of total mineral 
o u t p u t fell by 3.8 per cent f r o m K£20.23 mill ion in 1983 to K£19.46 million 
in 1984. T h e largest d r o p in the total minera l ou tpu t value was, however 
exper ienced in 1981 when the tota l value d ropped by K£3.66 mill ion re. 
present ing a percentage d r o p of 22.7. 

QUANTITY AND VALUE OF MINERAL PRODUCTION, 1 9 8 0 - 1 9 8 4 

Table 9.6 

1980 1981 1982 1983 1984* 

Quantities Tonnes:. 
Minerals. 

Soda Ash 
Flourspar 
Salt 
Limestone Products** 
Other 

203,768 
93,378 
48,796 
37,658 
35,394 

157,870 
90,099 
27,796 
33,063 
20,052 

161,310 
88,726 
26,823 
26,646 
4,475 

193,690 
59,084 
83,427 
34,150 
41,475 

226,000 
50,883 
49,449 
20,855 
35,818+ 

TOTAL 418,994 328,880 307,980 411,826 383,005 

Value K£'000:. 
Soda Ash*** 
Fluorspar*** 
Salt 
Limestone Products 
Other 

9,615 
2,871 

711 
570 

2,300 

5,884 
4,443 

223 
522 

1,338 

8,150 
5,530 

630 
353 

1,230 

7,273 
3,099 
2,963 

480 
1,738 

10,455 
3,361 
1,481 

662 
1,500+ 

TOTAL 16,067 12,410 15,893 15,553 17,459 

*Provisional. 
**Excluding limestone used as input into cement product. 

***Export value only. 
+Rough estimates only. 

9.19. Despi te the d r o p in the quant i ty of total minera l ou tpu t , the p roduc t ion 
of soda ash cont inued an increasing trend set in 1982. While total minera l 
o u t p u t fell by 7.0 per cent in 1984, the produc t ion of soda ash rose by 16.7 
per cent and const i tu ted 59 per cent of the total minera l p roduct ion . F l o u r . 
spar remained the second mos t impor tan t mineral despite the quan t i ty and 
value declines exper ienced in 1984. T h e quant i ty of all o ther minera ls in-
c luding salt and l imestone products d ropped by propor t ions r ang ing f r o m 
13.6 per cent in the case of o ther minerals to 40.7 per cent in the case of 
salt. 
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9.20. T h e average expor t price of soda ash decl ined fu r the r in 1984 due 
to sluggish marke t condi t ions in As ian countr ies . At K£47 per tonne in 
1984. the average expor t price was margina l ly below that in 1981. 

AVERAGE EXPORT PRICES OF SELECTED MINERALS, 1 9 8 0 - 1 9 8 4 

Table 9.7                                                              K£ per tonne 

1980 1981 1982 1983 1984* 

Soda Ash 51.2 48.9 63.5 58.0 47.0 

Fluorspar 33.1 52.1 62.8 63.5 64.5 

*Provisional. 

9.21. T h e Mines and Geological D e p a r t m e n t cont inued wi th the p rogram-
me of minera l explora t ion using geophysical surveys and geochemical sample 
assessments in order to identify potent ia l minera l areas. While geological 
m a p p i n g has been comple ted in Samburu-Marsab i t , Embu-Meru-Ki tu i and 
Ki l i f i -Mombasa a m o n g o ther areas , geophysical work is in progress in K a k a -
mega , Sotik, Belgut , C h e m a g e l and Chepa lungu in order to assess the 
potential fo r su lphide minerals and gold. In the Coas t Province, a geoche-
mical survey is being carr ied out and a to ta l of 5,710 soil samples have been 
collected fo r base meta l assessment over an a rea of 88 square ki lometres. 
O the r m a j o r p rog rammes inc lude the assessment of cer ta in industr ial minerals 
including l imestone a t Songhor , K o r u and West Pokot ; kaol in a t Ga thu in i 
and K a r u n d u a reas of Nyeri ; wollastoni te in K a j i a d o a n d phospha tes a t 
Iku tha and H o m a Bay areas. 

Resource assessment and moni tor ing activities 

9.22. In 1984, the Kenya R a n g e l a n d Ecological Mon i to r ing Uni t 
( K R E M U ) cont inued the use of r emote sensing technology, aerial photo-
graphy and ground surveys to moni to r and assess the count ry ' s na tura l 
resources. Emphas i s was placed on land use m a p p i n g a n d the forecas t of 
maize yields and expected harvest . T h e da ta m a n a g e m e n t system is expected 
to be improved in the middle of 1985 by the instal lat ion of a geographica l 
i n fo rma t ion system (GIS) c o m p u t e r which will faci l i tate efficient da t a analysis 
in the s tudy of di f ferent resources. 

9.23. T h e potent ia l fo r economic deve lopment depends no t on ly on the 
stock of na tura l resources, but also on sound m a n a g e m e n t in the use of such 
resources. Con t inuous assessment of land use pat terns is an impor tan t m a n . 
agement exercise which provides a basis for de te rmining expected levels of 
productivi ty. T a b l e 9.8 shows the b road pa t te rns of land use in selected 
districts in the period 1983 and 1984. A total of 11 districts have now been 
surveyed and their land use m a p s and inventories of m a j o r land use types 
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have been compi led f r o m aerial pho tog raphs and L A N D S A T (satellite) 
imageries. Agr icu l tu re r emains the p r e d o m i n a n t f o r m of land use and 
accounts for 73.0 per cent of the total land a rea in the districts surveyed. A 
fu r the r analysis shows that on average, over 50 per cent of the agr icul tura l 
land is unde r pasture . T h e da ta indicate that South Nyanza has the greatest 
p ropor t ion of agr icul tura l land while B u n g o m a tops in the p ropor t i on of forest 
cover . L a n d use surveys in the high potent ia l and marg ina l a reas including 
Kilifi, E m b u , K i a m b u , Uas in Gishu , Bar ingo a n d E l g e y o / M a r a k w e t a re 
expected to con t inue in 1985. T h e exercise will be repeated in f u t u r e f o r the 
s a m e districts in order to de te rmine changes in land use pa t te rns in response 
to increasing h u m a n activity on land resources. 

BROAD PATTERNS OF LAND-USE BY DISTRICT, 1 9 8 3 - 1 9 8 4 

Table 9.8 Sq. Km. 

District 
TYPE OF LAND-USE 

Total District 
Forest* Agricultural 

Land 
Non-Agricul-

tural Land 

Total 

Meru 1,488 4,961 3 ,473 9 ,922 
Nyandarua 529 2 ,118 883 3 ,530 
Trans-Nzoia 333 1,496 2 4 9 2 ,078 
Kericho 753 4 ,103 34 4 ,890 
Kisumu — 1,800 293 2 ,093** 
Kisii 175 1,867 154 2 .196 
Siaya — 2 ,540 988 3 .528 
South Nyanza 23 5 .280 411 5 ,714** 
Kakamega 352 3 ,133 35 3 ,520 
Bungoma 922 2 ,029 123 3 ,074 
Busia — 1,519 247 1,766 

TOTAL 4 , 5 7 5 30 ,846 6 ,890 42,311 

*Forest includes large areas of trees visible from LANDSAT but excludes small woodlots. 
**Represents land surface area only. 

Other activities for preserving the environment 

9.24. Dur ing 1984, the Na t iona l E n v i r o n m e n t and H u m a n Set t lements 
Secretariat (NEHSS) was involved in several activities designed to enhance 
the s ta te of na tura l env i ronment . T h e ma in concern of the secretar iat is to 
ensure tha t env i ronmenta l cons idera t ions are incorpora ted in the design, 
p lann ing and implementa t ion of deve lopment p rogrammes . T h e p roduc t ion 
of district env i ronment assessment profiles has been par t of this effort . In 
1984, the N E H S S comple ted and published env i ronment assessment repor t s 
fo r Kilifi and N a k u r u while similar repor ts fo r Kwale , M o m b a s a , L a m u , 
T a n a River , M e r u and Kir inyaga districts a re expected to be published 
in 1985. 
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9.25. E n v i r o n m e n t assessment profiles have indicated that the most com-
m o n p rob lem in several districts is soil erosion result ing f r o m poor land use 
pract ices including c r o p produc t ion and livestock fa rming . In view of this, 
a pilot p r o g r a m m e on soil erosion moni to r ing was launched in K i a m b u in 
1981 a n d extended to M u r a n g ' a in 1984. T h e a im of the p r o g r a m m e is to 
develop a methodology of moni to r ing soil erosion with a view to adop t ing 
appropr i a t e remedia l measures appl icable in several affected areas . Several 
o ther env i ronmenta l problems have been identified in specific s tudy areas , 
including mar ine pol lut ion in Coas t Province, wildlife menace and defo-
restat ion in Kwale , Kilifi and L a m u districts as well as env i ronmenta l heal th 
p rob lems of poor and inadequa te sani ta t ion, water , sewerage and recreat ional 
facili t ies in over-crowded u r b a n shanties. 

9.26. T h e success of envi ronment-based p r o g r a m m e s depends , to a large 
measure , on the people 's awareness of the need to conserve their env i ronment . 
In 1984, the N E H S S m a d e de te rmined efforts to create this awareness th rough 
a series of env i ronmen t educa t ion p rogrammes . Several activities inc luding 
d r a m a , f i lms, slides, choi rs , prayers , processions and speeches were organised 
as par t of the ce lebra t ions to mark the Wor ld E n v i r o n m e n t Day on J u n e 5 , 
1984. In add i t ion to the rou t ine r ad io p r o g r a m m e on " F o c u s on H a b i t a t " 
a n d a series of lectures to schools , the secretar iat co-ordinated the wri t ing 
of a na t iona l pape r on H u m a n Sett lements presented to the 7th UN Commis-
sion on H u m a n Set t lement Confe rence held in Librevil le , G a r b o n in Apr i l / 
M a y , 1984. 

9.27. T h e Ker io Valley Deve lopment Au thor i ty was established by an 
act of Pa r l i ament in 1979, in order to explore and co-ordina te the develop . 
men t p r o g r a m m e s of the Ker io and Turkwel l valleys. T h e au thor i ty has 
m a d e subs tant ia l efforts to harness the valley's vast potent ia l fo r c rop pro-
duc t ion , forest deve lopment , mineral exploi ta t ion a n d the p roduc t ion of 
hydro-electricity. In this respect , a chain of p r o g r a m m e s has been init iated 
including a forestry project and irr igat ion schemes fo r hor t icul tura l c rop . 
deve lopment in Sigor, T o t and A r r o r , minera l explora t ion in the E lgeyo / 
M a r a k w e t e sca rpmen t and a 120 mw hydro-electric power pro jec t in the 
Turkwel l gorge. 
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C H A P T E R 1 0 — E N E R G Y 

Overal l T r e n d s 

T h e d o m i n a n c e of bo th fossil and hydro electricity as the ma in source of 
commerc ia l energy, in the past years, con t inued into 1984. Both accounted 
for a b o u t 94 per cent of the total energy supply in m o d e r n sector in 1984. 
However , hyd ro power genera t ion last year fell margina l ly due to t h e long 
and severe d rough t exper ienced in 1984. Quan t i ty of c rude oil impor ted dec. 
lined f r o m 1,940 thousand tonnes valued at K£289 mill ion in 1983 to 1,933 
thousand tonnes valued at K£300 million in 1984. Despi te the relatively 
small increase in c rude oil impor t bill, i t still posed cons iderable bu rden on 
the count ry ' s ba lance of payments . T h e na t iona l per cap i ta consumpt ion of 
commerc ia l energy in te rms of k i lograms of oil equivalent rose f r o m 103 in 
1983 to 107 in 1984. In o rde r to realise the cu r ren t "energy diversification 
pol icy" , the G o v e r n m e n t th rough the Minis t ry of Energy and Regiona l Deve-
lopment , has intensified its efforts in developing more renewable sources of 
energy. 

10.2. T o t a l oil impor t bill of all pe t ro leum fuels increased by 7.8 per cent 
to K£393 million in 1984. E x p o r t receipts also increased f r o m K£655 mill ion 
in 1983 to K£778 mill ion in the fo l lowing year. It fol lows therefore that 
whereas in 1983, oil impor t bill c la imed 55.7 per cent of total expor t earn-
ings, its p ropor t ion fell to 50.6 per cent in 1984. T h e extent of success of the 
G o v e r n m e n t policy in reduc ing energy bu rden on the economy is r emark . 
able. W h e r e a s in 1983 expor t earn ings f r o m bo th coffee and tea f inanced 
some 80 per cent of to ta l oil impor t bill, the percentage rose to 99 in 1984. 
Improved earnings of these commodi t ies , especially tea, and con t inued re-
duc t ion of vo lume of oil impor ts , were the ma in fac tors for the improvement . 

10.3. T a b l e 10.1 shows growth rates of the mone ta ry G D P and energy 
consumpt ion . Whi le the growth ra te of the mone ta ry G D P has steadily 
increased over the eight-year period up to 1983, those of bo th total energy 
and pe t ro leum consumpt ion declined in 1982 and 1983, but rose in 1984. 
Indices of consumpt ion of var ious f o r m s of energy rose by 2 per cent in 1984 
above the base per iod, 1982. T h e index of consumpt ion of pe t ro leum produc ts 
in 1984 was at the 1976 level. Consumpt ion of fossil fuels rose by 12 per 
cent while total energy consumed registered an increase of 6 per cent above 
the 1982 level. Ris ing energy consumpt ion serves as an indicator of improving 
economic activities in the count ry . T h e success of the G o v e r n m e n t policy 
in reduc ing dependence on imported fo rms of energy is evident in the grow-
ing mone ta ry G D P . coupled with stable or decl ining pe t ro leum consumed . 
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INDICES OF GROWTH IN MONETARY ECONOMY AND ENERGY CONSUMPTION, 1 9 7 6 - 1 9 8 4 

Table 10.1 1982 = 100 

Year 
Index of Monetary 
GDP at Constant 

Prices 

Index of Consumption 
of Oil, Coal and Coke 

and Electricity 

Index of Consumption 
of Petroleum 

Products 

1976 73 89 99 
1977 80 9 3 102 
1978 85 9 8 106 
1979 88 102 106 
1980 92 106 112 
1981 97 105 106 
1982 100 100 100 
1983 104 95 9 2 
1984* 102 99 

*Provisional. 

Petroleum 

10.4. T a b l e 10.2 lays out the quant i ty and value of both impor ts and ex-
por ts of pe t ro leum produc ts fo r the period 1980.84. T h e vo lume of fossilised 
energy impor ted cont inued to fal l and registered yet ano the r decline in 1984. 
T h e quant i ty of c r u d e oil and pet ro leum produc t s impor ted decreased by 4.2 
per cent , f r o m 2,159 thousand tonnes in 1983 to 2,069 thousand tonnes in 
1984, largely due to cu t s in pe t ro leum fuels. T h e latter have tended to f luctuate 
f r o m year to year. T h e effect of reduced impor ts is reflected in lower values 
a t K£334 million in 1 9 8 4 . a d r o p of K£8 million below the 1983 f igure . T h e 
value of impor ts would have been lower had i t not been fo r an increase in 
c rude pe t ro leum which rose f r o m K£289 million in 1983 to K£300 million 
in 1984. 

10.5. T h e t rend of expor ted quant i ty is on the decline despite an increase 
of 8 per cent in 1984 over 1983. T h e largest rise was registered in pet roleum 
fuels which rose f r o m 631 thousand tonnes in 1983 to 685 thousand tonnes in 
1984. Expor t receipts increased f r o m K£128 million to K£142 million, equiva-
lent to 10.9 per cent and the biggest rise was shown by pet ro leum fuel . T h e 
increment in bo th expor t quant i ty and value was mainly influenced by the 
reopening of the K e n y a / T a n z a n i a border which resulted in more t rade both 
in pet roleum products and other general merchandise . 
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Q U A N T I T Y AND VALUE O F IMPORTS AND EXPORTS O F PETROLeUM P R O D U C T S , 1 9 8 0 - 1 9 8 4 

Table 10.2 

Q U A N T I T Y ( ' 0 0 0 TONNES) V A L U E (K£ 'Mn) 

1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 4 * 1 9 8 0 1 9 8 1 1 9 8 2 1 9 8 3 1 9 8 4 * 

IMPORTS. 
Crude Petroleum 
Petroleum Fuels 
Lubricating Oil 
Lubricating Greases 

1 6 6 . 5 
5 4 . 8 

0 . 1 

2 , 6 1 1 . 1 
8 5 . 1 
5 0 . 4 

0 . 2 

2 , 1 6 2 . 5 
1 0 1 . 6 

2 0 . 0 

1 , 9 4 0 . 2 
1 9 5 . 9 

2 2 . 5 

1 , 9 3 2 . 7 
1 0 0 . 6 

3 5 . 4 
0 . 1 

2 5 6 . 5 8 
1 9 . 6 9 

0 . 9 2 
0 . 0 8 

3 3 8 . 1 5 
8 . 1 7 

1 1 . 7 2 
0 . 1 3 

2 9 9 . 8 1 
2 2 . 1 2 

5 . 7 7 
0 . 0 7 

2 8 9 . 4 6 
4 5 . 5 5 

7 . 2 5 
0 . 0 6 

3 0 0 . 4 4 
2 1 . 1 2 
1 2 . 5 4 

0 . 0 9 

T O T A L 3 , 2 9 6 . 9 2 , 7 4 6 . 8 2 , 2 8 4 . 1 2 , 1 5 8 . 6 2 , 0 6 8 . 8  2 7 7 . 2 7 3 5 8 . 1 5 3 2 7 . 7 7 3 4 2 . 3 2 3 3 4 . 1 9 

E X P O R T S — 
Petroleum Fuels 
Lubricating Oils 
Lubricating Greases 

1 , 5 8 1 . 8 
3 5 . 5 

1.1 

1 , 1 6 9 . 5 
1 5 . 8 

0 . 5 

8 6 8 . 0 
1 4 . 7 
0 . 4 

6 3 0 . 8 
1 7 . 1 

0 . 9 

6 8 5 . 3 
1 6 . 7  
0 . 4 

1 5 0 . 5 6 
9 . 9 8 
0 . 3 5 

1 5 2 . 2 8 
5 . 5 0 
0 . 2 3 

1 4 1 . 6 8 
7 . 0 6 
0 . 2 5 

1 1 8 . 2 4 
9 . 6 5 
0 . 4 9 

1 3 1 . 7 2 
9 . 4 8 
0 . 3 0 

T O T A L 1 , 6 1 8 . 4 1 , 1 8 5 . 8 8 8 3 . 1 6 4 8 . 8 7 0 2 . 4 1 6 0 . 8 9 1 5 8 . 0 1 1 4 8 . 9 9 1 2 8 . 3 8 1 4 1 . 5 0 

N E T BALANCE 1 , 6 7 8 . 5 1 , 5 6 1 . 0 1 , 4 0 1 . 0 1 , 5 0 9 . 8 1 , 3 6 6 . 4 1 1 6 . 3 8 2 0 0 . 1 4 1 7 8 . 7 8 2 1 3 . 9 4 1 9 2 . 6 9 

*Provisional. 
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10.6. Both in 1983 and 1984 the average price of c rude impor ts remained 
unchanged a t US$28 .40 per barrel . However , du r ing the years M u r b a n c rude 
oil showed a marg ina l decrease in the average spot price f r o m US$29.56 per 
barre l in 1983 to US$29 .46 per barre l in 1984. Despi te this marg ina l price 
decline, M u r b a n c rude remained the mos t highly priced fol lowed by the 
Z a k u m crude . T a b l e 10.3 detai ls the eleven types of c rude impor ted dur ing 
the pas t two years. 

PRICES OF CRUDE OIL IMPORTED BY TYPE, DECEMBER, 1981 TO DECEMBER, 1984 

Table 10.3                                                           US$ per Barrel 

December December December December 
Crude Oil Type 1981 1982 1983 1984 

Arabian Light 34.99 34.00 29.00 29.00 
Arabian Medium 33.00 32.40 27.30 27.30 
Arabian Berri — — 29.52 29.52 
Arabian Heavy 31.50 31.00 26.00 26.00 
Iranian Light 34.60 31.20 28.00 28.00 
Iranian Medium 33.40 29.30 27.10 27.10 
Qatar Marine 35.50 34.30 — — 
Qatar Durkhan 35.65 34.49 29.49 29.49 
Kuwait 33.00 32.30 27.30 27.30 
Zakum 35.60 34.46 29.46 29.46 
Basrah 34.71 34.21 — — 
Murban 35.70 34.56 29.56 29.56 
Dubai 33.86 33.86 — 
Abu Bukhoosh 35.75 — — — 
Oman 36.00 34.00 29.00 29.00 

Average 34.52 33.08 28.40 28.40 

10.7. T h e c r u d e in take by the Kenya Oil Ref inery , M o m b a s a increased 
to 2,020 thousand tonnes in 1984, represent ing 2 per cen t rise over the 1983 
quant i ty . T a b l e 10.4 shows that M u r b a n c rude , which took the lead over 
A r a b i a n light in 1983 as the main type impor ted , main ta ined its posit ion in 
1984. It accounted for 27 per cent of the total c rude intake, fol lowed by 
I r an ian medium cont r ibu t ing the next 17 per cent . T h e Arab i an light berri 
replaced the A r a b i a n light as the m a j o r c rude impor ted in 1984. 
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CRUDE OIL INTAKE BY TYPE, 1 9 8 0 - 1 9 8 4 

Table 10.4 '000 Tonnes 

Crude intake 
A.P.I. 

Gravity 1980 1981 1982 1983 1984* 

Arabian Light 33.4 876.0 785.2 699.8 281.6 58.2 
Arabian Medium 31.0 673.2 658.7 40.9 67.0 3.6 
Arabian Heavy 27.9 73.5 75.5 198.1 208.3 244.5 
Arabian Light Spi-

ke Crude — — — 73.6 — — 
Arabian Light Berri — — — — 57.9 314.8 
Iranian Light 33.9 — 67.5 53.8 242.1 76.9 
Iranian Medium — 92.6 65.7 65.3 97.8 343.7 
Qatar Marine 36.7 523.6 34.2 — — 100.7 
Qatar Durkhan 41.2 52.0 52.6 64.8 64.6 — 
Kuwait 32.0 383.9 67.5 53.4 53.5 55.3 
Zakum 40.1 292.9 50.9 81.3 226.2 268.3 
Basrah 34.1 — — — — — 
Murban 39.6 63.8 584.7 522.0 520.2 552.9 
Dubai 32.4 66.8 — — 0.1 
Abu A1 Bukhoosh — — 
Oman — — 195.0 199.2 100.7 — 
Suez Mix — — — 212.9 64.4 — 
Slops — 7.1 4.5** 3.6** 0.9 0.9 

TOTAL . . — 3,038.6 2,708.8 2,268.7 1,985.4 2,019.9 

* Provisional. 
**Estimated. 

10.8. T h e Gulf States con t inued to be the only source of Kenya ' s c rude 
oil in 1984, a long s tanding scenario. Saudi A r a b i a main ta ined its ro le as the 
largest single source of Kenya ' s c rude oil. V o l u m e of oil impor ted f r o m tha t 
coun t ry increased f r o m 615 thousand tonnes in 1983 to 621 thousand tonnes 
in 1984. However , its share of sale to Kenya remained unchanged at 31 per 
cent . I ran , which used to be the m a j o r source of c rude oil fo r Kenya prior 
to the cu r ren t Midd le Eas t conflict , supplied 421 thousand tonnes. Kuwai t 
and Q a t a r a re the o ther Gulf States whose intake have been greatly reduced 
in the past few years. 

10.9. T h r o u g h p u t a n d o u t p u t of pe t ro leum products f rom the Kenya Oil 
Refinery is set in T a b l e 10.5. T h e general d o w n w a r d trend in th roughpu t was 
reversed in 1984. result ing in an increase recorded at 2,020 thousand tonnes 
in the year. T h e ou tpu t of all the pe t ro leum produc ts increased, except fue l 
oil and p remium motor gasoline. T h e ou tpu t of regular moto r gasoline increas-
ed f r o m 159 thousand tonnes in 1983 to 169 thousand tonnes in 1984. Light 
diesel oil, used mainly by t ranspor t vehicles and t ractors , increased by 4 per 
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cent over 419 thousand tonnes registered in 1983. Th i s is a t t r ibu tab le to the 
increased t ranspor ta t ion of special grain impor ts f r o m M o m b a s a to destina-
t ions in land. T h e other fac tor is the increased n u m b e r of diesel propel led 
vehicles, which have proved to be relatively cheape r to run than petrol opera t -
ed ones . Bo th i l luminat ing kerosene and j e t / t u r b o fuel increased by 9 per cent 
a f te r regain ing their long u p w a r d trend which was only in ter rupted in 1983. 
T h e s teady fall in the p roduc t ion of the p remium moto r spirit is due to its 
replacement by gasohol in Nai robi and its sur roundings . However , the decline 
of 4 per cent is much less t h a n the 23 per cent recorded in 1983. Final ly , the 
refinery usage wh ich had been decl ining since 1980, increased in 1984 to 71 
thousand , albeit t he d r o p m a y be temporary . 

OIL REFINERY: THROUGHPUT AND OUTPUT OF FINISHED PETROLEUM PRODUCTS** 
1980-1984 

Table 10.5 '000 tonnes 

1980 1981 1982 1983 1984* 

OUTPUT. 
Liquefied petroleum gas 24.1 22.3 20.0 20.3 23.0 
Motor gasoline premium 274.4 213.9 182.8 141.2 135.4 
Motor gasoline regular 154.6 155.4 139.6 159.4 168.7 
Illuminating kerosene 436.5 474.8 378.0 326.6 357.2 Jet/turbo fuel 

436.5 474.8 378.0 326.6 357.2 
Light diesel oil 523.8 466.6 409.0 419.3 437.1 
Heavy diesel oil 84.7 68.2 54.7 28.9 31.6 Marine diesel oil 84.7 68.2 54.7 28.9 31.6 
Fuel oil 851.3 647.6 619.2 604.6 611.6 
Export residues 561.4 542.3 347.3 191.5 155.5 
Bitumen 31.0 33.1 29.3 26.3 30.7 
Intermediates 0.4 -3.2 4.8 .2.1 .2.1 
Refinery usage 

97.2 87.8 84.0 69.4 71.1 

THROUGHPUT =TOTAL OUTPUT 3,038.6 2,708.8 2,268.7 1,985.4 2,019.9 

* Provisional. 
**Excludes lubricants. 

10.10. T a b l e 10.6 shows the percentage of bo th domest ic and expor t sale 
of pe t ro leum fuels . T h e lat ter c o m p o n e n t ea rns the coun t ry the m u c h needed 
fore ign exchange a n d thus helps in f inancing the oil impor t bill. Expor t share , 
which set on the decl ine pa th in 1980, levelled-out. If the da ta in the last 
two years a re used as a yardst ick, then i t m a y be conc luded tha t approx imate ly 
70 per cent of the refinery p roduc t s could be reserved for domest ic consump-
tion. T h e op t imism expressed on the ant ic ipated increased sales of pe t ro leum 
produc ts to N o r t h e r n T a n z a n i a a f t e r re-opening of the border had not been 
real ised ful ly by 1984. T h e r e are , however , positive signs of this being met 
in the near fu tu re . 
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SALE OF OIL REFINERY PRODUCTS, 1 9 8 0 - 1 9 8 4 

Table 10.6 Percentages 

Year Domestic Export Total 

1980 52 .8 4 7 . 2 100.0 
1981 58 .8 4 1 . 2 100.0 
1982 64 . 3 35 .7 100.0 
1983 69 .6 30 .4 100.0 
1984* 6 9 . 4 3 0 . 6 100.0 

*Provisional. 

10.11. Sale of pe t ro l eum fue l s is given in T a b l e 10.7. T h e level of sale 
wh ich h a d been dec l in ing in the i m m e d i a t e last f o u r years was ha l ted in 

PETROLEUM SUPPLY AND DEMAND BALANCE, 1 9 8 0 - 1 9 8 4 

Table 10.7 '000 Tonnes 

1980 1981 1982 1983 1984* 

DEMAND. 
Liquefied petroleum gas .. 
Motor spirit premium and 

regular 
Aviation spirit 

Jet/turbo fuel** 
Illuminating kerosene 
Light diesel oil 
Heavy diesel oil 
Fuel oil 

2 1 . 5 

300 .8 
5 . 6 

3 4 7 . 9 
8 5 . 6 

4 0 8 . 5 
38 .9 

462 .1 

21 .1 

2 9 8 . 5 
6 .1 

343 .5 
88 .6 

375 .6 
30 .7 

4 2 0 . 4 

2 0 9 

2 6 9 . 3 
6 .1 

2 8 1 . 8 
82 .2 

373.1 
2 7 . 6 

4 2 8 . 3 

19 9 

256 4 
6.1 

250.1 
81 .8 

388 .9 
23 .2 

346 .7 

21 .6 

2 5 7 . 7 
5 . 6 

2 5 9 . 4 
81 .4 

420.1 
2 5 . 2 

4 1 1 . 4 

TOTAL 1,670 9 1 ,584 .5 1 ,489 .3 1,373.1 1 ,482.4 

Refinery usage 9 7 . 2 8 7 . 8 8 4 . 0 69 .4 7 1 . 1 

TOTAL DOMESTIC DEMAND 1,768 .2 1 ,672.3 1 ,573 .3 1 ,442.4 1 ,553 .5 

Exports of Petroleum fuels 1,581.8 1 ,169 .5 868 .5 630 .8 6 8 5 . 3 

TOTAL DEMAND 3 ,349 .9 2 ,841 .8 2 ,441 .3 2 ,073 .3 2 ,238 .8 

SUPPLY. 
Imports: 
Crude oil 
Petroleum fuels 

3 , 0 7 5 . 5 
166.5 

2 ,611 .1 
85.1 

2 , 1 6 2 . 5 
101.6 

1 ,940.2 
195.9 

1 ,932.7 
100 .6 

TOTAL 3,242.0 2 , 696 .2 2 ,264 .1 2 ,136.1 2 , 0 3 3 . 3 

Adjustment*** 107.9 145.6 .177 .2 .62 .8 2 0 5 . 5 

TOTAL SUPPLY 3 ,349 .9 2 , 8 4 1 . 8 2 ,441 .3 2 ,073 .3 2 ,238 .8 
 

*Provisional. 
**Includes about 80 per cent of its total sales to foreign airlines at airports in Kenya. 
***Adjustment for inventory changes and losses in production. 
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1984. T h e rise resul ted in an increase of 109 thousand tonnes over 1983 a n d 
recorded 1,482 t housand tonnes in 1984. Sale of all p roduc t s except avia t ion 
spirit and i l luminat ing kerosene increased in 1984. Liquif ied pe t ro leum gas 
which decl ined by 5.2 per cent in 1983, increased by 8.5 per cent to 21,600 
tonnes in 1984. Fue l oil sales registered an increase of 411,400 tonnes sold 
c o m p a r e d wi th 346,700 tonnes recorded in the previous year. J e t / T u r b o 
fue l registered 3.7 per cent increase above the 250,100 tonnes sold in 1983. 
T h e modes t rise in sale of j e t / t u r b o fuel was mainly influenced by increased 
air traffic hand led at the a i rpor t s in Kenya . T h e light diesel oil , used by 
both heavy vehicles and t ractors , con t inued with its u p w a r d trend which 
s tar ted in 1981. Some 420 thousand tonnes of this fue l was sold, the highest 
quan t i ty in the five-year per iod . 

10.12. An index of pe t ro leum produc ts by consumpt ion is set in T a b l e 
10.8. T h e total oil consumpt ion which had been decl ining since 1980 reached 
its lowest point in 1983 w h e n it recorded a decline of 7.8 pe r cent but rose 
to 99.5 per cent in 1984. T h e indices of all the fuels except avia t ion spirit 
and i l luminat ing kerosene recorded increments , though some were fairly 
modest . Indices of liquified pe t ro leum gas and light diesel have shown a 
s t rong tendency to rise and are the only two produc t s whose consumpt ion 
is above the 1982 level. T h e consumpt ion of the latter p roduc t increased due 
to the t ranspor ta t ion of maize f r o m M o m b a s a by heavy commerc ia l vehicles. 
Increase in the f o r m e r fue l p roduc t was d u e to subst i tut ion of electricity 
with fuel gas especially for domest ic use a f te r the fo rmer ' s price hike. T h e 
index of heavy diesel oil, a l though higher than in 1983, still fell by 8.7 pe r 
cent below the 1982 consumpt ion . T h e consumpt ion of moto r spiri ts remain-
ed stable, t hus indicat ing the effect of " r a t ion ing by the purse" . All in all, 
total consumpt ion of pe t ro leum products has r emained below the 1982 level 
since 1983. 

INDEX OF PETROLEUM PRODUCTS BY CONSUMPTION, 1 9 8 0 - 1 9 8 4 

Table 10.8 1982=100 

PRODUCT 1980 1981 1982 1983 1984* 

Liquefied petroleum gas 102.9 101 .0 100 .0 9 5 . 2 103 .3 
Motor spirit: Premium and 

Regular 111.7 110.8 100 .0 9 5 . 2 9 5 . 7 
Aviation spirit 91 8 100.0 100 .0 1 0 0 0 9 1 . 8 
Jet/Turbo fuel 123 .5 121.9 100 .0 88 .8 92.1 
Illuminating kerosene 104.1 107.8 100 .0 9 9 . 5 9 9 . 0 
Light diesel oil 109.5 100.7 100.0 104.2 112.6 
Heavy diesel oil 140.9 111.2 100.0 84.1 9 1 . 3 
Fuel oil 107.9 9 8 . 2 100.0 8 0 . 9 96 .1 

TOTAL 112 .2 106 .4 100 .0 9 2 . 2 9 9 . 5 TOTAL  

*Provisional. 
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10.13. N e t domest ic sale of pet roleum fue l s by type of user is on T a b l e 
10.9. Re ta i l -pump outlets a n d r o a d t ranspor t cont inued to be the dominan t 
fuel consumer , and this ca tegory alone accounted for 38 per cent of total 
consumpt ion in 1984. Industr ia l and commerc ia l sector , t h e second largest 
fue l consumer , accounted for the next 31 per cent . Tour i sm sector, though 
small , increased its consumpt ion f r o m 8,000 tonnes in 1983 to 9 ,300 tonnes. 
T h e rise was consistent wi th the increased n u m b e r of tourists recorded in 
1984. Ra i l t ranspor t consumpt ion increased marginal ly in 1984 for the first 
t ime since 1980. 43 thousand tonnes was purchased by the co rpora t ion in 
1984 compared with the lowest figure of 41 thousand tonnes bough t in the 
previous year. Th i s rise was due to the increased n u m b e r of diesel propel led 
engines in cont ras t with coal heated engines used in the past. Consumpt ion 
by the G o v e r n m e n t increased by 9 per cen t above 48 thousand tonnes used 
in the previous year. I t was, however , still less t han the consumpt ion in 1980 
and 1981 when 93 and 95 thousand tonnes were used respectively. Power 
genera t ion consumpt ion increased to 55 thousand tonnes in 1984 f r o m 44 
thousand tonnes in the previous year. Th i s rise was due to the long and 
severe d rough t exper ienced in the year when the water levels in the power 
genera t ing d a m s were drast ical ly reduced and hydro electricity genera t ion 
subsequent ly decl ined. In order to meet the d e m a n d fo r domest ic electricity, 
increased fue l consumpt ion was necessary to generate such electricity. 

NET DOMESTIC SALE OF PETROLEUM FUELS BY CONSUMER CATEGORY, 1 9 8 0 - 1 9 8 4 

Table 10.9 '000 Tonnes 

USER 1980 1981 1982 1983 1984* 

Agriculture 69.1 71.9 45.8 45.5 44.0 
Retail pump outlets and road 

transport 520 8 515.7 507.4 520.5 568.7 
Rail Transport 70.7 45.2 41 9 40 9 42.5 
Tourism — — 8.5 8 0 9.3 
Marine (Excl. Naval Forces) 142 4 182.0 144.1 201.7 158.9 
Aviation (excl. Government)** 372.1 349.6 283.2 250.6 258.8 
Power Generation 150.7 109 9 95.6 43.6 54.5 
Industrial, Commercial and 

Other 497.3 464.0 445.2 4160 452.6 
Government 92.5 95.3 51 2 47.7 51 8 
Balancing Item                                    244.7            249.1             133.6           201 .5 .158.7 

TOTAL 1,670 9 1,584.5 1,489.3 1,373.1 1,482.4 

*Provisional. 
**Includes about 87 per cent of its total sale to foreign airlines at airports in Kenya. 

10.14. Wholesa le prices of all the pe t ro leum produc t s at M o m b a s a were 
raised by the G o v e r n m e n t on 27th Apri l , 1984. A l though the O P E C m e m b e r s 
a n n o u n c e d small cuts in the prices of some pe t ro leum c rude types, the domest ic 
prices were revised up-wards to de f ray bo th t ranspor t and refining costs which 
had increased. As a consequence of the revisions, the wholesale prices of the 
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products increased by 5.8 per cent fo r liquified pet roleum gas and 12.1 per 
cent for i l luminat ing kerosene. T h e last co lumn of T a b l e 10.10 gives the 
percentage price changes between 1973 and 1984. T h e sharpest price in-
creases were recorded in bo th power kerosene and the industr ial diesel oil, 
with nearly nine-fold rise. On the o ther hand , the lowest rise, a b o u t three-
fold, was registered by liquified pet roleum gas. T h e price of p remium motor 
gasoline increased f rom KSh. 10,116 per tonne by 3rd December ,1983 to 
KSh. 10,869 per tonne by 27th Apr i l , 1984. a rise of 7.4 per cent. T h e price 
of regular m o t o r gasoline on the respective da tes was KSh. 9,738 per tonne 
and KSh. 10,512 per tonne, represent ing 7.9 per cent increase. 

WHOLESALE PRICES* OF PETROLEUM PRODUCTS AT MOMBASA, 1973 -1984 

Table 10.10 KSh. per tonne 

Liquefied petroleum gas 
Premium motor gasoline 
Regular motor gasoline 
Illuminating kerosene 
Power kerosene (Blended 
Light diesel oil .. 
Industrial diesel oil 
Fuel oil 

*Including duties and sales taxes. 

30-9-1973 5-11-1981  3 -12-1982 3-12-1983  27-4-1984 
Ratio 

1984/73 
(Percent) 

2,060 6,050 6,050 6,050 6,399 310.6 
1,551 9,434 10,116 10,116 10,869 700.7 
1,468 9,037 9,738 9,738 10,512 716.1 

736 4.205 4.333 4.333 4.859 660.2 
763 5,571 5,954 5,954 6,555 859.1 
892 5.529 5,886 5,886 6,365 713.6 
471 3,666 3,666 3,666 4,019 853.3 
334 2,180 2,195 2,195 2,408 721.0 

10.15. T a b l e 10.11 shows the Nai robi retail prices between Apr i l , 1979 
and Apri l , 1984. I t will be observed that prices have more than doubled 
since 1979. However , since December , 1982 the increases have tended to be 
modera te . T h e cost per litre of p remium and gasohol mo to r spirit , whose 
prices are the same, rose f rom KSh. 8.0 in December . 1982 to 8.61 in 1984. 

Table 10.11 

Date 

NAIROBI RETAIL PRICES. 1 9 7 9 - 1 9 8 4 

MOTOR SPIRIT 

Premium/ 
Gasohol* 

8.4.79 
8.6.79 

 26.9.79 
9.3.80 

20.6.80 
21.2.81 
17.6.81 
10.7.81 
5.11.81 
3.12.82 
27.4.84 

3 .38 
3 .68 
4.17 
4 . 8 2 
5 .35 
6.15 
6 . 3 5 
6 . 7 5 
7 .50 
8.00 
8.61 

Regular 

3.16 
3 .36 
3 .75 
4 . 3 0 
4 . 7 0 
5 .71 
5.91 
6.31 
7 .02 
7 . 5 2 
8.13 

KSh. per litre 

Gas Oil 

2 .31 
2.31 
2.60 
3.05 
3 .23 
3 .93 
4 . 1 3 
4 .53 
5 . 1 8 
5 .48 
5 .94 

*Gasohol was introduced from 1983. 
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cent over 419 thousand tonnes registered in 1983. Th i s is a t t r ibu tab le to the 
increased t ranspor ta t ion of special grain impor ts f r o m M o m b a s a to destina-
t ions in land. T h e other fac tor is the increased n u m b e r of diesel propel led 
vehicles, which have proved to be relatively cheape r to run than petrol opera t -
ed ones . Bo th i l luminat ing kerosene and j e t / t u r b o fuel increased by 9 per cent 
a f te r regain ing their long u p w a r d trend which was only in ter rupted in 1983. 
T h e s teady fall in the p roduc t ion of the p remium moto r spirit is due to its 
replacement by gasohol in Nai robi and its sur roundings . However , the decline 
of 4 per cent is much less t h a n the 23 per cent recorded in 1983. Final ly , the 
refinery usage wh ich had been decl ining since 1980, increased in 1984 to 71 
thousand , albeit t he d r o p m a y be temporary . 

OIL REFINERY: THROUGHPUT AND OUTPUT OF FINISHED PETROLEUM PRODUCTS** 
1980-1984 

Table 10.5 '000 tonnes 

1980 1981 1982 1983 1984* 

OUTPUT. 
Liquefied petroleum gas 24.1 22.3 20.0 20.3 23.0 
Motor gasoline premium 274.4 213.9 182.8 141.2 135.4 
Motor gasoline regular 154.6 155.4 139.6 159.4 168.7 
Illuminating kerosene 436.5 4 378.0 326.6 357.2 Jet/turbo fuel 

436.5 474.8 378.0 326.6 357.2 
Light diesel oil 523.8 466.6 409.0 419.3 437.1 
Heavy diesel oil 84.7 68.2 54.7 28.9 31.6 Marine diesel oil 84.7 68.2 54.7 28.9 31.6 
Fuel oil 851.3 647.6 619.2 604.6 611.6 
Export residues 561.4 542.3 347.3 191.5 155.5 
Bitumen 31.0 33.1 29.3 26.3 30.7 
Intermediates 0.4 -3.2 4.8 .2.1 .2.1 
Refinery usage 

..
97.2 87.8 84.0 69.4 71.1 

THROUGHPUT =TOTAL OUTPUT 3,038.6 2,708.8 2,268.7 1,985.4 2,019.9 

* Provisional. 
**Excludes lubricants. 

10.10. T a b l e 10.6 shows the percentage of bo th domest ic and expor t sale 
of pe t ro leum fuels . T h e lat ter c o m p o n e n t ea rns the coun t ry the m u c h needed 
fore ign exchange a n d thus helps in f inancing the oil impor t bill. Expor t share , 
which set on the decl ine pa th in 1980, levelled-out. If the da ta in the last 
two years a re used as a yardst ick, then i t m a y be conc luded tha t approx imate ly 
70 per cent of the refinery p roduc t s could be reserved for domest ic consump-
tion. T h e op t imism expressed on the ant ic ipated increased sales of pe t ro leum 
produc ts to N o r t h e r n T a n z a n i a a f t e r re-opening of the border had not been 
real ised ful ly by 1984. T h e r e are , however , positive signs of this being met 
in the near fu tu re . 

135 



ELECTRICITY ENERGY SUPPLY AND DEMAND BALANCE, 1 9 8 0 - 1 9 8 4 

Table 10.13 Million KWH 

1980 1981 1982 1983 1984 

DEMAND— 
Domestic and Small Com-

mercial 
Large Commercial and 

Industrial 
Off-peak 
Street Lighting 

402 

1,014 
111 

11 

438 

1,096 
118 

11 

455 

1,121 
114 

11 

4 8 4 

1,144 
109 

10 

514 

1,206 
116 

9 

TOTAL 1,538 1,663 1,701 1,747 1 ,845 

Transmission losses and un-
allocated demand 238 256 284 294 2 7 6 

TOTAL DEMAND-TOTAL 
SUPPLY 1,776 1,919 1,985 2 ,041 2 ,121 

of which imports from Uganda 
Net generation 

315 
1,461 

194 
1,725 

2 1 2 
1,773 

179 
1,862 

215 
1 ,906 

10.18. At the peak of the d rough t , there were fears tha t m o r e oil thermal 
capaci ty was to be installed to replace the idle h y d r o capaci ty g rounded due 
to water shortage. Th i s fea r did not mater ial ise d u e to the efficient and eco-
nomical uti l ization of the avai lable low water levels in the genera t ing dams . 
T h e result was r e m a r k a b l e as the oil based uni ts generated increased by only 
61 G W H , m u c h less than had been ant ic ipated. T h e trend which was s tar ted 
in 1983, whereby geo thermal units generated accounted fo r m o r e than 50 
per cent of the total thermal units was main ta ined in 1984. However , the 
p ropor t ion of the geothermal units generated was only 51 per cent in 1984 
compared with 62 per cent of total thermal generat ion in 1983. 

10.19. T h e total electricity d e m a n d cont inued with its up-ward t rend in 
1984. T h e total d e m a n d grew f r o m 1,538 G W H in 1980 to 1,845 G W H in 
1984, represent ing an increase of 20 per cent over the five year-period. Th i s 
increase has been caused by high rise in the n u m b e r of cus tomers which 
rose f r o m 156,600 in 1980 to 188,900 in 1984. Some 6,054 service lines were 
installed which resulted in much higher increase in d e m a n d of 6 per cent 
c o m p a r e d with a modes t 3 per cent rise registered in 1983. 

10.20. Large commerc ia l and industr ial cus tomers cont inued to be the 
m a j o r consumers in 1984. This sector a lone used 1,206 G W H or 65 per cent 
of the total. T h e second highest users consist of domest ic and small com-
mercial category. Th i s g roup accounted for 28 per cent of the total consump-
tion, the same level recorded in the previous year. T h e o the r t w o groups 
of main users were off peak and street lighting. Both have jointly accounted 
fo r abou t 8 per cent of the total d e m a n d over the period 1980.84. T h e off. 
peak d e m a n d which had decl ined in both 1982 and 1983, recorded an up-
turn in 1984. when i t increased to 116 G W H f r o m 109 G W H registered in 
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1983. T h e street l ighting d e m a n d s tagnated at 11 G W H in the three years, 
1980.82; i t margina l ly declined in 1983 to 10 G W H and d ropped fur ther 
in 1984 to 9 G W H . In order to mee t the domest ic d e m a n d , electricity has 
cont inued to be impor ted f r o m U g a n d a . T h e quant i ty has con t inued to 
decline over the years, in pursui t of domest ic self-sufficiency. Whereas in 
1980 some 315 G W H was imported f r o m U g a n d a , the uni ts decl ined to 
215 G W H in 1984. Th i s implies that Kenya supplies 90 per cent of its 
electricity. 

To ta l Energy Supply and D e m a n d 

10.21. Despi te the concer ted efforts by the Gove rnmen t to reduce the 
heavy dependence on oil , Kenya still relies heavily on imported fuel . Tab le 
10.14 gives the types and sources of fuels . L iquid fuels , which is wholly 
impor ted , con t inued to be the d o m i n a n t type of energy. O u t of 2,081 thou-
sand tonnes of oil equivalent consumed in 1984, liquid fuels accounted for 

PRODUCTION, TRADE AND CONSUMPTION OF ENERGY** EXPRESSED IN TERMS OF PRIMARY 
SOURCES, 1980—1984 

Table 10.14 '000 Tonnes Oil Equivalent 

1980 1981 1982 1983 1984* 

COAL AND COKE CONSUMPTION         60.0
OIL— 

Imports of crude oil 
Net exports of petroleum fuels 
Stock changes and balancing 
item 

 

3,075.5 
1,415.3 

108.0 

91.2 

2,611.1 
-1,084.4 

145.6 

75.0 

2,165.5 
-766.2 

-177.2 

91 0 

1,940.2 
-434.9 

-62.9 

118.2 

1,932.7 
-584.7 

205.5 

TOTAL CONSUMPTION OF LIQUID 
FUELS 1,768.2 1,672.3 1,573.3 1,442.4 1,553.5 

HYDRO ENERGY— 
Local production of hydro 

power 
Imports of hydro power 

254.4 
75.6 

331.4 
46.6 

335.3 
50..9 

354.7 
43.0 

357.8 
51.6 

TOTAL CONSUMPTION OF HYDRO 
ENERGY 330.0 378.0 386.2 397.7 409.4 

TOTAL LOCAL ENERGY PRODUC-
TION 

TOTAL IMPORTS 
Use of stock and balancing 

item 

254.4 
1,795.8 

108.0 

331.4 
1,664.5 

145.6 

335.3 
1,522.8 

177.2 

354.7 
1,639.3 

-62.9 

357.8 
1,517.8 

205.5 

TOTAL ENERGY CONSUMPTION 2,158.2 2,141.5 2,034.5 1,931.1 2,081.1 

L O C A L PRODUCTION AS PER. 
GENTAE OF TOTAL 

PER CAPITA CONSUMPTION IN 
TERMS OF KILOGRAMS OF 
OIL EQUIVALENT 

11.8 

135 

15.5 

126 

16.5 

108 

18.4 

103 

17.2 

107 

*Provisional. 
**Modern sector only: fuelwood and charcoal are excluded. 
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75 per cent. The total energy production which has been increasing slowly 
but steadily, accounted for 358 thousand tonnes of oil equivalent in 1984 
compared with 355 thousand tonnes of oil equivalent in 1983. Due to the 
drought experienced in 1984. the hydro electricity imported increased by 
20 per cent to 52 thousand tonnes oil equivalent after falling by 16 per cent 
in 1983. 

10.22. Coal consumed increased by 30 per cent from 91 thousand tonnes 
of oil equivalent used in 1983 to 118 thousand tonnes in 1984. The rise 
has been mainly influenced by the increased consumption by Bamburi Port-
land Cement Company which has re-designed its plants to use more of this 
fuel. Coal still remained the smallest source of energy consumed in the 
country compared with both fossil and electricity, despite the large rise in 
1984. The small share of coal arises because it cannot effectively substitute 
oil as the source of power; hence most firms are bound to continue using 
liquid fuel. However, in clay industries, coal has proved to be quite suitable 
and this has partially accounted for the steady rise in its consumption after 
the 1982 oil crisis. Swaziland and Mozambique, traditional sources of coal, 
continued to maintain their role as the major suppliers to Kenya in 1984. 

10.23. The total energy consumption which had declined in the last two 
consecutive years increased by 8 per cent to 2,081 thousand tonnes oil equiva-
lent in 1984. The three types of energy, viz coal, oil and electricity, each 
registered increment of 30 per cent, 8 per cent, and 3 per cent, respectively. 
This re-emphasizes the current duality of energy conservation policy which 
aims at solving the problem from both demand and supply sides. 

Household Energy Use 
10.24. The energy problem is not unique to urban sector, rather, it encom-

passes the rural households as well. The main types of energy used by the 
households are paraffin, biomass and other renewable energy sources such as 
biogas, solar and windmills. As both the need for and cost of imported fuels 
have been escalating rapidly, there has been much pressure on wood resources. 
Both the urban and rural households often experience shortages of charcoal. 
Due to pressure of demand, a number of related problems such as defores-
tation, deterioration of soil conditions, and low agricultural productivity 
have emerged. 

10.25. Wood has long served as the traditional source of fuel in Kenya. 
In order to close the gap between energy demand and supply, the problem 
must be tackled from both demand and supply sides. The demand side 
approach entails improved woodstoves, charcoal "jikos," and charcoal pro-
duction kilns. The Government, through the Ministry of Energy and Rural 
Development, has established a number of demonstration centres based on 
ecological regions for efficient equipment testing. Since wood has many 
competing uses for domestic and industrial purposes, a balance has to be 
struck in its distribution. Concerted efforts are being made on agroforestry, 
replanting of forests and improved management of natural forests. 
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C H A P T E R 1 1 — M A N U F A C T U R I N G 

T h e m a n u f a c t u r i n g sector recorded a modes t growth in real terms of 4.3 
per cent t owards the G D P in 1984. Al though slightly lower than the 
increase in the previous year , i t was well above the 3.0 per cent target set 
fo r 1984 in the current Deve lopment Plan. T h e decline in agricul tural 
p roduc t ion , due to prolonged d rough t in 1984, decreased some agri-
cul tura l earn ings with the result that domest ic d e m a n d was reduced for 
manufac tu r ing products . However , this fall was more than offset by improve-
men t in o ther sub-sectors wi thin the m a n u f a c t u r i n g sector. Fore ign exchange 
reserves rose main ly due to high in ternat ional prices of Kenya ' s m a j o r expor ts , 
par t icular ly tea. Th i s and the G o v e r n m e n t policy on t rade l iberal isat ion, 
enabled a large n u m b e r of impor t licence approvals to be granted for the 
r a w mater ia ls required in this sector. Cu tbacks in Gove rnmen t ' s domest ic 
commerc ia l bor rowings made avai lable more credit to the pr ivate sector 
a l t hough this may have affected other manufac tu r ing industries as will be 
shown later in the chapter . O the r con t r ibu to ry fac tors for the modest rise in 
o u t p u t were the reduct ions in domest ic interest rates and modera t e increases 
in prices of m a n y m a n u f a c t u r e d consumer non-luxury products . 

11.2. G r o w t h rates of product ion in individual sub-sectors varied widely. 
M o r e than half of the industries in this sector recorded increases in volume 
of o u t p u t with significant rises registered by miscel laneous manufac tu res , 
clay a n d glass products , petroleum and chemicals , and sugar and confect ion-
ery industr ies . Those which recorded falls of more t han 12 per cent include 
m e a t and dairy products , t ranspor t equ ipment , and leather and foo twear 
industries. 

11.3. Wage earnings in the manufac tu r ing sector increased by 13 per 
cent f r o m K£149 million in 1983 to K£169 million in 1984. E m p l o y m e n t 
too. increased to 153 thousand persons in 1984 f r o m 149 thousand persons 
in 1983. Th i s m a y be due to the ease in acquisi t ion of import l icences for the 
needed r a w materials . T h e m a n u f a c t u r i n g sector possibly concent ra ted in 
utilising avai lable produc t ion capaci ty , fo r the va lue of addi t ions to fixed 
assets as measured by the Business Expec ta t ions Enqu i ry (BEE) decl ined 
by 21 per cent f r o m K£101 million in 1983 to K£80 mill ion in 1984. 

11.4. Es t imated manufac tu r ing sales at cu r ren t prices stood at K£1,704 
million in 1984 compared with K£1.560 million for 1983. A decline in value 
of sales occurred in the clothing, fu rn i tu re and fixtures, basic industrial che-
micals, c lay and glass products and miscel laneous manufac tu r e s industries. A 
major i ty of the remaining industries in this sector registered increases which 
were, however , lower than the cor responding ones in 1983. T h e value of 
s tocks in m a n u f a c t u r i n g sector were est imated to be K£370 million in the 
period under review as against a revised figure of K£347 million in 1983. 
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Changes in product ion in 1984 

11.5. T h e values of ou tpu t , in termedia te consumpt ion and cont r ibu t ion of 
va lue a d d e d by the manufac tu r ing sector a t cur ren t prices are noted in T a b l e 
11.1. T h e r e was an increase of 22 per cent in value of o u t p u t which was 
higher than the 18 per cent observed in 1983. T h e value of in termedia te 
consumpt ion and value added grew more rapidly than in 1983. A substant ia l 
rise in the share of in termediate consumpt ion in gross o u t p u t dur ing 1984 
accounts for the lower rise in value added at cur ren t prices c o m p a r e d with 
the rise for gross ou tpu t . 

MANUFACTURING SECTOR—OUTPUT, WAGES AND PRODUCT, AT CURRENT PRICES* 
1982-1984 

Table 11.1 K£million 

Value of Intermediate Value Total 
Output Consumption Added Wages Paid 

1982** 2,054.06 1,663.02 391.04 136.13 
1983** 2,425.58 1,996.47 429.11 149.40 
1984*** 2,956.67 2,471.97 484.70 168.72 

*Includes tea processing. 
** Provisional. 

***Early Estimates. 

11.6. Q u a n t u m indices of ou tpu t of the sector in the period 1982 to 1984 
are shown in detai l in Tab le 11.2. As a l ready indicated, the overall rise of 
4.1 per cent was impressive. Since the sector weathered the adverse effects 
of the d rough t to some extent , it is likely to do better in 1985 par t icular ly 
with the arrival of the long ra ins in t ime. 

11.7. Despite the difficult wea ther condi t ions dur ing 1984. food processing 
industry recorded a 7.3 per cent increase compared with the 5.8 per cent 
increase a t ta ined in 1983. Th i s rise may be a t t r ibuted to unusual ly high 
impor ts of unmil led maize and wheat , coupled with increases in ou tpu t of 
sugar and confect ionery. 

11.8. T h e Kenya M e a t Commiss ion (KMC) received large deliveries of 
catt le, sheep and goats in 1984 mainly due to acute d rought dur ing the year 
that forced f a rmer s to sell their livestock to avert big losses arising f r o m 
deaths. As a result, ou tpu t of beef , mu t ton and goat mea t increased substan-
tially. Beef a lone increased to 28 thousand tonnes in 1984 f r o m 18 thousand 
tonnes in 1983. Expor t s of c anned beef more than doubled , increasing f r o m 
1,748 tonnes in 1983 to 3,897 tonnes in 1984, earn ing the coun t ry some 
K£7 mill ion c o m p a r e d with K£3 million in 1983. But ou tpu t of dairy p roduc t s 
declined significantly. As a result of the d rough t , p roduc t ion of liquid milk 
declined to 197 million litres in 1984 f r o m 304 million litres recorded in the 
previous year. Consequent ly , the overall index of the meat and dairy products 
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fell by 15.3 per cent in 1984 compared with a sha rp rise of 28.2 per cent 
a t ta ined in 1983. To meet local d e m a n d , 46 tonnes of whole milk powder 
were impor ted dur ing the year compared with only 7 tonnes in 1983. 

QUATUM INDEX OF MANUFACTURING PRODUCTION, 1 9 8 2 - 1 9 8 4 

Table 11.2 1976 = 100 

1982 1983 1984* 

Percentage 
Change 
1984/83* 

Meat and Dairy Products 62.6 80.2 67.9                -15.2 
Canned Vegetables, Fish, Oils and 

Fats 152.0 183.5 167.7                 -8.6 
Grain Mill Products 176.6 154.4 164.2 + 6 . 3 
Bakery Products 93.4 111.8 109.6                  -1.9 
Sugar and Confectionery 144.8 153.0 189.1 +23.6 
Miscellaneous Foods 128.4 121.7 126.6 + 4 . 0 

Food Manufacturing 112.9 119.5 128.2 + 7 . 3 

Beverages 127.9 117.2 127.6 + 8 . 9 
Tobacco 142.9 174.2 161.7                 -7.2 

Beverages and Tobacco 129.3 128.3 134.7 +5.0 

Textiles 134.0 146.8 166.6 +13.5 
Clothing 388.5 406.8 369.5                  -9.2 
Leather and Footwear 92.8 93.1 81 .3                -12.7 
Wood and Cork Products 131 9 109 6 91.5                -16.5 
Furniture and Fixtures 64.9 67.1 69.8 + 4 . 0 
Paper and Paper Products 142.8 129 5 137.1 + 5 . 9 
Printing and Publishing 268.5 284.1 317.3 +11.7 
Basic Industrial Chemicals 166.5 150.5 167.8 + 11 5 
Petroleum and Other Chemicals 187.4 196.6 245 0 +24.6 
Rubber Products 152.6 195.0 227.5 +16.6 
Plastic Products 163.8 176.6 186.3 + 5 . 5 
Clay and Glass Products 181.5 216.8 282.3 +30.2 
Non-Metallic Minerals 124.7 122.2 108 4                -11.3 
Metal Products 89.2 .97.4 89.4                  -8.2 
Non-Electrical Machinery 97.7 100.1 103.1 + 3 . 0 
Electrical Equipment 139.7 138.2 147.2 + 6 . 5 
Transport Equipment 774.1 904.2 774.9                -14.2 
Miscellaneous Manufactures .. 107 9 118.8 157.7 +32.7 

Total Manufacturing 156.5 163.6 170.3 + 4 . 1 

*Provisional. 

11.9. Notwi ths tanding fa i r increases in ou tpu t of canned frui ts and edible 
oils, the ou tpu t of canned vegetables, f ish, oil and fa t s industry decl ined by 
8.6 per cent in 1984. T w o ma in fac tors accounted for the decline: d rough t 
condi t ions which affected off-shore f ishing grounds; and a t empora ry stop-
page in the p roduc t ion of edible oils by a leading domest ic p roducer of the 
product . 
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11.10. Al though deliveries of m a j o r cerea ls—maize and whea t to the Na-
tional Cereals and Produce Board (NCPB)—decreased substant ial ly as a result 
of the d rought in 1984, the overall ou tpu t index increased by 6.3 per 
cent c o m p a r e d with an increase of 12.6 per cent in the previous year. 
Impor t s of maize and wheat , and part icular ly the timely arr ival of the f o r m e r 
aver ted an overall decline in ou tpu t of this industry. While the ou tpu t of 
wheat f lour fell f r o m 272 thousand tonnes in 1983 to 222 thousand tonnes 
in 1984, that of maize meal increased to 302 thousand tonnes f r o m 228 
thousand tonnes in 1983. O the r increases in ou tpu t that helped achieve the 
modes t rise in ou tpu t of this industry c a m e f r o m such products as wheat 
offals, maize germ, maize offals and b ran . Detai ls of the ou tpu t of the main 
grain mill p roducts since 1980 are shown in Tab le 11.3. 

PRODUCTION OF GRAIN MILL PRODUCTS, 1 9 8 0 - 1 9 8 4 

Table 11.3 '000 tonnes 

1980 
1981* 
1982 . 
1983 
1984** 

*Revised. 
**Provisional. 

11.11. T h e decline in the o u t p u t of wheat flour resulted in the fall in ou tpu t 
of bread f r o m 181 thousand tonnes in 1983 to 151 thousand tonnes in 1984. 
In spite of large increases in the o u t p u t of scones and biscuits in response to 
good domest ic and expor t d e m a n d , overall ou tpu t of the bakery products 
industry decl ined by 1.9 per cent in 1984 against a rise of 19.7 per cent in 
1983. Th i s is because the latter are minor products in the bakery industry. 
Expor t s of biscuits rose to 354 tonnes in 1984 f r o m 271 tonnes in 1983. 

11.12. T h e r e were minor decreases in ou tpu t of confect ionery and choco-
late products such as sweets and chewing gum in 1984. Nevertheless, the 
o u t p u t of sugar and molasses increased substantially t h u s account ing for 
the large increase of 23.6 per cent in ou tpu t of sugar and confect ionery. 
Increased deliveries of sugar-cane to the mills may be a t t r ibuted both to 
increases in producer prices and to an increase in the fleet of t ransport fo r 
carrying the cane to the factories. 
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11.13. T h e overall ou tpu t of the miscel laneous food industry went up 
modera te ly by 4.0 per cent dur ing the year under review. Good expor t prices 
for coffee and tea enhanced domest ic product ion of these commodi t ies . In 
par t icular , high export prices of tea, result ing f r o m India ' s reduct ion of its 
tea exports , may have cont r ibuted substantial ly to the rise in domest ic pro-
cessing of that commodi ty . O u t p u t of black tea increased by 3 per cent f r o m 
104 thousand tonnes in 1983 to 107 thousand tonnes in 1984, while that of 
milled and roasted coffee rose to 100 thousand tonnes f r o m 78 thousand 
tonnes in 1983. O the r products in this sub-sector, no tab ly salt, cashew nuts , 
catt le and pig feeds, a lso recorded increases in output . However , there were 
decreases in ou tpu t of instant coffee, poultry and pet foods. 

11.14. Despite increases in the price of beer and cigaret tes dur ing the 
year under review, the combined ou tpu t of beverages and tobacco rose by 
5.0 per cent . T o b a c c o a lone declined by 7.2 per cent while beverages increased 
by 8.9 per cent , thereby mit igat ing the decline in tobacco to give the modest 
rise in the industry. Increase in ou tpu t of beverages is a t t r ibuted to good 
domest ic consumpt ion . While the value of domest ic expor ts of alcoholic 
beverages remained s tagnant for 1983 and 1984. that of non-alcoholic bever-
ages decl ined f r o m K£115 thousand in 1983 to K£65 thousand in 1984. 
Va lue of impor ts of alcoholic beverages declined dur ing the year , reflecting 
the G o v e r n m e n t policy of reducing luxury consumer goods. T h e B A T has 
a p r o g r a m m e of increasing supplies of local tobacco to save foreign exchange 
on impor ta t ion of u n m a n u f a c t u r e d tobacco . Product ion of beverages and 
tobacco for the years 1980 through 1984 is detailed in Tab le 11.4. 

PRODUCTION OF BEVERAGES AND TOBACCO, 1 9 8 0 - 1 9 8 4 

Table 11.4 

Year 
COMM ODITY 

Year 
Spirits Beer Mineral Waters Cigarettes 

'000 litres Million litres Million litres Million 

1980 
1981* 
1982 
1983 
1984** 

463.0 
607.8 
458.1 
510.3 
530.2 

232.4 
228.3 
233.7 
217.5 
230.3 

142.9 
150.8 
137.8 
118.8 
137.9 

4,556 
4,972 
4,904 
5,584 
5,391 

*Revised. 
**Provisional. 
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11.15. T h e textile industry cont inued its upward trend with growth rising 
by 13.5 per cent in 1984 c o m p a r e d with 9.6 per cent in the previous year. 
Increased uti l ization of the avai lable plant capaci ty as a result of improve-
ment in impor t licence approva l s dur ing the year , and the impor t policy on 
impor ta t ion of textile products , helped the industry a t ta in an increase in 
ou tpu t . Mode ra t e decreases in ou tpu t of made-up textiles, knit ted mater ia ls 
and rope and twine were m o r e than offset by relatively large increases in 
o u t p u t of cot ton wooven fabrics , polyester fabr ics , towelling mater ia ls , cot ton 
lint and ginned cot ton . However , to meet local d e m a n d , cer ta in textile mate-
rials con t inue being impor ted . F o r instance, importa t ion of textile fibres and 
synthetic f ibres sui table for spinning increased f r o m 5,500 tonnes in 1983 to 
8,300 tonnes in 1984. T w o textile f i rms, namely , Rivatex and Kicomi (1983), 
received fu r the r f inancia l suppor t f r o m deve lopment f inance insti tutions as 
loans or equity dur ing the year for their expans ion and modernisa t ion and 
acquisi t ion of raw materials . 

11.16. Excep t for un i fo rms and overalls, all o ther products of the c lothing 
industry recorded decreases in ou tpu t dur ing 1984 and hence the 9.2 per 
cent decl ine recorded for the industry. In par t icular , ou tpu t of vests, sing-
lets and underwear together declined substant ial ly f r o m some 310,000 dozen 
in 1983 to 221,000 dozen in 1984. Consequent ly , the value of impor ted 
articles of appare l and clothing accessories rose by 6.2 per cent to K£850 
thousand in 1984. Besides, impor ts of men ' s and boys ' outer garments of 
textile fabr ics nearly doubled dur ing the year. 

11.17. T h e ou tpu t of leather and foo twear fell by 12.7 per cent fol lowing 
a marg ina l increase of 0.3 per cent in 1983. This is a t t r ibuted to sha rp 
declines in such products as finished leather , sole leather and leather shoes. 
In par t icular , p roduct ion of leather shoes fell to one million pairs in 1984 
c o m p a r e d with two million pairs p roduced in 1981. 

11.18. Cont inued restrictions on the fell ing of trees by the Governmen t 
in its forest conservat ion policy, and high t ranspor ta t ion costs, fu r ther 
affected the growth of the wood and cork products industry. As a result, 
the industry registered a negative growth of 16.5 per cent compared with 
a decl ine of 16.9 per cent in 1983. Sawn t imber , for example , fell f rom 108 
thousand cubic metres in 1983 to 90 thousand cubic metres in 1984. But 
o u t p u t of fu rn i tu re and fixtures went up by 4 0 per cent , which probably 
was due to increased d e m a n d f r o m const ruct ion of S tandard 8 classes in the 
country . T h e n u m b e r of chairs, desks and cupboa rds increased modera te ly . 
Also, employmen t in the formal furn i tu re and fixtures sub-sector increased 
f rom 2,652 persons to 2.759 persons in 1984.a modera te rise of 4.0 per 
cent. 

11.19. O u t p u t of paper and paper products increased moderate ly by 5 9 
per cent . T h e rise is a t t r ibuted to increases in product ion of kraf t pape rboa rd , 
wrapp ing paper , cor ruga ted paper containers , car tons , c a r d b o a r d s and toilet 

149 



paper rolls. T h e r e was, however, a large decline in the ou tpu t of exercise 
books, p robably due to cu tbacks in G o v e r n m e n t expendi ture . However , 
domest ic d e m a n d necessitated impor ta t ion of paper and pape rboa rd while 
expor ts fo r similar products declined in both value and quant i ty . A plan by 
a local paper mill to expand its plant at a cost of K£2.5 million will fu r the r 
enhance ou tpu t of paper and paper products . 

11.20. T h e ou tpu t of bo th locally m a d e paper and newsprint increased 
substant ial ly with the overall ou tpu t of the pr int ing and publ ishing industry 
rising by 11.7 per cent in 1984. Inst i tut ing Standard 8 classes in p r imary 
schools that needed new text books fu r the r explains the growth in this 
industry. T h e industry will get a fu r the r boost f rom the new secondary school 
levels that would also require new textbooks. Local ly m a d e paper increased 
f rom 25 thousand tonnes in 1983 to 28 thousand tonnes in 1984. 

11.21. G r o w t h rates of the individual p roduc t s of the basic industrial 
chemicals varied widely. O u t p u t of methylated spirits, wat t le extract , pyreth-
rum extract , ferti l izer, herbicides and vaccines decl ined. Conversely, there 
were impressive increases in ou tpu t of such products as oxygen, electrodes, 
both liquid and solid insecticides, which more than offset the above decreases 
to give 11.5 per cent increase in ou tpu t of the entire basic industr ia l chemi-
cals industry. O u t p u t of fertil izer is provisionally es t imated to have fal len 
f rom 69 tonnes in 1983 to 48 tonnes in 1984. Impor t s of manufac tu red fer-
tilizer d ropped , p robably due to high prices and the d rought condi t ions 
that affected the area under c rop dur ing 1984. 

11.22. T h e pet roleum and other chemicals sub-sector registered a significant 
growth of 24.6 per cent in 1984, only rivalled by the 18.3 per cent rise 
in ou tpu t a t ta ined in 1980 for the last five years. In this sub-sector, there 
were decreases in o u t p u t of paints, varnishes, lacquers, pharmaceut ica ls , hard 
soap, toothpas te , matches , and fuel oil and residue. But large increases in 
ou tpu t of other pet roleum products namely, shoe polish, powdered soap, 
l iquid and tablet d rugs and dis tempers explain the s teep growth in ou tpu t 
of this sub-sector. A fall in ou tpu t of local product ion of pharmaceut ica l s is 
a t t r ibuted to compet i t ion with imports. However , increased ou tpu t of refined 
pet roleum produc ts could be due to good expor t d e m a n d . T h e value of 
domest ic expor ts of refined pet roleum products went up by K£8 million in 
1984 f r o m K£134 mill ion in 1983. 

11.23. T h e rubber industry cont inued its upward trend with vo lume of 
ou tpu t r ising by 16.6 per cent which was, however , below the 27.8 per cent 
recorded in 1983. O u t p u t of individual products in this industry except rubber 
soles increased. T h e increases, apa r t f r o m that of new bicycle tyres and re-  
t readed vehicle tyres, were modest c o m p a r e d wi th relatively bigger increases 
for similar p roducts in the previous year. 

11.24. Increases in ou tpu t of plastic shoes and plastic crates, for which 
local d e m a n d is good, offset declines in ou tpu t of P V C pipes and polythene 
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bags to give a mode ra t e rise of 5.5 per cent fo r the plastic products industry. 
However , higher impor t dut ies charged on raw mater ia ls used in the plastics 
industry m a k e its products less compet i t ive in the expor t markets . P roduc t ion 
of plastic shoes rose f r o m 1.3 million pairs in 1983 to 1.8 mill ion pairs in 
1984, an increase of 38.5 per cent . T h e launching of "ni lef lex", a locally 
manufac tu red coffee processing and drying PSV mater ia l will he lp the count ry 
save K£750 thousand annual ly in foreign exchange and boost growth in this 
industry . 

11.25. A d rama t i c rise of 30.2 per cent in the ou tpu t of clay and glass 
p roduc t s in 1984 surpassed the 19.4 per cent increase in 1983. T h e expla-
nat ion for this is to be found in a more rapid growth in ou tpu t of glass bottles, 
ja rs a n d plates which together have been est imated to have grown f r o m 222 
thousand units in 1983 to 289 thousand units in 1984. T h e r e was also good 
expor t d e m a n d , part icular ly for glassware. Expor t s of glassware increased 
more t han three-fold f r o m 831 tonnes in 1983 to 2,778 tonnes. O u t p u t of 
this industry will be enhanced appreciably through the opening of the Kenya 
Breweries ' own plant fo r m a k i n g glass bottles. 

11.26. T h e decl ining trend in the product ion of non-metall ic minera l pro-
ducts cont inued into 1984. This reflects the cont inued depression in the build-
ing and cons t ruc t ion sector. O u t p u t of cement in par t icular fell f r o m a revised 
es t imate of 1,280 thousand tonnes in 1983 to 1,134 thousand tonnes in 1984. 
A p a r t f r o m the depressed local marke t , cement product ion faced other prob-
lems: the world-wide cement glut and reduct ion of cement prices in dol lar 
terms to suit some markets ; and loss of expor t marke t s due to irregular 
supply of cement to impor ters arising f r o m delays in securing raw mater ia ls 
such as gypsum. Al though expor t s to bo th U g a n d a and T a n z a n i a have been 
increasing since 1982. the quant i ty of cement expor ted to those countr ies 
is qui te small . T a b l e 11.5 gives detai led in format ion on the p roduc t ion and 
uti l izat ion of cemen t since 1980. 

CEMENT PRODUCTION AND UTILIZATION, 1 9 8 0 - 1 9 8 4 

Table 11.5 '000 tonnes 

Year PRODUCTION 
IMPORTS  FROM CON-

SUMPTION 
A

 

EXPOR TS TO 
Year PRODUCTION 

Uganda 
and 

Tanzania 

Overseas 

C
 

AND 
STOCKS Uganda 

and 
Tanzania 

Overseas 

1980 
1981 
1982* 
1983* 
1984** 

1,279.8 
1,280.3 
1,238.1 
1,280.1 
1,134.5 

0.9 

1.9 

729.5 
611.7 
500.7 
545.7 
531.5 

20.9 
16.2 
18.8 
20.0 
28.8 

530.3 
652.4 
718.6 
716.3 
574.2 

*Revised. 
**Provisional. 
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11.27. Fol lowing a rise of 9.2 per cent in ou tpu t of the metal indus t ry in 
1983, g rowth in 1984 declined by 8.2 per cent. Th i s is expla ined by relatively 
bigger decreases in ou tpu t of mos t of the products in this sub-sector, notably , 
iron rods and bars , " j embes" , padlocks , metal cans and tins, and metal fur-
niture. N o n e the less modest increases in ou tpu t were registered in such pro-
ducts as " su fu r i a s " . barbed wire, welded mesh, and steel d r u m s and pails. 

11.28. Ou tpu t of non-electrical machinery increased by 3.0 per cent in 
1984, thus main ta in ing an u p w a r d trend f r o m a rise of 2.4 per cent in the 
previous year. Employmen t in this industry rose f r o m 1,271 persons in 1983 
to 1,309 persons in 1984. Both ou tpu t of power and hand mills increased 
while an ima l and t ractor opera ted ploughs decl ined. 

11.29. F o r electrical machinery , a growth of 6.5 per cent in 1984 was 
impressive fol lowing a decline of 1.1 per cent in the previous year. Modera t e 
increases in ou tpu t of dry cells, assembled radios and moto r vehicle bat ter ies 
expla in the rise. Domest ic expor ts of bat ter ies for torches and transistor 
rad ios rose to 4.6 million in 1984, c o m p a r e d with 1.9 million batteries in 
1983. 

11.30. T ranspo r t equ ipmen t sub-sector pe r fo rmed ra ther poorly as the index 
on T a b l e 11.2 shows. Growth in this industry fell steeply by 14.2 per cent 
as against a rise of 16.8 per cent in 1983. This is explained by large decreases 
in o u t p u t of assembled vehicles and lorry bodies. Increase in ou tpu t of coaches 
and buses reflected m o r e domest ic d e m a n d for these types of vehicles. T h e 
number of locally assembled coaches and buses rose f r o m 313 in 1983 to 
459 in 1984. Restr ic t ions on impor ts of second hand cars led to increased 
impor ta t ion of unassembled cars and buses. O u t of 874 buses and cars import-
ed du r ing the year unde r review, 744 were unassembled . 

11.31. O u t p u t of spectacles cont inued decl ining while o ther products in 
the miscel laneous manufac tu r ing industry rose substantial ly to give the highest 
g rowth of 32.7 per cent in ou tpu t a m o n g all o ther sub-sectors in the manu-
fac tur ing sector du r ing 1984. T h e sub-sector includes bal lpoint pens, house-
hold and industr ia l brushes , water metres and sun-glasses. 

Development of M a n u f a c t u r i n g Enterprises 

11.32. Dur ing 1984, the deve lopment finance inst i tut ions charged with 
providing loans and equi ty par t ic ipat ion in new plants and expans ion of 
exist ing ones, concentra ted their activities in rehabi l i ta t ion and expans ion 
of existing industrial plants. T h e combined commi tmen t s by these insti tutions 
a m o u n t e d to K£12 million, well above their c o m m i t m e n t s in the previous 
year bu t still less t han K£20 mill ion spent in 1981. T h e n u m b e r of pro jec ts 
approved cont inued to decline (see Tab le 11.6). 

11.33. T h e world-wide recession in the past few years and the need to 
subject projects to vigorous and thorough appraisa l before approva l affected 
the IDB ' s activities dur ing the year. Al though the n u m b e r of projects approved 
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INDUSTRIAL PROJECTS APPROVED BY SELECTED GOVERNMENT OR QUASI-GOVERNMENT 
INSTITUTIONS, 1 9 8 2 - 1 9 8 4 

Table 11.6 

Institution 

Number of Projects Approved Expenditure 
K£million 

Institution 
1982 1983 1984 1982 1983 1984 

Industrial Development Bank 
Limited (IDB) 

Development Finance Company 
of Kenya (DFCK) 

Kenya Industrial Estates Limited 
(K.I.E.) 

Industrial and Commercial Deve-
lopment Corporation (ICDC) 

TOTAL 

9 

27 

137 
6 

2 

22 

139 

7 

6 

12 

114 

8 

3.86 

2.39 

2.48 

1.42 

2.68 

2.60 

2.41 

1.33 

2.46 

3.72 

2.08 

3.56 

Industrial Development Bank 
Limited (IDB) 

Development Finance Company 
of Kenya (DFCK) 

Kenya Industrial Estates Limited 
(K.I.E.) 

Industrial and Commercial Deve-
lopment Corporation (ICDC) 

TOTAL 179 170 140 10.15 9.02 11.82 

Industrial Development Bank 
Limited (IDB) 

Development Finance Company 
of Kenya (DFCK) 

Kenya Industrial Estates Limited 
(K.I.E.) 

Industrial and Commercial Deve-
lopment Corporation (ICDC) 

TOTAL 
 

by the bank increased to 6 f rom 2 in 1983, total commi tmen t s declined f rom 
K£2.68 million in 1983 to K£2.46 million in 1984. T h e bank concent ra ted 
its activities on moni tor ing , supervision a n d rehabi l i ta t ion of the existing 
projects to ensure improved pe r fo rmance and cont inued economic benefits. 
T h e activities mainly centred on electrical appl iances , chemicals , fuels , 
leather, textiles and paper products industries. These activities a re expected 
to create addi t ional employmen t for 155 persons. 

11.34. To ta l commi tmen t s by the D F C K dur ing 1984 were K£3.72 million, 
a rise of 43 per cent above commi tmen t s in the previous year. But the 
n u m b e r of projects declined drastically f r o m 22 in 1983 to only 12 in 1984. 
While the D F C K approved 10 entirely new projects in 1983, the n u m b e r was 
4 in 1984. Mos t of its activities were in consol idat ion and expans ion of 
existing projects. Indeed , commi tmen t s totall ing K£2.82 million or 76 per 
cent went in to the existing industries. Over 60 per cent of the D F C K ' s total 
commi tmen t s centred in the chemicals , leather and leather products and 
food and beverage industries. Unl ike the previous year , projects approved 
in 1984 were mostly in Nai rob i and M o m b a s a . T h e activities of the D F C K 
in 1984 are expected to generate addi t ional employment for 826 people. 

11.35. T h e K I E cont inued its role of assisting in the es tabl ishment of small 
scale enterpr ises du r ing the year. Its c o m m i t m e n t s totalled K£2.08 million 
in 114 projects of which 38 projects , or 33 per cent , were in the grain milling 
industry. Of the 114 projects approved in 1984, 87 were entirely new. T h e 
K I E re laxed its policy of only assisting projects within its estates by approv ing 
90 projects outs ide its estates. It a lso cont inued with industr ial decentral isa-
tion as a total of K£1.08 million in 80 projects went into a reas outside 
Na i rob i and M o m b a s a . A total of 1,178 jobs a re likely to be created as a 
result of the K I E ' s activities in 1984. 
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11.36. F o r the fou r th year runn ing , the I C D C cont inued with its strategy 
of consol ida t ion and rehabi l i ta t ion of on-going industrial projects. T h e cor-
pora t ion commit ted K£3.56 mill ion in 8 projects dur ing the year wh ich was 
substant ia l compared with K£1.33 million in 7 projects in the previous year. 
A m o n g others, the I C D C invested K£820 thousand in a vegetable processing 
plant in order to m a n u f a c t u r e dehydra ted vegetables and other foodstuffs . 
This will a lso create addi t ional employment as well as serve nearly 3,000 
sur rounding farms. T h e corpora t ion ' s o ther activities a re mainly centred on 
the textile and leather industries. 

11.37. T h e Kenya Tea Deve lopment Author i ty ( K T D A ) ended its fac tory 
deve lopment p r o g r a m m e with the comple t ion of the remain ing 5 small-holder 
factor ies du r ing 1984, thus finalising the targetted 39 factor ies p lanned. T h e 
resul tant product ion capaci ty will handle approximate ly 300,000 tonnes of 
green leaf annual ly . Effor ts a re being m a d e by the Author i ty in co l labora t ion 
with the ministries of Agr icul ture and Livestock Development , Env i ronment 
and of Na tu ra l Resources to conver t several factories f r o m using fuel oil 
to fuel-wood as a measure to save foreign exchange. This is in line with 
the G o v e r n m e n t ' s policy of utilising more of the domest ic resources. T h e 
K T D A is e m b a r k i n g on a new spec t rum of consol idat ion and specialisation 
to ensure o p t i m u m utilization of the factor ies constructed. 

L a b o u r Costs and Product ivi ty 

11.38. In fo rmat ion pertaining to t rends in average manufac tu r ing pro-
ductivity, wage costs and employment for the period 1982, th rough 1984 
are given in T a b l e 11.7. E m p l o y m e n t in the manufac tu r ing sector improved 
in 1984, a l though the rise in employment of 2.9 per cent was below a 3.4 
per cent rise in 1981. It was, however , higher than the increase a t ta ined in 
1983. indicat ing a fu r the r up tu rn in the sector. 

INDICATORS OF LABOUR COSTS AND PRODUCTIVITY IN MANUFACTURING, 1 9 8 2 - 1 9 8 4 

Table 11.7 Per cent 

1982 1983 1984* 

1. Change in the quatum index of manufacturing +2.2 +4.5 +4.1 
2. Change in numbers of employed in manufacturing +0.3 +1.3 +2.9 
3. Implicit change in labour productivity +1.9 +3.2 +1.2 
4. Wage costs as percentage of gross output 6.6 6 1 5.7 
5. Wage costs as percentage of value added 34.8 34.7 34.8 

*Provisional. 

11.39. Wage costs cont inued to decline as a propor t ion of gross ou tpu t . 
F r o m 6.8 per cent in 1981, there was a d r o p to 5.7 per cent in 1984 fur ther 
conf i rming tha t in the m a n u f a c t u r i n g sector l abour costs have been a minor 
c o m p o n e n t of the cost s t ructure . As a percentage of value added , the wage 
costs have remained near ly a third of the total value added . 
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C H A P T E R 1 2 — B U I L D I N G A N D C O N S T R U C T I O N 

O n e of the indicators in the improvement of the economy is the level of 
cons t ruc t ion activities in the bui ld ing and cons t ruc t ion sector. Cons t ruc t ion 
activities, genera te d e m a n d for and t ranspor ta t ion of bui lding mater ia ls such 
as stones, bal last , sand , t imber , fu rn i tu re , cement , paints , etc. In turn, the 
p roduc t ion of such mater ia ls requi re addi t ional l abour input which create 
d e m a n d for consumer goods. Over the last f ive years, there has been a slow-
d o w n in bui lding and cons t ruc t ion activities. Increas ing bui ld ing costs, credit 
squeeze by f inancial insti tutions, and the recent past austeri ty measures taken 
by the G o v e r n m e n t part ly explain the decline in activities in the sector. 

12.2. Some indicators of the bui lding and const ruct ion sector are presented 
in T a b l e 12.1. C e m e n t consumpt ion which declined by 12 per cent in 1983, 
increased by 6 per cent to 541 thousand tonnes in 1984, at least part ly due 
to the cons t ruc t ion of S tandard 8 classes. Consequent ly , the consumpt ion 
index rose f r o m 119.9 to 127.0. Meanwhi le , the index of G o v e r n m e n t expendi-
ture on roads registered 108.0 in 1984 compared with 127.2 in 1983. Similarly, 
the indices of repor ted pr ivate bui ld ing works comple ted in the ma in towns 
registered a d o w n w a r d t rend. In general , the downward trend in indices dis-
played since 1981 is a t t r ibu tab le to the g loomy economic condi t ions a f te r 
the 1979 second oil price rise. T h e only except ion is the trend of repor ted 
public bui lding works comple ted which has been upward since 1981. Essen-
tially, this upward t rend is due to the sustained G o v e r n m e n t effort to supply 
an adequa t e n u m b e r of dwellings, par t icular ly in the u r b a n areas . Employ-
ment in the sector which has been s teady at a round 60 thousand people 
over the last fou r years decl ined to 49 thousand in 1984. 

REAL TRENDS IN BUILDING AND CONSTRUCTION*, 1 9 8 0 - 1 9 8 4 

Table 12.1 1976=100 

1980 1981 1982 1983 1984** 

"Index" of reported private 
building work completed in 

206 8 164 .4 main towns*** 2 0 3 . 8 206 8 164 .4 105 .5                   - -
"Index" of reported public 

building work completed in 
6 9 . 3 7 2 . 2 main towns*** 9 8 . 4 6 9 . 3 7 2 . 2 9 3 . 5                   - -

"Index" of Government exp-
enditure on roads 125 .6 149 .6 142.9 127 .2 108 .0 

Cement consumption ('000 
652 .5 tonnes) 6 9 1 . 2 652 .5 5 7 9 . 3 5 1 1 . 0 541.1 

"Index" 159.4 149.7 134.3 119 .9 127 .0 
Employment ('000) 

"Index" 
63 .2 61 4 6 0 . 4 60 .2 4 9 . 2 Employment ('000) 

"Index" 134.0 130.1 128 .2 127.7 104 .5 

*Actuals deflated by various buildings or construction cost indices. 
**Provisional. 

***The average of two succeeding years is taken in each case for reported completions of 
buildings. 
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12.3. Provis ional results of the Business Expec ta t ions Enqui ry (BEE) indi-
ca te that total receipts by private cont rac tors declined f r o m K£170 million 
in 1983 to K£165 million in 1984, or by 3 per cent. Declines and s tagnat ions 
in the value of stocks held by con t rac tors reflects the difficult prevail ing 
economic c l imate in the bui lding and cons t ruc t ion sector. Pr ivate sector 
employmen t has similarly gone down. 

12.4. As c a n be observed in T a b l e 12.2, the combined bui lding and con-
struct ion cost index increased by 12.7 per cent in 1984 compared with 5.2 
per cent in 1983. A b reakdown of the cost index reveals that the large 
rise in 1984 was a t t r ibutable to 43.5 per cent increase in labour costs. This 
rise in labour cost index is due to a change in using "bas ic i ncome" as opposed 
to the " w a g e guide l ine" which was being used earlier. T h e f o r m e r is a better 
measure since i t includes annua l increments , leave a l lowance, and other f r inge 
benefits on top of basic salary. T h e cost index for "al l bu i ld ings" mater ia ls 
increased by less than 1 per cent while the cost of mater ia ls fo r " o t h e r " 
cons t ruc t ion rose by 11.6 per cent. T h e total cost index covering the aggregate 
of mater ia ls and labour , for " o t h e r " const ruct ion amoun ted to 21.2 per 
cent in 1984. 

ANNUAL PERCENTAGE INCREASE IN BUILDING AND CONSTRUCTION COST INDICES*. 1982 -1984 

Table 12.2 

Residential Buil-
dings 

Non-Residential 
Buildings 

All Buildings .. 
"Other" Con-
struction 

TOTAL COST INDEX 

*From December to December. 
**No change between December, 1982 and December, 1983 

MATERIAL. LABOUR T OTAL COST 
 

1982 1983 1984 1982 1983** 1984 1982 1983 1984 

12.7 8.2 0.8 22.3 — 43.5 14.1 6.9 6.9 

11.7 5.1 0.7 22.3 43.5 13.7 4.1 8 9 
12.2 6.7 0.8 22.3 — 43.5 13.9 5.6 7.8 

17.0 6.8 11.6 22.3 — 43.5 18.7 4.7 21.2 

14.6 6 8 4.2 22.3 43.5 15.6 5.2 12.7 

12.5. A s u m m a r y of the value of plans approved by the Na i rob i City 
Commiss ion and other towns is presented in Tab le 12.3. In the last five 
years, the d o w n w a r d trend in the value of all plans approved reached a t rough 
in 1983 bu t the deve lopment of o ther towns is now more than compensa t ing 
for the cont inued cont rac t ion in Nai rob i . T h e total value of all repor ted plans 
approved in 1984 increased by 8 per cent and recorded K£89 million. Whereas 
the value of bui ld ing plans approved by other towns increased by 54 per cent 
be tween 1983 and 1984, those approved by the Na i rob i City Commiss ion 
decl ined f r o m K£48 million in 1983 to K£37 million in 1984. D u e to the 

156 

csakwa
Typewritten Text
—

csakwa
Typewritten Text
—



increasing cons t ruc t ion activities all over the count ry as a result of the intro-
duct ion of bo th the 8.4.4 educa t ion system and the district focus for rura l 
development , the up-turn is likely to be sustained. F u r t h e r m o r e , the last Budget 
reduct ion of the interest ra tes payable by bor rowers is a l ready having a 
s t imulat ing effect as evidenced by the increased loans advanced to this sector 
in 1984 (Chapter 5 Tab le 9). 

BUILDING PLANS APPROVED BY NAIROBI AND OTHER TOWNS, 1 9 8 0 - 1 9 8 4 

Table 12.3 K£million 

Year Nairobi 
Other 

Towns Total 

1980 102 .80 3 3 . 8 0 136 60 
1981 9 1 . 1 0 3 8 . 3 0 129 .40 
1982 7 0 . 1 4 4 4 . 2 8 114.42 
1983 4 7 . 8 3 33 .88 81 .71 
1984* 3 6 . 5 3 52 .25 8 8 . 7 8 

*Provisional. 

12.6. A compar i son of pr ivate sector value of bui lding plans approved and 
buildings comple ted is detai led in Tab le 12.4. Over the last five years, the 
value of bui lding plans approved declined by a third whereas the value of 
buildings comple ted increased f r o m K£26 mill ion in 1980 to K£50 million 
in 1981. Since then, there has been a s teady decline recording the lowest 
value of K£11 million in 1984. As is evident , there is a wide and apparen t ly 
growing dispari ty be tween approva l s and complet ions . Since plans approved 
are ear ly indicators of the f u t u r e s i tuat ion, there is opt imism a b o u t the per-
fo rmance of this sector judged by an increase in 1984 approvals . It is likely 
that the provisional values shown fo r 1984 will increase apprec iab ly a f te r 
all re turns are submit ted and final values compi led . 

COMPARISON OF PRIVATE PLANS APPROVED AND BUILDINGS COMPLETED 
IN MAIN URBAN AREAS, 1 9 8 0 - 1 9 8 4 

Table 12.4                                                          K£million 

Plans Building Work 
Year Approved Completed 

1980 120.71 26 .24 
1981 116.72 4 9 9 5 
1982 91 .17 39 .87 
1983 66 50 28 .25 
1984* 8 0 . 1 9 11.08 

**Provisional. 
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12.7. Details of the value and n u m b e r of residential bui ldings comple ted 
by the pr ivate sector in the ma in towns are set out in Tab le 12.5 and T a b l e 
12.6. Both the value and the n u m b e r of uni ts comple ted have steadily decl ined 
since 1982. Overal l , the total value of all repor ted pr ivate bui ldings com-
pleted declined f r o m K£31 million in 1983 to K£13 million in 1984. A l though 
all the towns revealed declines in the value of comple t ions , Nai robi revealed 
a uniquely d ramat ic decl ine f r o m K£21 million in 1983 to K£7 mill ion in 
1984. I t is, however , expected that when the ou t s tand ing re turns for 1984 
a re received, the value for all private comple t ions will be higher than the 
provisional f igures. 

VALUE OF ALL REPORTED PRIVATE BUILDING* WORKS COMPLETED IN MAIN TOWNS, 1980 -1984 

Table 12.5 K£million 

Year Nairobi Mombasa Kisumu Nakuru Thika Eldoret Kitale Others Total 
1980 20.93 5 99 0.19 1.13 0.90 0.38 0.74 30.26 
1981 36.82 10.81 0.57 1.71 0.31 0.27 0.12 7.20 57.81 
1982 28.44 10.91 0.15 2.04 0.30 — — 2.82 44.66 
1983 20.83 6.85 — 2.38 0.11 — — 0.33 30.50 
1984** 6.86 5.28 — 0.84 0.03 — — 13.01 

*Including the value of detentions. 
**Provisional. 

REPORTED COMPLETIONS OF NEW PRIVATE BUILDINGS* IN MAIN TOWNS, 1 9 8 0 - 1 9 8 4 

Table 12.6 

NUMBER ESTIMATED COST K£million 
Year 

Non. Non. 
Residential Residential Residential Residential Total 

1980 . . 2 ,065 77 20 .91 5 .33 26 .24 
1981 . . 1 ,918 84 2 7 . 1 9 2 2 . 7 6 49 95 
1982 . . 2 ,083 59 32 .71 7 . 1 6 39 .87 
1983 981 58 15 4 6 12 .79 28 .25 
1984** . . 451 28 7 .53 3 . 5 5 11.08 

*Excluding the value of extensions. 
**Provisional. 

12.8. A l though m a n y approved bui lding plans normal ly get comple ted 
a f t e r some t ime lag, not all p lans approved get off the ground. T h e value 
of new residential and non-residential bui ldings completed has therefore 
been persistently lower in relat ion to the value of plans approved . Building 
plans approved and comple t ions are c o m p a r e d in Tab le 12.7. While the total 
va lue of all residential bui ldings approved dur ing the period 1980.1984 
a m o u n t e d to K£260 mill ion, the value of plans comple ted dur ing the same 
period was only K£104 mill ion, tha t is, roughly a third of the approved 
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value. T h e poor ra te of comple t ions c a n be a t t r ibuted to fai lure of many 
developers to a r range fo r a d e q u a t e f inancing. Moreover , increasing costs tend 
to lead to a b a n d o n m e n t of plans. 

PRIVATE BUILDING PLANS APPROVED AND COMPLETIONS BY TYPE, 1 9 8 0 - 1 9 8 4 

Table 12.7 K£million 

RESIDENTIAL NON-RESIDENTIAL 
Year Year 

Plans Completions Plans Completions 

1980 6 9 . 3 6 20 .91 51 .35 5 .33 
1981 7 2 . 1 2 2 7 . 1 9 4 4 . 6 0 2 2 . 7 6 
1982 53 09 32 .71 38 .08 7 .01 
1983 33 0 0 15.46 3 3 . 5 0 12 .79 
1984 33 .05 7 . 5 3 4 7 . 1 4 3 .55 

TOTAL 2 6 0 . 4 7 103 .80 2 1 4 . 6 7 51 .44 

Proportions* 36.4 Percent 27.5 Percent 

*Completions related to plans, excluding plans for 1984 and completions in 1980. 

12.9. Both the n u m b e r and the value of new public bui ldings a re detai led 
in T a b l e 12.8. T h e n u m b e r of uni ts of bo th residential and non-residential 
public bui ldings comple ted decl ined by nearly 80 per cent between 1983 a n d 
1984. Despite the sha rp fall in the n u m b e r of comple ted residential uni ts 
f r o m 790 to 155, their value increased f r o m K£9 mill ion in 1983 to K£13 
million in 1984, because of increased prices for input materials . T h e units 
comple ted for 1984 were m o r e costly compared with the uni ts in 1983. Over 
the five year period, the value of new comple ted residential units were lowest 
in 1981, then gradual ly picked up thereaf ter . T h e value of non-residential 
units f luctuated widely over the period under review. Since non-residential 
bui ldings a re large, late re turns have a par t icular ly impor tan t influence on 
the figures for the comple t ion of new public buildings. It fol lows therefore , 
that the f inal revised da t a for 1984 a re likely to rise significantly a b o v e the 
provisional f igures presented in T a b l e 12.8. 

REPORTED COMPLETIONS OF NEW PUBLIC BUILDINGS IN MAIN TOWNS, 1980 -1984 

Table 12.8 

YEAR 
Number COST             K£million 

TOTAL* 

YEAR 

Residential 
Non. 

Residential Residential 
Non. 

Residential Total TOTAL* 

1980 481 58 7.55 13.30 20.85 21.54 
1981 206 21 3.72 0.93 4.65 5.37 
1982 443 101 5 00 4 49 9.49 9.51 
1983 790 33 9 05 15.90 24.95 24 95 
1984** 155 19 12.59 2.04 14.63 14 63 

*Including the value of extensions. 
**Provisional. 
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12.10. In order to realise the cur ren t policy of easing the prevail ing housing 
shor tage in the u rban areas and provide adequa t e shelter in the rura l areas , 
the G o v e r n m e n t has taken the lead in init iat ing investment in this sector. 
T a b l e 12.9 shows the value of direct expendi tu re by the Cent ra l G o v e r n m e n t 
on housing. To ta l approved expendi tu re increased f rom K£6 mill ion in 1983/ 
84 to K£10 mill ion in 1984 /85 or nearly doubled . A p p r o v e d expendi ture on 
housing as a percentage of deve lopment expendi ture has f luctuated between 
2.8 a n d 3.9 per cent f r o m 1 9 7 9 / 8 0 to 1984/85 . This under l ines the import-
ance a t t ached by the G o v e r n m e n t to the provision of housing despite the 
recent f inancial austeri ty measures . 

APPROVED AND ACTUAL CENTRAL GOVERNMENT EXPENDITURE ON HOUSING, 
1979/80-1984/85 

Table 12.9 K£million 

Year Approved Actual 

Approved 
Expenditure as 

percentage of 
Development 
Expenditure 

1979/80 9.09 7.30 3.9 
1980/81 8.05 7.30 3.5 
1981/82 812 8.00 3.2 
1982/83 10.13 5.07 3.7 
1983/84 6.35 6.85 3.3 
1984/85 10.02 2.8 

12.11. T h e Nat iona l Hous ing Corpo ra t i on is the main execut ing agency 
for the G o v e r n m e n t housing policy. I t implements government f inanced 
public and private housing deve lopment projects with f u n d s channel led to 
i t t h rough the Minis t ry of Works , Hous ing and Physical Planning. Private 
houses inc lude site-and-service and tenant purchase schemes, while public 
houses a re built by the Corpora t ion for rental . I t is through the private 
schemes t ha t the Na t iona l Hous ing Corpo ra t ion has been most ins t rumenta l 
in the provision of dwellings. T a b l e 12.10 presents the n u m b e r and value of 
housing units comple ted by the Corpo ra t i on over the last five years. I t is 
hear ten ing to observe that a total of 2,398 uni ts valued at K£6,326 thousand 
were comple ted in 1984 c o m p a r e d with only 687 units valued at K£2,080 
thousand comple ted in 1983. T h e number of site-and-service plots comple ted 
also increased a lmost four-fold f r o m 598 uni ts in 1983 to 2,099 in 1984. 
Over the ent ire period under review, 1983 was a part icular ly bad year for the 
Na t iona l Hous ing Corpo ra t ion part ly due to the economic recession which 
r eached its bo t tom in 1982. Uni ts comple ted by province indicate that 284 
tenant purchase houses valued at K£4,106 thousand were comple ted a t 
O n y o n k a Esta te in Nai robi ; 199 units valued at K£550 thousand were com-
pleted in R i f t Valley; a n d 1,900 units valued at K£1,500 thousand were 
comple ted in Kisumu u r b a n area within Nyanza Province. N o r t h Eas te rn , 
Cent ra l and Western provinces reported no comple t ions in 1984. 
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HOUSING UNITS COMPLETED BY THE NATIONAL HOUSING CORPORATION, 1 9 8 0 - 1 9 8 4 

Table 12.10 

1980 1981 1982 1983 1984 

Units completed 

PROVINCE. 
Nairobi 616 1,072 2 ,311 — 284 
Coast 350 — 13 50 13 
North Eastern —             —                —           —             —
Eastern 249                 — 70 98 2 
Central 337                 —                          — 187 — 
Rift Valley 1,417 1,577 354 302 199 
Nyanza 286 106 180 — 1,900 
Western 272 — — 50 — 

TOTAL NUMBER 3 ,527 2 ,755 2 ,928 687 2 ,398 

Of which site and 
service. 2,454 2 ,719 2 ,550 598 2 ,099 

Value of units completed 
K£' 000 

Nairobi 1,604 963 2,031 — 4 ,106 
Coast 875 — 155 116 166 
North Eastern                                    —                —                  —                —                  —
Eastern 331                 — 263 215 4 
Central 370                  —                       — 330                  —
Rift Valley 1,666 1,821 1,333 908 550 
Nyanza 612 185 4 3 2 — 1,500 
Western 206 — — 511 — 

TOTAL VALUE 5,664 2 ,969 4 ,214 2 ,080 6 ,326 

12.12. Site-and-service plots cont inued to const i tu te the bulk of the schemes 
put up by the Na t iona l Hous ing Corpora t ion . In 1984, for instance, out of 
2,398 repor ted comple t ions , 2,099 units were site-and-service plots, equiva-
lent to 88 per cent . Since 1980, site-and-service plots have accounted fo r over 
70 per cent of the total comple t ions by the Corpora t ion . Indeed , the site-and-
service scheme has proved to be an effective method of fulfil l ing the Govern-
ment policy of provid ing shelter to the major i ty of the low-income group. 

R o a d s and other construct ion works 

12.13. T h e G o v e r n m e n t cont inues to m a k e a concer ted effor t to cons t ruc t 
and ma in ta in the road network system. N e w roads are being built while old 
ones are main ta ined . By July , 1984 the length of the na t ional road network 
was 54,500 km. of which 6,700 km. were classified as b i tumen , leaving 
47,800 km. or 88 per cent of the total under ear th or gravel. O u t of the total 
length of the classified road network in 1980, some 2,900 km. of bi tumised 
road were classified as either In te rna t iona l t runk or Na t iona l t runk road . This 
figure increased to 3,500 km. by 1984. Detai ls of roads by type and classifi-
ca t ion for the two years a re shown in T a b l e 12.11. 
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KILOMETRES OF ROAD AS AT 1ST JULY, 1980 AND 1ST JULY, 1984 BY TYPE 
AND CLASSIFICATION 

Table 12.11 '000Km. 

Type of Road 
1980 1984 

Type of Road 

Bitumen* 
Earth 

Gravel** Bitumen* 
Earth 

Gravel** 

A—International Trunk 1.9 1.5 2.3 1.3 
B—National Trunk 1.0 1.8 1.2 1.6 
C—Primary 1.4 5.9 2.0 5.9 
D—Secondary 0.5 9.5 0.7 10.2 
E—Minor 0.2 19 9 0.4 26.2 
F—Special Purpose 0.5 7.4 0 1 2.6 

TOTAL 5 5 46.0 6.7 47.8 

*Bitumen Road:—Include Government access, Township and Municipality roads. 
**Earth/Gravel:—Include township, settlements, strategic, tourist, sugar, tea, wheat and 

Special Rural Development Programme (S.R.D.P.) roads. 

12.14. T h r o u g h the Minis t ry of T r a n s p o r t and Communica t i ons , the 
G o v e r n m e n t cont inues to emphas ise the const ruct ion of rural access roads . 
In 1984/85 , approved expendi ture for this scheme was K£5 million out of a 
total expend i tu re on roads of K£75 million. By October , 1984, the road 
network cons t ruc ted unde r the Rura l Access R o a d s Scheme covered 7,626 
km., with some 40 per cent gravelled. 

12.15. T a b l e 12.12 detai ls the total expendi ture on roads by the Ministry 
of T r a n s p o r t and C o m m u n i c a t i o n s for the period 1982 /83 through 1984/85 . 
While total expendi ture on roads increased f r o m K£73 mill ion in 1 9 8 3 / 8 4 
to K£75 mill ion in 1984/85 , expendi ture on pr imary , unclassified and mis-
cel laneous roads decl ined marginal ly du r ing the same per iod, and expendi ture 
on ma in t enance showed a modes t rise. 

TOTAL EXPENDITURE ON ROADS, 1 9 8 2 / 8 3 - 1 9 8 4 / 8 5 

Table 12.12 K£million 

1982/83 1983/84 1984/85* 

DEVELOPMENT— 
Trunk Roads 34.57 24.35 28.13 
Primary Roads 11.74 13.82 12.41 
Secondary 2.36 2.50 3.43 
Unclassified Roads 2.90 2 05 1.32 
Miscellaneous Roads 10.95 11.98 11.14 

Total 62.52 54.70 56.43 
RECURRENT (maintenance and repair) 15.48 17.95 18.60 

TOTAL 78.00 72.65 75.03 

**Provisional. 
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12.16. T w o m a j o r road projects were comple ted by July, 1984. These 
were: M a u Summit -Ker icho-Kisumu which covered 136 km. of b i tumen at a 
cost of K£11 mill ion and Kapsabe t -Nabko i which covered 44 km. of b i tumen 
at a cost of K£5 million. A n u m b e r of m a j o r road projects were in progress 
by Ju ly , 1984. These included: K a k u m a - S u d a n border ; Gar issa-Garsen and 
T h u c h i - N k u b u at costs of K£19 mill ion, K£19 million and K £ 1 4 mill ion, 
respectively. T h e 33 km. M u m i a s - K a k a m e g a b i tumen was ano the r m a j o r road 
started in Ju ly , 1984 with an expected cost of K£3 million. 
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C H A P T E R 1 3 - T O U R I S M 

Tour i sm in developing countr ies has not fel t the impact of the economic 
recovery that has occurred in industrial ised countr ies which are the m a j o r 
tourist markets . T h e high cost of in ternat ional travel, coupled with the reces-
sion, have m a d e the share of tourist industry in developing countr ies r emain 
small . Tour is t s f r o m developing countr ies now prefer spending their hol idays 
in places closer to h o m e and have a tendency to m a k e shorter their stay 
while they are away. 

13.2. T a b l e 13.1 sets out the details of the n u m b e r of visitors arr iv ing 
by purpose of visit in each of the quar te rs between 1980 and 1984. Between 
1983 and 1984, incoming visitors registered a margina l increase of a b o u t 

QUARTERLY VISITOR ARRIVALS BY PURPOSE OF VISIT, 1 9 8 0 - 1 9 8 4 

Table 13.1 '000 

Quarter/Purpose 1980 1981 1982 1983 1984* 

1st Qr. Holiday 83.2 74.5 85.5 85.4 86.6 
Business 12.3 11.5 11.4 13.3 13.5 
Transit 12.9 9.5 7.7 9.5 9 6 
Other — — 3.5 1.7 1.7 

TOTAL 108.4 95.5 108.1 109.9 111.4 

2nd Qr. Holiday 65.3 44.5 53.7 42.3 42.9 
Business 15.5 13.3 12.7 11.8 11.9 
Transit 16.7 10.4 10.3 9 4 9.5 
Other — — 3.7 1.6 1.6 

TOTAL 97.5 68.2 80.4 65.1 65. 9 

3rd Qr. Holiday 63.5 77.5 69.5 66.2 67.1 
Business 9.7 12.8 11.0 8.6 8.7 
Transit 11.9 12.6 11.4 8 9 9.0 
Other — 2.5 1.8 1.8 

TOTAL 85.1 102.9 94.4 85.5 86.6 

4th Qr. Holiday 78.7 77.4 85.3 81.4 82.5 
Business 11.4 10.4 12 8 9.7 9.8 
Transit 12.2 10.8 9.6 6.6 6.7 
Other                                        — 1.5 0.9 0.9 

TOTAL 102.3 98.6 109.2 98.6 99.9 

Year Holiday 290.7 273.9 294.0 275.4 279.1 
Business 48.9 48.0 47.9 43.4 43.9 
Transit 53.7 43.3 39 0 34 4 34.8 
Other 11.2 5.9 6.0 

TOTAL 393.3 365.2 392.1 359.1 363.8 

**Provisional. 
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one per cent. However , du r ing the five year period the n u m b e r of visitor 
arr ivals has been f luctuating. Of the total arr ivals , abou t 75 per cent a re 
for hol iday, 12 per cent fo r business, 10 per cent on transit while a round 3 
per cent c o m e for o ther purposes. On the average, 55 per cent of the arr ivals 
c o m e in the f i rs t a n d four th quar te rs , which coincide with the cold mon ths 
in the nor the rn hemisphere where most visitors originate. 

13.3. T a b l e 13.2 provides detai ls of visitor depar tures by purpose of visit. 
Between 1980 and 1984, total visitor depar tu res were also fluctuating, the 
f luctuations being more p ronounced in 1983 and 1984. T h e n u m b e r of visitors 
depar t ing d r o p p e d by 16 per cent f r o m 362 thousand in 1982 to 306 thousand 
in 1983 bu t aga in increased sharply by 17 per cent f r o m the 1983 total to 
s tand at 359 thousand in 1984. This increase has mean t the n u m b e r of 

QUARTERLY VISITOR DEPARTURES BY PURPOSE OF VISIT, 1 9 8 0 - 1 9 8 4 

Table 13.2 '000 

Quarter/Purpose 1980 1981 1982 1983 1984* 

1st Qr. Holiday 93.4 92.7 85.8 78.0 91 .3 
Business 9.1 8.1 9 0 9.7 10.8 
Transit 10.7 10.1 8.7 8.8 9.8 
Other — — 3.5 0.8 2.2 

TOTAL 113.2 110.9 107.0 97.3 114.1 

2nd Qr. Holiday 53.6 49.7 50.0 42.0 49.2 
Business 7.7 10 9 11.2 8.1 9.1 
Transit 11.6 9 4 10.3 8.5 9.7 
Other — — 3.4 1.0 2 0 

TOTAL 72.9 70.0 74.9 59.6 70.0 

3rd Qr. Holiday 65.7 64.5 63.3 66.6 78.1 
Business 6.6 10.1 8.1 7.1 7.9 
Transit 11.6 12.0 10 9 9 9 11.0 
Other.. . . — — 2.4 1.1 2.2 

TOTAL 83.9 86.6 84.7 84.7 99.2 

4th Qr. Holiday 69.3 65 0 68.2 50.1 58.7 
Business 12 6 9 3 14.0 7.2 8.1 
Transit 10.7 10.5 11.7 6.4 7.3 
Other — — 1.9 0.9 1.1 

TOTAL 92.6 84.8 95.8 64.6 75.2 

Year Holiday 282.1 272.0 267.3 236.7 277.3 
Business 35 9 38.4 42.3 32.2 35 9 
Transit 44.6 41.9 41.6 33.6 37.8 
Other. — — 11.2 3.8 7.5 

TOTAL 362.6 352.3 362.4 306.3 358.5 

**Provisional. 
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visitors w h o depar ted in 1984 was more or less equa l to the level of depar-
tures in earl ier years be fore the sha rp decrease in 1983. Depar t ing visitors 
w h o were on hol iday, like holiday-visitor arr ivals , compr ise the largest pro-
port ion, averag ing 75 per cent of all visitor depar tures . 

13.4. T a b l e 13.3 gives detai ls of depar t ing visitors by count ry of residence 
and by purpose of visit. Visi tor depar tu res to all countr ies except Switzerland 
and Israel increased substant ial ly in 1984 c o m p a r e d with 1983. A l though 
the depar tu res to E u r o p e went up by a b o u t 8 per cent f r o m 185 thousand 
visitors in 1983 to 199 thousand in 1984, their share decl ined f r o m 60 per 
cent to 55 per cent of all depar tures . Depa r t ing visitors to West G e r m a n y 
which is the most touris t-generat ing nat ion to Kenya , increased only mar-
ginally by o n e per cent between 1983 a n d 1984. It is of concern that the 
n u m b e r of tourists f r o m West G e r m a n y has been on the decline in the recent 
past. Depar tu res to most E u r o p e a n countr ies , however , recorded substant ia l 
increases, par t icular ly of visitors w h o were on hol iday in 1984. 

DEPARTING VISITORS BY COUNTRY OF RESIDENCE AND PURPOSE OF VISIT, 1983 -1984 

Table 13.3 '000 
Holiday Business Transit Total** 

1983 1984* 1983 1984* 1983 1984* 1983 1984* 
West Germany 56.8 56.2 1.2 1.5 2.0 2.6 60.0 60.5 
United Kingdom . 28.4 33.0 4.7 5.8 3.0 3.7 36.2 42.6 
Switzerland 27.1 24.2 0.5 0.7 0.6 0.7 28.2 25.6 
Italy 18.9 18.5 0.6 0.7 0.8 1.1 20.3 20.4 
France 12.5 13.3 0.9 1.0 0.7 0.9 14.1 15.3 
Scandinavia 4.6 8.4 0.8 0.8 0.9 0.9 6.3 10.1 
Other Europe 16.4 20.6 1.5 1.7 1.5 1.6 19.4 24.0 

TOTAL EUROPE 164.6 174.2 10.2 12.2 9.5 11.5 184.5 198.5 
U.S.A 25.5 28.7 2.8 2.9 2.8 2.6 31.1 34.3 
Canada 3.0 4.4 0.5 0.5 0.5 0.5 4.1 5.4 

TOTAL NORTH AMERICA 28.5 33.1 3.3 3.4 3.3 3.1 35.2 39.7 
Uganda 9.2 8.2 4.3 3.7 2.1 1.6 18.3 18.4 
Tanzania 3.0 17.6 1.9 4.0 0.3 1.4 5.9 24.4 
Zambia 0.9 3.6 0.6 0.9 1.8 3.1 3.2 7.7 
Other Africa 12.6 18.3 8.7 8.0 11.8 11.0 33.4 37.6 

TOTAL AFRICA 25.8 47.7 15.5 16.6 16.0 17.1 60.7 88.1 
India 2.6 3.6 0.7 0.7 1.7 2.4 5.0 6.7 
Japan 2.9 3.6 0.9 0.9 0.4 0.4 4.2 4.9 
Israel 2.5 1.6 01 0.1 0.2 0.2 2.8 1.9 
Other Asia 7.3 8.0 1.1 1.2 2.0 2.3 10.5 11.6 

TOTAL ASIA 15.4 16.8 2.8 2.9 4.3 5.3 22.6 25.1 
Australia and New Zealand 1.3 2.8 0.2 0.3 0.2 0.4 1.7 3.5 
All Other Countries 1.1 2.7 0.2 0.5 0.3 0.4 1.6 3.6 

TOTAL 236.7 277.3 32.2 35.9 33.6 37.8 306.3 358.5 

*Provisional. 
**The total also includes "Other Visitors" category. 
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13.5. T h e share of all depa r t ing visitors to N o r t h Amer i ca remained 
virtually unchanged at approx imate ly 11 per cent between 1983 and 1984. 
T h e recorded 39,700 visi tor-departures in 1984 is compara t ive ly small but 
since the n u m b e r has been increasing steadily, there is greater potential for 
fas ter g rowth here. T h e n u m b e r of visitors f r o m Asia has, by cont ras t , been 
f luctuat ing widely in the past except those f r o m J a p a n and the A r a b coun-
tries that have increased yearly. This is a lso a direct pointer for increased 
potent ia l in the Middle-Eas t and F a r East markets . However , this potent ia l 
r emains hindered by the cost of air travel which is so high that most of 
those would-be tourists w h o can afford a hol iday here would pay air fares 
tha t a re in excess of the cost of staying fo r two weeks. This s i tuat ion calls fo r 
concessionary tourist air-travel to a t t rac t those w h o can actual ly afford holi-
days bu t a re inhibited by the high cost of in ternat ional travel. 

13.6. T h e decline in tourists f r o m the A f r i c a n region has been largely 
due to the economic difficulties prevai l ing in the recent past . No twi ths tand ing 
this, in 1984 the n u m b e r of depar t ing visitors to Af r i can countr ies shot up 
by 45 per cent to reach an all-t ime record of 88,100 visitors. Th i s was d u e 
to the re-opening of the border between Kenya and T a n z a n i a and the in-
cept ion of the Preferent ia l T r a d e Area (P.T.A.) of countr ies in the east and 
centra l Af r ica region. I t m a d e i t easier to travel f r o m Kenya through 
T a n z a n i a and on to other ne ighbour ing countr ies . 

13.7. T h e total n u m b e r of days stayed and the average length of stay 
per visitor f r o m 1980 to 1984 are shown in T a b l e 13.4. Af te r an increase in 
1982 to 16.2 days f r o m 15.0 in 1981. the average length of stay decl ined to 
15.9 days in bo th 1983 and 1984. As regards total stay, a f te r a d r o p of 15 
per cent f r o m 5.7 million days in 1982 to 4.8 million in 1983, the n u m b e r 
went up sharply again by 16 per cent to reach 5.6 million days in 1984. 
Th i s move is also reflected in the n u m b e r of days spent by hol iday maker s 
w h o account for over 85 per cent of total stay. Visitors in transit , however , 
s tayed over for fewer days in bo th 1983 and 1984 than in earl ier years. T h e 
total s tay of 5.6 mill ion days in 1984 is much higher than the 4.7 million 
days shown as bed-nights occupied in T a b l e 13.5. 

NUMBER OF DAYS STAYED* BY PURPOSE OF VISIT, 1 9 8 0 - 1 9 8 4 

Table 13.4 '000 

Purpose 1980 1981 1982 1983 1984** 

Holiday 
Business 
Transit 

TOTAL 

Average length of stay in days 

5,039.2 
512.4 
145.7 

4.735.0 
445.0 
118.3 

4,998.7 
544.4 
139.1 

4,277.4 
436.2 
110.7 

4.991 4 
470.3 
109.6 

Holiday 
Business 
Transit 

TOTAL 

Average length of stay in days 

5,697.3 5,298.3 5,682.2 4,824.3 5,571.3 

Holiday 
Business 
Transit 

TOTAL 

Average length of stay in days 15.7 15.0 16.2 15.9 15.9 

*Excludes days stayed by 'Other Visitors'. 
**Provisional. 

1 6 7 



13.8. The re was a marked increase in tourist receipts rising by 24 per cent 
f rom K£122 million in 1983 to K£152 million in 1984. Tour is ts a re now 
required to pay fo r services in foreign exchange and , in o rder to realise 
increased earnings , re forms a re under way to moni to r and enforce this 
measure . As stated earlier, since a large n u m b e r of tourists do not stay in 
tourist hotels, their expenses a re not adequa te ly reflected and , therefore , 
enhanced efforts are needed to have all their expenses fully recorded. 

13.9. Details of hotel bed-nights occupied by visitors' count ry of residence 
are shown in T a b l e 13.5. Af t e r the declines of 1981 to 1983, hotel bed-nights 
occupied in 1984 shows an up tu rn as a result of improved economic perfor-
mance . T h e number of bed-nights occupied in 1984 went up by 4.4 per cent 

HOTEL BED-NIGHTS OCCUPIED BY COUNTRY OF RESIDENCE. 1 9 8 0 - 1 9 8 4 

Table 13.5 '000 

Permanent Occupants* 
West Germany 
Switzerland 
United Kingdom 
Italy 
France 
Scandinavia 
Other Europe . 

EUROPE 

Kenya Residents 
Uganda 
Tanzania 
Other Africa . 

AFRICA 

U.S.A. . 
Canada 

NORTH AMERICA 

Asia 

All Others 

TOTAL OCCUPIED 

TOTAL AVAILABLE 

Occupancy rate % 

1980 1981 1982 1983 1984** 

4 1 0 . 3 
1 ,123.4 

4 5 7 . 3 
4 9 0 . 7 
140.9 

9 1 . 5 
193 .0 
2 6 9 . 2 

3 6 4 . 2 
1,143.1 

4 5 0 . 0 
4 9 6 . 8 
185 0 
145.8 
9 1 . 5 

248.1 

311 8 
1 ,187.2 

4 6 2 . 6 
4 5 4 . 9 
180.9 
146.2 

87 .7 
2 5 3 . 7 

288 .3 
1 ,051.2 

4 8 4 . 0 
4 1 8 . 4 
2 0 3 . 6 
153.8 

75 .3 
2 1 6 . 9 

272 .4 
1 .097.2 

4 9 5 . 5 
4 5 8 . 5 
2 1 0 . 0 
161.8 

71 .9 
234 .9 

2 , 7 6 6 . 0 2 , 7 6 0 . 3 2 ,773 .2 2 , 6 0 3 . 2 2 ,729 .8 

788 8 
7 9 . 8 
18.1 

141.2 

7 9 3 . 5 
7 0 . 4 
19 .5 

163.2 

772 .8 
55.1 
19.1 

147.6 

814.1 
5 8 . 8 
2 1 . 4 

145 .5 

8 4 2 . 9 
56 .2 
34 .3 

150.4 

1 ,027 .9 1 ,046.6 9 9 4 . 6 1 ,039.8 1 ,083.8 

250 0 
45 4 

2 6 7 . 5 
4 4 . 5 

266 .8 
4 7 . 0 

3 0 3 . 5 
3 3 . 2 

378.1 
34 .9 

295 4 3 1 2 . 0 3 1 3 . 8 336 .7 413 0 

109.4 109.7 121.8 117 .2 108.1 

108.3 9 8 . 2 113.3 8 6 . 9 7 7 . 2 

4 , 7 1 7 . 3 4 , 6 9 1 . 0 4 , 6 2 8 . 5 4 ,472 .1 4 , 6 8 4 . 3 

8 .324 9 8 , 5 2 5 . 5 9 , 0 1 1 . 0 9 , 2 0 7 . 5 9 ,203 .8 

56 .7 5 5 . 0 5 1 . 4 4 8 . 6 50 .9 

*Persons staying one month or more in one hotel-includes some block booking for air-
crew. 

**Provisional. 
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f r o m 4.5 million occupied in 1983 to 4.7 million in 1984. T h e hotel capaci ty 
which grew cont inuously since 1980, declined marginal ly in 1984. Over the 
same period, bed-occupancy decl ined steadily up-to 1983 but increased 
modest ly in 1984. 

13.10. Visitors f rom Tanzan ia and Uganda together with Kenyan per-
m a n e n t residents account for only 25 per cent of all bed-nights occupied . 
T h e number of bed-nights occupied by foreigners increased by 6 per cent 
f r o m 3.3 million in 1983 to 3.5 mill ion in 1984. West G e r m a n y still s tands 
ou t as the single most impor tan t tourist-generating coun t ry fol lowed by 
Switzerland and the Uni ted Kingdom. T h e n u m b e r of bed-nights t aken by 
Kenya and T a n z a n i a residents went up by 4 per cent and 60 per cent , res-
pectively, between 1983 and 1984 while U g a n d a residents occupancy declined 
by 4 per cent. T h e large increase in the n u m b e r of Tanzan i an visitors is, no 
d o u b t , as a result of the re-opening of the border between Kenya and 
Tanzan i a . 

13.11. Tab le 13.6 shows the dis tr ibut ion of hotel occupancy in various 
geographical zones. Nai rob i and coastal hotels account fo r over 80 per cent 
of total bed-nights occupied in 1984, while beach hotels a lone accounted 
for nearly 45 per cent . Na i rob i area hotels accounted for a b o u t 30 per cent 
of total occupancy in 1984. T h e n u m b e r of hotel bed-nights occupied in the 
Nyanza basin. Western and Nor the rn Kenya is still significantly small in 
absolute t e rms because the areas lack the necessary tourist facilities and 
a t t ract ions that are found in o ther regions. 

HOTEL BED-NIGHTS OCCUPIED BY AREA, 1 9 8 0 - 1 9 8 4 

Table 13.6 '000 

1980 1981 1982 1983 1984* 

Coastal-Beach 2 ,055 .3 2 ,039.1 2 ,096 .9 2 ,000 .3 2 ,080 .6 
.Other 345 .5 344 .2 328.1 336 .2 337 .5 

Coast Hinterland 134.9 131.2 115.9 106.6 115 .4 
Nairobi-High Class 609 .8 5 8 6 . 9 543 .7 4 9 7 . 9 553 .9 

.Other 9 0 4 . 3 8 9 0 . 0 8 5 7 . 0 829 .4 843 .5 
Central 318.4 343 .8 329 .9 331 .1 353 .3 
Masailand 193.5 193.3 2 1 1 . 7 224.1 2 4 3 . 3 
Nyanza Basin 101.5 104.7 8 9 . 6 86 .6 9 1 . 6 
Western 43 .2 4 8 . 5 4 7 . 6 51.1 56 .3 
Northern 10.9 9 . 3 8 .1 8 .8 8 . 9 

TOTAL OCCUPIED 

TOTAL AVAILABLE 

4 ,717 .3 4 , 6 9 1 . 0 4 ,628 .5 4 ,472 .1 4 , 6 8 4 . 3 TOTAL OCCUPIED 

TOTAL AVAILABLE 8 ,324 .9 8 ,525 .5 9 , 0 1 1 . 0 9 ,207 .5 9 ,203 .8 

*Provisional. 

169 



13.12. Detai ls of hotel occupancy by count ry of residence and the m a j o r 
tourist zones a re given in T a b l e 13.7. In 1984, nearly 72 per cent of all 
tourists f r o m Europe stayed at the coast . In par t icular , abou t 85 per cent. 
84 per cent and 69 per cent of the tourists f rom West G e r m a n y , Switzerland 
and Italy, respectively, stayed at the coast . M o r e visitors f r o m the Uni ted 
Kingdom spend their hol idays in Nai rob i than visitors f r o m other E u r o p e a n 
countr ies . On the o ther hand , those f r o m U.S.A. and Asia prefer to stay in 
Nai rob i or in the game lodges. In 1984, over 25 per cent of all the visitors 
who stayed in g a m e lodges were f r o m U.S.A. 

HOTEL BED-NIGHTS OCCUPIED BY AREA AND COUNTRY OF RESIDENCE, 1984* 

Table 13.7 '000 

Country of Residence Nairobi Coast Lodges Others Total 

Permanent Occupants** 227.0 32.8 1.1 11.5 272.4 
West Germany 80.1 927.1 79.3 10.7 1,097.2 
Switzerland 26.6 416.5 46.8 5.6 495.5 
United Kingdom 149.4 233.5 52.6 23.0 458 5 
Italy 32.0 144.4 27.3 6.3 210.0 
France 36.9 75.7 41.5 7.7 161.8 
Scandinavia 36.8 22.4 7.2 5.5 71.9 
Other Europe 64.3 136.4 27.4 6.8 234.9 
Kenya 261.9 297.9 53.4 229.7 842.9 
Uganda 42.4 10.2 0.2 3.4 56.2 
Tanzania 25.5 7.8 0.2 0.8 34.3 
Other Africa 120.3 24.3 2.4 3.4 150 4 
U.S.A 166.0 41.4 128.8 41.9 378.1 
Canada 17.1 8.0 7.4 2.4 34.9 
Asia 67.0 19.7 14.3 7.1 108.1 
All Other Countries 44.0 20.2 9.7 3.3 77.2 

TOTAL 1,397.3 2,418.3 499.6 369.1 4,684.3 TOTAL 

*Provisional. 

**Persons staying one month or more in one hotel-includes some block booking for air-
crew, 

13.13. Tab le 13.8 shows the n u m b e r of bed-nights occupied in bo th game 
reserves and the na t ional parks . T h e n u m b e r was fal l ing f r o m 1981 to 1983 
but then in 1984 it rose sharply to reach an all-time high f igure of 445 
thousand bed-nights. Th i s represents a rise of 19 per cent in 1984 over 1983. 
Whereas the occupancy in g a m e reserves has been increasing cont inuously , 
the n u m b e r of bed-nights in na t ional parks has, in the past , been decreasing 
a m o n g foreign residents, indicat ing pe rhaps that the popular i ty of hol iday. 
m a k i n g in the lat ter is on the wane. On the o ther hand , residents of East 
Af r i ca a re increasingly visiting and staying in nat ional pa rks than in game 
reserves. Bo th fore ign and Eas t Af r i can pa t rons pre-dominatly prefer lodges 
and parks t ha t offer full cater ing to those tha t a re self-service only. 
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GAME LODGES** OCCUPANCY, 1 9 8 2 - 1 9 8 4 

Table 13.8 '000 

Lodge Locality/Type 
BED-NIGHTS OCCUPIED 

Lodge Locality/Type 
Fo reign Resi dents E. A Residents 

Lodge Locality/Type 

1982 1983 1984* 1982 1983 1984* 

Game Reserves 
National Parks 

TOTAL 

Of which full catering. 
Self Service 

2 2 3 . 0 
157.1 

2 2 8 . 6 
146 .7 

2 4 2 . 8 
2 0 2 . 0 

14 .4 
3 1 . 4 

14.1 
3 3 . 2 

12.0 
4 2 . 9 

Game Reserves 
National Parks 

TOTAL 

Of which full catering. 
Self Service 

380 .1 3 7 5 . 3 4 4 4 . 8 4 5 . 8 4 7 . 3 54 .9 

Game Reserves 
National Parks 

TOTAL 

Of which full catering. 
Self Service 

3 5 6 . 5 
2 3 . 6 

3 5 1 . 5 
2 3 . 8 

4 1 9 . 5 
2 5 . 3 

3 6 . 2 
9 . 6 

3 9 . 0 
8 .3 

4 6 . 9 
8 . 0 

*Provisional. 
**Lodges in National Parks]and Game Reserves only. 

13.14. T a b l e 13.9 shows the detai ls of visitors to na t iona l p a r k s between 
1980 and 1984. Since 1979, the n u m b e r of visitors to these p a r k s has been 
increasing. A f t e r a small decline of 2 per cent in 1983, the n u m b e r of 
visitors to na t ional pa rks shot up to r each 868 t housand visitors in 1984. 
Th i s is an increase of 9 pe r cent over the n u m b e r recorded in 1983. T h e 
larger na t ional pa rks that have cont inual ly recorded m o r e visitors inc lude 
L a k e N a k u r u , M a r a , A b e r d a r e and M o u n t Kenya na t iona l parks . T h o se 

NUMBER OF VISITORS TO NATIONAL PARKS, 1 9 8 0 - 1 9 8 4 

Table 13.9 '000 

1980 1981 1982 1983 1984* 

Nairobi 124.6 147 .8 151 .3 133 .5 128 .3 
Amboseli 82.1 9 3 . 5 136.3 134.9 135.5 
Tsavo (West) 117.8 113.8 135 .0 112.1 118 .7 
Tsavo (East) 6 0 . 6 6 2 . 6 7 9 . 0 7 1 . 2 7 5 . 8 
Lake Nakuru 88 .7 9 1 . 7 8 3 . 8 9 9 . 1 122 .2 
Mara National Park 3 6 . 8 36 .8 5 6 . 1 78 .1 109.9 
Aberdare 39 .6 4 3 . 9 4 6 . 2 4 5 . 3 4 7 . 5 
Marine 3 8 . 0 4 7 . 1 4 4 . 6 4 5 . 4 4 1 . 9 
Lake Bogoria 8 . 7 3 0 . 8 27 .1 2 0 . 4 2 7 . 8 
Meru 2 2 . 4 2 3 . 4 21.2 16.4 15 .5 
Shimba Hills 15.8 16.3 14 .7 1 2 .0 13.4 
Mount Kenya 7 . 4 8 . 4 8 . 7 11.0 11 .3 
Samburu 

.
 

.. 
7 . 3 7 . 3 

Kisite Mpunguti 3 . 9 4 . 8 3 . 6 3 . 2 3 . 5 
Mount Elgon 3 . 6 2 . 9 3 . 2 3 . 0 4 . 2 
Ol-Donyo Sabuk 1.6 2 .1 3 . 5 2 . 6 2 . 4 
Marsabit 2 . 7 2 . 2 2 . 2 1.5 1.8 
Saiwa Swamp 1 .4 2 . 0 1 .9 1 .3 0.8 

TOTAL 6 5 5 . 7 730 .1 8 1 8 . 4 7 9 8 . 3 8 6 7 . 8 TOTAL 

*Provisional. 
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that recorded higher number of visitors in 1984 than in 1983 a re T s a v o 
West , T s a v o Eas t , L a k e Bogoria and Shimba Hills nat ional parks . T h e 
n u m b e r of visitors in Nai rob i , Ambose l i , M a r i n e a n d M e r u nat ional pa rks 
went d o w n in 1984 compared with 1983 figures. 

13.15. T a b l e 13.10 shows the n u m b e r of visitors to museums, scenic and 
historic sites. T h e numbers visiting these a t t rac t ions has increased consider-
ably over the past f ive-year period, and par t icular ly in 1983 and 1984. T h e 
n u m b e r of visitors to these facilities reached an all-time record of 851 
thousand visitors in 1984, an increase of 43 per cent over 594 thousand 
visitors recorded in 1983. In 1984, visitors to the Na t iona l M u s e u m , Snake 
P a r k and F o r t Jesus increased by 38 per cent , 85 per cent and 20 per cent , 
respectively, over 1983. T h e Snake Park recorded 43 thousand more visitors 
t han the Na t iona l M u s e u m , thus, becoming the leading a t t rac t ion in 1984. 
Wi th the except ion of Gedi ruins, J u m b a la M t w a n a and Kitale museum 
which have exper ienced some not iceable declines in the n u m b e r of visitors, 
especially in t h e last t w o years, all o the r museums and sites of a t t ract ion 
have cont inued to d raw huge crowds. Mos t of this p h e n o m e n a l rise in the 
number s visiting the museums is due to an increased awareness in schools 
which nowadays organize visiting part ies in an effor t to expose the youth 
to bo th the indigeneous and exotic plant and wildlife heri tage of Kenya . 

VISITORS TO MUSEUMS, SNAKE PARK AND SITES, 1980 -1984 

Table 13.10 '000 

1980 1981 1982 1983 1984* 

National Museum (Main Gate) 175.0 160.1 148.5 185.0 255.0 
National Museum (Snake Park) 127.2 117.0 120.9 161.5 298.3 
Fort Jesus 140.9 129.6 131.1 152.1 182.6 
Kisumu Museum 12.6 24.9 40.5 30.8 44.1 
Gedi 34.1 31.8 33.4 21.8 26.2 
Lamu 15.7 15.2 11.0 12.7 15.2 
Jumba la Mtwana 5.5 5.1 9.4 10.5 8.6 
Olorgessaile 5.1 4.7 4.8 5.2 6.3 
Kitale Museum 5.7 7.6 7.1 8.8 5.8 
Kariandusi 3.1 2.9 1.4 3.3 4.0 
Hyrax Hill 1.7 1.5 1.4 2.3 2.7 
Meru Museum  1.9 

TOTAL 526.6 500.4 509.5 594.0 850.7 

*Provisional. 

13.16. Confe rence tourism has declined sharply since 1982. Only 5,768 
delegates a t t ended 40 conferences a t the Kenya t t a In te rna t iona l Confe rence 
Cen t re (KICC) in 1984. Th i s c o m p a r e s with 13.970 delegates w h o a t tended 
36 conferences in 1983 and with the highest-ever of 18,050 delegates who 
a t tended 29 conferences in 1982. T h e detai ls of conference tour ism are shown 
in T a b l e 13.11. T h e n u m b e r of conference-days, similarly, declined f r o m 176 
recorded in 1983 to 160 days in 1984. Despi te an increase in the n u m b e r of 
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conferences , the fac t that the n u m b e r of conference-days decreased a n d con-
ferences were a t tended by fewer delegates suggests that there were smaller 
and shorter conferences in 1984 than in 1983 a n d m u c h m o r e so than in 1982. 
T h e occupancy rate for the Kenya t t a In te rna t iona l Confe rence Cent re , 
therefore d ropped f rom 48 per cent in 1983 to 44 per cent in 1984. 

CONFERENCES HELD AT KENYATTA INTERNATIONAL CONFERENCE CENTRE, 1 9 8 0 - 1 9 8 4 

Table 13.11 

1980 1981 1982 1983 1984* 

Number of Conferences 38 40 29 36 40 
Number of Conference days.. 273 263 218 176 160 
Attendance (Number of Dele-

gates) 10,670 9,500 18,050 13,970 5,768 
Percentage of Occupancy 74.6 72.1 59.0 48..2 44.0 

*Provisional. 

13.17. M a n y fo rms of domest ic tour ism p romot ion are under way. In 
addi t ion to the count ry ' s a n n u a l agr icul tural fairs, r ad io p rog rammes to pro-
mote domest ic tourism were started in mid.1984. I n fo rma t io n offices have 
been opened in Nai rob i and M o m b a s a and one will be opened soon a t 
Mal indi . Tour i s t hotels now charge 25 per cent less to local tourists du r ing 
low season. As regards travel. Kenya Ai rways is now offer ing the " M s a f i r i " 
low fa res between Nai rob i , M o m b a s a and Ki sumu and the Kenya Ra i lways 
has reduced fa res significantly and plans a re a foo t to increase the n u m b e r 
of coaches . 

13.18. On internat ional tour ism, conference and business tour ism have 
not been ful ly tapped and all efforts a re being marshal led to marke t these 
types of tourism through adver t is ing and increasing con tac t s wi th m a j o r 
conference cities of the world . In this connec t ion , new tourist p romot ion 
offices have been opened in O t t a w a , C a n a d a and in J e d d a h , Saudi A r a b i a ; 
J a p a n , H o n g Kong, Austra l ia and New Z e a l a n d will soon be having offices 
for the s a m e purpose. 

13.19. On provision of the domest ic in f ras t ruc ture a n d facilities, equity 
investment in the tourist industry by the Kenya Tour i s t Deve lopmen t Cor-
pora t ion remained cons tan t a t K£5 .4 million per a n n u m fo r the thi rd year 
running . L o a n s disbursed dur ing the year , however , increased margina l ly 
f r o m K£5.0 million in 1983 to K£5.2 mil l ion in 1984, an increase of 4 per 
cent . Disbursements unde r t h e commerc ia l loan p r o g r a m m e increased f r o m 
K£3.1 mill ion to K£3 .4 mil l ion while out lays unde r the revolving f u n d 
p r o g r a m m e decreased f r o m K£1.9 mill ion to K£1.8 mil l ion in 1984. A b o u t 
K£1 mill ion has a l ready been approved for d isbursement in 1985. N e w tourist 
circuits in Western Kenya a re a lso being opened . K a k a m e g a Na t iona l P a r k 
which was established at a cost of KSh. 14 million is now opera t iona l and 
addi t ional hotels a re under cons t ruc t ion in Kericho, H o m a Bay, Siaya and 
Kisii. 
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C H A P T E R 1 4 - T R A N S P O R T , S T O R A G E A N D 
C O M M U N I C A T I O N S 

Despi te little change in bo th wage e m p l o y m e n t a n d personal earn ings in 
s o m e segments , gross o u t p u t of the t r anspor t , s torage and c o m m u n i c a t i o n s 
sector rose by 8 pe r cent in 1984. T h e sector thus con t r i bu t ed 5.6 per cent of 
the G D P . C o m b i n e d revenues f r o m road a n d rail t r anspor t a t ion grew by 
12 pe r cent in 1984 c o m p a r e d wi th 1983. Ai r t r anspor t likewise recorded 
higher act ivi ty in 1984 than in 1983. Freight handled at the port of M o m b a s a 
has been stat ic du r ing the last three years a t a r o u n d 6.5 mill ion tonnes per 
year , while the pe r fo rmance of the Kenya Pipel ine was ra ther indifferent in 
1984. F o r the f o u r t h consecut ive year , the n u m b e r of new regis t ra t ions of 
m o t o r vehicles declined. Postal services increased while there was no m a r k e d 
change in communica t ions . 

14.2. T h e a n n u a l nomina l value of o u t p u t of the t ranspor t and communi -
ca t ions sector between 1980 a n d 1984 is shown in T a b l e 14.1. Dis regard ing 
the separa te declines exper ienced in different years a m o n g the listed activit ies 
presented in the table, total sector o u t p u t went up significantly be tween 1980 
a n d 1984. T h e sector ou tpu t in 1984 was valued a t K £ 5 5 2 million. T h e 
overal l g r o w t h in o u t p u t of 8 per cent in 1984 was , however , much lower 
than the 11 per cent g rowth in t h e o u t p u t in 1983 when c o m p a r e d with 1982 
a n d the 13 pe r cent g rowth recorded in 1982 ove r 1981. 

TRANSPORT AND COMMUNICATIONS-VALUE OF OUTPUT, 1 9 8 0 - 1 9 8 4 

Table 14.1 K£million 

1980 1981 1982 1983 1984* 

Road Transport 138.5 141.5 172.3 172 .2 196.1 
Railway Transport 3 2 . 9 4 2 . 5 50 0 5 8 . 2 6 1 . 9 
Water Transport 6 2 . 7 6 5 . 3 54 .6 6 7 . 5 7 9 . 5 
Air Transport 41 .6 39 9 4 8 . 4 69 .1 7 2 . 9 
Services Incidental to Transport 3 1 . 2 3 7 . 5 4 0 . 3 4 2 . 5 3 7 . 4 

Total 3 0 6 . 9 3 2 6 . 7 3 6 5 . 6 4 0 9 . 5 4 4 7 . 8 

Pipeline 18 .6 18 .5 20 .1 19.1 21 .0 
Communications 57 .5 6 3 . 5 7 4 . 9 8 4 . 0 8 2 . 9 

TOTAL 3 8 3 . 0 4 0 8 . 7 4 6 0 . 6 5 1 2 . 6 5 5 1 . 7 

*Provisional. 

14.3. T h e value of o u t p u t f o r bo th road and rai lway t ranspor t has 
cont inuous ly g rown since 1980. Between 1983 a n d 1984 the value of ou tpu t 
in road t r a n s p o r t went up by 14 p e r cent f r o m K £ 1 7 2 million to K£196 
mill ion, whi le the value of ra i lway t r anspor t ou tpu t increased by 6 per cent 

1 7 4 



f r o m K£58 mill ion to K£62 mill ion. A p a r t f r o m the decl ine recorded in 1982, 
the value of o u t p u t of wa te r t r anspor t went up sharply to reach K £ 8 0 mill ion 
in 1984. Similarly, t h e va lue of o u t p u t of a i r t r anspor t d r o p p e d in 1981 b u t 
has been growing since 1982, a n d in 1984 it recorded a slightly lower g rowth 
of 6 pe r cent over 1983. T h e value of o u t p u t in services incidental to t rans-
por t , on the o the r h a n d , has increased steadily over the per iod only to d r o p 
by 12 per cent f r o m K£42 mill ion in 1983 to K£37 mill ion in 1984. Whereas 
the value of o u t p u t of pipeline t r anspo r t has f luc tuated a r o u n d K £ 2 0 million 
between 1982 a n d 1984, the value of o u t p u t in communica t i ons has been 
rising steadily but recorded a marg ina l d r o p f r o m K£84 million in 1983 to 
K£83 million in 1984. 

14.4. T a b l e 14.2 sets out detai ls of earn ings f r o m road a n d ra i lway 
t ranspor t between 1980 a n d 1984. T h r o u g h o u t this per iod, total ea rn ings 
f r o m both road a n d rai lway traffic rose substant ial ly . T h e r e was an increase 
of 12 per cent f r o m K£230 million in 1983 to K£258 mill ion in 1984. As can 
be observed, earn ings by road t r anspor t i s the larger c o m p o n e n t , accoun t ing 
fo r over 90 per cent of passenger t raff ic and nearly 60 per cent of f re ight 
traffic annual ly . To ta l rail ea rn ings went up by 6 per cent while to ta l r o a d 
ea rn ings rose by 14 per cent between 1983 a n d 1984. T h e repor ted increases 
in total ea rn ings were largely due to repea ted u p w a r d revisions of f re igh t 
tariff , par t icular ly in rai lway t r anspor t , t he last of which was effected in 
Apr i l , 1984. 

EARNINGS FROM ROAD AND RAIL TRAFFIC, 1 9 8 0 - 1 9 8 4 

Table 14.2 K£million 

1980 1981 1982 1983 1984* 

Passenger Traffic. 
Road 
Rail 

7 2 . 9 
3 .1 

7 2 . 8 
4 . 2 

9 3 . 2 
4 . 4 

102 .7 
5 .1 

120 .9 
4 . 5 

Total 7 6 . 0 7 6 . 9 9 7 . 6 107.8 125 .4 

Freight Traffic. 
Road 
Rail** 

6 5 . 6 
2 9 . 7 

6 8 . 7 
3 8 . 4 

79 .1 
4 5 . 6 

6 9 . 5 
5 3 . 0 

7 5 . 2 
57 .4 

Total 9 5 . 3 107.1 124 .7 122 .5 132 .6 

TOTAL ROAD TRAFFIC 138 .5 141 .5 172 .3 172 .2 196.1 

TOTAL RAIL TRAFFIC 3 2 . 9 4 2 . 5 50.0 5 8 . 2 6 1 . 9 

TOTAL 117 .4 184 .0 2 2 2 . 3 230.4 2 5 8 . 0 

*Provisional. 
**Includes other revenue. 
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Road Transport 

14.5. T a b l e 14.3 highlights detai ls on new regis t ra t ion of road vehicles 
be tween 1980 a n d 1984. As can be not iced, the total number of newly 
registered vehicles has been fa l l ing since 1980. T h e tota l n u m b e r of newly 
registered vehicles d r o p p e d by 22 per cent f r o m a tota l of 23 t housand 
vehicles in 1980 to 18 t h o u s a n d in 1981. T h e n u m b e r f u r t h e r decl ined by 
17 per cent or by three t housand vehicles to s t and at 15 thousand vehicles in 
1982. Regis t ra t ion of new vehicles decl ined f u r t h e r by 7 per cent between 
1982 a n d 1983 a n d by t h e end of 1984 the total n u m b e r of such vehicles 
s tood at 14 thousand , represent ing a decrease of 3 per cent between 1983 
a n d 1984. T h e b r e a k d o w n reveals tha t , the total n u m b e r of new registrat ion 
of bo th sa loon ca r s a n d stat ion wagons have been increasing since 1981. 
However , regis t ra t ion of most o the r types a n d categories of vehicles have 
persistently d r o p p e d year a f t e r year since 1980. Th i s is par t icular ly t rue of 
vehicles used for industr ia l , commercia l and business purposes . 

NEW REGISTRATION OF ROAD VEHICLES, 1 9 8 0 - 1 9 8 4 

Table 14.3 Number 

1980 1981 1982 1983 1984* 

Saloon Cars 6,881 2,751 3,018 3,214 3,418 
Station Wagons 2,298 1,560 1,527 1,781 1,769 
Panel Vans, Pick-ups, etc. 7,454 6,599 5,447 4,415 4,190 
Lorries/Trucks 2,255 2,091 1,355 1,355 1,167 
Buses and Coaches 208 247 330 304 418 
Mini Buses 217 434 295 280 285 
Special Purposes Vehicles 163 163 103 75 28 
Trailers 763 868 524 491 417 
Rollers, Graders, Cranes 207 178 96 184 63 
Wheeled Tractors 1,023 1,217 822 843 737 
Crawler Tractors 14 47 26 31 20 
Motor and Auto Cycles 1,749 1,945 1,506 965 1,027 
Three Wheelers 14 15 12 2 2 

ALL VEHICLES . . 23,246 18,115 15,061 13,940 13,541 

*Provisional. 

14.6. T a b l e 14.4 detai ls the total n u m b e r of licences issued fo r vehicles 
on hire for passenger a n d freight t r anspor t . Licences issued f o r vehicles on 
hire have been f luctuat ing since 1980 when a total of 8,883 licences were 
issued, it reached a peak in 1982 with 9,333 licences issued. Th i s figure 
d r o p p e d again by 16 per cent to 7,838 licences in 1983. By the end of 1984, 
a to ta l of 8,747 licences were issued, represent ing an increase of 12 per cent 
ove r 1983. Licences issued to passenger service a n d f re ight t r anspo r t vehicles 
behaved in a similar ma nn e r . 
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LICENCES ISSUED FOR VEHICLES ON HIRE, 1 9 8 0 - 1 9 8 4 

Table 14.4 Number 

1980 1981 1982 1983 1984* 

Passenger Service Vehicles 
Freight Transport Vehicles .. 

2,952 
5,931 

2,938 
5,733 

3,134 
6,199 

2,565 
5,273 

2,879 
5,868 

TOTAL 8,883 8,671 9,333 7,838 8,747 

*Provisional. 

14.7. It is now apprec ia ted that matatus a n d o the r mini-buses hand le a 
significant sha re of passenger road t r anspor t . I t has , t he re fo re b e c o m e 
necessary that an a t t empt be m a d e to measu re the con t r ibu t ion of this m o d e 
of t r anspor t to the gross domes t ic p roduc t . In an a t t emp t to do so, the 
Cent ra l Bureau of Statistics conduc ted a pilot survey in J a n u a r y 1983 on 
matatus and mini-buses s tar t ing a n d te rmina t ing within Nai rob i city 
bounda ry . T h e pre l iminary results f r o m this survey show tha t on t h e average , 
each matatu/mini-bus employed two persons w h o ea rn K£750 per a n n u m 
each. It was also es t imated that each matatu collected an average revenue 
of K£13 thousand per a n n u m f r o m f a r e s charged . In 1984, th rough an Act 
of Pa r l i ament , all matatus/mini-buses were requi red to obta in Publ ic Service 
Vehicle (P.S.V.) licences in o rde r to opera te . Consequen t ly , between Oc tobe r , 
1984 and Janua ry , 1985, a total of 5,457 matatu/mini-buses were issued with 
the P.S.V. licences. When late issues a n d add i t ions a r e taken into accoun t , 
it is es t imated that approx ima te ly 6,000 matatu/mini-buses a r e ope ra t ing as 
passenger car r ie rs in the count ry . I t can , the re fore , be es t imated tha t this 
sector engages abou t 12 thousand persons w h o earn app rox ima te ly K £ 9 
million per a n n u m a n d collecting revenue f o r the o p e r a t o r s in the region of 
K£75 mill ion per a n n u m . If i t is a s sumed tha t 30 pe r cent of total f a r e 
revenue const i tutes gross product , then this sector cont r ibu ted well over K£22 
million to gross domest ic product in 1984. F o r the f irs t t ime, the opera t ions 
of matatus have been inco rpo ra t ed in o u r G D P . 

Railway Transpor t 

14.8. Detai ls of f re ight and passengers car r ied a n d revenue ea rned by the 
Kenya Ra i lways C o r p o r a t i o n be tween 1980 a n d 1984 a r e shown in T a b l e 
14.5. T h e total f re ight tonnage hand led has been decl ining steadily by a b o u t 
4 per cent annua l ly between 1980 a n d 1983. T h e r e was, however , a m o d e r a t e 
increase of 4 per cent in f re ight car r ied in 1984 over 1983, a l though the 
vo lume was still below that of 1982. Freight tonnes per k i lomet re a l so fell 
cont inuous ly between 1980 and 1983 but there was a 7 pe r cent increase in 
1984 when c o m p a r e d with 1983. T h e rise in f re ight car r ied in 1984 was 
mainly due to increased impor t s of foods tu f f s tha t was necessi tated by the 
1984 drought . On the o ther h a n d , both total revenue ea rned a n d revenue per 
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t onne per k i lomet re have substant ia l ly increased since 1980. T o t a l f re ight 
r evenue increased by 19 per cent f r o m K £ 4 7 mill ion in 1983 to K £ 5 6 mill ion 
in 1984 whi le revenue per t o n n e per k i lome t re increased sharp ly by 20 per 
cent f r o m 45 cents in 1983 to 54 cents in 1984. 

RAILWAY TRAFFIC, 1 9 8 0 - 1 9 8 4 
Table 14.5 

Unit 1980 1981 1982 1983 1984* 

Freight: 
Tonnes '000 4,287 4,248 4,065 3,894 4,040 
Tonne/Km million 2,277 2,241 2,097 2,091 2,246 
Revenue K£million 27.40 36.10 39.70 46.75 55.60 
Revenue per tonne/km. cts. 24 32 39 45 54 

Passengers: 
Journeys '000 2,401 2,356 2,346 2,283 1,803 
Passenger/Km million 704.2 777.6 771.8 727.6 520.0 
Revenue K£million 2.85 3.90 4.50 4.85 4.50 

Revenue per passenger/km. cts. 8 10 12 13 19 

*Provisional. 

14.9. As with the vo lume of f re ight carr ied , the n u m b e r of passengers 
ca r r ied by the Kenya Ra i lways has been decl ining since 1980. T h e total 
n u m b e r of passengers car r ied in 1980 was 2.4 mill ion. Th i s decreased to. 
a r o u n d 2.3 mil l ion du r ing the next three years . However , the tota l n u m b e r 
of passengers carr ied sha rp ly decl ined by 21 per cent f r o m 2.3 million in 
1983 to only 1.8 mil l ion in 1984. R e v e n u e ea rned f r o m passenger traffic, 
however , con t inued to r ise t h roughou t 1980 to 1983 bu t recorded a d r o p of 
8 per cent f r o m K£4 .9 mil l ion in 1983 to K£4 .5 million in 1984. T h e annua l 
increase in revenue has been possible only th rough u p w a r d a d j u s t m e n t s of 
tariffs. I t is h o p e d that the reduced passenger tariff a n n o u n c e d t owards the 
e n d of 1984 will a t t rac t back passengers who might have op ted to travel by 
o t h e r modes of t r anspor t . As can also be seen f r o m T a b l e 14.5, while the 
total n u m b e r of passenger journeys and the total n u m b e r of passengers per 
k i lomet re have been decreasing, revenue per passenger pe r k i lomet re has 
been increasing since 1980. I t was a n n o u n c e d in 1984 tha t , in o rder to reduce 
the wear and tear a n d thereby reduce the heavy cost of repa i r on Kenyan 
roads , the Kenya Ra i lways wou ld be expec ted to t ake over mos t of the 
hau l age of heavy f re igh t including t r anspor ta t ion of all types of pe t ro leum 
produc ts ou t s ide the pipeline. 

H a r b o u r s and Shipping 

14.10. D a t a on fre ight hand led at the por t of M o m b a s a f r o m 1980 to 1984 
are presented in T a b l e 14.6. T o t a l port t h r o u g h p u t rose f r o m 7.5 mil l ion 
tonnes in 1980 a n d p e a k e d at 8.4 million tonnes in 1981 but declined in 1982 
a n d 1983. In 1984, f re ight hand led total led 6.6 mil l ion tonnes , showing a 
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margina l increase of only 2 per cent over the 6.5 mill ion tonnes recorded 
in 1983. T h e vo lume of e x p o r t s hand led a t t h e por t has been declining since 
1981, a n d at 2.0 million tonnes in 1984, the level of e x p o r t s was near ly the 
same as the levels recorded in 1979 a n d 1980. T h e level of impor ts , on the 
o t h e r h a n d , went up in 1981, decl ined in 1982 but recovered in 1983, rising 
to 4.5 million tonnes by the end of 1984. 

FREIGHT HANDLED AT MOMBASA HARBOUR, 1 9 8 0 - 1 9 8 4 

Table 14.6 '000 Tonnes 

1980 1981 1982 1983 1984* 

Loaded. 
Dry Cargo 1,438 1,531 1,675 1,785 1,537 
Bulk Liquids 598 1,274 6 8 9 411 506 

Total 2 ,036 2 ,805 2 ,364 2 ,196 2 ,043 

Landed. 
Dry Cargo 2,003 2 ,060 1,489 1,607 1,971 
Bulk Liquids 3,467 3 ,567 2 ,705 2,681 2 ,572 

Total 5,470 5 ,627 4 ,194 4 ,288 4 ,543 

TOTAL FREIGHT HANDLED 7 ,506 8 ,432 6 ,558 6 ,484 6 ,586 
 

*Provisional. 

14.11. Dry cargo expor t s have been increasing steadily since 1980 but fell 
f r o m 1.8 million tonnes in 1983 to 1.5 mil l ion t o n n e s in 1984. D r y cargo 
impor ts have f luc tuated a round 2.0 million tonnes since 1980; i t fell d ramat ic -
ally by 28 per cent to 1.5 million tonnes in 1982 but rose again to near ly 
2.0 million tonnes in 1984. A f t e r a m o r e than doub le increase in the vo lume 
of bulk l iquids expor t ed f r o m 0.6 million tonnes in 1980 to 1.3 mill ion tonnes 
in 1981, the total quan t i ty of bu lk l iquids e x p o r t e d went d o w n sharp ly in 
1982 a n d 1983. T h e increase of 23 per cent in 1984 over 1983 does not say 
m u c h since the abso lu te t onnage involved was small . T h e a m o u n t of bulk 
l iquids impor ted increased on ly be tween 1980 a n d 1981 but has since been 
decl ining steeply. T h e only significant value , the re fore , is t he r ise in the 
a m o u n t of d ry ca rgo impor ted which includes impor ted foods tu f f s d u e to 
the severe drought in 1984. 

14.12. Trans i t ca rgo handled th rough the port of M o m b a s a to neigh-
bour ing coun t r i es decreased f r o m 495 t housand tonnes in 1983 to 489' 
t housand tonnes in 1984. E x p o r t s f r o m these count r ies t h rough the por t rose 
f r o m 218 thousand tonnes to 220 t housand tonnes while their impor t s fel l 
f r o m 277 thousand tonnes to 269 thousand tonnes between 1983 and 1984. 
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Whereas impor t s by Uganda , Sudan , Burundi and Z a i r e fell a n d those to 
R w a n d a a n d T a n z a n i a increased, e x p o r t s f r o m U g a n d a , Sudan , T a n z a n i a , 
Burundi and R w a n d a went up while e x p o r t s o f Za i re went down be tween 
1983 and 1984. 

14.13. T h e n u m b e r of ca rgo ships a r r iv ing a t the por t of M o m b a s a has 
been going d o w n steeply since 1980. In 1984 only 1,220 ships hand led ca rgo 
at the por t c o m p a r e d with 1,284 such ships in 1983. T h e fal l in the n u m b e r 
of ships c o m p a r e d wi th the repor ted increase in the a m o u n t of f re ight 
handled suggests that the port of M o m b a s a is increasingly hand l ing larger 
ships now than before . 

14.14. Conta iner ized f re ight haulage th rough M o m b a s a has increased 
dramat ica l ly since 1980 and i t is expec ted to increase f u r t h e r in the f u t u r e . 
C o n t a i n e r t h r o u g h p u t increased by 10 per cent f r o m 84 thousand twenty-foot 
equivalent uni ts in 1983 to 92 t housand twenty- foot equivalent uni ts in 1984. 

Pipeline Transpor t 

14.15. T a b l e 14.7 shows detai ls of the p e r f o r m a n c e of the Kenya Pipel ine 
C o m p a n y f r o m 1980. T h e t r anspor t ed to ta l t h roughpu t of 1.5 million cub ic 
met res of whi te pe t ro leum produc t s in 1980 is the highest since the pipel ine 
was commiss ioned in 1978. T h e t r anspor t ed th roughpu t d r o p p e d by 2 per cent 
to 1.4 million cubic met res in 1981 a n d f u r t h e r fell drast ical ly by 13 per cent 
to 1.3 million cubic me t res in 1982. T h e vo lume of through-put t r anspor t ed 
h a s since increased, first by 7 per cent in 1983 and by 4 per cent in 1984 to 
s t and at 1.4 million cubic metres at t he end of 1984. A p a r t f r o m jet fuel 
w h o s e handl ing has been on the decline, the vo lume of t h roughpu t of all 
o t h e r types of pe t ro leum p roduc t s has been f luctuat ing widely since 1980. 
T h e increase obse rved in 1984 over 1983 was largely d u e to increased 
th roughpu t of regular m o t o r spirit a n d light diesel oil. G r o s s revenue e a r n e d 
by the Kenya Pipel ine C o m p a n y reached K £ 2 0 million in 1982 but fell slightly 
to K£19 million in 1983 on ly to increase again to K£21 million by the end 
of 1984. 

PIPELINE THROUGHPUT OF WHITE PETROLEUM PRODUCTS, 1 9 8 0 - 1 9 8 4 

Table 14.7 '000 Cubic Metres 

Motor 
Spirit 

Premium 

Motor 
Spirit 

Regular 

Kerosene 
Illumina-

ting 
Oil 

Light 
Diesel 

Oil 
Jet fuel Total 

1980 337.5 203.4 103 0 417.8 402.1 1,463.7 
1981 

.. 
276.4 209.8 112.0 431.0 409.4 1,438.5 

1982 241.3 186.4 103.0 392.3 335.6 1,258.4 
1983 240.4 213.9 109.1 393.4 384.7 1,341.3 
1984 231.5 238.8 110.0 502.3 316.4 1,399.0 
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Air Transpor t 

14.16. T a b l e 14.8 por t rays the n u m b e r of p a s s e n g e r - k i l o m e t r e s covered 
a n d t h e f re ight per k i lomet re carr ied in 1983 a n d 1984 fo r bo th domes t i c a n d 
in ternat ional f l ights . Between 1983 a n d 1984, passenger-ki lometres covered 
increased by 7 per cent a n d 6 per cent f o r domes t i c and in te rna t iona l f l ights 
respectively. T o t a l passenger-ki lometres covered was t he re fo re 6 pe r cent 
higher in 1984 than in 1983. Passenger capaci ty ut i l izat ion increased f r o m 
55 per cent in 1983 to 72 per cent in 1984 f o r domes t ic fl ights, whi le the 
util ization f o r in ternat ional f l ights decreased f r o m 67 per cent to 56 per cent 
du r ing the same per iod. T o t a l f re ight car r ied per k i lomet re increased by 3 
per cent f r o m 121 million k g . / k m . in 1983 to 124 mill ion k g . / k m . in 1984. 
This is whol ly accoun tab le by increased in te rna t iona l f re ight hand l ing since 
domes t i c f re ight handl ing decreased by 4 per cent . Overal l , t he re fo re , f re ight 
capaci ty uti l ization went up marginal ly while passenger uti l ization rose by 
5 per cent , indicat ing improved levels of uti l ization for bo th passenger and 
f re ight capaci t ies between 1983 and 1984. 

KENYA AIRWAYS TRAFFIC PERFORMANCE, 1 9 8 3 - 1 9 8 4 
Table 14.8 

PASSENGER 
Passenger. 
Km. Million .. 
Utilisation: Percent 

FREIGHT 
Total Carried: 
Kg/Km. Million 
Utilisation: Percent 

DOMESTIC 

1983 

8 1 . 4 
54 .8 

7 .7 
56.1 

1984* 

8 7 . 0  
7 1 . 9 

7 . 4 
57 .2 

INTERNATIONAL 

1983 

8 8 7 . 0 
66 .5 

113.0 
56 .3 

1984* 

9 3 5 . 5 
55 .7 

116.4 
52.1 

TOTAL 

1983 

968 .4 
55 .7 

120.7 
56 .3 

1984* 

1,022.5 
58 .2 

123.8 
57 .0 

*Provisional. 

14.17. T h e p e r f o r m a n c e of commercia l air traffic a t Nairobi a n d M o m b a s a 
in te rna t iona l a i r p o r t s a r e shown in T a b l e s 14.9 a n d 14.10 respectively. 
A l though the to ta l n u m b e r of passengers hand led at Nai rob i a i rpor t in 1983 
increased by 12 per cent ove r 1982, the 1983 figure was still lower than that 
of 1981. T h e increase of 7 per cent in 1984 c o m p a r e d with 1983 was, however , 
large enough to m a k e the total of 1.6 mil l ion passengers in 1984 the largest 
enough to m a k e the total of 1.6 million passengers in 1984 the largest 
r eco rded in the f ive-year per iod. On the o the r hand , total f re ight landed and 
loaded at Na i rob i has also been increasing at 12 a n d 9 per cent in 1983 a n d 
1984, respectively. A closer examina t ion of T a b l e 14.9 reveals that increases 
have largely been conf ined to cargo f re ight whi le mail f reight hand led has 
remained somewha t s tat ic and general ly showing signs of decline. 
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COMMERCIAL TRAFFIC AT NAIROBI AIRPORT, 1 9 8 0 - 1 9 8 4 

Table 14.9 

PASSENGERS.000's 
Landed 
Embarked . 
In Transit . 

TOTAL 

F R E I G H T . ' 0 0 0 tonnes 
Cargo: Landed 

Loaded 
Mail: Landed 

Loaded 

TOTAL 

1980 1981 1982 1983 1984* 

476.7 505.2 470.4 478.4 529.8 
470.0 507.8 480.0 471.9 517.7 
520.0 570.1 559.9 588.0 593.0 

1,466.7 1,583.1 1,510.3 1,538.3 1,640.5 

7.8 7.8 7.1 8.2 10.0 
20.7 24.9 25.6 28.4 30.1 
0.9 1.0 1.1 1.3 1.2 
0.7 0.8 0.9 0.8 0.8 

30.1 34.5 34.7 38.7 42.1 

*Provisional. 

COMMERCIAL TRAFFIC AT MOMBASA AIRPORT, 1 9 8 0 - 1 9 8 4 

Table 14.10 

1980 1981 1982 1983 1984* 

PASSENGERS.000's 
Landed 177.6 182.0 183.5 182.7 193.1 
Embarked 181.9 191.2 189.7 191.5 200.7 
In Transit 20.5 15.8 16.6 15.3 24.1 

TOTAL 380.0 389.0 389.8 389.5 417.9 

F R E I G H T . ' 0 0 0 tonnes 
Cargo: Landed. . 16.49 12.22 10.14 9.10 8.01 

Loaded 10.20 9.84 7.50 8.43 8.22 
Mail: Landed 0.09 0.08 0.08 0.12 0.10 

Loaded 0.04 0.04 0.04 0.05 0.08 

TOTAL 26.82 22.18 17.76 17.70 16.41 

*Provisional. 

14.18. T h e p e r f o r m a n c e a t M o m b a s a a i rpo r t has not been so impressive. 
Whereas the n u m b e r of passengers has been ra ther stat ic between 1981 a n d 
1983, t h e volume of freight handled has been on the decl ine t h roughou t the 
period. T h e total n u m b e r of passengers passing th rough Moi In te rna t iona l 
A i rpo r t increased by 7 per cent f r o m 390 t housand in 1983 to 418 t housand 
in 1984, while f re ight fell f u r t h e r by a n o t h e r 7 per cent f r o m 18 t h o u s a n d 
tonnes r e c o r d e d in 1983 to only 16 thousand in 1984. Both a i rpo r t s together , 
however , handled 2.1 mill ion passengers in 1984 represen t ing an increase of 
7 per cent above 1.9 million passengers hand led in 1983. 
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Posts and Te lecommunica t ions 

14.19. T a b l e 14.11 shows the detai ls of va r ious pos ta l a n d te lecommuni-
ca t ions services a n d facil i t ies p rov ided between 1980 a n d 1984. Both pos ta l 
a n d t e lecommunica t ions services a n d facili t ies have e x p a n d e d a n d improved 
cons iderably be tween 1980 a n d 1984. T h e tota l n u m b e r of fully f ledged 
depa r tmen ta l post offices func t ion ing by t h e end of 1984 total led 796 
c o m p a r e d with 689 in 1980. Th i s represents an average annua l increase of 
a b o u t 3 per cent . In add i t i on , there has been a subs tant ia l increase in the 
n u m b e r of sub-post offices par t icu la r ly in the rural a reas over the s a m e 
per iod . Despi te the increase in the n u m b e r of post offices, the n u m b e r of 
persons served per post office has increased fas ter over this per iod. Th i s is 
mainly d u e to the fact tha t post offices have been increasing at a lower rate 
than that of the popu la t ion . T h e r e were 23 thousand persons per post office 
in 1980 c o m p a r e d with 24 thousand and 25 thousand persons in 1983 and 
1984. respectively. 

POSTAL AND TELECOMMUNICATION SERVICES, 1 9 8 0 - 1 9 8 4 

Table 14.11 

Unit 1980 1981 1982 1983 1984* 

Post Offices No 689 714 731 756 796 
Private Letter Boxes '000 151 159 168 172 177 
Registered and Insured Items 

Posted million 2.9 3.3 3.1 3.4 3.4 
Total correspondence handled million 188 199 206 219 228 
Parcels handled '000 412 419 371 352 361 
Telephone Exchange con-

nections '000 74 80 88 96 106 
Public Call Boxes No 529 753 655 734 1,425 
Manual Telephone Calls made million 13.2 14.0 14.6 12.6 13.8 
Subscriber Dialled Units million 433 478 571 590 694 
Telex Subscribers '000 1.2 1.4 1.5 1.7 2.0 
Telegrams Handled '000 955 1,000 1,014 1,034 1,170 

*Provisional. 

14.20. Between 1980 a n d 1984, the n u m b e r of installed p r iva te let ter boxes 
increased by an a n n u a l average of near ly 4 per cent . G o i n g hand-in-hand 
wi th this, the to ta l a m o u n t of individual mai l hand led was 228 mil l ion letters 
in 1984, represent ing a 4 per cent rise a b o v e t h e 1983 figure. T h e r e has been 
no change in the n u m b e r of regis tered a n d insured i tems which have remained 
at 3.4 mill ion pieces fo r the second year running . A f t e r two years of decline, 
the n u m b e r of parcels hand led increased slightly. T h e increased cost of 
post ing parcels exper ienced over this per iod may have con t r ibu ted to the 
reduct ion in the n u m b e r of parcels hand led in the earl ier per iod. T h e Speed 
Post service which was in t roduced in M a y , 1983, has been fa i r ly successful 
on the domes t i c f r o n t and n o w covers mos t m a j o r towns. 
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14.21. Te lecommunica t ions facilities and services have also e x p a n d e d 
s ince 1980. T e l e p h o n e exchange connec t ions wen t up by 10 per cent to 106 
t h o u s a n d lines in 1984, f r o m 96 t housand lines in 1983. T h e year 1984 will 
be r emembered as the year of public call boxes. Desp i te the repor ted 
vandal i sm which had , in the first instance, led to the decline in the 
n u m b e r of publ ic call boxes in 1982 a n d 1983, the add i t iona l call boxes 
installed in 1984 near ly doub led the total avai lable in 1983. As modern iza t ion 
cont inues , i t can be observed f r o m T a b l e 14.11 that the n u m b e r of subscr iber 
dial led units increased. Al though the total n u m b e r of m a n u a l te lephone calls 
increased slightly, i t will remain low and even decrease in fu ture . T h e n u m b e r 
of bo th telex subscr ibers a n d te legrams has been rising since 1980, record ing 
relatively higher increases between 1984 a n d 1983 than between previous 
years. 

14.22. On in ternat ional t e lecommunica t ions , the total n u m b e r of paid 
minutes o f bo th the ou tgo ing and incoming te lephones h a s been going up 
steadily since 1980 as deta i led in T a b l e 14.12. To improve this p e r f o r m a n c e 
fu r t he r , an in te rna t iona l subscr iber dial ing system was installed and s tar ted 
ope ra t ing in December , 1984. W h e r e a s the in te rna t iona l telex services h a v e 
recorded impressive increases , par t icular ly f o r incoming telex, the inter-
na t iona l te legraph t raf f ic however , con t inues to decline. 

EXTERNAL TELECOMMUNICATIONS TRAFFIC, 1 9 8 0 - 1 9 8 4 
Table 14.12 

1980 1981 1982 1983 1984* 

Telephone service-million paid 
minutes. 
Outgoing 4.1 4.6 5.3 6.2 7.1 
Incoming 4.5 5.0 5.9 7.5 7.8 

Telex service-million paid 
minutes. 
Outgoing 2.5 2.6 2.9 3.1 3.1 
Incoming 3.0 2.6 3.2 2.8 4.6 

Telegraph service-million paid 
words. 
Outgoing 5.9 6.9 6.3 4.0 2.6 
Incoming 6.2 6.3 5.3 3.3 2.1 

*Provisional. 

In format ion and Mass Media 

14.23. T a b l e 14.13 shows the tota l n u m b e r of new rad io a n d television 
sets sold and licenced between 1980 a n d 1984. T h e n u m b e r of rad io a n d 
television sets sold a n d licensed has been decl ining since 1980 wi th a slight 
up- turn in 1982. T h e sales in 1984 were 32 per cent lower than in 1983 while 
sales in 1983 were 27 per cent lower than in 1982. It is es t imated tha t there 
w e r e 2.7 million rad ios a n d 119 t housand television sets licenced in the 
coun t ry . 
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NEW RADIOS AND T . V . SETS SOLD AND LICENSED, 1 9 8 0 - 1 9 8 4 

Table 14.13 '000 

1980 1981 1982 1983 1984* 

Radios 
Television Sets 

201.3 
11.9 

193.5 
10.5 

196.1 
11.5 

142.9 
8.2 

97.9 
8.1 

*Provisional. 

14.24. T h e Kenya Ins t i tu te of Mass C o m m u n i c a t i o n is cont inual ly 
e x p a n d i n g in o rde r to t ra in m a n p o w e r in var ious skills associa ted with 
collecting a n d d isseminat ing in fo rmat ion th rough the mass media . In 1984, 
the Ins t i tu te was e x p a n d e d to a c c o m m o d a t e 350 s tudents c o m p a r e d with the 
300 s tudents that could be a c c o m m o d a t e d in 1983. However , in addi t ion to 
in-service t rainees, 162 s tuden ts enrol led fo r var ious courses in 1984 com-
pared wi th 120 s tudents in 1983. 

14.25. T h e average daily a n d weekly local newspaper c i rculat ion between 
1980 a n d 1984 is p resented in T a b l e 14.14. Whereas the average circulat ion of 
Kiswahili newspaper s has r emained m o r e or less stat ic, the average sales of 
English language papers has shown a rapidly rising trend since 1980. T h e 
average daily c i rculat ion of English language newspapers went up by 
7 per cent f r o m 171 t housand copies in 1983 to 183 t housand copies in 1984, 
while the average circulat ion of English language weeklies increased sharply 
by 22 per cent f r o m 232 thousand in 1983 to 284 t housand in 1984. T h e 
average c i rcula t ion of both dai ly a n d weekly Kiswahil i newspapers , however , 
went up by the same ra te of 13 per cent in 1984 c o m p a r e d with 1983, a f t e r 
both had been ra the r s tat ic between 1980 and 1983. 

DAILY/WEEKLY AVERAGE LOCAL NEWSPAPER CIRCULATION, 1 9 8 0 - 1 9 8 4 

Table 14.14 '000 Copies 

1980 1981 1982 1983 1984* 

MORNING NEWSPAPERS. 
English 
Swahili 

153.8 
52.9 

163.4 
52.6 

167.1 
52.5 

171.3 
52.4 

183.2 
59.2 

OTHER NEWSPAPERS. 
English Weeklies 
Swahili 

184.7 
66.7 

191.7 
66.0 

216.0 
65.3 

232.0 
64.8 

283.9 
73.3 

*Provisional. 
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C H A P T E R 1 5 - T H E S O C I A L S C E N E 

G o v e r n m e n t expendi ture on social services i s es t imated to have gone up 
f r o m K£275 mill ion dur ing the 1 9 8 3 / 8 4 f iscal year to K£347 mill ion in 
1984 /85 , as detailed in Tab le 15.1. This represents an increase of 26 per 
cent and , hence, i t underscores the cont inued concern of the G o v e r n m e n t 
to improve the wel fa re of t h e people. Likewise, local authori t ies incurred 
an es t imated expend i tu re on social services of K£27 mill ion in 1984, an in-
crease of 7 per cent over the previous financial year , as indicated in Tab le 
15.2. T h u s the expend i tu re by the local author i t ies in 1984 is near ly doub le 
the level of expendi ture in 1980. 

CENTRAL GOVERNMENT EXPENDITURE ON SOCIAL SERVICES. 1 9 8 1 / 8 2 . 1 9 8 4 / 8 5 

Table 15.1 K£million 

1981/82 1982/83 1983/84 1984/85* 

RECURRENT EXPENDITURE. 
Ministry of Education, Science and Tech-

nology 
Ministry of Health 
Ministry of Labour 
Ministry of Culture and Social Services 

165.97 
59 .07 

3 .77 
8 .06 

177.55 
6 1 . 2 9 

3 . 7 5 
8 . 4 2 

172.41 
57 .46 

3 .95 
8 .07 

2 1 7 . 9 7 
6 8 . 5 6 

4 . 4 9 
11.13 

DEVELOPMENT EXPENDITURE. 
Ministry of Education, Science and Tech-

nology 
Ministry of Health 
Ministry of Labour 
Ministry of Culture and Social Services 

11.26 
11 .10 

1.54 
5 .22 

10 .19 
7 . 4 8 
0 . 5 8 
5.51 

10 .44 
13.94 
0 .81 
7 .64 

13 .90 
17.14 

1 .09 
12 .79 

TOTAL EXPENDITURE 2 6 5 . 9 9 2 7 4 . 7 7 2 7 4 . 7 2 3 4 7 . 0 7 

*Estimates excluding supplementaries. 

LOCAL GOVERNMENT EXPENDITURE ON SOCIAL SERVICES, 1 9 8 0 - 1 9 8 4 

Table 15.2 K£million 

1980 1981 1982 1983* 1984* 

Education 8 . 3 0 10.00 11.66 14.51 17.17 
Health 5 .12 5 .89 6.71 8 .36 8 . 0 5 
Other Social Services 0 . 5 8 1 .86 1 .66 2 . 4 8 1.91 

TOTAL EXPENDITURE 14.00 17.75 2 0 . 0 3 2 5 . 3 5 2 7 . 1 3 

*Provisional. 
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Educat ion 
15.2. As in the recent pas t , the development of educa t ion and expans ion 

of educat ional oppor tuni t ies took a share of a b o u t 30 per cent of the na t ion ' s 
recur ren t budget in 1984/85 . As the G o v e r n m e n t ushered in the 8.4.4 super . 
ceeding t h e 7.6.3 educa t ion p rog ramme , the re resulted substant ia l increases 
in bo th recurrent and deve lopment expendi tures of 26 per cent a n d 33 per 
cent , respectively, over the previous f inancial year , as shown in T a b l e 15.3. 
Pr imary educa t ion cont inued to receive the largest share , a m o u n t i n g to 
K£131 million, or 60 per cent , of t h e ent ire Minis t ry 's es t imated recurrent 
expendi ture . On the o ther h a n d , higher educa t ion with an al locat ion of K£5 
mill ion had the p reponderan t share of 34 per cent of the Ministry 's es t imated 
total deve lopment expendi tu re in 1984 /85 . 

EXPENDITURE OF THE MINISTRY OF EDUCATION, SCIENCE AND TECHNOLOGY, 1 9 8 1 / 8 2 . 1 9 8 4 / 8 5 

Table 15.3 K£million 

1981/82 1982/83 1983/84* 1984/85* 

RECURRENT EXPENDITURE. 
General Administration and Planning 6.58 7.28 10.43 16.96 
Pre-Primary Education 0 06 0 09 0.13 0 17 
Primary Education 107.16 118.55 107.78 130 84 
Secondary Education 21.77 24.88 20.78 3009 
Technical Education 1.59 1.02 1.32 2.38 
Teacher Training 5.46 6.88 7.53 9.74 
Special Schools 0.66 0.74 0 91 1.01 
Polytechnic Education 2.44 2.10 2.38 2 51 
Higher Education** 18.71 14.66 16.95 23 03 
Miscellaneous 1.54 1.35 4.20 1.24 

TOTAL 165.97 177.55 172.41 217.97 

DEVELOPMENT EXPENDITURE. 
General Administration and Planning 2.02 0.57 1.64 0 84 
Pre-Primary Education — — — — 
Primary Education 0.55 1.41 0 4 9 1.71 
Secondary Education 2 16 3.26 2.11 2 08 
Technical Education 1.12 0.15 041 1.53 
Teacher Training 1.69 1.65 2.37 1.84 
Special Education 0.17 0.14 0 19 0 94 
Polytechnic Education 0.97 002 0 34 029 
Higher Education** 2.58 2 99 2.83 4.67 
Miscellaneous — — 006 — 

TOTAL 11.26 10.19 10.44 13.90 

*Estimates. 
**Includes expenditure on University of Nairobi. Kenyatta University College and other 

institutions of higher education not specified above. 

15.3. T h e G o v e r n m e n t implemented the decision to res t ruc ture the edu-
cat ion system, in t roduc ing the 8.4.4 p r o g r a m m e with effect f r o m J a n u a r y , 
1985. T h e object ives of the new system a re as follows:. 
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(i) to ensure that it serves and satisfies the developmenta l aspirat ions of 
the count ry ' s youth as well as cater ing for the wider interests of 
na t ional development : 

(ii) to provide a pract ical and technical oriented curr iculum that offers 
a wide range of employmen t oppor tuni t ies ; 

(iii) to assess and eva lua te s tudents ' abilities and achievements by consider-
ing final examina t ion as well as pupils ' progressive pe r fo rmance at 
school; 

(iv) to provide equi table dis tr ibut ion of educat ional resources to ensure 
that there a re more equal oppor tuni t ies fo r all s tudents regardless of 
their place of origin, creed, or race; and 

(v)to p r o m o t e positive a t t i tudes of mu tua l respect and foster a sense of 
na t ionhood a m o n g the youth in order to uphold nat ional values of 
the society. 

15.4. In the new 8.4.4 educat ional system, there will be 8 years of pr imary 
educa t ion , 4 years of secondary educa t ion , and at least 4 years of university 
educat ion . Las t year 's S tandard 7 pupils proceeded to S tandard 8 in J anua ry 
this year , and will be sitting for the Kenya Cert if icate of Pr imary Educa t ion 
(KCPE) examina t ion in November , 1985. T h e first F o r m 1 intake under 
the new system will be in 1986. This class will sit for the Kenya Cert if icate 
of Secondary Educa t ion (KCSE) examina t ion in 1989. T h e Cert i f icate of 
P r imary Educa t ion (CPE) examina t ion was sat fo r the last t ime in 1983. 
T h e Kenya Cert if icate of Educa t ion (KCE) and the Kenya A d v an ce Certi-
ficate of Educa t ion (KACE) will be taken for the last t ime in 1987 and 
1989, respectively. In 1990, two groups of s tudents will be considered for 
admiss ion into Kenyan universities. T h e F o r m 4 s tudents of the new system 
will unde rgo a 4.year university p r o g r a m m e while the F o r m 6 of the old 
system will spend 3 years at university for similar courses. Thus , the last 
candida tes of the old system will g radua te f r o m university in 1992 while 
the first 8.4.4 cand ida tes will g radua te in 1993. 

15.5. T h e da ta in Tab le 15.4 show an es t imated increase of one per cent 
in en ro lmen t in p r imary schools f r o m 4.3 million in 1983 to abou t 4.4 mil-
lion in 1984. T h e pupi l sex-ratio (boys to girls) tended to unity, being 
1 0 9 : 1 0 0 in 1982, 1 0 8 : 1 0 0 in 1983 and 1 0 7 : 1 0 0 in 1984. T h e effect of the 
new educa t iona l system was, in par t , manifes ted in S tandard 7 enro lment 
where the largest annua l increase of a b o u t 18 per cent occurred . None-the-
less, cohor t analysis of pupils cl imbing the pr imary school ladder reveals 
that abou t 21 per cent of the pupils in S tandard 1 in 1983 did not reach 
S tandard 2 in 1984, mainly due to severe drought condi t ions which reduced 
enro lment especially in the lower pr imary classes. With no C P E examina t ion 
in 1984, an es t imated promot ion rate of 87 per cent in S tandard 7 was the 
highest in recent years. 
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PRIMARY SCHOOL ENROLMENT BY STANDARD, 1 9 8 1 - 1 9 8 4 

Table 15.4 Numbers 

Class 
1981 1 9 8 2 1 9 8 3 * 1984* 

Class 
Boys Girls Boys Girls Boys Girls Boys Girls 

Standard 1 
Standard 2 
Standard 3 
Standard 4 
Standard 5 
Standard 6 
Standard 7 

4 3 6 , 2 3 6 
3 6 2 , 8 4 9 
3 2 5 , 1 1 6 
2 6 7 , 8 2 2 
2 3 8 , 9 6 6 
2 3 9 , 0 9 6 
2 0 8 , 4 6 4 

4 0 8 , 2 4 5 
3 4 2 , 1 5 0 
3 0 0 , 9 5 6 
2 4 7 , 7 7 3 
2 2 2 , 0 5 8 
2 2 1 , 4 0 2 
1 6 0 , 0 2 9 

4 6 7 , 8 4 5 
3 5 9 , 7 9 4 
3 3 4 , 5 6 5 
3 0 0 , 0 3 5 
2 5 0 , 1 3 4 
2 5 5 , 1 4 1 
2 1 0 , 6 5 5 

4 4 0 , 9 1 9 
3 3 5 , 4 1 7 
3 2 0 , 2 9 5 
2 7 8 , 7 8 1 
2 3 4 , 7 3 5 
2 3 5 , 4 1 6 
1 6 0 , 8 7 0 

4 6 0 , 6 4 9 
3 6 7 , 6 6 7 
3 4 0 , 2 9 5 
3 1 5 , 7 7 0 
2 7 6 , 6 8 2 
2 7 2 , 1 7 7 
2 1 6 , 0 0 2 

4 2 9 , 3 6 3 
3 4 2 , 9 9 4 
3 2 1 , 9 0 3 
3 0 1 , 9 1 8 
2 6 0 , 6 1 1 
2 4 8 , 4 9 3 
1 6 9 , 2 9 8 

4 4 7 , 1 6 8 
3 6 6 , 0 7 3 
3 3 9 , 3 2 8 
3 1 6 , 7 9 7 
2 8 2 , 4 7 8 
2 6 7 , 1 8 8 
2 5 0 , 2 0 8 

4 1 7 , 4 2 5 
3 4 0 , 8 6 6 
3 1 9 , 1 1 3 
3 0 8 , 6 4 2 
2 7 4 , 5 6 0 
2 4 7 , 6 1 1 
2 0 2 , 7 7 5 

TOTAL 2 , 0 7 8 , 5 4 9 1 , 9 0 2 , 6 1 3 2 , 1 7 8 , 1 6 9 2 , 0 0 6 , 4 3 3 2 , 2 4 9 , 2 4 2 2 , 0 7 4 , 5 8 0 2 , 2 6 9 , 2 4 0 2 , 1 1 0 , 9 9 2 

*Provisional. 
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15.6. T h e d e m a n d for secondary educa t ion has cont inued to rise, bringing 
the total enro lment in secondary schools f r o m 493,710 in 1983 to an est imat-
ed 498,146 in 1984. The n u m b e r of secondary schools main ta ined by the 
G o v e r n m e n t increased f r o m 597 in 1983 to 613 in 1984. There was, cor-
respondingly, an es t imated tota l enro lment of 220,446 pupils a n d 221,864 
pupils in the two years. Assisted and unaided schools a lso cont inued to 
increase and by 1984, they were es t imated to have enrol led 110,268 and 
166,014 pupils, respectively. T h e sex-ratio in 1984 was es t imated to be 
196 :100 , 1 0 8 : 1 0 0 a n d 1 2 7 : 1 0 0 for ma in ta ined , assisted and unaided schools, 
respectively. 

15.7. Tables 15.5 a n d 15.6 give the detai ls of the secondary school en-
ro lment by fo rm, school m a n a g e m e n t by type, sex and province. Of the 
19 secondary technical schools operat ing in 1984, 15 were government main-
ta ined, 2 were assisted while 2 were una ided . T h e es t imated enro lment of 
9,785 s tudents was an increase of 3 per cent over 1983. T h e main ta ined and 
assisted schools had abou t 243 classes with 9,078 pupils in 1984 compared 
wi th 236 classes with 8,814 pupils in the previous year. Under the new educa 
t ional system, the Gove rnmen t plans to convert a n d res t ructure the present 
15 government technical secondary schools into post-school technical colleges 
in o rder to increase the n u m b e r of t raining oppor tuni t ies for the school 
leavers. 

ENROLMENT IN SECONDARY SCHOOLS BY FORM. 1 9 8 3 - 1 9 8 4 

Table 15.5 Numbers 

Form 1 
Form II 
Form III 
Form IV 
Form V 
Form VI 

TOTAL 

Boys 
Girls 

1983* 1984* 

Maintained Assisted Unaided Maintained Assisted Unaided 

55,566 32,251 51,797 56,270 32,663 52,229 
50,393 29,248 46,975 50,625 29,669 47,243 
47,598 23,386 32,042 47,428 24,148 32,657 
46,783 22,987 31,493 46,400 23,055 31,607 
10,017 381 1,156 10,611 463 1,210 
10,089 384 1,164 10,530 270 1,068 

220.446 108,637 164,627 221,864 110,268 166,014 

145,975 56,817 91,368 146,974 57,339 92,968 
74,471 51,820 73,259 74,890 52,929 73.046 

*Provisional. 
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ENROLMENT IN MAINTAINED SECONDARY SCHOOLS BY PROVINCE AND SEX. 1 9 8 2 - 1 9 8 4 

Table 15.6 Numbers 

Province 

1982 1983* 19 84* 

Province Boys Girls Boys Girls Boys Girls 

Nairobi 
Coast 
Eastern 
North-Eastern . . 
Central 
Rift Valley 
Nyanza 
Western 

TOTAL . . 

9 ,153 
9 ,560 

17,598 
1,234 

34,646 
22 ,754 
20 ,888 
21 ,018 

6,361 
4 ,933 
9 ,604 

255 
21 ,440 
12,247 

5 ,559 
10 ,042 

12,345 
9 ,406 

21 ,310 
1,262 

36,618 
22 ,428 
22 ,766 
19,840 

7 ,716 
4 ,703 

10,655 
281 

20,697 
11,962 

8,537 
9 ,920 

12,429 
9 ,467 

21,455 
1,271 

36,867 
22,581 
22,921 
19,983 

4 ,366 
4,761 

10 ,715 
283 

24 ,162 
12,043 

8 ,584 
9 ,976 

Nairobi 
Coast 
Eastern 
North-Eastern . . 
Central 
Rift Valley 
Nyanza 
Western 

TOTAL . . 136,851 70 ,441 145,975 74,471 146,974 74 ,890 

*Provisional. 

15.8. As detai led in Tab le 15.7, the t each ing force in p r imary a n d secon-
da ry schools increased by 5 per cent in 1984 a n d was es t imated to be 143,425 

NUMBER OF TEACHERS IN SCHOOLS BY QUALIFICATION AND SCHOOL LEVEL. 1 9 8 2 - 1 9 8 4 

Table 15.7 Numbers 

PRIMARY SECONDARY 

1982 1983 1984** 1982+ 1983 1984** 

TRAINED. 
Graduate 5 9 11 3,693 3 ,923 5 ,420 
Approved* 131 110 212 410 457 675 

S1 . . 2 ,712 2 ,687 2 ,884 2 ,994 3 ,079 3,944 
P1 . . 31 ,375 36 ,902 44,201 293 422 222 
P 2 . . 28 ,278 27 ,346 27 ,133 116 123 20 
P3 . . 16,505 15,295 13,974 — — — 
P4 828 634 488 — — — 
Other 830 — 771 793 544 

Total . . 80,664 82 ,983 88 ,903 8,277 8 ,797 10,825 

UNTRAINED. 
Graduate — — — 2,150 2 ,256 1,415 

K.A.C.E. .. 557 661 764 6,457 6,697 6,741 
K.C.E. 23,807 23 ,683 22,908 366 386 283 
K.J.S.E. 8,147 8 ,482 8 ,428 — — — 
C.P.E. 1,563 1,579 1,733 — — — 
Other 356 87 27 598 824 1,398 

Total . . 34,430 34 ,492 33 ,860 9,571 10,163 9 ,837 

TOTAL . . 115,094 117,475 122,763 17,848 18,960 20 ,662 

*An approved teacher has completed the equivalent of a University Education. 
**Estimated. 
+Actual from head count. 
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teachers of w h o m 86 per cent were pr imary school teachers. T h e pr imary 
school p u p i l / t e a c h e r ra t io was 36:1. Of the p r imary school teachers 72 
per cent were t ra ined and the PI teachers const i tuted 50 per cent of the 
t ra ined cadre. However , the recrui tment of abou t 11,500 unt ra ined pr imary 
school teachers in the first term of 1985 will reduce the percentage of the 
t ra ined teachers. Such recrui tment is necessary in o rde r to meet the require-
ments of the new 8.4.4 system of educat ion . T h e s tudent / teacher ra t io in 
secondary schools was 2 1 : 1 in 1984; 52 per cent of the teachers were t rained 
and this p ropor t ion has been increasing for the last three years. 

15.9. Student enro lment in the 17 colleges of p r imary school teacher 
t raining increased by 1,328 to reach 12,624 in 1984. Detai ls of the qualifi-
ca t ion a n d sex of the t ra inees in these colleges in 1984 a re given in Tab le 
15.8. T h e sex-ratio of the trainees is still f a r f r o m uni ty, being 1 4 2 : 1 0 0 in 
1982, 1 5 1 : 1 0 0 in 1983 and 1 4 3 : 1 0 0 in 1984. T h e p ropor t ion of those 
enrol led with K C E or equivalent had decreased f r o m 97 per cent in the 
previous two years to 95 per cent in 1984, due to an increasing propor t ion 
of K A C E level joining the colleges. 

STUDENT ENROLMENT IN ALL PRIMARY TEACHERS COLLEGES BY QUALIFICATION, 1984/85* 

Table 15.8 Numbers 

Qualification 
1ST YEAR 2ND YEAR TOTAL 

Qualification 
Male Female Male Female Male Female 

K.A.C.E. 
K.C.E 
K.J.S.E 
C.P.E 

TOTAL . . 

126 
3,824 

33 
46 

80 
2,495 

39 
71 

15 
3,280 

52 
44 

11 
2,416 

53 
39 

141 
7,104 

85 
90 

91 
4,911 

92 
110 

K.A.C.E. 
K.C.E 
K.J.S.E 
C.P.E 

TOTAL . . 4,029 2,685 3,391 2,519 7,420 5,204 

*Provisional. 

15.10. T h e G o v e r n m e n t object ive of producing enough qual i f ied secondary 
school teachers to improve the qual i ty of educa t ion is co r robora ted by an 
increase in n u m b e r of t ra in ing colleges a n d their enrolments . In 1984, the 
n u m b e r of colleges had risen to eight f r o m seven in 1983. These (including 
Eger ton College, N j o r o which trains 40 teachers annual ly in agriculture) 
were opera t iona l while Moi College, E ldore t was due to start opera t ing . T h e y 
are offering d ip loma courses. Kenya t t a Universi ty College offers under-
g radua te and post -graduate teachers ' courses. T h e total enro lment in all 
colleges increased f r o m 4,978 in 1983 to 5,162 in 1984. Those colleges offer-
ing d ip loma courses were t raining 2,789 teachers in 1984 compared with 
2,442 s tudents in 1983, an increase of 14 per cent. T h e propor t ion of women 
s tudents in those colleges offering d ip loma courses reduced f rom 35 per cent 
in 1983 to 32 per cent in 1984. 
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15.11. Expans ion and diversification of the scope of teaching in technical 
and vocat ional subjects at post-pr imary and post-secondary levels are p lanned 
under the new educat ional system. T h e Governmen t plans to re-organize 
the present nat ional polytechnics, which had a total enro lment of 5,600 
s tudents in 1984, to provide fu r the r technical educa t ion and training up to 
higher d ip loma level. To provide increased training oppor tuni t ies for school 
leavers, the G o v e r n m e n t plans to create l inkages in the training p rog rammes 
f r o m the village polytechnics, th rough the institutes of technology and 
nat ional polytechnics to the universities. 

15.12. T h e G o v e r n m e n t realises that productivi ty and income-earning 
oppor tuni t ies depend on the appl icat ion of mode rn scientific knowledge and 
technical know-how which the H a r a m b e e Inst i tutes of Technology (HIT's) 
are set up to facil i tate. In 1984, 15 inst i tutes were in opera t ion with a total 
en ro lment of 3,813 s tudents , an increase of 4 per cent over 1983. T h e R i f t 
Valley Inst i tute of Science and Technology recorded the highest enro lment 
of a round 900 s tudents , represent ing near ly a quar te r of the ent ire s tudents 
in H I T ' s in 1984. 

15.13. T h e s tudent enro lment at the University of Nai robi and its consti-
tuent , Kenyat ta University College (KUC), a re detai led in T a b l e 15.9 and 
15.10, respectively. Both underg radua te and post-graduate enro lments at the 
University of Nai robi decreased by nearly 200 in 1984 /85 , thus reducing 
the tota l s tudent popula t ion to 6,682. Practical ly all courses exhibi ted dec-
lines with the except ion of engineering and law, and the n u m b e r of science 
s tudents cont r ibuted largely to this d rop . However , the decrease of 160 in 
the total enro lment a t K U C in 1984 /85 was due to the phasing ou t of d ip loma 
courses. At the university, ar ts and educa t ion cont inued to domina te under-
g radua te and post-graduate courses respectively, each with 22 per cent of 
the enro lment . Female s tudents const i tuted 45 per cent of the tota l en ro lment 
at K U C , but only 21 per cent in the post-graduate courses in 1984/85 ; 
while a t t h e main university the sex-ratios were 4 : 5 , 3 : 1 and 4 : 1 in d ip loma, 
underg radua te a n d post-graduate courses, respectively, in 1984/85. Foreign 
s tudents const i tuted 3 per cent of the ent i re enro lment at the university in 
1984/85 . 

15.14. T h e new Moi Universi ty at Eldore t will offer courses main ly in 
science and technology. I t s tar ted opera t ing in the 1984 /85 year with 83 
s tudents of w h o m 7 were females . The re were 37 in first year , 25 in second 
year and 21 in third year , all having been t ransfer red f r o m the depa r tmen t 
of forestry of the Universi ty of Nai robi . When fully opera t ional , the new 
university will endeavour to meet its object ives through the underg radua te 
and post-graduate t ra in ing and research facult ies of technology, agr icul ture , 
veter inary medicine, forest resources a n d wildlife m a n a g e m e n t science, social, 
cul tura l and development studies, i n fo rmat ion science, and heal th science. 
In addi t ion to these facult ies, a school of envi ronmenta l studies, an institute 
of applied science and technology and a college of cont inuing educa t ion will 
ope ra t e at the university. 
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UNIVERSITY OF NAIROBI STUDENTS BY FACULTY AND SEX, 1 9 8 3 / 8 4 - 1 9 8 4 / 8 5 

Table 15.9 Numbers 

Course/Faculty 
1983/84 1984/85 

Course/Faculty 
1984/85 

Course/Faculty 
Male Female Total Male Female Total 

Undergraduate Course. 
Agriculture* 382 86 468 360 94 454 
Architecture and Design 197 29 226 190 29 219 
Building Economics and Land 

219 

Economics 113 38 151 98 36 134 
Art 747 403 1,150 741 365 1,106 
Commerce 333 174 507 332 163 495 
Engineering 507 12 519 516 9 525 
Law 192 133 325 235 141 376 
Medicine 433 107 540 421 111 532 
Science 719 98 817 643 85 728 
Veterinary Medicine 271 36 307 255 47 302 
Dental Surgery 35 35 70 31 28 59 
Pharmacy 77 27 104 80 26 106 

TOTAL 4,006 1,178 5,184 3,902 1,134 5,036 

of which Kenya Students .. 3,945 1,165 5,110 3,853 1,118 4,971 

Diploma Courses** Total .. 25 40 65 31 36 67 

of which Kenya Students .. 24 38 62 31 32 63 

Postgraduate Courses. 
Agriculture 121 24 145 115 23 138 
Architecture and Design 46 4 50 55 6 61 
Art 200 82 282 201 81 282 
Commerce 55 9 64 43 8 51 
Education 287 117 404 264 106 370 
Engineering 39 3 42 39 2 41 
Law 10 5 15 11 5 16 
Medicine 205 47 252 210 45 255 
Science.. 231 43 274 243 25 268 
Veterinary Medicine 50 11 61 48 8 56 
School of Journalism 17 5 22 16 6 22 
Institute of Computer Science 13 2 15 15 4 19 

TOTAL 1,274 352 1,626 1,260 319 1,579 

of which Kenya Students .. 972 269 1,241 1,181 295 1,476 

Total Enrolment. 
All Kenya students 4,941 1,472 6,413 5,065 1,445 6,510 
Students from other countries 364 98 462 128 44 172 

TOTAL 5,305 1,570 6,875 5,193 1,489 6,682 

*Includes courses on Food Science and Technology and Forestry. 
**Diploma courses were offered in Advanced Nursing and Adult Studies. 
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KENYATTA UNIVERSITY COLLEGE STUDENTS BY COURSES AND SEX, 1 9 8 3 / 8 4 . 1 9 8 4 / 8 5 

Table 15.10 Numbers 

Courses 
1983/84 1984/85 

Courses 
Male Female Total Male Female Total 

Bachelor of Education 
B.A. (Fine Arts) 
B.Sc. (Home Economics) 
Postgraduate (Including P.G.D.E.) 

1,108 
3 
3 

154 

1,032 
1 

185 
50 

2 ,140 
4 

188 
204 

1,069 
7 
2 

217 

924 
7 

87 
59 

1,993 
14 
8 9 

276 

TOTAL 1,268 1,268 2 ,536 1,295 1,077 2 ,372 

Health 

15.15. T h e G o v e r n m e n t has con t inued a concer ted p r o g r a m m e of con-
s t ruct ion of new hospitals , heal th centres and dispensaries, while at the 
same t ime carrying ou t renovat ions , improvements and up-grading of existing 
heal th facilities. T a b l e 15.11 shows the provincial distr ibution of heal th faci-
lities in 1983 a n d 1984. T h e n u m b e r of heal th sub-centres and dispensaries 
in 1984 increased by 60 to 1,273. T h e r e was a small decrease in the n u m b e r 
of hospi tals and heal th centres dur ing 1984 due to some mission hospitals 
being re-graded to become heal th centres. 

HEALTH INSTITUTIONS AND HOSPITAL BEDS AND COTS BY PROVINCE, 1984 

Table 15.11 

HEALTH INSTITUTIONS HOSPITAL BEDS 
AND COTS 

NO. per 
Health sub. No. of Beds 100,000 

Health centres and Total and Cots Popu-
Hospitals Centres Dispensaries lation 

Nairobi 17 8 86 111 5 ,610 508 
Coast 25 26 142 193 3,005 178 
Eastern 31 39 227 297 4,287 125 
North Eastern 3 8 21 32 414 85 
Central 43 41 193 277 4 ,848 166 
Rift Valley 50 82 406 538 5,844 141 
Nyanza 28 55 150 233 4 ,114 117 
Western 16 34 48 98 2 ,764 122 

TOTAL 1984 213 293 1,273 1,779 30,886 158 

TOTAL 1983 216 288 1,213 1,717 29,294 156 
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15.16. Tab le 15.11 fu r the r shows the n u m b e r of beds and cots avai lable 
in all heal th inst i tut ions in the count ry . Such beds a n d cots increased by 
a round 1,600 a n d reached 30,886 in 1984. T h e increase was largely a t t r ibuted 
to the opening of " N y a y o w a r d s " in government hospitals a t K i a m b u , E m b u , 
N a k u r u , Kapsabe t and Kapka te t . These projects were s tar ted by the Presi-
dent ' s personal initiative a long the nat ional c redo of self-help. The re are 
plans to const ruct similar wards in o the r a reas in line with government 
policy of providing improved heal th services closer to the people. 

15.17. T h e Ministry of Heal th e m b a r k e d on pr imary heal th care (PHC) 
p r o g r a m m e under the title " C o m m u n i t y Based Heal th Care Services" in 14 
districts, namely Nairobi , Kwale , E m b u , Kitui , Isiolo, M u r a n g ' a , N a k u r u . 
Bar ingo, Nand i , T u r k a n a , Kisumu, K a k a m e g a and Busia. Similar projects 
run by non-government organiza t ions are opera t ional in 11 districts, namely , 
Na i rob i , E m b u , Machakos , Meru , Nyeri , Kir inyaga, N y a n d a r u a , Ker icho, 
Siaya, South Nyanza and K a k a m e g a . In col labora t ion with the World Heal th 
Organiza t ion , the Ministry of Heal th plans to review the P H C projects in 
Kenya with the fol lowing objectives:. 

(i) to measure the progress m a d e towards implementa t ion of P H C in 
terms of the extent to which well-defined goals fo r improvement of 
acceptabi l i ty , uti l ization and impac t of heal th services have been 
achieved; 

(ii) to identify obstacles to cont inued progress, and ident ify those e lements 
of P H C which are developing well and according to plan; 

(iii) to ga ther da ta which normal ly do not f o r m par t of a count ry ' s infor-
ma t ion system, especially da ta on the process of implementa t ion not 
easily codified in rout ine da t a collection systems; and 

(iv) to get high-level p r o g r a m m e manage r s into the field and to review 
m a n y overall policy quest ions based on their own f ie ld exper ience 
e.g. can term contrac ts be awarded for s tandardised items and arrange-
ments m a d e fo r s ta t ions to procure directly f r o m the successful 
cont rac ts or their agents in the districts as s t ipulated in the guidelines 
for district focus for deve lopmen t? 

15.18. T h e Nat iona l Fami ly Welfare Cen t re i s the m a n a g e m e n t and 
adminis t ra t ive centre of the Ministry of Heal th charged with the responsibil i ty 
of p lanning and implement ing the Nat iona l Ma te rna l Child Heal th and Fami ly 
P lann ing P r o g r a m m e ( M C H / F P ) . T h e emphas i s on this section of the Minis-
try is based on the realisation that the brunt of ill heal th problems is borne 
by mothers and chi ldren and especially by women in their reproduct ive years 
of life (15.49 years), and children unde r the age of five years. T h e overall 
object ives of the M C H / F P P r o g r a m m e are to reduce popula t ion growth rate 
and improve the health of the mothers and children. In o rder to achieve 
its goal, the cent re plans and suppor t s the fol lowing activities:. 
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(i) es tabl ishment of full-t ime mate rna l and child heal th and family plan-
ning service delivery points; 

(ii) in-service t ra ining for heal th workers in family p lanning practice and 
training of a new cadre of heal th workers fo r M C H / F P , namely , 
family heal th f ie ld educators ; 

(iii) i n fo rma t ion and educa t ion activities; and 

(iv) research and evaluat ion activities. 

15.19. In 1984, the na t ional p r o g r a m m e of the M C H / F P had 82,167 f i rs t 
visitors a t tending the family planning clinics representing an increase of 30 
per cent over 1983. T h e t rend in the util ization of M C H / F P services indi-
cates that more people are going for an tena ta l and child wel fa re than to 
family p lanning clinics. Tab le 15.12 shows the repor ted n u m b e r of f i rs t 
visitors a t tending the child welfare clinics in 1984 in the count ry . T h e p r o . 
g r a m m e had 826,673 first visitors dur ing 1984, representing a qua r t e r of 
the target popula t ion . 

M C H / F P ATTENDANCE BY SERVICES, 1 9 8 2 - 1 9 8 4 

Table 15.12 Numbers 

Year 
CLINICS* FIRST VISITS ONLY 

Year 
Established Reported Child 

Welfare 
Ante-Natal Family 

Planning 

1982 
1983 
1984 

574 
645 
719 

424 
409 
410 

876,273 
845,272 
826,673 

563,680 58,971 
597,193 63,269 
531,774 82,167 

*All clinics give both full-time and part-time services especially in the field of family planning. 

15.20. T a b l e 15.13 detai ls the n u m b e r of registered medical personnel , 
including those in t ra ining inst i tut ions, in the years 1982.84. Figures for 
t rainee doctors , dentis ts and pharmacis t s refer to all years of training. Re-
gistered nurse trainees include also those at the School of Advanced Nurs ing. 
T h e n u m b e r of doc tors rose f r o m 2,151 in 1982 to 2,591 in 1984, an increase 
of 20.5 per cent . T h e same per iod has also seen the n u m b e r of dentis ts rise 
f r o m 239 in 1982 to 331 in 1984, an increase of 38.5 per cent , while the 
n u m b e r of pharmacis t s rose by 52.3 per cent. 
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REGISTERED MEDICAL PERSONNEL, 1 9 8 2 - 1 9 8 4 

Table 15.13 Numbers 

1982 1983 1984 IN TRAINING 
Type of Personnel Type of Personnel 

Number Number Number No. per 1983-84 1984-85 
100,000 

Population 

Doctors 2,151 2,366 2,591 13.26 500 532 
Dentists 239 289 331 1.69 100 59 
Pharmacists 86 113 131 0.67 120 126 
Pharmaceutical 

Technologists 359 395 427 218 120 125 
Registered Nurses 7,675 8,547 9,165 46.91 895 898 
Enrolled Nurses 9,665 10,168 10,650 54.51 3,260 4,117 
Clinical Officers 1,821 1,921 2,001 10.24 360 477 

15.21. T h e t ra ining of var ious cadres of auxil l iary and professional heal th 
workers takes place a t the Medical Tra in ing Cent re (MTC). T h e Universi ty 
of Na i rob i ma in ta ins close links with the M T C in the teaching and exami-
na t ion of s tudents and the award of d ip lomas and cert if icates in some dis-
ciplines. 

15.22. I t i s es t imated that Na t iona l Hospi ta l Insurance F u n d (NHIF) 
had a member sh ip of approx imate ly 500,000 people of w h o m a b o u t 400.000 
members a r e considered active, in that they renew their memb er sh ip and 
pay cont r ibu t ions regularly. I t is a lso es t imated that 40 per cent of the active 
m e m b e r s claim benefits every year. Tab le 15.14 shows tha t cont r ibut ions to 
the N H I F rose by 14.5 per cent f r o m K£5.64 mill ion in 1982 /83 to K£6.46 
mill ion in 1983/84. Dur ing the same per iod, benefits rose by 18.4 per cent 
leaving the f u n d with a ba lance of K£1.0 million. T h e significant rise in 
benefits in the last two years is due to the increased awareness of members 
abou t benefits ava i lab le in the scheme and a lso to the increase in the rate 
of benefits payable at approved hospitals. 

NATIONAL HOSPITAL INSURANCE FUND, 1 9 7 9 / 8 0 . 1 9 8 3 / 8 4 

Table 15.14 K£million 

Contribution 
Year Receipts* Benefits** Net of Receipts* 

Benefits* 

1979/80 3 00 1.81 1.19 
1980/81 3.56 1.94 1.62 
1981/82 5.04 2.97 2.07 
1982/83 5.64 4 61 1.03 
1983/84 6.46 5 46 1.00 

*Includes both compulsory and voluntary contributions and other receipts. 
**Benefits include other payments, e.g. management expenses. 

198 



Other Social Services 
15.23. Adult Education-In the year 1984 there were 10,863 adul t 

educa t ion centres as shown in Tab le 15.15. These had a total enro lment 
of 233,723 adul t learners of whom 183,076 or nearly 78 per cent were women. 
C o m p a r e d with 1983, the n u m b e r of adul t educat ion centres d r o p p e d by 
some 980 centres. T h e n u m b e r of classes also d ropped by 1,313 dur ing the 
same period. T h e decrease both in the n u m b e r of classes and centres is 
a t t r ibu ted to some of voluntary teachers having left the p rogramme. T h e 
role of non-government organiza t ions in adu l t educa t ion remains significant; 
nearly a quar te r of both adul t centres and classes is suppor ted by these 
institutions. 

GOVERNMENT AND NON-GOVERNMENT AIDED ADULT LITERACY CENTRES, 1984 

Table 15.15 

Province 

GOVERNMENT 
AIDED 

NON-GOVERNMENT 
AIDED TOTAL 

Province 
Centres Classes Centres Classes Centres Classes 

Nairobi 
Coast 
Eastern 
North Eastern 
Central 
Rift Valley 
Nyanza 
Western 

184 
874 

1,553 
232 

1,131 
2,203 
1,437 

861 

181 
874 

1,553 
240 

1,131 
2,205 
1,437 

971 

2 
163 
596 

84 
551 
580 
412 

3 
163 
596 

84 
551 
580 
412 

186 
1,037 
2,149 

232 
1,215 
2,754 
2,017 
1,273 

184 
1,037 
2,149 

240 
1,215 
2,756 
2,017 
1,383 

TOTAL . . 8,475 8,592 2,388 2,389 10,863 10,981 

15.24. National Youth Service.-The tota l s t rength of the service increased 
f r o m 8,500 in 1983 to 9,012 in 1984, compris ing of servicemen and service. 
women , un i fo rmed officers and civilian staff. Near ly 2,300 servicemen and 
w o m e n were recrui ted in 1984, of w h o m only 307 were women. T h e service 
is engaged in var ious activities all over the count ry including building, road 
cons t ruc t ion , t ransport and irr igat ion projects. Cons t ruc t ion n o w in progress 
includes buildings a t Gilgil College a n d a t Na ivasha women ' s c a m p . R o a d 
cons t ruc t ion by the service in conjunction with the Minis t ry of T ranspo r t and 
C o m m u n i c a t i o n s includes the road between T h i k a and Garissa , the T a n a 
Basin and Ker io Valley. In conjunction with the Na t iona l Irr igat ion Boa rd , the 
service has unde r t aken work in Bura Set t lement Scheme in the Coas t Pro. 
vince. Also t h e service has helped in the t ranspor ta t ion of f amine relief 
foodstuff fo r the Na t iona l Cereals a n d Produce Board . Courses offered in 
1984 included driving a n d plant opera t ion , ta i lor ing and dressmaking , ma 
sonry, moto r vehicle mechanics , f i t t ing, welding, p lumbing and secretarial 
t raining a m o n g others . 

15.25. Women in Development.-The W o m e n ' s Bureau has , since its 
creat ion in 1976, had the m a n d a t e to co-ordinate all women ' s p rog rammes 
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in the count ry with the long-term object ive of integrat ing women in the 
na t ional deve lopment process. T h e need for such a depa r tmen t arose af ter 
the Wor ld Confe rence of W o m e n in 1975 which declared the same year as 
the Women ' s Yea r a n d the per iod 1975.1985 as the W o m e n ' s Decade . The. 
main object ive of the W o m e n ' s D e c a d e p h e n o m e n o n was to u n d e r t a k e pro-
g r a m m e s to encourage nat ional government to m a k e every effort to recognize 
the role of women in the deve lopment process. To this end , three ma in areas 
were t o be f o c u s e d o n : educa t ion , emp loymen t and heal th a m o n g others. 
T h e fo r thcoming Uni ted Nat ions W o m e n ' s Decade Confe rence scheduled 
for July, 1985 in Nai rob i , will m a r k the end of the decade . T h e conference 
will review achievements and bot t lenecks in o rde r to c o m e up with strategies 
for f u r t he r integrat ion of w o m e n in deve lopment . Meanwhi le , t he W o m e n ' s 
Bureau cont inues to assist var ious women ' s projects al l over the coun t ry with 
funds . T h e projects being suppor ted by the bureau a r e main ly agricul tural 
a n d income-generat ing small-scale enterprises. 

15.26. National Social Security Fund.—As shown in T a b l e 15.16, the 
n u m b e r of employers registered by N S S F rose by 1,100 in 1984 while the 
n u m b e r of employees went up f r o m 1.34 mil l ion in 1983 to 1.41 mil l ion in 
1984. A total of K£39.4 mil l ion was cont r ibu ted in 1984 of which K£5.4 
mil l ion was paid ou t to member s as benefits over the same period. To ta l 
investment m a d e dur ing the year a m o u n t e d to K£96.0 mill ion of which 
long-term investment stood at K£12.3 mill ion. 

NATIONAL SOCIAL SECURITY FUND, 1 9 8 0 - 1 9 8 4 

Table 15.16 

1980 1981 1982 1983 1984 

Employers registered '000 314 30.4 31.8 33.0 34.1 
Employees registered '000 1,262.5 1,226.4 1,291.4 1,341.0 1,406.7 
Members paid out '000 99 0 112.4 128.4 132.4 
Annual contribution K£mn .. 28.5 34.1 35.9 36.1 39 4 
Annual benefits paid K£mn .. 2.3 3.8 4.1 6.5 5.4 
Total investments K£mn 53.8 69.2 78.5 86.3 96.0 

15.27. Youth Development.-This is a p r o g r a m m e a imed at t ra ining youth 
in o rder to m a k e them employment or iented. I t i s part ly being implemented 
through village polytechnics which p roduce employab le or self-employed 
graduates . T h e n u m b e r of village polytechnics receiving government grants 
virtually r ema ined the s a m e i.e. 288 in 1984 c o m p a r e d with 287 in 1983. 
In Cent ra l Province there were 60 such inst i tut ions, while Na i rob i h a d only 
2 a n d N o r t h Eas te rn had 7 . T h e o ther provinces had between 40 a n d 44 
village polytechnics each . K a k a m e g a district had 20 village polytechnics 
which was the largest n u m b e r in any one district. All the o the r districts had 
at least 2 village polytechnics except Marsab i t which h a d only 1. T h e total 
n u m b e r of ins t ruc tors h a s changed little within the two years a n d their 
s t rength remains a t a b o u t 1,600. 
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ENROLMENT IN VILLAGE POLYTECHNICS, 1 9 8 3 - 1 9 8 4 

Table 15.17 Numbers 

Year 
PROVINCES 

Total Year 

Coast Eastern 
North 

Eastern Central Nairobi 
Rift 

Valley Nyanza Western 

Total 

Number of Village Polytechnics 1983 
1984 

4 1 
4 0 

4 4 
4 4 

7 
7 

5 9 
6 0 

2 
2 

4 3 
4 4 

51 
51 

4 0 
4 0 

2 8 7 
2 8 8 

Total Enrolment 1983 
1984 

3 , 7 4 7 
4 , 6 0 6 

5 , 8 8 7 
4 , 0 4 9 

2 4 6 
2 4 6 

6 , 3 5 1 
6 ,351 

4 0 6 
4 0 6 

3 ,961 
5 , 3 2 5 

5 , 3 2 5 
5 , 8 8 7 

4 , 0 4 9 
3 ,961 

2 9 , 9 7 2 
3 0 , 8 3 1 

Number of Instructors 1983 
1 9 8 4 

2 1 8 
2 1 7 

2 4 2 
2 2 3 

3 0 
33 

3 2 4 
3 6 0 

16 
18 

2 6 0 
2 6 5 

2 6 7 
2 6 0 

2 1 5 
2 1 1 

1 ,572 
1 , 5 8 7 
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